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Spanish 
school 
blast 
kills 67 


An explosion wrecked part of a 

school in the Basque m ining 
town of OrtnelJa, killing at least . 
67, most of them children. 

The fire brigade said a gas 
leak (ignited by a spark may 
: have caused the blast. Hospitals 
■ in Bilbao treated at least 49 
children, about 20 seriously 
injured. Page 2 
‘ Also in the Basque region, 
gunmen shot dead a politician 
and company executive. 

Ulster concession 

The Government is to allow 
male prisoners in Ulster’s jails 
to wear civilan clothes. The 
decsion comes before Monday's 
threatened hunger strike by 
IRA men in the Maze jail who 
demand to be treated as poli- 
tical prisoners. 

Prisons dispute 

Prison Officers' Association 
leaders said their dispute 
seemed certain to escalate 
following a meeting with Horae 
Secretary WilBam Whitelaw. He 
will announce new measures on 
Monday for dealing with 
prisoners. 

Bombinjuries 

Several people believed to in- 
clude police recruits were 
injured when a car bomb ex- 
ploded at Enniskillen, Ulster. 

Housing: halted 

An immediate ^temporary freeze 
on local authority housing ex- 
penditure in England was im- 
posed by the- Government Back 
Page; Editorial Comment Page 


Sterling 
at 7-year 
high 

against $ 

• STERLING closed at a seven- 
year high of $2.4425, hetpel by 
the news that MLR was nn- 


STERLING 



Unions’ promise 

Print unions at Times News- 
papers promised speedy ^ree- 
rnent to allow computerised 
-typesetting in an attempt to -stop 
the sale of the newspapers. 
Rack Page and Page 8 . 

Defence proposal 

Treasury Chief Secretary John 
Biffen has raised the possibility 
of defence spending cuts of up 
to £500m a year until 1984. 
Page 8 

Fighter attacks 

Iranian fighter - bombers 
attempted to drive back Iraqi 
troops besieging the key cities 
of KhuzesUn oil province. 
Page 4 

Third alert 

Trading was cancelled on the 
Paris Bourse for the second day 
running after a bomb alert, the 
third this week. 

Wine price plan 

Wine prices in Britain could, 
drop by up to 23p a bottle 
because of EEC proposals to 
harmonise excise duties. Page 2 

Fight at court 

Fighting involving police .and 
coloured and white youths brake 
out at Bristol Court where 16 
people face charges arising 
from riots in the city in April. 

Severe floods 

Severe floods hit Ulster where 
more rain fell m 1 2bours than 
in a normal 10-day period at 
this lime of year. Weather, 
Back Page 

Briefly ... 

Britain's. oldest inhabitant, Mrs. 
Florence Panneti, died in a 
London home aged 111, 

President Kaunda imposed a 
dusk to dawn curfew covering 
most of Zambia’s urban areas. 
Page 4 

Two . East German ■ soldiers 
crossed to West Germany in an 
army truck, smashing through 
metal border fences. 

New Zealand's ruling National 
Party confirmed Premier Robert 
Muldoon as its leader. 


changed. Its trade-weighted 
Index reached a Si-year high of 
7&6 (78.3). Page 31 

• DOLLAR eased to DM 1.8610 
{DM 1.8625), bnt was slightly 
firmer against the yen at Y210.25 
(209.40). ' Its tirade index rose 
to 84-5 (84.4). Page 31 

• EQUITIES rose on institu- 
tional enthusiasm. The FT 30- 
share index closed 3.8 up at 
492.5. The FT-Actnaries Ail- 
Share index reached 3D4JJ3, 
another record. Page 34 

• GILTS were quiet- The FT 
Government Securities index 
slipped 0.02 to 71.25. Page 34 

• WALL STREET was down 
15.53 at 989.59 near the dose. 
Page 32 

• GOLD feD $23 In London to 
close at $636.5. Page 31 

• ITALY'S balance of payments 
deficit to -September was 
L4.419bn f£2.06bn), against a 
surplus for the whole of last 

•year of LI,S24bn. Page 2 • 

it INSTITUTIONS invested 
£L43bn in overseas companies 
between June 1979 and June 
this year, compared with £lJ27bn 
in UK companies. Back Page 

• OFFSHORE OIL licence 
auctions are proposed by the 
Commons’ ' Public Accounts 
Committee. Page 8 

Bass in £81. 7m 
bid for Coral 

• BASS, the brewing and hotel 
group, made an £81.?m bid for 
Coral leisure Group. Back and 
Page 24 

• THREE of New Zealand’s top 
five industrial companies 
merged. Page 29 

• BRITISH SHIPBUILDERS 
£II5m Palish ship order in 2977 
cost £68m in losses and inter- 
vention fund assistance. Page 9 

• EEC CEREAL harvest this 
year is expected to be a record 
117.6m tonnes. Page 32. Soviet 
harvest collapse. Page 20 

• HEATING AND VENTILAT- 
ING workers agreed incerases 
of about 15 per cent on hourly 
rates. Page 10 

• HITACHI. Japanese inte- 
grated electrical equipment 
maker, reports record half-year 
net profits of Y29.83bn (£58.8ra) 
on exports np 46 per cent. 
Page 29 

• SAINT-GOBAIN-Pont-a-Mous- 
snrn, French' diversified glass and 
pipemaking group, increased 
first half consolidated net profits 
by 69 per cent to FFr508m 
(£4S.6m). Page 28 

• BSG INTERNATIONAL, 
motor distributor and compon- 
ent ■ manufacturer, reports a 
£440,000 loss for the first half. 
Page 22; Lex, Back Page 

» McKECHNIE BROTHERS, 
engineer jind manufacturer of 
non-ferrous metals and chemi- 
cals, -raised pre-tax profits to 
£I5.45m (£15. 12m) in the year 
rb July 31 on excellent overseas 
results. Page 24 

• GILL & DXJFFVS GROUP, 

international commodity broker,' 
merchant and processor, esti- 
mates 1980 taxable profits at 
£21m (£20. 56m) and is declar- 
ing an interim divlden dof 3Bp 
net (3p). Page 22 • • 


CHIEF PRICE CHANGES 

(Prices In pence unless otherwise 
RISES 

Boots : 242 + 7 

Coral Leisure 91+9 

Currys 259 + 6 

GEC 567 + 12 ' 

Grand Met. 160 + 4 • 

GUS A 468 + 16 

Harris Ouecnsway . 170 + 10 
Hawker Siddclcy ... 240 + 6 
Hunting Asscd. ... 360 + 7 

1C1 ; 330 + S 

lotul. Thomson 376 + 16 

Kelsey Inds 165 + 13 

Ladbroke 238 + 4 

Man. Agency Music 178 + 6 
Mothercare 250 + 8 


YESTERDAY 

indicated) 

North British Prop. 154 + S 
Pearl Assurance ... 464 +. 14 

Plessey — 274 + S 

Saga Holidays ...... 2 05 + 17 

Sainsbury (J.) ...... 545 + 20 

Unitech 346 +' 16 

Williams (Ben.) ' 29 + 3 

Wintrust 88 + 3 

Cambridge Pet. ... 310 + 30 

Colby Resources ... 316 + 56 

Krtlinghall Tin .>. 565 + 35 

FALLS 

Bass - 210 ~ 7 

Gill and Duffus ... 188 - 8 

Hartebeest ...£40i — II 


Ailing Kosygin resigns and is replaced by Tikhonov 


BY DAY ID SATTER IN MOSCOW 


ant. ALEXEI KOSYGIN, 76. the 
Soviet Prime Minister and chief 
manager of the centralised 
Soviet economy, has resigned 
because of ill health and has 
been replaced by Mr. Nikolai 
Tikhonov, 75. his first deputy. 

President Leonid Brezhnev 
Of the Soviet Union told a ses- 
sion of the Supreme Soviet, the . 
nominal parliament, that Mr. 
Kosygin bad also asked to be 
relieved of his seat on the 
ruling Politburo. 

It was the first voluntary 
resignation from that body . 
since Mr. Anastas Mikoyan 
stepped down in 1965. 


Mr. Kosygin who held the 
post of Prime Minister for 16 
years, is reported to have 
suffered a severe heart attack 
last October, and apparently 
had a relapse recently after 
resuming his normal duties less 
than six months ago. 

The retirement of Mr. Kosy- 
gin and his. replacement by Mr. 
Tikhonov, a close associate of 
Mr. Brezhnev’s for almost 50 
years, is not expected to make 
a substantial difference to 
Soviet internal or foreign 
policy. 

Mr. Kosygin sponsored a set 
of ambitious economic reforms 


in 1965 intended to decentralise 
Soviet industry and to make it 

quality-conscious . and more 
efficient. 

But the reforms bad no sig- 
nificant effect, and daring Mr. 
Kosygin's tenure as the 
country’s economic overlord 
there was, 00 attempt to revive 
them. 

As Prime Minister Mr. 
Tikhonov will take over main 
responsibility for central 
direction of the Soviet economy. 

The ■ passing from the scene 
of the man who. with Mr. 
Brezhnev. inaugurated the 
period of “ collective leader- 


ship" in the Soviet Union fol- 
lowing the fall of Mr. Nikita 
Khrushchev as Premier in 1964 
cannot but have considerable 
symbolic importance for the 
Kremlin leadership. Almost all 
its key members are well over 
70. 

Mr. Brezhnev told the 1,500 
deputies to the Supreme Soviet 
that Mr. Kosygin had sent him 
a letter on the previous day in 
which he said that he needed 
"rest and a- departure from 
vigorous activities " in connec- 
tion with his health, which had 
worsened recently. 

Mr. Brezhnev made no re- 


marks in praise of Mr. Kosygin 
—a sharp contrast with the 
precedent of 1965 when Mr. 
Mikoyan, who also stepped 
down on health grounds, 
received fulsome praise in a 
speech by Mr. Brezhnev'. 

But the Soviet leader ex- 
pressed confidence in Mr. 
Tikhonov, who, he said, would 
“ cope well with the high 
duties" now assigned to him. 

Mr. Kosygin came to power as 
Prime Minister in 1964 as an' 
apparent equal to Mr. Brezhnev, 
who became leader of the Com- 
munist Parti'. 

He played a particularly 


risible role in Foreign policy in 
the mid-1960s, meeting the then 
U.S. President Lyndon Johnson 
in 1967 to defuse the tensions 
which had arisen between the 
super powers over the Six-Day 
War in the Middle East 
Even then, however, it was 
clear that Mr. Brezhnev was the 
most powerful man in the Soviet 
hierarchy. His authority in- 
creased as he used the natural 
advantages of Party leadership 
in the Soviety system to fill the 
Politburo gradually 

Continued on Back Page 
Consequences of Soviet grain 
disaster. Page 20 


ICI blames strength of Treasury expects 

recession to be 
deeper and longer 


pound for £10m loss 



BY SUE CAMERON, CHEMICALS CORRESPONDENT 


IMPERIAL Chemical Industries. 
Britain's largest private-sector 
manufacturing company, yester- 
day reported a £10m loss — the 
first in its 54-year history — for 
the three months berwen July 
and S eptember this year. 

In spite of the loss, ICTs 
shares yesterday closed 8p up 
at 330p having ranged between 
318p and 332p. 

. Sir Maurice - Hodgson chair- 
man of the group, blamed the 
strength of sterling for the defi- 
cit and called- for a reduction 
on the value of the pound. 

ICI. the biggest exporter in 
the UK with sales worth £l.lbu 
last year, is “ only just breaking 
even ” on its e xports. 

Sir Maurice said the group 
was •’ freezing to death ” as a 
result of present exchange 
rates. He urged " some' rethink- 
ing” on the part of the Govern- 
ment - 

Sir Maurice denied that the 
announcement of ICI’s losses — 
five weeks’ earlier than had 
been planned — was an attempt 
to put pressure on. the Govern- 
ment and reinforce the Con- 
federation of British Industry’s 
call for an easing of the 
economic climate. ■. 

He claimed ICI had been con- 
cerned about stock * market 
speculation over its results and 
had felt unable to “justify” 
withholding the figures from its 
shareholders and employees. 

The preliminary figures show 
that ICI incurred a pre-tax loss 
of £10m, Including a £7m ex- 
change loss, on sales of £1.30bn 
during the third quarter of this 
year. 

Pre-tax .profits for the first 
nine months of 1980 were 
£200m lower than for the same 
period last year. The group 
made pre-tax profits of £72m 
between April and June this 
year and pre-tax profits of 


£255m in the third quarter of 
last year.' 

Sir Maurice said yesterday 
that the company plans to 
maintain the dividend for 1980. 

The group’s volume sales 
dropped by 12 per cqnt between 
the first and third quarters of 
this eyar. This represented a 
loss of £150m to £200m in 
profits over a year. 

The ICI b asm esses hardest 
hit by trading difficulties are 
petrochemicals, plastics, dye- 
stuffs and fibres. Last week fee 
group announced its was cut- 
ting over '4,200 jobs from its 
fibres and petrochemicals .divi- 
sions and putting two plants. 

The group's operations bad 
turned in a poor performance 
in the UK, Continental Europe 
and the Uj3„ although profit 
levels had been maintained in 
South Africa, Australia and the 
Far East Its agrochemicals 
and pharmaceuticals businesses 
had also reported “sound” 
profits. 

Sir Maurice, who said be saw 
no immediate prospect of an 
upturn in fee business, stressed 
the problems posed by the 
strength of sterling. He said a 
10 U.S. cent rise in sterling. 


against a basket of currencies 
expressed in terms of the U.S. 
dollar, cost ICI £5Qm. 

“ We have never thought feat 
a continuing decline in sterling 
or fee devaluation of the pound 
was an answer to our problems 
because both would merely stop 
people from tackling their 
difficulties,” Sir Maurice said. 

** We wanted a bracing 
climate. But there is a differ- 
ence between a bracing climate 
and freezing to death. 

“ Our idea of a bracing 
climate would be a sterling ex- 
change rate that is lower than 
the present one. Adjustments 
to fee present high pound 
require changes in efficiency 
and performance that are 
beyond reasonable attainment 
in fee time we have had avail- 
able. 

“We shall continue to sup- 
port the Government’s main 
objectives but fee mechanisms 
for achieving, them do need 
some, rethinking at this stage. 

“It is very important feat 
sterling should be reduced in 
value. I . em less confident in 
suge sting • exactly how this 
should he done.” 

Sir Maurice also said ICI 
Would welcome a cut in fee high 
- interest rates. These did. not hit 
the group directly but feey 
were contributing to fee erosion 
of its customer base. 

About 100 UK mills had beet 
shut tins year and this had had 
an effect on ICTs Sires and 
dyestuffs businesses. 

ICI also complained about fee 
high cost of oil and other raw 
materials and fuels whose prices 
were related to feat of oiL It 
said heavy fuel oil was taxed 
at a higher rate in the UK than 
in other European countries or 
in fee IT.S. 

Results, Page 22 
Lex, Back Page 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


Seamen call one-day stoppage 
over Canard flags dispute 


BY PAUUNE CLARK. AND WILLIAM HAIL 


THE NATIONAL Union of 
Seamen yesterday called a 
national one-day stoppage in all 
British ports and an open- 
ended strike on Cunard ships in 
fee dispute over flags of 
convenience. 

The national stoppage, to be 
held, on November 3, is likely 
to affect passenger ferries, 
especially in channel ports. 

The union’s 19*strong execu- 
tive called fee stoppage to 
enable mass meetings to discuss 
developments in fee increas- 
ingly bitter row over Cunard's 
plans to transfer two of its 
cruise ships to fee Bahamian 
flag 

Union leaders yesterday made 
it clear they were responding to 
fee threat by Lord Matthews, 
chairman of Cunard. ownpd by 
Trafalgar House, on Tuesday 
that he would sell fee QE2, the 
world’s most, prestigious cruise 
ship, and two other big Cunard 
liners if fee union tried to 
block the plan. 

The company wishes to 
change to a flag of convenience 
to employ cheaper crews to 
combat its £20m loss in operat- 
ing its three cruise ships over 
the past five years. - 

The executive ■ instructed all 
members aboard Cunard’s cargo 


fleet to strike as soon as the 
ships arrive in the UK. ‘ 

Aside from its three pass- 
enger ships, Cunard has a fleet 
of 10 refrigerated fruit carriers, 
four refrigerated cargo ships 
and a number of container 
ships and product tankers. In 
1978-79 fee shipping operations 
lost £5 ,7m. 

Although only a couple of 
these ships are in UK ports, the 
extension of fee dispute to 
Cunard’s much more important 
cargo shipping operations could 
hit Trafalgar House if industrial 
action is .prolonged. 

In addition. Cunard operates 
a number of container shipping 
operations jointly with other 
shipping lines and fee disrup- 
tion of scheduled services will 
soon begin to affect other dip- 
ping companies. 

Union action has already 
stranded fee Atlantic Conveyer 
in Southampton. The strike 
spread yesterday to the Cunard 
refrigerated cargo ship Scythia, 
in Sheerne&s. Kent. 

The union has called for 
support in New York to black 
the QE2 when It arrives there 
following its departure, delayed 
by union action, from South- 
ampton on Monday. 

A sit-in by 105 union mem- 


bers aboard the Cunard 
Countess continued in Barbados 
wife local members reported to 
be supplying food. Fifteen of 
its British crew have accepted 
the company’s ticket to fiy 
home pending transfer to fee 
new flag. 

In addition the Canard 
Princess remains in dry dock 
in Puerto Rico, where fee 
union has also called for black- 
ing action although its crew 
has already flown home. 

Lord Matthews described fee 
comments of the National 
Union of Seamen after a meet- 
ing with fee Advisory Concilia- 
tion and Arbitration Service as 
a “ very foolish statement” 

The union accused Lord 
Matthews of resorting to “bully 
boy tactics which include black- 
mail.” 

He telephoned Mr. Jim Slater, 
the union’s general secretary in 
Geneva. Mr. Slater has agreed 
to fiy back for another meeting 
with Cunard on Saturday. 

While' there is a certain 
amount of sympathy in the ship- 
ping industry for Cunard’s 
problems, the call fior a one- 
day strike of fee whole in- 
dustry may lead to some behind 
the scenes' pressure being 
brought to bear on Cunard. 
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THE GOVERNMENT expects 
feat fee level of economic 
activity and output in fee UK 
will decline by about 1 per cent 
in 1981 after a fal of more than 
2i per cent this year. 

Preliminary estimates from 
the latest Treasury economic 
forecasts, due to be published in 
the second half of next month. 
suggest that the recession is 
likely to be both deeper and 
longer than expected earlier this 
year. 

This is conceded by even the 
strongest supporters of the 
Government's policy. 

Economic strategists believe 
feat the reduction in stocks by 
wholesalers and retailers may be 
coming to an end in some 
sectors, but destocking by manu- 

Consnmer spending falls 
again. Page 8 
Redundancy news, Page 8 
£1.4bn overseas securities 
bought .Back Page 

facturing industry is expected to 
continue until early next year. 

The expectation is that there 
could then be a sharp rise in 
output for a few months next 
year after its current precipitate 
fall, but this recovery may not 
be sustained and activity may 
thereafter remain flat until 
towards fee end of 1981. 

There are hopes that notified 
vacancies, always a leading indi- 
cator of- economic turning 
points, may start to recover 
next spring from current low 
levels. 

Treasury forecasters, expect 
feat fee favourable impact of 
fee end of large-scale destocking 
will be offset by the growing 
unfavourable effect on exports 
and on the current account of 
the big decline in competitive- 
ness of fee last two years. 

Real incomes may also be 
squeezed, limiting the 
immediate scope for a sustained 


pick-up in consumer spending 
until later next year. 

While total output is not ex- 
pected to decline during the 
course of 1981. the sharp fall 
during this year means feat the 
average level of activity in 
1981 is likely to be well down 
on this year. Preliminary 
indications are that fee fall 
may be roughly 1 per cent: on 
some assumptions, it could be 
higher. 

This compares wife the 
estimate of most forecasters 
until recently that the drop in 
output, as measured by - real 
Gross Domestic Product, might 
be about 4 per cent. 

The implication is that un- 
employment will riBe to a higher 
level than previously assumed, 
fficials are already concerned 
feat higher spending on social 
security benefits, lower Govern- 
ment revenue, and bigger 
nationalised industry deficits 
will push public sector borrow- 
ing in 1981-82 to well above 
fee level of £7bn-£8bn (at next 
year's prices) implied by fee 
medium-term financial strategy. 

Treasury Ministers and officials 
have, however, become in- 
creasingly optimistic about the 
outcome of the current pay 
round. Earnings increases in 
both the traded goods sector, 
exposed to international com- 
petition, and in public sector 
services are expected to be in 
single figures. 

There is a considerable 
debate within Whitehall about 
fee extent of fee expected slow- 
down in the 12-monfe rate of 
retail price inflation next year. 

Continued on Back Page 
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Spot 52.4330-4340 
1 month I 0,96-0.91 dls, 
3 month* 1,75-1.70 dial 
18 months* 2.45-2.30 dis 


previous 


S3. 4385-4390 
0.90-0.85 dls 

1.54- 1.49 dls 

2.55- 3.40 dis 


Gold and 
silver fall 
sharply 

By David Marsh 

THE LONDON gold price fell 
$23 yesterday to $636.50, Its 
lowest closing level for seven 
weeks, as speculation 
increased about a possible 
early release of the VS. 
hostages in Iran. 

Silver and platinum also 
fell during a general wave of 
selling on precions metals 
markets, while no the London 
Metal Exchange copper and 
other base metals declined. 

Tension between the U-S. 
and Iran generated by the 
hostage seizure nearly 12 
months ago had been a major 
factor behind the climb in the 
gold price. At is recent peak 
of S720 an ounce daring the 
early days of the Iraq-Iron 
war last month, fee price was 
nearly double fee level of a 
year ago. 

Daring the past four weeks. 
however, gold has fallen more 
than $80. Many market partici- 
pants have been selling gold 
and moving into dollar 
deposits and securities, taking 
advantage of higher U.S. 
interest rates and the dollar's 
general rise against most 
currencies except sterling. - 

Yesterday fee dollar was 
slightly easier against fee 
D-Mark and Swiss f ranee but 
gained against the yen. Its 
trade weighted index 
measured by fee Bank of 
England moved np further to 
84.5 from 814. 

Renewal of large-scale 
Soviet deliveries to t be Swiss 
gold market, following a gap 
of almost a year, as well as 
selling of Middle East bonds, 
has also depressed fee price. 

Selling yesterday came from 
all sides. 

The silver markets also 
came nnder pressure, with the 
spot quote in London drop- 
ping to $18.85 an ounce from 
$20.10, Its lowest level since 
mln-September. 

Platinum fell to $658 an 
ounce from $674.50. 

Money markets. Page 31 
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Davignon accuses Bonn over steel delay 


BY JOHN WT1.ES IN BRUSSELS 

-THE EUROPEAN Commission 
yesterday showed signs of 
^impatience with the Bonn 
-.Government which this week 
\ has not only delayed the EEC's 
•“resort to emergency powers 
over its steel industry but is 
also responsible for dragging 
’ Ministers to 2 Saturday morning 
. meeting in Luxembourg 
- tomorrow. 

Viscount Etienne Davignon. 
the Industry Commissioner, 


saidy esterday that the West 
German-imposed delay In grant- 
ing the Commission special 
powers to force production cuts 
was creating considerable un- 
certainty and causing further 
damage to the steel industry. 

He argued that each - week's 
figures demonstrated that the 
industry’s crisis of falling prices 
and over-production was deepen- 
ing. Although West German 
steel companies were qualita- 
tively stronger than some other 


groups, they were suffering a 
level of technical unemployment 
2$ limes greater than in Sep- 
tember, added Viscount Davig- 
non. 

He was commenting on Wed- 
nesday's decision by the Bonn 
Cabinet to demand the special 
Luxembourg Ministerial meet- 
ing and thus to block the formal 
adoption of emergency powers 
scheduled to have taken place 
on Wednesday on the basis of 
an 8:1 written vote.’ 


Bonn is deeply sceptical 
about the practicality of the 
proposed production quotas 
which would apply until the end 
of next June. West German 
steel companies fear they will 
suffer worse than other com- 
panies who have done much less 
to slim down capacity and man- 
ning during the past three 
years. 

Viscount Davignon added that 
while the Commission was pre- 


pared to discuss all details of 
its approach and to give pro- 
ducers some idea of how they 
would be affected by quotas, 
there would be no negotiation 
of quotas with individual pro- 
ducers or their governments. 

Significantly, since Bonn has 
been pressing for a much briefer 
regime, he asserted that the 
emergency system would be 
much less effective if it did not 
run the full period. . 


Luxembourg proposal could mean cheaper wine in UK 


BY OUR BRUSSELS CORRESPONDENT 


WINE PRICES in Britain could 
drop by up to 23p a bottle as 
. a result of proposals to harmo- 
nise excise duties on drinks to 
hr- discussed by the EEC Council 
of Ministers in Luxembourg on 
Monday. Beer prices would 
remain unchanged. 

This cheerful prospect could 
he 1 he other side of last wek’s 
depressing reports thar Brussels 
might soon double excise duties 
nn British beers. 

Apart from demonstrating 
once again that for the UK the 
only good news out of Brussels 
is had news, the reports also 


tended to ignore the fact that 
changes in wine and beer duties 
are part of a broader EEC 
approach to harmonisation. This 
has already brought better sales 
opportunities within the Com- 
munity for Britain’s main export 

beverage — Scotch . 

This resulted from the Euro- 
pean Court’s judgment last 
February on cases brought by 
the European Commission. 
Essentially, the court swept 
away discriminatory taxes which 
favoured wine products in 
France and Italy and 
domestically-produced spirit in 


Denmark at the expense of 
imported whisky. 

In the same package of 
judgments, the court was less 
certain about the Commission’s 
complaint that the UK was un- 
fairly discriminating against 
wine by levying five times as 
much duty as on beer. 

The court saw only a “ pro- 
tective leaning” towards beer 
and sent Britain and the Com- 
mission away to settle the matter 
before the end of this year. The 
implied threat to the UK was the 
possibility of a court-imposed 
formula fo the beer-wine tax 


relationship. 

This is why the British are 
now nibbling at a document pro- 
duced by Luxembourg in its 
capacity as president of the 
Council of Ministers, Among 
other things, it proposes accept- 
ance of a directive which would 
levy the same rate of VAT on 
wine and beer and which would 
say that, from January 1, 1982, 
excise duty on wine could not be 
more than three times greater 
than that on beer. 

Wine duty ia Britain is 4.9 
times greater than beer and to 
reduce it to the proposed limit 


would wipe 23p off a bottle of 
wine and £55m off revenue to 
the Treasury. Alternatively, 
beer duly could be raised by 7p 
a pint between 1982 and 1987 
and the current wine duty 
frozen. This would bring the 
Chancellor £700m. The third 
approach, neutral in its effect 
on the Exchequer, would be a 
ip increase on a pint of beer 
and s 21p in the cost of a bottle 
of wine. 

Under Luxembourg’s pro- 
posals it would be up to the 
British Government to decide 
which approach it favoured- 


Aircrews call 
off strikes 

DUTCH .UR CREWS have 
called off strikes planned in 
support of their demand that 
the A3I0 Airbus he flown by 
a three-man crew, writes 
Charles Batchelor In Amster- 
dam. This follows an agree- 
ment reached after nine hours 
of talks with KIM Royal 
Dutch Airlines to set up a 
commission to study the prob- 
lem. 

Pilots and engineers will 
comprise half the commis- 
sion and KLM the rest. It is 
planned (o call outside experts 
in to give evidence. 


Threat to extend Netherlands wage controls 


BY CHARLES BATCHELOR IN AMSTERDAM 


THE BREAKDOWN of the 
second round of pay talks 
between Dutch employers and 
unions has increased the likeli- 
hood that the Government will 

have to continue wage controls 
into 1981. 

Dr. Willem Albeda. the Social 
Affairs Minister and leader of 
the Government negotiators, 
indicated that wage controls 
would be imposed for a second 
year unless the two sides of 
industry could agree a compro- 
mise. 

Mr. Chris van Veen, chairman 


of the largest employers' organi- 
sation, the Dutch Industry 
Federation, said he saw little 
point in a third round of talks 
with the unions and invited the 
Government to impose Wage 
controls. “ As far as X am con- 
cerned the Government can 
decide now on Parliament’s 
demand for a sharp reduction 
in wage costs." be said. 

The wage talks held on Tues- 
day revived the traditional 
antagonism between the largest 
of the Dutch unions, the l.lra 


member Netherlands Trade 
Uaion Confederation and the 
Dutch Industry Federation. The 
small Christian Union Federa- 
tion. the union representing 
middle range and senior staff, as 
well as two other employers’ 
organisations, took a more con- 
ciliatory line. 

The Government wants to 
reduce the rise in wage costs 
next year to 5J> per cent from 
the 8 per cent which would 
result from wage agreements 
already concluded. 


In return for lower settle, 
meats it will nuke income tax 
concessions, raise child benefits 
and drop {dans to increase the 
baric rate of value added tax 
to 44 per cent from 4 per cent. 

This would lead to a 1 per 
east fall in the purchasing 
power of people on the mini- 
mum wage, a 2 per cent decline 
for the average employee earn- 
ing around FI 32,000 (£6,530) 
a year and a 3.5 per cent fall 
for those earning four times the 
average wage. 


HOW GAS 
HELPED SEDUCE 
VAUXHAU'S 
CONSUMPTION 






These days, no 
company is more 
fuel conscious than 
a car manufacture!: 

To sell a car at a 
competitive price, 
manufacturing 
costs must be 
kept down. And that! 
of course, includes the 
fiiel bill. 

As part of their economy drive 
Vauxhall Motors aimed to reduce the 
energy costs throughout their plant at 
Ellesmere Port by at least 7% a year. 

To achieve this target, they worked 
with the British Gas experts in industrial 
and commercial energy conservation- 
the Technical Consultancy Service. 

Together they identified large 
potential savings. Not only have they 
achieved their 7% taiget but tor one 
important process Vauxhall have re- 
duced their fuel consumption by 56%, 
improved working conditions and 
reduced maintenance costs. 

This dramatic example, you might 
think, is more the exception than die 


rule.But we canshowyou 
many case histories 
where companies 
have made considerable 
| savings like those 
►'achieved by 
Vauxhall. 

They have all come 
about as a result of a 
change of attitude by the com- 
panies involvedThey realised that while 
conservation of a premium fuel is 
undoubtedly in the nation’s interest, it 
can also be highly profitable. 

Perhaps you should take a leaf out 
of Vauxhall Motors’ book. 

Reviewyouruse offuel and consider 
getting expert advice on how you can 
save more. 

Who knows, next year, we may be 
asking if we could feature your 
company’s dramatic savings in 
an advertisement like this. 



BRITISH GAS 

Pont waste your energ y. 


Children 
killed in 
Spanish 
gas blast 

By Robert Graham in Madrid 

AT LEAST 55 people— mostly 
children — died yesterday in a 
gas explosion at a school in 
the Basque country. A further 
56 people were reported 
Injured. 

Political violence was not 
thought connected with the 
blast although two people 
were , assassinated in Spain 
yesterday In killings believed 
to have been carried eat by 
the militant Basque separatist 
organisation. ETA 
There were contradictory 
accounts of how the explosion 
occurred at the crowded, 
school neat Bilbao. Workmen 
were reported repairing the 
school boiler at the time. 
Police Indicated there was 
little likelihood of any 
political involvement. 

The most important of the 
twy assassination victims was 
Sr. Jaime Arrese, a member 
of the ruling Union de Centro 
Democratica (UCD) party. He 
had been due to take over the 
parliamentary seat vacated by 
Sr. MhrceUno Oreja. the 
former Foreign. Minister who 
became the Govrenment’s 
representative in the Basque 
country this week. 

Spain’s political parties 
yesterday signed an agree- 
ment paving tbe way for 
Andaluda to achieve early 
regional autonomy, similar to 
that already granted to the 
Basque country and Catalonia. 
The agreement, greeted as a 
triumph of common sense 
after eight months of bitter 
feuding, was made passible by 
the Government fully accept- 
ing the position of the opposi- 
tion Socialist Party and the 
Andaludan National Party. 

The agreement centres on 
letting Andaluda adopt the 
mechanisms laid down in 
Article 15 Z of the constitu- 
tion. Tbe Government had 
fought hard to make Anda- 
lusia* follow a different 
Article from that of the 
Basques and Catalans which 
would permit far greater 
government control over both 
the pace and content of 
autonomy. 

This position was adopted 
in January, despite strong 
denunciations of second class 
status for Andaluda. It 
resulted in die ruling UCD 
party being completely 
isolated after an autonomy 
referendum in February 
which secured general Anda- 
lueiau approval for quick 
autonomy via Article 151. 

But -just as the Andaludan 
referendum marked a break- 
up of consensus politics in 
post-Franco Spain, so the 
agreement signals a return to 
them. 


Irish unions 
accept 16 % 
wage deal 

Jy Our Dublin Correspondent 

A NEW national wage agree- 
ment providing for Increases 
of 1 6 per cent over 15 months 
was accepted yesterday by 
Irish trade unions. 

A special delegate meeting 
in Dublin voted 4-1 to approve 
of the deal which will start 
with a one month pay pause. 
This will be followed by an 
eight-month phase giving pay 
increases of 8 per cent plus 
£1 per week. The final six- 
month pirnse will provide 7 
per cent increases. 

The agreement allows in- 
dustries in financial difficulty 
to plead their Inability to pay. 

Many have said they will 
do so because of unfavour- 
able trading conditions. 

Some employers have also 
complained that Mr. Charles 
Hughey, the Prime Minister, 
put undue pressure on them 
when it seemed certain that 
the pay talks would collapse. 
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Gloomy statistics 
as Forlani 
seeks MPs’ backing 


f 


BY RUPERT CORNWELL IN ROWE 


AS ITALY’S new Prime 
Minister, .Sig. Aroaldo Forlani, 
promised new measures to shore 
up the lira and to reduce infla- 
tion yesterday, the Bank of Italy 
issued statistics disclosing a 
balance of payments deficit of 
L840bn (£393m) for September 
— a month which is usually in 
surplus. 

The deficit brings tbe total 
shortfall for 1980 so tar to 
L4,419bn, against a surplus for 
the whole of last year of 

L1.824bn_ At the same time 

evidence is coming in of a retail 
price rise of about 1.8 per cent 
this month, while unemploy- 
ment has also jumped sharply. 

Figures issued by tbe National 
Statistics Institute, Istat, indi- 
cate a jump of around 16 per 
cent in the number of officially 
registered jobless over the 
April to July quarter. The 
July total of Z.8m is equivalent 
to 7.7 per cent of the overall 
workforce. 

This batch of discouraging 
figures underlines the impor- 
tance of economic strategy for 


age whose rejection brought the 
downfall on September 27 1 of 
the administration of Sig. 
Francesco Cossiga. 

A host of public sector 
tariffs are also due to rise soon, 
including those on petrol and 
alcoholic spirits. A fresh rise 
in telephone charges of 17 pet 
cent was also approved pro- 
vjsionally yesterday. 

Following Sig. -Forlani’s 
speech to the National Assem- 
bly on Wednesday in which he 
set out his Government's pro- 
gramme. the Communist party 
said it would remain in opposi- 
tion and the liberal parly 
announced that it would abstain, 
This means that the four-party 
coalition will have a theoretical 
majority of- about 100 in the 
630-seat Chamber. 

Sig- Enrico Berlin guer, the 
Communist leader, declared 
during yesterday’s confidence 
debate — the vote is expected 
tomorrow — that his party would 
make a positive ' contribution— 
an d would decide its attitude on 
the merits of individual issues. 


the new Government. It is. The Communists have thus 
already plain that Sig. Forlani given a dear signal that the 
will be re-introducing before full-scale hostility . ■ which 
Parliament soon the main brought down Sig. Cossiga will 
features of the economic, pack- not be extended to Sig. Forlani 


German banks warn 
on Euromarkets 


BY JONATHAN CARR IN BONN 


WEST GERMAN banks have 
warned that over-zealous efforts 
to supervise tbe Euromarkets 
would threaten West German 
exports and jobs and hinder 
recycling of the surplus funds 
of the oil producers. 

The Association of German 
Banks (BDB) made dear in its 
lannnal report released today 
it was not opposed in principle 
to the stand on the Euro- 
markets taken by central bank 
governors' meeting in Basle in 
ApriL 

Hie governors had then urged 
consolidation of bank balance 
sheets and unproved super- 
visory practices, noting that 
international lending bad been 
growing at a rate of more than 
25 per cent annually. 

But the BDB said the :key 
question was how tar these de-. 
meats could be introduced with- 
out preventing the banks from 
carrying out effectively., their 
export-financing and petro- 
dollar recycling roles. Moves by 
the state , to limit Euromarket 
risks still further had to take 
these other elements into 
account too. 

The BOB’s statement is 
dearly directed at the West 
German Government kt particu- 
lar, shortly before the start of 
a new jqg&tatxve session when 
proposals to amend the banking 
law seem bound to be on the 
agenda. 

It foHows recommendations 
by an independent committee 
that West German banks in 


future be bound to produce con- 
solidated balance sheets — to In- 
clude their foreign subsidiaries. 

Tbe aim would he to dose so 
avenue by which the banks so 
far can circumvent domestic 
credit Jamils by assigning lend- 
ing to subsidiaries beyond the 
reach of West German banking 
supervisory authorities. 

The BDB notes that West 
German banks have mad e a 
cumulative direct investment 
abroad totalling afbotrt DM 53bn 
(£L2b&) m an effort to provide 
their customers with a better 
service intennrtionaMy. 

West German exporters— -of 
capital goods in particular— 
could often only make competi- 
tive price offers because they 
were able to arrange finance 
through tbe Euromarkets with 
the help rif West German- baidts. 

Iff this amine of credit were 
seriously curtailed, the BDB 
said, then- sooner or later West 
German exports would suffer, 
the visible trade surplus would 
be cut still further and jobs 
would be lost 

These reservations -are very 
widely shared by industrialists 
who feel the domestic export 
audit terms they con obtain 
obtain already place them ot a 
relative disadvantage against 
foreign competitors. 

However dhe Bonn coalition, 
in particular the Social Demo- 
crat Party iwtrioh, is the aemor 
partner, seems determined to 
press ahead with tighter super- 
vision without delay. 


NATO chiefs remarks 
provoke Soviet protest 

BY LESLIE COUTT IN WEST BERLIN . 


THE SOVIET UNION has 
protested to the three Western 
allies in West Berlin about 
militaristic ” and “ provoca- 
tive " remarks made in the city 
this week by General Bernard 
Rogers, NATO’s Supreme Com- 
mander. At the same time. 
East Germany complained to 
West- Germany over what it said 
were attempts to step up 
ideological warfare " by 
West German television 
stations. 

The Soviet protest, was 
quickly rejected by a British 
spokesman for the Western 
allies and, although sharply 
worded, it is not interpreted as 
threatening move. 

While in West Berlin, Gen. 


Rogers, told a news conference 
that the Soviet Union would 
pose a serious military threat to 
the West in coining years. 

In the Soviet view his . 
remarks “breathed the spirit of 
the most evil times of the Cold 
War ” and contained “ crude 
insults’* against the USSR. It 
called his visit a violation of 
tbe 1971 Four-Power agreement 
on Berlin. 

TJhe East German complaint 
concerns the - plan by West 
German television’s second 
channel to ’ broadcast from 
January l a morning pro- 
gramme, consisting of repeats 
of its previous evening’s view- 
ing, which East Germans will 
be able to wateb. 


... or a realistic deterrent? 
Mfc examine NATO’s air 
defences and assess 
their strengths 
and weaknesses 
in case of war. 

We also feature The 
complete 

specifications of die 



in die 

Isky.J 


world’s production airliners 
in our Commercial Aircraft 
of the World survey. 
Phis articles 

on defence, 

i airtransport* 
business and 
light aviation, ‘ 
spaceflight. 








-1 


3 





Financial Times Friday October 24 1980 

EUROPEAN NEWS OVERSEAS NEWS 


back 




'■ 3 

' i •' 

1. 


. . ■■ .. ' :V 

"IV 
' "t: 


. ' : -V 

"■tit- 

' I ''I? , ' 

* 




‘ ■‘ | c;r 

. 1 , 


iks w® 
kcts 


rt*nwrk> 

prol^t 



FIAT’S FIGHT WITH THE UNIONS 

Italy reaches 
an industrial 
turning point 


SY RUPERT CORMWHJ. IN ROME 


THE "match of the 40,000 " is 
metaphor which, seems 
destined to enter tbe Italian 
language. The demonstration 
of the “silent majority” in 
Turin exactly 10 days ago. de- 
manding the right to work, 
effectively ended the Month- 
long strike which paralysed the 
Fiat car group. Not only did 
it break " the single 'most 
■ serious post-war industrial 
stoppage in Italy, but it also 
perhaps marks as 'knporteat a 
turning point in Italian indus- 
trial relations since the “ hot 
autumn'’ of 11 years ago. 

Its full impact will take some 
while to emerge. But the march 
has already challenged much of 
the conventional wisdom 
emanating from ' the main 
unions and the Communist 
Party. The bitter lesson from 
Turin is being pored over, 
argued over, and digested by 
the two movements which pur- 
port to represent the views and 
the interests of Italy's working 


industrial unrest won enormous 
advances for the Italian worker 
and marked the start of the 
“ Golden Age ” of Italian trade 
union power, is the key date. 

“Before then. Fiat .workers 
were really professional and 
there was an implanted indus- 
trial culture. Now everything 
was changed. What we’ve seen 
was the class of 1969 in action.” 

The stctee was thus set for 
the showdown, even though 
everyone (including the Com- 
munist Party which held a con- 
gress in Turin in February on 
the crisis of the Italian car 
industry) agreed broadly that 
urgent action was required to 


‘ A new model range is 
needed to help to claw 
back market shares lost 
to Japan and elsewhere * 


To talk of victors and van- 
quished may be an over- 
simplification. But Fiat is not 
disguising its own satisfaction 
with an agreement which, after 
five weeks, gave the company- 
pretty well wfaat ft wanted 
when, on September S, it 
began negotiations on trimming 
its workforce to tackle the 
mounting problems of the 
Italian and world car industry. 
The unions claim, with some 
justification, that at least the 
initial . threat • of 15.000 
immediate redundancies has 
been removed. 

But an all-out strike along 
British lines has been shown to 
be pointless as a bargaining 
counter, and disastrous for the 
interests of the workers it was 
supposed to support . In some 
respects, it aided Fiat by 
enabling it to reduce expensive 
unsold stocks -more quickly than 
expected. 

Today, Turin is trying to put 
behind it the memory of one 
of the worst months in its recent 
history. The slogans have dis- 
appeared from the walls around' 
Mirafiori, and absenteeism at 
Fiat’s . plants - has never been 
lower than in the first week, of 
“business as usual.” 

. 'Tt’s.novrutming atonlyS per 
cent* against- ^ normal level of- 
8 or 9 per cent; and 16 per -cent 
a year ago," says Sig. Vittorio 


'Absenteeism at Fiat’s 
plants has never been 
lower than in this first 
week of business as 
usual” 


Gbidella, managing director of 
Fiat Auto, the. group’s car 
division. “The. overwhelming 
majority wants to work, and 
have nothing to do with any 
extremist fringe." 

But the real lesson is two- 
fold: just how unrepresentative 
union plant committees had 
become of the ordinary worker's 
feelings and the lack of what 
Sig. Diego Novella, the Com- 
munist Mayor of Turin, calls a 
“modern industrial culture.” 

That this happened reflects, 
In many ways, the peculiar cir- 
cumstances- of Turin itself, 
which helped the strike to 
assume a momentum of its own. 
Sig. Novelli points out that only 
13.5 per cent of Fiat workers 
were bom in Turin; more than 
half have emigrated from the 
south, and lack the family and 
social safety net they would 
have at home. 

Again 1969, the year when 


restore Fiat to proper health. 

The logic of the Communists’ 
unremitting opposition to the 
previous Italian Government of 
Sig. Francesco Cossiga dragged 
them into taking a hard line on 
Fiat Their claim to be the party 
which most accurately mirrors 
working class feelings has been 
seriously dented by that attitude. 

For Fiat everything is more 
clearcut The strike was some- 
thing the company had braced 
itself for. as part of its plans to 
restore its fortunes and stem 
.the drift to anarchy. -It is the 
latest in a series of events since 
61 “ trouble makers ” were 

sacked a year ago, an action 
which seems to have weakened 
significantly the links between 
terrorism and shopfioor ex- 
tremism. Since then, left-wing 
terrorism in Turin and else- 
where lias been largely elimin- 
ated, for the present a least. 
Then came September’s 
Lire 500b a (£243m) c capital- 
raising announcement *as proof 
of _ the company’s faith 
(especially the Agnelli’s faith) 
-in the future. Now almost 
. 23,000 workers have been given 
a state-subsidised layoff, to cut 
labour costs and raise produc- 
tivity. 

•As a result according to Sig. 
■jGhideila, productivity might im- 
prove. by 10 or.15 per cent The 
next big step will be models 
to relace the successful but age- 
ing 127 (with the so-called 
Tipo Uno), and the flagging, 
top-of-the-range 132. An up- 
dating of the model range is 
recognised as Fiat’s main pro- 
duction need, to help claw back 
' foreign market shares lost In 
recent years 1 to Japan and else- 
where. 

As only too often in Italy, 
what happens at Fiat may set a 
trend for the country at large. 
Quite possibly, the inarch of tbe 
40,000 .signifies the arrival of a 
new social grouping outside' the 
old. Turin-inspired', pattern of 
capita] — the Agnellis— against 
workers and the Communist 
Party, in the city which more 
than any other has shaped 
Italian Communism. 

It would not be the first time 
a change of tack in Italian life 
has gone unreflected by its 
osafied .politics. In both the 
other major post-war social 
changes. Fiat was in the front 
line: the massive internal 
migration from the south to the 
industrialised north, and tbe 
1969 unrest which won sweep- 
ing rights for workers. But 
Fiat knows full well that too 
great a victory today could be 
self-defeating. Unless it has a 
well-organised and strong union 
to deal with, anarchy might yet 
again prevail. 


Sri Lanka’s Government may have found a scapegoat, writes K. K. Sharma in Colombo 

Mrs. Bandaranaike earns a martyr’s crown 


SRI LANKA* 
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SRI LANKA’S President 
Mr. J. R. Jayawardene. has 
chosen the half-way point of his 
presidency to act against his 
main political rival, • Mrs. 
Sirimavo Bandaranaike. The 
former Prime Minister, the first 
woman to hold this office any- 
where in . the . world. Is somewhat 
shaken at being deprived of her 
civic rights. It makes it impos- 
sible for her to regain power. 
The timing of the action has led 
to much speculation and the 
.impression is growing that Mr. 
Jayawardene Is trying to find a 
political solution to his economic 
problems. 

This is. of course, an over- 
simplification. .Yet there is 
no doubt that the ' President 
faces economic dangers which 
will compel him to taken even 
more unpopular decisions than 
he made after his United 
National Party trounced Mrs. 
Bandaranaike's Sri Lanka Free- 
dom Party in 1977. ' 

Mr. Jayawardene must tackle 
two problems by November 5, 
when the Government presents, 
its budget. Inflation is running 
at over 35' per cent a year, - and 
has been accompanied by a 15 
per cent devaluation of. the 
rupee. . Second, With foreign 
exchange reserves precariously 
low — equivalent to just six 
weeks of imports — the Inter- 
national Monetary Fund has sus- 
pended disbursement of the 
three-year 8340m facility 
negotiated in January 1979. 

The fund is unhappy because 
the Government has failed to. 



.introduce financial discipline. 
One reason for the high inflation 
is the extravagance of the 
Government and its agencies in 
the past year.- Tbe Government 
presented a balanced budget last 
November, but; was forced to 
bring, in a supplementary bud- 
get last February with a deficit 
of rupees 2b n. (£50m), mainly 
because of high government 
spending. Rupees 2bn is 20 per 
cent of the total budget. 

The . excessive expenditure, 
the Fund is said to have told 
the Government, is mainly 
because of its profligacy over 
projects which are non-produc- 
tive or have a long gestation 
period. There are three glaring 
examples: the parliamentary 
and administrative complex on 
the- outskirts of Colombo, which 


is ' almost a copy • of Brasilia 
and certainly should be of low 
priority .for any developing 
countxy: the houses it is build- 
ing for 500,000 families, which 
the Fund considers a populist 
measure and fuel far Inflation; 
and an ambitious water supply 
scheme which could have been 
postponed until the economy 
picked up. 

.It is impossible to cut spend- 
ing on such vital schemes as 
the Mahaveii irrigation and 
power project, for which foreign 
aid has already been obtained, 
and the Government has also 
lost options for raising revenues 
"by giving many tax concessions 
to encourage local and foreign 
* investment. 

Such incentives are not 

hv tho Pinul nr- hv 


Mrs. Bandaranaike, left, who 
has dominated Sri Lan k a n 
politics for 20 years, was last 
week deprived of her civic 
rights and her seat in 
Parliament. Many believe 
that President Jayawardene 
has moved against her to draw 
attention away from his 
Government’s ’ economic 
problems. 


Western Governments which 
give Sri Lanka aid. Indeed, 
the 180 -degree turn In economic 
policies which Mr. Jayawar- 
dene made after 1977 is thought 
to be exceptional for any 
developing' country. He re- 
moved all government and 
bureaucratic controls on invest- 
ment, threw tbe country , open 
to foreign capital by giving tax- 
free benefits to investors in the 
new free trade rone and 
scrapped Mrs. Bandaranaike's 
subsidies on food and consumer 
goods. Mr. Jayawardene 
thought these policies would re- 
duce unemployment— of Sri 
Lanka’s 14m people, over 1m 
are out of work — and convert 
Sri Lanka into another Singa- 
pore 

All went well for two years. 


with growth of 8 per cent. in. 
1978 and 6 per cent in 1979- 
The free trade zone was not 
the success hoped for, and has 
only about 30 anal! clothing fac- 
tories (although Motorola of the 
U.S. has lust agreed to set up 
an electronics factory, the first 
major investment). But the 
end of subsidies, although vary 
unpopular, helped to control 

government expenditure. 

The trouble has come in the 
past year. Sri Lanka’s economy 
is not centrally planned Eke 
many developing countries, and 
its ministries started heavy 
spending programmes which 
Mr. Ronnie de Mell, the Finance 
Minister, does not have the 
political clout to control. The 
Mahaveii project and the 
parliamentary complex are the 
President’s most favoured 
schemes, while the housing pro- 
gramme was initiated by Mr. 
Banasingle Premadasa, the 
Prime Minister. Without know- 
ing it. the Government found 
itself flouting the fund's direc- 
tives both on public spending 
and on bank credit, and the 
ftind immediately held back 
further instalments of the credit 
tranche when it found the 
Government could not live up 
to its criteria. 

These depend nn a non- 
expansionary budget and a 
manageable balance of pay- 
ments, while maintaining ft 
market economy and open trade. 
The November 5 budget must 
show this is being achieved if 
the Fund is to resume its 



support. A senior official admits 
that the Government must 
impose financial discipline and 
speaks of the need to phase, out 
development and other pro- 
grammes. It may even become 
essential to curb private sector 
investment through a credit 
squeeze and high Interest rates. 

The alternative would be to 
impose government controls 
again, and this Mr. Jayawardene 
is determined to resist sipce.it 
would mean returning to Mrs. 
Bandaranaike's “socialist” poli- 
cies, quite apart from further 
annoying Jhe Fund. Hence, 
many believe this is the reason 
why the President has chosen 
this moment to neutralise Mrs. 
Bandaranaike. who developed 
an undoubtedly large popular 
following during her 12 years in 
power over the past 20 years. 

. But Mrs. Bandaranaike is not 
so easily silenced, and she her- 
self thinks the halo of a raartyT 
will help her politically. A 
“witch-hunt.” after ail. helped 
Mrs. Indira Gandhi in- India 
and there are many parallels 
between Sri Lanka and its neigh- 
hour to the north. 



. On October 26th, British Caledonian’s four-times - 
weekly service to Dallas takes to the air for the first time. 

We’Ubeleaving London Gatwick at 10 a jn. every 
Tuesday, Wednesday (the only flights to Dallas on those 
days) Friday and Sunday. 

And arriving at Dallas/Fort .‘Worth via St Louis at 
3.30 p jn., both convenient airports for catching onward 
flights to other destinations in the South-West U.S.A. 

■ All flights are by wide-bodied jet, and there are 
three cabins and five fares to choose from. - 

Only British Caledonian First Class passengers 
enjoy the luxury of our special Skylounger ; 
seats, which redine almost to the horizontal 
to give you the comfort of your own bed. 



There’s also our exdusive, self contained Executive 
Cabin for businessmen,with extra legroom and an 
extra-high standard of service-another unique feature 
on this route. 

And our girls in tartan make sure that everyone’s 
well looked after, no matter which cabin they re in. 

We already operate regular flights to Atlanta, 

St Louis and Houston. So, from October 26th we’ll have 
the best, most extensive^ervice from Europe to the 
Southern U.S A 

There’s no better way to see the parts .of Dallas 
youVe missed. Or even the parts youVe already seen. 

Ask your local travel agent or British Caledonian 
office for details. 


British If Caledonian 


never forget you have a choice. 
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Washington warns Israel 
on Golan annexation 

BY DAVID LENNON IN TEL AVIV 


WASHINGTON has told Israel 
it is gravely concerned about 
the possibility that Israel will 
annex the Golan Heights, cap- 
tured from Syria in 1967. U.S. 
fears that such a move would 
seriously damage tbe peace pro- 
cess were conveyed this week 
to Mr. Menahem Begin, the 
Prime Minister, by tbe U.S. 
ambassador. Mr. Samuel Lewis. 

The Israeli Knesset has wit- 
nessed intensified activity over 
the Golan in the past lew days 
as two private members’ BiHs 
calling for annexation have 
been prepared. Tbe ruling 
coalition's executive on Wed. 
nesday nighi approved one Bill, 
tabled by 18 coalition members, 
and referred it to the Cabinet 
“ for study and opinion." 

The U.S. intervention is 
clearly designed to dissuade the 
Cabinet from supporting the 
Bill. So far the Prime Minister 
has not made any public 
declaration of -his stand on Che 
issue, but -Jewish settlers from 
the Golan who met him recently 
said thar Mr. Begin had given 
them the impression that he 


favoured extending Israeli 
sovereignty to tbe Heists. 

The U.S. Government is also 
reported here to have made it 
very dear to the Israeli 
embassy in Washington that it 
strongly disapproves of Golan 
annexation. 

The Americana have 
explained to the Israelis that 
not only would annexation 
harm the peace process, but it 
would also be tantamount to 
tearing up Security Council 
resolution 242, which is the 
basis of the peace negotiations. 

They also Said it would be 
a flagrant contravention of 
international law, as the Golan 
Is internationally recognised as 
part of Syria. 

Ihssm Bilua reports from 
Beirut: Israeli gunboats yester- 
day bombarded the port of 
Tyre, which is under the control 
of Palestinian guerrillas and 
their- Lebanese Left-wing and 
Moslem allies. 

While the bombardment was 
under way, an Israeli force 
crossed the border into Lebanon 


and attacked the village of 
Aita. Radio Lebanon said the 
Israelis blew up one house, 
destroyed a car and took a 
Lebanese citizen away 

The new action followed 
closely on an Israeli air strike 
against Palestinian positions 
only a few miles south of 
Beirut late on Wednesday. 
According to the latest reports, 
nine guerrillas were killed in 
that attack, which was aimed at 
a military training base in the 
village of Ain Draft, eight miles 
south-east of the Lebanese 
capital. 

Observers here believe that 
Israel bas embarked on a new 
Campaign against the Pales- 
tinian guerrillas in Lebanon to 
capitalise on Arab and world 
preoccupation with the Gulf 
war. 

Meanwhile. Mr. Cftafik al- 
Wazzan. who has been asked 
by President Elias Sarkis to 
form a new Government, held 
consultations with MBs yester- 
day and is expected to announce 
a Cabinet by the end of the 
week. 
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GULF WAR DIARY 

Iraq begins to ask how long it will go on 


THERE IS scarcely a civilian 
left in Qasr-e-Sbirin, the first 
and only major city so far cap. 
tured by Iraq during its war 
with Iran. The Iraqis estimate 
that the town had a population 
of 30,000 to 40,000, a little over 
a month ago. 

“They were Persians. They 
just .ran away,” an Iraqi officer 
explained. 

Where they ran to no one 
seems to know. The possessions 
they left behind are now mainly 
in the hands of the Popular 
Arzny which has been moved 
in to take over from regular 
troops who are said to be at 
least 20 miles further into Iran. 

Shops and homes have been 
looted, windows smashed, metal 
grills opened like food tins, and 
occasional fires still bum. 

Even the main mosque has 
not escaped, its windows are 
broken, pieces of children's 
toys and clothing are scattered 
across the floor and the adjoin- 
ing schoolroom is wrecked. 

The fires explained an 
American - educated business 
administration graduate who is 
temporarily a “fighter” in the 
People’s Army, had been caused 
by the need to detonate unex- 
ploded shells. 


On the hills around Qasr-e- 
Shirin, once an obviously pros- 
porous if rather remote rural 
town, the People's Army has dug 
in and is enjoying all the com- 
forts of someone else’s home. 
Interior sprung mattresses have 
been brought up from the city, 
along with bedding and even 
some satin -covered pillows. 

Outside tbe city there is only 
limited evidence of the fight- 
ing*. a few damaged tanks, 
some wrecked vehicles, the local 
radio station flattened by shells 
but nothing that would indicate 
a strongly opposed advance. 

Iraq is sot claiming Qasr-e- 
Sbirin was territory that the 
Iranians should have handed 
back under the 1975 Algiers 
agreement 

** The Persians refused to 
accept our ceasefire offer so we 
just had to advance,” the army 
spokesman said. 

IN BAGHDAD, by contrast, 
there is during the day little 
evidence of the war. Even the 
occasional air raid by Iranian 
Phantoms have become more 
of an irritant than a cause for 
concern. Expatriate aircraft 
enthusiasts no longer run to the 


r ROGER MATTHEWS IN 8AGHDJ 

roofs with quite the same 
vigour when tbe warning sirens 
sound. 

“It was wonderful in the 
early days of tbe war ” one of 
them said. “Prom my roof 
you could see the Phantoms 
come in out of the early morning 
sun, a leader and a wing-man 
at very low level, and watch 
them turn on the after-burners 
as they went into attack. It 
reminded me of Biggies,” he 
enthused. 

There is often thought to he 
as much danger from the 
defenders as the Phantoms. 
Surface-to-air misiles, find on 
a very low projectory, some- 
times self-destruct near the 
ground scattering shrapnel over 
the area below. Anti-aircraft 
gunners along the banks of the 
Tigris caused similar problems 
and in the spacious grounds of 
the British embassy the use of 
the tennis courts has been sus- 
pended during the raids. 

Sunday morning cricket, how- 
ever, continues as usual. 

In the streets, the Popular 
Army, police and youthful 
civilian recruits prevent the 
public attitude to Iranian 
attacks from becoming too 


blase. They halt the traffic and 
force pedestrians to take a 
nominal sort of shelter. In the 
bazaar area, fierce teenage. girls 
with shrill voices try to stop 
people crossing tite streets but 
business goes on modi as usuaL 
One carpet trader reported 
booming sales. 

“They always go .up when 
people are leaving the country ,* 
he said, 

ON TELEVISION, however, 
there is very little else but war. 
Every inch «f war footage from 
the libraries of Iraqi television 
must have been shown a dozen 
timwt and to ensure that no one 
misses the glorious achieve- 
ments of the advancing -army, 
free sets have been distributed. 

Endless choirs, sometimes 
dressed as soldiers, extol tbe 
virtues of defeating the Persian 
aggressor and praise the unique 
leadership of President Saddam 
Hussein. 

Probably the most compulsive 
television viewing is the fi l m s 
of the President’s visits to local 
homes. Driving his own blade 
Mercedes, he turns up at the 
home of some apparently 
unsuspecting and often almost 


overwhelmed citizen, marches 
into the living room, kisses the 
children and chats about the 
evil Persians or tbe devious 
American Imperialists. 

Maybe he will go into the 
kitchen and help himself to 
some cheese from the fridge, 
then its a quick glass of water, 
on again with the black military 
beret and back to his car around 
which an admiring chanting 
crowd has gathered. It seems 
almost like American - style 
presidential campaigning 

BUT DESPITE all the propa- 
ganda, people are increasingly 
asking how much longer the 
fighting wju last Did Iraq plan 
for a quick victory and a quick 
settlement, or is it the intention 
to smash Iran economically and 
deny it access to its main source 
of income, the Khuzestan oil- 
fields? Either way, no one now 
expects a quick end to the war. 

They are having to adjust to ) 
the nightly blackouts, the 
shutting of restaurants and the 
fact that they have to stay in 1 
after dark. But there are no 
shortages, “except” muttered 
one affluent Baghdad resident 
“for torches and Valium.” 


Hong Kong moves to 
stem migrant flood 

BY DAVID DODWELL 


SIR MURRAY MACLEHOSE. 
Governor of Hong Kong, 
yesterday announced “ radical 
changes " in immigration 
policy which are intended to 
staunch the flood of migrants 
mainly from China's neighbour- 
ing Guangdong province. 

The Legislative Council, Hong 
Kong's Parliament rushed into 
law* proposals by the Governor 
io abolish the " touch base " 
rule, which in the past has 
enabled Chinese who slip 
through the border patrols and 
reach urban Hong Kong to 
register for permanent resid- 
ence. 

The new law. which 
theoretically took effect from 
midnight last night, should be 
completely operative by 
October 30. The Hong Kong 
authorities will then have the 
power to arrest and repatriate 
all illegal immigrants, no matter 
where they are found in the 
colony. 

Sir Murray justifies the move 
on the grounds that tbe 
massive influx of refugees 
during the past two years — 
estimated at IOS.OOO last year. 


and about 62,000 to the end of 
September this year — is 
threatening the future pros- 
perity of Hong Kong by putting 
severe qtrain on housing, educa- 
tion and health and social 
services. 

The colony’s population— now 
estimated at more than 6m — 
grew at just 2 per cent a year 
between 1971 and 1977, but in 
the past three years growth has 
leapt to 5 per cent. If the 
influx of Vietnamese boat 
people is taken into account 
the rate is 6.3 per cent 

Sir Murray said be had won 
full support for the changes 
from the Chinese authorities 
both in Peking and at provin- 
cial level in Canton. 

Illegal Immigrants already in 
Hong Kong will have a three- 
day amnesty to apply for iden- 
tification cards. From Novem- 
ber. 3. any employer taking on 
an illegal immigrant could be 
fined up to HKS50.000 (about 
£4.000). The law does not 
apply to the 150 legal immi- 
grants who arrive dally from 
China. 


Referendum 
backs Chun’s 


Iranian Phantoms try to halt advancing Iraqi troops 


BY OUR FOREIGN STAFF I 


constitution 

SEOUL — President Chun 
Doo-bwan of South Korea won 
clear backing for his policies 
yesterday when about 90 per 
cent of voters agreed to a new 
constitution that dissolves the 
present political parties. 

The result will also strengthen 
President Chun's hand in deal- 
ing with criticism from South 
Korea's major trading partners, 
the U.S. and Japan, over his 
actions against leading oppo- 
nents. 

Despite calls by student 
militants for a boycott of 
Wednesday's voting in the 
referendum, 955 per cent of 
South Korea’s 20m voters went 
to the polls. 

President Chun is to promul- 
gate the new constitution on 
Monday and the current Parlia- 
ment and political parties will 
be dissolved Immediately. The 
function of Parliament will be | 
taken over by the Legislative 
Council for National Security, I 
an expanded version of the 
present military - dominated 
Special Committee for National 
Security Measures. 

Reuter 


IRANIAN fighter - bombers 
yesterday attempted to drive 
back Iraqi troops and armour 
besieging the key cities of Iran’s 
oil province of Khuzestan. 

Iraqi officials in Basra said 
Iranian Phantoms had made 
repeated attacks on Iraqi posi- 
tions around Abadan, Khorram- 
sbahr and Ahwaz. The Iraqis 
claimed that the attacks had 
failed and that the Iranian air- 
craft were shot dawn. 


Another Iraqi military com- 
munique said an Iranian gun- 
boat had been sunk in the Sbatt 
al-Arab waterway. 

Reports from the front indi- 
cated that the Iraqis, under 
cover of mortar fire, had won 
control of more parts of 
Khorramshahr in heavy over- 
night fighting: Iraqi artillery 
was reported to have moved 
closer to Ahwaz. whose supply 
lines to the South, East and 


West have been cut The main 
road to the North was still open. 

Iran's communiques said jets 
and beilcopter-gunstops had 
been making rocket attacks on 
Iraqi tank positions around 
Abadan and in the northern 
Iraqi-held half of Khorramshahr 
to relieve the garrisons of tile 
two cities. 

Tehran abw claimed that heli- 
copter-borne paratroops had 


staged fresh attacks against 
Iraqi positions at the northern- 
most end of the front. The 
official Iranian news agency said 
nearly 2,000 Iraqi troops had 
been hilled and 480 tanks had 
been destroyed in a month of 
warfare in the northern sector. 

On the diplomatic front, the 
Palestine news agency in Beirut 
reported that non-aligned 
nations at the United Nations 
had formed a nine-nation 


wrirn s to riat coDmdSSton to 
undertake a goodvAS and fact- 
finding mission to step the wax. 

The agency did not say Which 
the member-nations' of the com- 
mission were, pending Iran's 
approval. The Iraqi delegate at 
the UN had agreed to the pro- 
posed team but the Iranian 
delegate asked for 48 hours to 
secure bis Government’s 
response. 


Kaunda imposes Zambia curfew 

BY MICHAEL HOLMAN IN LUSAKA 


PRESIDENT Kenneth Kaunda 
yesterday Imposed an immediate 
dusk-to-dawn curfew covering 
most of Zambia’s urban areas. 

A Government spokesman 
gave no reason for the curfew, 
which is to last until further 
notice. Curfew-breakers will be 
prosecuted and all private flying 
is banned during curfew hours. 

The move, on the. evfe of the 
16th anniversary of indepen- 
dence, may be connected with a 


recent battle between Zambia 
Army units and a well-armed 
gang of several dozen men 
camped on a farm at Chilanga, 
10 miles south of Lusaka. 

Acounts of the clash remain 
confused, hut President Kaunda, 
whose personal security arrange- 
ments have been intensified in 
tile past week, was sufficiently 
concerned to summon the five 
senior 'Western ambassadors for 
an immediate briefifigt Govern- 
ment troops are said to have 


raptured or lolled 25 people at 
the time of the clash. The state- 
owned limes of Zambia reported 
yesterday that 50 people had 
now been arrested. 

It seems clear that the group 
were not Zimbabwe guerrillas 
of Mr. Joshua Nkomo’s Patriotic 
Front His Zipra army was 
based in Zambia during the 
seven-year Zimbabwe war. 

Lusaka was calm yesterday, 
with no sign of unusual, police 
or army activity. ' 


Reverse for Progressives 

BY QUENTM PEEL IN JOHANNESBURG 

SOUTH AFRICA’S liberal white party, has failed to defeat more 
opposition, the Progressive conservative candidates. The 
Federal Party, suffered a Progressive candidate in East 
farther reverse yesterday when Loudon was Mr. John Mal- 
it failed to take the East comes, a former MP, who 
London North parliamentary resigned when he switched from 
seat from the more conservative the Republic Party 
New Republic Party. A major factor in the result 

The by-election, won by Mr. was that traditional supporters 
Harland Bell of the Republic of the ruling National Party 
Party with a majority of 1,352. voted for the NRP. However, 
was tbe second in two months analysts believe the two by- 
in a majority English-speaking elections show that English- 
constituency in which the Pro- speaking white voters rezdain 
grenives, the largest opposition essentially conservative 
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Cashflows 

when you lease 
efficiently. 

* Capital tied up? 

* Company-owned cars expensive 
to operate? . 

* Cash flow too unpredictable? 

* Tax advantages? 

Ford Leasing is the efficient answer. 

Post the coupon straightaway and we’ll 
arrangefbr a Ford Leasing Dealer to give you 
all the information you need. 

And hertfs the efficient carlo lease. 

Getting better all the time! The new 
Ford Escort has so many self-adjusting and 
maintenance free features, it almost services 
itself. Low running costs, advanced 
engineering and aerodynamics — and as with 
all Fords, you get the benefits of nationwide 
dealer network, reasonably priced parts and 
insurance premiums. 


Escort G/iirt ictfi optional extra hmtSamp woahe*. 



To: Ford Leasing System 1/32 J, 
Ford Motor Co Ltd- Eagle Way, 
Brentwood, Essex CM13 3BW. 

Please arrange for a Ford 
Leasing Dealer to contact me. 


Name 

Position— 
Company, 
Address _ 


Td.No. 



There are 
two ways to buy 

aword 

processor. 


The wrong way 

and the 
Wang way. 


. The Vfeng W 2 y means a first 
investment that is sound -and safe. 
Because we make systems that are 
compatible and easily upgradeable. 
So you have total growth flexibility 
with complete confidence. 

Our systems range from single, 
starifcf-aJone units to multi-user, 
multi-function combina- 
tions. They're sophisti- 
cated enough to handle 
internal and external 
communications through- 
out your company and 
the world, yet simple 
enough for virtually any- 
body to use. 


Most importantof ail, Wbng Wbrd 
imake 


from secretaries to top executives 
Which means quicker results, with 
Jowercosts. 

And there isn't a company in the 
world that can't profit from that. 

Wang has offices 
throughoutthe United 
Kingdom. 

J^g (UK) limited. 

Wang House, 100 
George Street, 
London, W1, 
United Kingdom. 

Tel: (1)436-0200. 



Wang, show me your wa^ 


JWF 26HT1070 



WANG) | 


K*3*stned in Englend 235446. 
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Anderson 
can still 
make a 
difference 


“UNBLINKING AND HOPE- 
FUL” was how Hr. John Ander- 
son this week termed the “ new 
-realism " his candidacy offers 
the American people. It also 
aptly describes his dogged 
defiance of the fact that, in the 
final stretch, his campaign is 
.being ground to small electoral 
pieces between the big Demo- 
cratic and Republican party 
millstones. 

Short of money and attention. 
Hr. Anderson has lately rationed 
his appearances around the 
country, husbanding resources 
for a final throw of the dice on 
expensive television advertising 
in the last 11 days. He needs 
to offset his exclusion from next 
Tuesday’s TV debate between 
President Jimmy Carter and 
Mr. Ronald Reagan. 

But Mr. Anderson has plodded 
a long, hard trail since mid-way 
in the spring primaries he 
jumped the traces of the Repub- 
lican Party to run as an inde- 
pendent and he could still make 
the difference between Mr. 
Carter and Mr. Reagan. It does 
not take much to do so in the 
quirky electorial college system, 
which divides the country into 
51 separate winner-take-all 
races. 

' Anderson support is ebbing 
even in the most promising 
states, such as New York, where 
he has the supposed advantage 
of endorsement by that state’s 
Liberal Party. But his cam- 
paign staff still claim some 
strength in the east (New York 
and Massachusetts), some of the 
Midwest (Illinois, his home 
state, and Wisconsin, the base of 
his running mate. Mr. Patrick 
Lucey), and parts of the far 
west (California and Oregon). 

A third candidate does not 
have to get the 27 per cent of 
the popular vote which Mr. 
Teddy Roosevelt got in 1912, 
nor 'Hr. Bob Lafollette’s 16 per 
cent in 1924, nor even Mr. 
George Wallace’s 13 per cent in 
1968, to affect the outcome. The 
tiny 0.9 per cent won by Mr. 
Eugene McCarthy four years ago 
was reckoned an important 
factor in several states. 

Mr. Anderson is an attractive 
candidate, wordy and ■ over- 
precise at times; but at others 
capable of rising to an oratorical 
occasion. He is able to draw 
the unpaid help needed to keep 
a quixotic campaign going. For 
instance, one of his speech 
writers is an Englishman, 
volunteering on his annual holi. 
day from the British Board of 
Film Censors. 

But Mr. Anderson has failed 
to get any bsgsname endorse- 
ments from tiie major parties. 
The Carter-Kennedy split in the 
Democratic Party yielded Mr. 
Anderson only his running 
mate, Mr. Patrick Lucey. a dis- 
affected Kennedy ite. The sur- 
prising endorsements in this 
campaign, such as those of Mr. 
Ralph Abernathy, the black 
dvil rights leader,' and Mr. 
Eugend McCarthy, have gone to 
Mr. Reagan. 

Mr. David Garth ,a top flight 
professional, is running the 
Anderson campaign, but has not 
bad the money to indulge Us 
speciality, political advertising. 
The campaign has spent some 
$7m (£2 An) so far, and has 
scratched together a final $lm 
by borrowing from original 
contributors on the prospect of 
post-election Government pay- 
ments— $3tn if Mr. Anderson 
pets 5 per cent of the vote. 
Banks regarded this collateral 

#r *o dicey and refused to lend 
to Mr. Anderson. 

Mr. Anderson has been 
pestered with questions about 
the legitimacy of his campaign- 
As he cannot possibly win, he 
must be a spoiler, possibly 
throwing the election to Mr. 
Reagan. The _ independent 
angrily denies this motivation, 
saying his campaign stands on 
its own merits and urging 
people to “ vote their con- 
sciences, not their fears.” 


Captive diplomats return to centre stage 


November 4th 


Mr. John Anderson. . . short 
of money and attention, but 
making a final push on tele- 
vision in the lasft II days 
of the campaign 

So as not to appear a stalk- 
ing-horse for either major can- 
didate, Mr. Anderson has 
distanced himself from both, 
with his particular brand of 
economic conservatism and 
social liberalism. 

But the biggest difference is 
that whereas Mr. Carter and 
Mr. Reagan set out to soothe 
the broadest segment of the 
electorate, Mr. Anderson makes 
a virtue of the unpalatable: no 
tax cuts next year, a 50 cent tax 
increase on a gallon of petrol 
for energy conservation, no 
public health insurance scheme 
because the country cannot 
afford it, and so on. Mr. 
Anderson cast himself in the 


O.S. Qaarterlies 

.Xerox improves. 
Pstn American declines. 
Goodyear tnmround. 

. Details, Page 27. . 


mould of the preacher of hard 
truths from the start, when last 
January in fanning Iowa he 
defended the grain embargo on 
Moscow. 

On some issues, Mr. Ander- 
son is fractionally nearer Mr. 
Carter — they both support 
SALT n for instance. But the 
independent has been embit- 
tered by the Carter campaign’s 
vain, effort to keep him off the 
ballot in the 50 states, and its 
success in persuading banks not 
to lend him money and to 
exclude him from the final TV 
debate. 

At bottom, Mr. Anderson’s 
problem is that, unlike Mr. 
Wallace in 1968, he has no 
basic constituency. except 
perhaps students from the 
country's campuses, who lost 
an alternative standard hearer, 
early on when Governor Jerry 
Brown- of California pulled out. 
The snag is that despite a 
surge in. 1972, when 18-year- 
olds got the vote for the first 
time, the youth vote has 
declined. Student volunteers 
work hard and for nothing, but 
they are disorganised voters. 

Mr. Anderson has made no 
inroads into the blue collar 
union vote, or the minority or 
ethnic votes, despite the best 
efforts of Mr. Lucey, using his 
erstwhile Democartic ties. What 
it win add up to on Nevember 
4 is basically a strong showing 
from ■ the campuses, and a 
smattering from the big city 
suburbs. But “the Anderson 
difference ” could still make the 
difference between Mr. Carter 
and Mr. Reagan. 


Thousands flee in 
El Salvador 


SAN SALVADOR— More than 
40,000 peasants have fled their 
homes in eastern El Salvador, 
where political violence rages 
between leftist guerrillas and 
Government troops, according to 
the armed forces. 

An official bulletin said that 
the military had launched an 
anti-guerrilla campaign in the 
areas of San Miguel, Morazan 
and La Union, where they 
claimed left-wingers had “spread 
terror” and caused the exodus. 

The El Salvador Human 
Bights Commission and the 
Catholic church have blamed the 
armed forces for the exodus. 

The official bulletin said 
" several dozen ** guerrillas have 
been killed in the area and that 
soldiers cleared oat several 
guerrilla camps where food, 
arms and materials to manu- 
facture ammunition were 
hidden. 

“ Many of the dead could 
have been Cuban, Nicaraguan 
or Panamanian mercenaries,” 
the bulletin said. 

Journalists who visited the 
area said they had found burned 


THE PROSPECT, tantalising 
and perhaps ephemeral, of the 
release of the American diplo- 
matic hostages in Iran before 
the first anniversary of - tbeir 
captivity, the day of the U.S. 
Presidential election, is sending 
both policy and political 
tremors through Washington 
' and the country. 

It comes at a time when one 
major national poll reports that 
President Jimmy Carter has 
edged ahead of . Mr. Ronald 
Reagan for the first time in the 
race for the Presidency, prin- 
cipally because he is seen as the 
candidate more able to resolve 
international crises peacefully. 

Taking account of the 
exhaustive coverage now being 
provided by the U.S. media, 
State Department officials 
remain understandably cautious 
about the prospects for the 
hostages’ release. Hopes have 
been raised before, and then 
dashed, they note. It is still 
unclear who speaks with 
authority in Tehran, aDd 
Sunday’s session of the Majlis 
may yet add further conditions 
that the U.S. cannot, in good 
conscience, accept. 

Yet the public pronounce- 
ments of Mr. Mohammed Ali 
Rajai, the Iranian Prime 
Minister, on the one hand and 
President Carter and Mr. 
Edmund Muskie, his Secretary 
of State; on the other, seem to 
suggest that an accommodation 
is possible. Direct communica- 
tion between Washington and 


Hostage report to go to Majlis 


BY OUR FOREIGN STAFF 

A M E M B ER of the Iranian 
Parliaments’ special com-' 
mittee considering the fate of 
the U.S. hostages said yester- 
day that the committee’s 
report was complete and 
would be submitted for debate 
to the fall- assembly on 
Sunday. 

Mr. Ali Akbar Nateq Noorf 
refused to disclose ■ the com- 
mittee’s proposals for the 
release of the 52 U.S- 


Tehran, even though the U.S. 
uses Swiss diplomatic offices, is 
still so sparse that both sides 
have principally used the Press 
to convey messages. 

On the basis of these, the U.S. 
would appear on the surface to 
he able to meet Iranian 
demands- for a lifting of U.S. 
sanctions, the unfreezing of 
Iranian assets in the U.S. (in- 
cluding $500 m <£208m) worth 
of military equipment paid for 
under the Shah but' not 
delivered), a promise by the 17 J5. 
not to interfere in Iranian inter- 
nal affairs and the creation of 
an international commission to 
investigate Iranian grievances. 
Nor is Iran apparently now ask- 
ing for a grovelling US. 
apology for its past “sins.” 


diplomats, but said the condi- 
tions might not be limited to 
the four put forward by 
Ayatollah Khomeini. 

Mr. Noori, wfaa, as well as 
being an HP, is also a member 
of the Central Connell of the 
hard line Islamic Republican 
Party, added that U-S. accep- 
tance of the conditions was 
uncertain. Bnt he said that if 
there were an acceptance, 
contacts with the UA over 


The unfreezing of Iranian 
assets is not without legal com- 
plications.' Moreover, if Iran 
were to demand the return of 
the Shah’s fortune. President 
Carter would probably have to 
answer that he had no power to 
authorise this. 

But UA officials believe that 
Iran's war with Iraq has brought 
home even, to the revolutionary 
regime the dangers of isolation 
from the world community. The 
continued detention of the hos- 
tages, from a logical point of 
view, remains a hindrance to 
ending that isolation. , 

The freedom of the hostages 
in the week before 'the nation 
votes on the next President 
would' obviously have a major 
impact on the p re-electoral 


the transfer of the hostages 
was not ruled oat This would 
be a matter for the Govern- 
ment to deal with. 

Diplomats in Tehran report 
that hopes of an end to the 
year-long crisis have risen 
considerably. Swiss and 
Algerian officials, both known 
to be trilling to act as inter- 
mediaries, are understood to 
be having talks with the 

Ir anian authorities. 


climate — though there is dis- 
agreement on who would benefit 
most from it. 

Assuming it is stage-managed 
with the flair that the Carter 
White House has shown itself 
capable of any outburst of 
national relief and euphoria 
ought to rebound to the credit 
of the incumbent President 

This is certainly what the 
Ronald Reagan camp fears, and 
it explains why the Republican 
candidate has soggHt to launch 
a pre-emptive strike by charging 
this week that the crisis was a 
national humiliation and dis- 
grace, brought on by Mr. 
Carter’s ineffective foreign 
policies. 

Mr. Reagan has cause to be 
worried about the flow of the 


election. Yesterday morning, 
the New York Times - CBS. 
national opinion poll gave Mr. 
Carter a slender one-point lead, 
statistically insignificant bnt a , 
six-point improvement for the 
President on the previous sur- 
vey, taken towards the end of 
September. 

This poll, like others, showed 
that Mr. Carter has succeeded 
to a degree in painting Mr. 
Reagan as the candidate more 
likely to leaa the country into 
war. Next Tuesday's debate in 
Cleveland presents Mr. Reagan 
with a unique opportunity to lay 
this fear to rest. 

Mr. Reagan wants to make the 
state of the economy, and Mr. 
Carter’s alleged mismanagement 
of it, the central issue before 
the voters. Every poll tells him 
this is the right approach, but It 
could be swamped by a dens ex 
machina, such as the release of 
the hostages. 

Yet this is an issue which 
could cut both ways. The genie 
of expectation about their 
release is out of the bottle, and 
it is fair to say that President 
Carter is not trying very hard 
to put the cork back in, 

Thus, if they are not freed 
before November 4, and if the 
nation dwells on tbe fact that 
they will, by that date, have 
been in captivity for precisely 
one year, then it is Mr. Carter 
who could feel the backlash. 
The hostages, for so long the 
UDspoken issue in the campaign, 
are back to centre stage. 


and abandoned villages, with 
evidence of mortars and other 
heavy weapons being used. 
Tanks and armoured cars sur- 
rounded tbe villages while 
helicopters hovered overhead, 
they said. 

■One military official said left 
wingers were using Chinese- 
made grenades. The left-wingers 
issued a bulletin accusing the 
armed forces of indiscriminately 
bombing and machine-gunning 
villages where they assume 
guerrillas are hiding. 

• Many of the peasants have 
moved to the capital and into 
refugee camps in other areas of 
the country. Hie Honduras 
Government said recently that 
more than 15.000 Salvadoreans 
had sought refuge there- Others 
have moved to Mexico, the 
United States and other 
countries, usually Illegally. 

Left-wingers are struggling to 
topple the five-man military- 
civilian junta that has ruled 
here for a year. Human rights 
croups say the battle has taken 
it least 7,000 lives since 
January* 


survives 

confidence 

vote 

Mr. Pierre Trudeau, the 
Ca nadian Prime Minister, sur- 
vived a third no-confidence 
motion on his plans to transfer 
Canada’s British constitution 
from London by 158 votes to 
93 on Wednesday, Reuter 
reports from Ottawa. Mr. Joe 
Clark, the Opposition leader, 
proposing the motion, attacked 
Mr. Trudeau’s plan to ask 
Britain to amend the British 
North American Act. which 
serves as Canada’s constitution, 
before sending it back to 
Ottawa. 

Jamaican election 

to go ahead 

Mr. Michael Manley, the 
Jamaican Prime Minister, said 
on Wednesday night that he 
would not be postponing the 
general election scheduled for 
next Thursday. Canute James 
' reports from Kingston. Reacting 
to charges from Mr. Edward 
Seaga, the Opposition leader, 
that he wanted to use the 
I increasing party political 
violence as an excuse for post- 
I poning the election. Mr. Manley 
said he would not be intimi- 
dated by the violence. 

Mr. Seaga's statements were 
themselves contributing to it. 
he said. Mr. Seaga has accused 
Mr. Manley's People's National 
Party of being behind most of 
the violence. 


Over half the self-employed people 
in this country have no form of pension 
scheme whatsoever. 

If you are one of them, you are in 
effect sitting on a time bomb that 
eaplodes the day you retire. 

Because from that day on, you -will 
have nothing to fan back on, apart from 
your own savings and whateverthe 
State can provide for you in the way of 
an old age pension. 

The longer you put off savingfor a 
pension, the smaller the benefits you’ll 
get when you retire. 

And the'more tax youTL have to pay 
while you are working. 

So it obviously pays to have a _ 


pension, but how, you may reasonably 
ask, do yon select one from the dozens 
available? 

Past performance is a good yardstick. 
And in this respect, we have.been 
consistently in the top four over the last 
four years with, our Personal Pension 
Plan* - which can make a difference to 
you of hundreds of pounds a year. 

At Provident Mutual we have a range 
of p ensions to suit any self-employed 
person from a shopkeeper to a barrister: 

And we have established a reputation 
for innovation with our high death 
benefits and our dynamic pension* 
which currently gives pensioners a 10% 
compound increase every yean 


On top of that, we explain the 
intricacies of pensions in a language you 
can understand. It’s called plain English. 

You can find out more about a 
Provident Mutual pension by contacting 
your insurance broker; accountant or 
other financial adviser. 

And with his help you can defuse the 
shock effects of retirement before that 
day comes. 


ROUIOEnTTnUTURL 

— — 

Wetalkyourlangnage. 


Provident Mutual Life Assurance Association. Founded 1840. 25/31 Moorgate, LondonEC2R 6BA. Teh 01-628 3232. 
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Japan’s German car sales top 10% 


BY STEWART FLEMING M FRANKFURT 


THE SHARE of Japanese 
imports in the West German 
car market fell significantly in 
September as a surge in demand 
was met by increased sales of 
German-built vehicles. 


In spite of the decline in the 
month however, for- the first 
nine months of the year the 
Japanese market share con- 
tinued to climb and for the first 
time passed into double figures 
over a period of several months. 

In 1979 the Japanese share 
of the West German market was 
only 5.6 per cent. The rapid 
rise in sales this year however, 
has taken the market share to 
10.1 per cent for the January to 
September period. 

German manu/actur/rs and 
union leaders have been bitterly 
complaining about this trend 


which has coincided with a 
recession in the German motor 
industry. Earlier this month the 
Japanese disclosed that the 
motor industyr intended volun- 
tarily to restrain exports to 
Germany for the balance of the 
year and to aim to hold the mar- 
ket share below 10 per cent. 

The Japanese proposal is still 
being treated with some 
scepticism however. And nest 
month a delegation from the 
largest . German trade union,. 
IG Metall, is to*visit Japan fir 
discussion about the growing 
pressure of Japanese imports on 
the German market 

The monthly data from 
German government shows that 
new vehicle registrations last 
month surged by 26.6 per cent 
compared with August, and 


were 5.5 per cent higher than 
in September a year ago. For 
the year as a whole however 
registrations arestill 9 per cent 
lower than at the same stage 
last year at 1.9m compared with 
2.1m. 

The surge in sales will tend 
to support the views of those 
who have been contending that 
the worst of this year's sharp 
decline in car sales is over, 
although there can be no great 
confidence on this score in the 
face of predictions that the 
economy will be weaker than 
expected in 1981. Volkswagen 
in particular seems to have 
benefited from the stronger 
domestic market but registra- 
tions of new Ford and Opel 
vehicles also rose sharply. 

In Washington a Honda 


Uotor Company representative 
said that the company was not 
threatening to scrap plans for a 
manufacturing plant in Marys- 
ville, Ohio, as a way to influence, 
an International Trade Com- 
mission (XTC) decision on limit- 
ing motor imports, reports 
AP-DJ. 


Hestair wins ]j- a q remains important 
Hong Kong market for Westerners 


bus order 


BY JAMES BUCHAN 


By Our World Trad* Staff 


“ Honda is committed to that 
(Ohio) plan.” Washington 
lawyer Harvey VL Applebaum 
said. “ They are distressed that 
anyone would think they are 
trying to use it as a lever to 
influence the Commission.” 


HESTAIR yesterday signed 
contracts with the Kowloon 
Motor Bus Company of Hong 
Kong for the supply of 203 
double deck bus. chassis, 
worth £6m. to be made at the 
Hestair Dennis subsidiary 
works in Guildford. 


But, Honda's statement to the 
1TC said imposing stiff tariffs 
on cars produced in Ohio could 
“ eradicate ” the assumptions 
behind the company’s decision 
to start the U.S. plant. 


Israel hopes for British investment boost 


BY DAVID LENNON IN TEL AVIY 


The chassis will be deli- 
vered over the not 10 
months. They are destined 
lor the Jumbo bus, which has 
been designed to carry 172 
passengers, but which In 
Hong Kong will probably take 
loads of up to 200 people. 

The contract was signed at 
the Birmingham Motor Show 
where the company has also 
received orders for three 
other types of bus chassis and 
for its 16-ton truck. 


THE WAR between Iraq and 
Iran will severely curtail 
Baghdad’s plank for economic 
diversification away from its ex- 
treme dependence oh oiL But 
the longer the fighting con- 
tinues, the more capital Iraq 
will have to devote to the repair 
of damage and imports of con- 
sumer goods, and the country 
will remain an important; if 
tricky, market for Western con- 
tracting and exports. 

These are the findings of a 
new study on the country’s 
economy by the Economist 
Intelligence Unit*. Its authors 
admit that some of their con- 
clusions have been overtaken by 
events, but the sections written 
since the outbreak of war argue 
'that tile central thesis remains 
valuable. 

Before the war, Iraq was 
OPEC’s second largest pro- 


ducer. Capital expenditure for 
1980 had increased by .60 per 
cent to • $9.8bn (£4.03bn) and 
official imports projected to be 
$18.5bn and it was expected 
that Iraq would compensate -far 
.the loss of Iran as a market and 
the increasing ' competitive 
atmosphere in Saudi Arabia. 

Since high oil production is a 
function of the infefnatioiial 
ambitions of President Saddam 
Hussein, this is likely to he 
restored as soon- as possible. 
Investment will be channelled 
into repairs in the defence and 
transport sectors, which were 
anyway anticipated to receive 
most of the investment as the 
chief blocks to economic diversi- 
fication. Equally, the need to 
repair downstream oQ. opera- 
tions coincides with an invest- 
ment programme already 
adopted for nationalist reasons. 


THERE IS growing concern in 
Israeli economic and financial 
circles about declining Indus- 
trial investment. The private 
sector Manufacturers' Associa- 
tion forecast this week that real 
investment in industry this year 
may be as much as 20 per cent 
lower than in 1979. 

According to Mr. Arnon 
Tiberg. deputy director of the 
association, last year there was 


a real growth in Industrial 
Investment of 7 per cent com- 
pared to 14 per cent in 1978. He 
also noted a 7 per cent drop in 
the number of workers em- 
ployed in industry during the 
past 12 months. 

Bankers are concerned about 
the long-term dangers for the 
economy which has slowed fol- 
lowing high growth over two 
decades. 


Though the share of foreign 
investment is not high, this 
investment has played a major 
role in exporting industries. 


Officials, therefore, are hop- 
ing for positive results from the 
current tour of Israel by a group 
of potential British investors 
organised by the British-Israel 
Chamber of Commerce. The 
dozen British participants in 


the visit include the chairmen 
of Tootal, Cope and Allman 
International, the Burton Group 
and British Vita Company. 

A number of the participants 
in the current mission expressed 
concern about Israel's high level 
of inflation which is a deterrent 
of investment, a view which la 
shared by local bankers though 
not by all foreign Investors 
already involved in the economy. 


The bodies for the Jumbo 
bus will be supplied by 
Alexanders and Duple 
Hetsec. Hestair claimed 
yesterday that the Jumbo bus 
is the first of its kind in the 
world. 


British businessmen to 
study Syria opportunities 


South African 
semi-conductor 
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• The Export Credits 
Guarantee Department has 
guaranteed a $16m (£&6m) 
lean provided by Lloyds Bank 
International to the National 
Electrification A dministra tion 
of the Philippines to finance 
a £8 .5m power station con- 
tract won by Balfour Beatty. 

• Aluminium Alloy Fabrica- 
tions of Woking Is to supply 
a visual control room for the 
Queen Alla Airport In 
Jordan, expansion joints for a 
school b uilding programme 
in Qatar and sunbreakers for 
use on Sand! Arabian road 
projects, the whole being 
worth £670,000. 

• Marvin Production 

Ma ch i nes of Wolverhampton 
has received an order from 
Ford Motor worth £L25m. 


BY PAUL CHEESERIGHT 


joint venture 


BRITISH BUSINESSMEN, 
under the auspices of the Com- 
mittee for Middle East Trade, 
are to have talks with the five 
key Syrian State trading cor- 
porations, which between them 
control imports of about Elba 
a year. 

This follows an invitation to 
Mr. Cecil Parkinson, the Minis- 
ter of Trade, by Dr, Mohammed 
Al-Atrash, toe Syrian Minister 
of Economy and' Foreign Trade, 
and is a tangible outcome of 
talks in London over the last 
two days aimed at boosting 
Anglo-Syrian trade. 

UK exports to Syria have, 
since 1976, been running at 
between £56m and £60m & year, 
taking 3.5 per cent of toe Syrian 


export market compared with 
10.7 per cent taken by West Ger- 
many. 

The Damascus Government is 
putting toe finishing touches to 
a new five-year plan, to start in 
1981. 

At a CBI seminar yesterday. 
Dr. Atrash emphasised that toe 
economy will develop as a mixed 
economy, and that agriculture 
is central to toe plans being 
outlined. 

The British mission, will be 
able to explore the opportuni- 
ties for supplying goods and ser- 
vices for toe five-year plan.. This 
could involve goads in the first 
years of the plan and projects 
later on. At the moment no UK 
engineering contractors are 
active in Syria. 


JOHANNESBURG — Industrial 
Development Corporation of 
South Africa (IDC) and 
Siemens’ 53 per cent-owned 
South African unit have formed 
a joint venture company for 
production of semi-conductors 
in South Africa, IDC said. 


The new company, South 
frican Micro Electronics 


African Micro Electronics 
Systems, is 51 per cent-owned 
by IDC and 49 per cent by 
Siemens, and will begin com- 
mercial production of semi- 
conductors in about February, 
1981, IDC said. 

About- Rl2.5m (£ 6.88m) has 
been spent on plant and equip, 
ment at the new company's 
production facility at Koedoe- 
spoort, Pretoria. 

Reuter 



Shelman gives a perfect seal 
to a high technology business 


BY PAUL CHEESERIGHT 


"WORKING the material is so 
Involved,” said Mike Lister, 
“that only a handful of people 
outside the U.S. can do it. And 
we’ve got most of them.” 

About 30 of them to be pre- 
cise-welders who take special 
plastics like fluorinated ethylene 
propylene and polyvinyldene- 
fluoride and weld them into 
valves, pipes and vessels used 
in petrochemical plants. 

They work for Shelman 
Engineering, set up by Mr. 
Lister and Les Evans, who four 
years ago. went to the U B. to 
find out how ro line With 
plastics, how to give the 
plastics a perfect bonding, a 
perfect seal. 


Showing the U.S. 

Shelman has managed to push 
back the technology. "One of 
our chaps is going back to toe 
U.S. in November to Show them 
how we do It,” said Mr. Lister. 

The aim is to provide linings 
which withstand aggressive cor- 
rosion. Sometimes Shelman 
lines equipment already bought 
sometimes it designs and makes 
a -complete item. It has the 
cacadty to do this because it 
started in the early 1970s as a 
steel fabricator and then diver- 
sified into the complementary 
product. 

For the moment, with the 
steel industry flat, most of the 
work the company is doing is 
linked to anti -corrosive linings 
in one form or another. And 
more than 80 per cent of it is 
for export. 

“ The Scandinavians and the 
Europeans have got into this 
and there Is a big demand. 
The UK, being a bit conserva- 
tive, is only now getting Into 
jt," Mr. Lister observed. 

Shelman has been working in 
Norway since 1978 — Norsk 
Hydro is a client It has sold 
in Switzerland, the Netherlands 
and West Germany. Recently 


it had a major order from 
Polimex in Poland.. It has had 
inquiries from the Gulf and 
from toe USSR. 

The clients are often multi- 
. national petrochemical com- 
panies and their demands are 
individual. Thus there is a 
premium on careful research 
before making a bid for a con- 
tract “No job is toe same. 
Every .vessel is different. That’s 
why the pre-contract work is 
very costly," noted Mr. Lister. 

It is a specialised market, but 
it enabled Shelman a £750,000 
turnover in toe first year after 
toe introduction of toe anti- 
corrosive service and has built 
up steadHy since, although sales 
this year win have been affected ■* 
by the move of toe factory to 
Treorchy in South Wales from 
Reading. 

The main competition Shel- 
man faces is not from com- 
panies in a similar line of 
business but from -traditional 
forms of lining with exotic 
metals like titanium or glass. 
It has an advantage with cost 
—a plastic lined vessel at 
£70,000 could cost a third of 
one lined with exotic metals — 
but the disadvantage of being 
small, striving for a name, in a 
world of big buyers. 

So winning business is a 
painstaking matter. “We can't 
have salesmen — it’s so expen- 
sive and specialised,’’ said Mr. 
Lister.. "Anyway, it’s not like 
selling cars.” And because 
Shelman does not have a great 
deal of money, it cannot afford 
the big exhibitions, about which 
he is distrustful. "My own 
experience at exhibitions is that 
everyone who comes round is a 
rival anyway.” 

But because Shelman has 
been active since soon after the 
beginning of fluoroplastics, it 
has built up a lengthy list of 
contacts. "We do work very 
much on a personal basis,” Mr. 
Lister noted. "Even though 
petrochemicals is such a big 
business there are not that 
many people in this field.” 

The company receives some 
help from toe makers of the 
raw materials, and it advertises 
in trade magazines. Every 


inquiry which follows receives a 
personal, as opposed to circu- 
larised response. 

New customers tend to be 
cautious. “Most new clients 
come for a small Refit-'-' They 
see how it works, then' they 
come back for a bigger one,” 
said Mr. Evans. 

To meet these orders, Shel- 
man has to import a diversity of 
raw materials and here it is 
subject to currency -risk. But 
it tries to price its own sales 
in sterling, as the currency is 
string. Occasionally rf has 
hedged on the forward foreign 
exchange market, but, said Mr. 
Lister. “ this only works if 
payment can be guaranteed at a 


certain time.” And the com- 
pany uses the Export Credits 
Guarantee Department 

But work does not stop with 
payment Clients often do not 
have toe maintenance skills for 
toe Shelman equipment so the 
company offers inspection every 
time a plant is closed down for 
routine maintenance. 

The installations are toe com- 
pany’s advertisement so that 
all equipment is checked by 
Shelman before it will allow a 
buyer to run chemicals through 
them. The vessels themselves 
have in any case to be checked 
by an insurance company— the 
standards of welding are 
criticaL 
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JOINT ANNOUNCEMENT 


AH6L0-TRANSVAAL CONSOLIDATED INVESTMENT COMPANY, LIMITED (“ANGLOVA&l 
MIDDLE WITWATERSBAND (WESTERN AREAS) LIMITED (“MID WITS”) 

DE BEERS CONSOLIDATED MINES LIMITED (“DE BEERS’^ 

r All of which, are incorporated m ihe Republic of South Africa) 


Pursuant to an Agreement between De Beers 
and a subsidiary of Mid Wits, De Beers has 
been conducting prospecting operations for 
precious stones on the farm Venetia, No. 103 
MS in the Zoutpansberg district. Mid Wits and 
Anglovaal have a 65,6% and 21,9% interest 
respectively in the subsidiary which holds the 
rights to precious stones. 


In the event of a discovery which warrants the 
opening of a mine, De Beers is entitled to 
acquire the rights to precious stones. The 
benefits which will accrue to Mid Wits and 
Anglovaal in such event will depend on a multi- 
Johannesbuxg 
23 October 1980 
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The major effect of the war is 
that a shortage of resources, 
more of manpower than finance, 
will oblige the Iraqis to delay 
ambitious welfare programmes 
and import-substitution schemes 
in favour of repairs and imports 
of finished consumer goods. 

Iraq has. for some time been 
flii»P in g to Western, suppliers 
and contractors because of 
supply problems in its East 
European trading partners. This 
shift .will be confirmed by the 
need fbr repair, although foieign 
contractors will be more appre- 
hensive than ever about working 
in' the Iraqi environment 
* Iraq: A new Market in a 
Region of TurmoiL EIU Special 
Report No. 88. £80 from . EIU 
Ltd.. Spencer House. 27, SL 
James Place , London SW1. 
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UK NEWS 


Optional water metering 
for households proposed 


Slight fall 
in number 
of bankrupt 


Andrew Taylor on how the recession is affecting Blue Circle 


Hard going for cement makers 


BY JAMS Mt&QNAU* 


ALL HOUSEHOLDS in England 
and Wales- maybave tite option 
of metered water supplies if 
suggestions ■ made yesterday .by 
the National -Water Council ire 
put into operation by the 10 
regional, water authorities.' 

The Severn-Trent Water 
Autbprity-^Bri tain’s second 
largest?— is- to offer more, than 
80,00 householders In two pilot 
areas the option of . installing 
meters in their .homes this 
winter. The Anglian Water 
Authority is also to „ introduce 
a pilot' metering scheme.. 

■ Domestic consumers will for 
the. first time be able to pay for 
water services on. the basis of 
consumption. The present 
system of charges .for most 
households is linked to the. rate- 
able value of : file property, 
although industrial and commer- 
cial, consumers already have the 
option of mete ring 

From April 1 next year, under 
the 1978 Water Act. the water 
undue _ preference and undue 
authorities* charges must avoid 
discrimination. “This ia under- 
stood to mean charges have to 
be related to .services provided, 
not. ability, to pay," says the 
National Water Council. 

The council's suggestion for 
optional metering is made in a 
consultation paper produced 
for Mr. Tom King, Minister of 
Local Government - and Environ- 


companies 


mental Services. He says in a 
foreword that “ the sense of un- 
fairness at the system of 
domestic charging has grown 
considerably in recent years." 

- The council says it has 
e x am in ed various alternatives 
for charging, but “neither the 
economic benefits nor the 
benefits to consumers justify a 
commitment to universal meter- 
ing at present” 

It suggests that; subject to 
comment from the water 
authorities, its customers and 
other interested parties, all 
water undertakings should 
make optional metering avail- 
able to households. 

. The Water Research Centre 
would aim to improve the tech- 
nology and reduce the cost of 
metering and meter reading. 

Water authorities might -aim 
u in due course " to install 
meters for all households in 
selected new developments. 

Universal metering is fair but 
costly, says the ' council, 
“perhaps £7 or £8 a year for 
each metered household in 
addition to installation costs. It 
would require water authorities 
to employ substantially more 
people." 

Universal metering would uot 
encourage people to cut their 
water consumption by the esti- 
mated 20 per 4 cent needed to 
cover these costs. 


Private bus threat 


BY LYNTON McLAlN, TRANSPORT CORRESPONDENT 


A LONDON TRANSPORT 
report on the possible role of 
private buses in London is to 
be considered by the Greater 
London Council on November 
24. The report has been pre- 
pared against * background of 
continuing., criticism of the 
efficiency, of LT’s bus opera- 
tions. 

Hr. Haloid Mote, the chair- 
man of the council’s ..transport 
committee yesterday called for 
a “marked increase in produc- 
tivity” on London Transport’s 
buses. . - . 

Without this improvement; he 
warned, the council would; not 
be able to avoid considering pri- 
vate operators as alternatives to 
LT on some of London's bus 
services. • ' • _• 

Earlier this year. Sir Horace 
Cutler, the leader of the GLC, 
criticised London Transport 
over the declining number of 
passengers afcd the falling stan- 
dards of service.. ■ 

Until this year. LT had a 
statutory right unde rihe Trans- 
port (London) Act 1969 to re- 
fuse applications to run alterna- 
tive bus services in the capital. 

Unsuccessful applicants had 
no right of appeaL Now, under 
the 1980 Transport Act, appli- 


Flerible 


British projects benefit 


front £724m EEC loans 


vr pu«s McDonald 


LOANS totalling £72.5m have 
been made by the European 
Investment B4nk, the European 
Community's bank for long-term 
finance, for' British energy, tele- 
cotmntmicatkms, water supply 
and sewerage development pro- 
jects,/. 


The biggest single loan, of 
£50m for j[4 years at 12.1 per 
cebt, goes to British Nuclear 
Fuels to help finance its share 
in the Urenco gas centrifuge 
uranium enrichment plant being 
built • at . Capenhurst, Cheshire, 
in co-operation with German and 
Dutch interests. . 


The EIB has already lent £10m 
to tiie project because of its im- 
portance, in helping to- cut the 
Community's dependence on oil 
imports. Annual output from 
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Optional - metering, says the 
paper, is not free from prob- 
lems. “ It will slightly increase 
water authority costs. The 
tariff for metered customers 
needs to include a standing 
charge to reflect costs. So far 
households using little water 
this option will not always be 
cheaper thaw rateable value." 

Mr. King said yesterday it 
was “vital” that the National 
Water Council should receive 
reactions to the consultation 
paper from the widest range of 
public opinion. An antagonistic 
reaction came immediately from 
the National Consumers' Coun^ 
dl. It said it hoped neither 
the Government nor tbe water 
industry would make “hasty 
decisions" on the basis of tbe 
paper. ’ 

More facts were needed about 
different rates of charging in 
different areas and about 
detailed comparisons of costs. 
The consumers’ council called 
for an investigation by an 
independent body “ rather than, 
as in this case, by a working 
group made up of representa- 
tives of tbe water industry 
which did not include a single 
representative of domestic 
water consumers. 

Charging Households /or 
Water, NWC Publications, 1 
Queen ■ Anne’s Gate, London, 
SWl, £1.30 (inc. postage). 


By Lba Wood 

THE NUMBER of bankruptcies 
■and company liquidations be- 
tween July and September fell 
slightly compared with the pre- 
vious three months, according 
to official figures published 
yesterday. 

But while the number of 
compulsory liquidations fen, the 
number of creditors’ voluntary 
liquidations rose- sharply to a 
new peak. 

According to seasonally 
adjusted figures published by 
British Business, tbe Depart- 
ment of Trade journal, the 
number of company liquidations 
dropped from 1,798 in tbe 
second quarter to 1,751 in the 
third quarter. Compulsory liqui- 
dations fell from 810 to 629 
while creditors' voluntary liqui- 
dations rose from 988 to 1,122. 

The total of these is 73 per 
cent higher than a year ear her, 
with compulsory liquidations up 
51 per cent and creditors’ volun- 
tary liquidations up 81 per cent. 

On a seasonally adjusted 
basis tiie number of bank- 
ruptcies (receiving and admini- 
stration orders) and deeds of 
arrangement fell from about 
995 in the second quarter to 
about 985 in the third quarter. 

Before seasonal adjustment 
the bankruptcies total for the 
third quarter was about 18 per 
cent higher than in the third 
quarter of last year. 


THE DECISION by Blue Circle 
Industries to cut its UK cement- 
making activities comes after 
cement industry deliveries to 
tbe home market have declined 
by more than 28 per cent during 
the first nine months of this 
year. The bulk of this fall has 
occurred is the past four 
months. 

Seasonally adjusted figures 
published by the Department of 
Environment this week show 
just how deeply the recession is 
biting into building material 
sales. 

With construction order books 
continuing to decline, the out- 
look for cement manufacturers 
and other building material 
producers is grim. 

According to the figures, UK 
cement deliveries, seasonally 
adjusted, fell by 17.7 per cent 
during the third quarter of this 
year, compared with the same 
period a year ago. On the same 
basis, brick deliveries declined 
by 36 per cent. 

The level of new construction 
orders received by British con- 
tractors had fallen by 23 per 

cent during tbe three months to 
the end of August, compared 
with the corresponding period 
a year ago. 

It is against this background 
that Blue Circle, the country’s 
largest cement manufacturer, 
has decided to close two of its 


cement works and cut produc- 
tion at a third. 

It is the decision to close 
three of its six kilns at North- 
fleet, Gravesend, which is per- 
haps most telling. Opened in 
1969. the Northfleet works 
accounts for about two-fifths of 
the group's UK cement produc- 
tion. 


The plant has an annual 
capacity of 3.5m tonnes, shortly 
to be reduced to about 2m 
tomes. At one stage recently, 
Bine Circle had been hoping to 
increase quarrying reserves at 
Northfleet, but ran into plan- 
ning problems. 

Ibis would have enabled.Blue 
Circle to maintain full output 
at the works until the end of 
the century. However, because 
of difficulties in the export mar- 
ket and sharply rising energy 
costs, it was doubtful whether 
the group would have gone 
ahead with its plans anyway. 
Only occasionally during the 
plants 11 years of - operation 
have all six kilns run simul- 
taneously. 

Tbe group has decided to 
bring forward plans to cut pro- 
duction in the light of worsen- 
ing prospects for cement sales. 
It has already embarked on a 
major programme to increase 
the efficiency of its UK opera- 
tions and annual capital expen- 
diture is expected to rise from 
£35m in the current year to 
£70m by 198283. 


In addition to the Northfleet 
closures, the group is to shut 
two other works at Swanscombe 
in north Kent and North 
Ferriby on Humberside. Both 
plants are more than 50 years 
old. 

Blue Circle is easily the lar- 
gest of the UK cement manu- 
facturers, controlling about 60 
per cent of tire home market. 

However, cement industry 
sales have fatten sharply over 
the past eight years. This in 
part Reflects public expenditure 
cuts Introduced by successive 
governments, but also the com- 
pletion of major building pro- 
grammes started in the 1960s 
and early 1970s. 

It is not surprising, therefore, 
that a growing proportion of 
construction industry turnover 
has been generated by repair, 
maintenance and improvements 
on existiijg structures. 


Given the changing pattern of 
construction industry work 
loads it would have been un- 
realistic to have expected 
cement sales volumes to have 
been maintained at levels pre- 
vailing in tbe early 1970s. But 
the position- has been made 
worse by recent Government 
attacks on public sector spend- 
ing 


As a result, UK cement sales 
have declined from a peak of 
19.8m tonnes in 1973 to 14.9m 
tonnes last year. The low point 


for sales was la 1977 when 
deliveries slipped to just 14.4m 
tonnes. 

This year, deliveries could be 
about the same level as In 1977, 
while sales next year are cur- 
rently expected to hit a new low. 

Since 1970. the number of UK 
cement works has declined from 
51 to about 30. At least one 
major plant has already been \ 
closed — Tunnel Holdings’ West 
Thurrock works, which had an 
annual capacity of about lm 
tonnes. 

In spite of this rationalisation, 
a Price Commission report into 
Rugby Portland Cement, pub- 
lished in April 1979, estimated 
that the industry still had an 
annual capacity of 19.5m tonnes. 

It is public spending on civil 
engineering projects tbat is 
crucial to manufacturers like 
Blue Circle. But these have 1 
been affected increasingly by . 
the recent round of spending , 
cuts, meaning further long 
delays and curtailment of 
capital spending programmes. 

Tbe announcement yesterday 
of a freeze on new council 
house spending — although it l 
will not have much effect on ’ 
cement makers — will be a 
further blow to the building 
materials industry where sales .. 
through builders merchants fell 
by 19.5 per cent in August, com- 
pared with the same month last 1 
year. 
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to London Transport 


cants who have been refused 
permission by LT to run services 
have the right to appeal to the 
Metropolitan Traffic Commis- 
sioners. 

Licences can be granted un- 
less LT can convince the com- 
missioners that an alternative 
private operator would be 
against the public interst 

However. LT said last night 
that it faced no “ confrontation 
or threat” from- the GLC to 
allow private hoses. 


The LT Executive now 
believed a “flexible attitude to 
private operators should be 
retained in solving London 
Transport’s problems." 

It had “no plans” for asking 
private operators to take over 
any of its bus routes. Only a 
“handful of applications” from 
private operators had been 
received. 

. London Transport said a num- 
ber of private operators already 
ran services in the Upminister 
area of east London. In Ruislip, 
In west London, the Elm Tree 
Transport company operated its 
98b service to Rayners Lane and 
had plans to cut its maximum 
fare from 58p to 45p. 


the plant should fuel four 
nuclear power stations of 1,000 
MW each for one year (equal to 
about a total of 5.3m tonnes of , 
oil a year). 

Another £10m, for 10 years I 
at 1L3 per cent interest, goes | 
to the Post Office to help in a 
£23m project to lay two sub-! 
marine cables, one to tiie \ 
Netherlands and the other to i 
Denmark. 

The North of Scotland Hydro- 1 
Electric Board receives £5m, for | 
15 years at lit per cent, i 
towards the cost of substantially ; 


increasing electricity generating 
capacity In the Shetland Isles, 
where North Sea oil and gas- 
related activities have increased 
demand. The Severn-Trent 
Water Authority has been lent 
£7.5m by the EIB. 


WARNING 


Reading this 


advertisement 



amongst 



to the USA 




If you’re convinced the cheapest 
way to export to the USA is by sea, 
we’ve got someup-setting news foryou. 
Our new Saverates to the USA 


are so low they’re at sea level. 

And that's just the start If you 
give us a ring and tell us what you’re 


currently paying to export by sea, we’ll 
go even further: 

We’ll try our damndest to actually 
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Consumer spending falls 


again in third quarter 


BY DAVID MARSH 


VOLUME of consumer spending 
fell between July and Septeru- 
her for the second successive 
quarter as the recession spread 
throughout the economy. 


Fast-rising unemployment 
and gloomy economic prospects 
have clearly dampened spending 
this year. But the consumer 
sector so far has been hit rela- 
tively lightly by the economic 
downturn, in line with general 
forecasts at the start of the year 
that the brunt of the recession 
would be borne by manufactur- 
ing industry-. 


Preliminary figures published 


yesterday by the Central 
Statistical Office show that 
spending fell about 0.5 per cent 
in the third quarter from the 
second to £17.5bn. seasonally 
adjusted and at constant 1975 
prices. 

This followed a far sharper 
drop of 2.8 per cent in the first 
three months of the year. 

A big increase in spending 
on motor vehicles in the third 
quarter, about 8 per cent com- 
pared with the second quarter, 
seasonally adjusted, helps ex- 
plain the smaller fall in the 
latest period. 

Much of this increase may- 


have reflected purchases of 
company cars rather than buy 
ing bv individuals. 

The general slump in retail 
sales in the summer was the 
main depressant on consumer 
activity. 

As reported earlier this week, 
volume of retail spending fell 
by 1.4 per cent during the 
latest quarter. 

A big decline in spending on 
beer, about 10 per cent com- 
pared with the second quarter, 
also contributed to the drop. 

The main reason for the drop 
in beer-drinking was said to be 
unseasonal summer weather. 


Pay rises 6 may stay below 10%’ 


BY DAVID MARSH 


AVERAGE pay increases during 
the 19S0/B1 round ol wage 
negotiations may be kept tn well 
under 10 per cent, according to 
Mr. Peter Rees. Minister of 
State at the Treasury. 

In one of the most optimistic 
assessments of wage prospects 
made recently by a Minister. 
Mr. Rees said there was likeiy 
to be a wide range of settle- 
ments over the next 12 months. 

** But in contrast with the pay 
explosion of last year, the aver- 
age could well be below double 
figures.” 

Speaking at the annual con- 
ference of the Institute of 
Personnel Management in 
Harrogate yesterday. Mr. Rees 


welcomed the 8.2 . per cent wage 
increase agreed in the engineer- 
ing industry last week. 

But this figure might well be 
too high for companies io other 
sectors with tighter economic 
prospects and lower produc- 
tivity. 

Stressing - the Government's 
view that formal pay policies 
were “doomed to failure." Mr. 
Rees said it was right that, in 
the private sector, the pattern 
of wage settlements was being 
dictated largely by the market. 

He reminded managements 
and unions that if companies 
conceded higher pay increases 
than their economic positions 


could support, the prospects 
would be “ grim ” both for the 
companies and their workforces. 

The public sector was a more 
difficult area where market 
forces either did not operate or 
applied less directly. 

But the Government was 
determined to maintain “Strict 
control " over public service 
pay. It had not yet decided the 
pay factor in cash limits for 
public spending next year, which 
will be announced later this 
autumn. 

But Mr. Rees pointed out that 
Sir Geoffrey Howe, the Chan- 
cellor, has already said the cash 
limits would provide for single- 
figure earnings increases. 


Meyer lots 
sell for 


£6. 7m 


THE ANTDRJS MEYER collection 
of paintings, drawings and 
sculpture was sold at Sotheby’s 
in New York on Wednesday 
night for £6,719,796. 

TTie top price was the 
ES97.959 for ‘Boukuet of wild 
flowers ” by Van Gogh. *■ La 
Bohemienne ” by Renoir made 


SALEROOM 


BY ANTONY THORNCROFT 


£653.061. Another Van Gogh 
“ The bridge at Trinquetaille ” 
sold for £612.245. 

The general Impressionist 
sale that followed produced a 
total of £3.S28,408, with 
" Woman and Birds ” by Joan 
Miro selling for £167,347. 

Christie's also auctioned 
Impressionists in New York on 
Wednesday. A pen and brown 
ink by Van Gogh. “Coin de 
pare,” made £118.367. 

In London yesterday. Stanley 
Gibbons held its first auction in 
association with James, adding 
coins and medals to its lists. A 
Guernsey Commercial Bank £1 
note of 1916 went for £1.050 and 
a £1 note of 1970 fetched the 
same sum. 


Time running out, 
Shore warns party 


BY RICHARD EVANS. LOBBY EDITOR 


AGAINST the background of 
continuing Labour Party con- 
flict, Mr. Peter Shore, one of the 
contenders for the leadership, 
warned last night that time was 
running out if Labour was to 
have any chance of winning the 
next general election. 


“ Unless Labour can present 
the leadership and policies that 
will attract an additional 2m 
voters, the best we can hope for 
is the slow paralysis of a 
minority government, and the 
worst, 10 years of the Thatcher 
experiment,” he said in Tower 
Hamlets, East London. 

For the past 18 months, the 
Labour Party had b*»n wracked 
by bitter internal arguments, 
rime was running out. 

To win next time. Labour had 
to achieve a swing on existing 
constituency boundaries un- 
surpassed in all but one of the 
last 10 general elections. 

The electoral map was also 
being redrawn in a way that 
was certain to benefit the Con- 
servative Party, he warned. 

This was the background to 
Labour's internal debates. He 
did not deny their importance, 
he said, but it was crucial to 
realise that when the argu- 
ments were settled in a few 
months time there would be a 


massive task of defeating the 
Conservative Government and 
winning the next general elec- 
tion. 

One of the other leadership 
cbntenders. Mr. John Silltin. 
wrote an open letter to Sir 
Keith Joseph. Industry Secre- 
tary. claiming that the latest 
unemployment figures had 
demonstrated the utter poverty 
of the Government's policies. 

Recent economic indicators 
confirmed the existing evidence 
that Mrs. Thatcher bad lost 
control of the economy and that 
Britain faced industrial collapse, 
said Mr. Stikin. 


Two Left-wing Labour back- 
benchers, Mr. William 
McKelvey (Kilmarnock) and 
Mr. Ernie Ross (Dundee West), 
propose tabling an emergency 
resolution at the special meet- 
ing of the Parliamentary 
Labour Party next Tuesday 
vailed to discuss the (leader- 
ship. 

They propose that, on the 
vote following a discussion on 
whether to postpone the leader- 
ship elections until a new 
method of electing the leader is 
devised next year, all votes 
should be recorded and pub- 
lished. 


Defence 
expenditure 
may need 
£500m cut 


By Michael Donne, Defence 
Correspondent 


The possibility of cots In 
defence spending of np to 
£50 tan a year In the period up 
to 1984 has been raised by 
Mr. John Biffen, Chief Secre- 
tary to the Treasury, In a 
letter to Mr. Francis Pym, the 
Defence Secretary. 


The Treasury originally 
asked for savings of up to 
fl40m a year from 1981-82 to 
1983-84. This was later raised 
to £400m a year. Now it is 
believed that the Treasury 
wants to put it up further to 
£50 Dm. 


Hr. Pym has been warned 
by Che Chiefs of Staff of the 
serious effects such cuts 
would have on the defence 
establishment, already badly 
depleted by cuts under the 
Labour Government, and only 
just beginning to recover. 

A report from Press Asso- 
ciation yesterday said that 
documents In its possession. 
Including a letter from Hr. 
Biffen to Mr. Pym, spelt out 
the demand for cats by Hr. 
Biffen, and the Defence 
Chiefs’ fears. 


. The cuts would mean that 
the UK would cut from 3 per 
cent to 11 per cent its over- 
all target for increased 
defence spending under its 
commitments to NATO. 


As a result of overspending 
by the Ministry of Defence 
amounting to some £600m in 
the current year, a three- 
month “freeze ” on new 
defence contracts has been 
imposed. 

This is beginning to bite 
deeply into the defence con- 
tracting industries, especially 
among smaller companies. 


‘Concern’ warning 


According to the Press 
Association. report Sir Frank 
Cooper, Permanent Secretary 
to the Defence Ministry, hay 
warned Mr. Pym of his own 
concern over farther reduc- 
tions in spending, especially 
in the light of the deteriora- 
tion in the international situa- 
tion in recent weeks. 


Sir Frank said that indus- 
trial and economic factors 
would continue to exert 
“ enormous pressures ** on the 
defence budget. 

Mr. Biffen says in his letter 
to Mr. Pym that he recog- 
nises that substantial farther 
cuts in spending would create 
programme difficulties. 

“But I have to put no less 
unwelcome proposals to other 
colleagues with major expen- 
diture programmes, and must 
look to you to accept a fair 
share. 

“ A strong defence requires 
a sound economy,” he says. 

“The cats which we new 
have to examine In social, and 
other previously protected 
programmes, are likely to 
create even greater political 
and presentational problems.” 


Government urged to try 
offshore licence auctions 


BY RAY ©AFTER, ENERGY EDITOR 


THE GOVERNMENT has been 
urged to consider auctioning 
future offshore oil licences. The 
call was made yesterday by the 
House of Commons' powerful 
Public Accounts Committee- 

The committee reported that 
the Government could boost 
North Sea revenues while 
retaining power to choose 
which companies were allocated 
licences. 


In evidence to the co mmi ttee 
the Department of Energy had 
said that advantages of the 
present discretionary award 
system might outweigh those of 
an auction method of licensing. 
The Department said that under 
an auction system acceptability 
and suitability of applicants 
would tend to take second place 
to the amount of money they 
would bid. 

In general, it was claimed, 
small companies would be out- 
bid by larger group. Auction 
premiums would be allowable 
deductions for Petroleum 
Revenue Tax and Corporation 
Tax, and as a result the undis- 


counted net benefit to the 
Exchequer could range between 
only 10 and 48 per cent of the 
bonus payments. 

But, the committee con- 
cluded: “ We axe not convinced 
that some degree of weight 
could not be accorded to the 
varying amounts of premium 
that different applicants may be 
prepared to offer for particular 
blocks. 

“ We consider that applicants 
should be asked for information 
on this point along with the 
many other points of- relevance. 
The Department could still pre- 
serve their right to allocate 
licences entirely at their dis- 
cretion and to reject the highest 
or any other cash bid." 

A Department spokesman said 
last night that no arrangements 
had yet been made fot the -next 
round of licences. "As a result 
we cannot say that any method 
of licensing has been ruled 
out" 

The Energy Department is 
choosing licensees for the 
seventh round of concessions. 
A feature of this round Is the 


new idea of pmmn 
chosen by the oU companies * 
they make a down pflymeot 04 
£5 dl for each Mock awarded to 
them. The Government expects 
to 1 receive well o ver £10(hn f rom 
these payments. 

The only tane that a Govern- 
ment has opted for the auction 
system was in 1971, when 15 
blocks were awarded to the 
highest bidders for £37m. 

The Public Accounts Com- 
mittee, expressing concern at 
British National Oil Corpora- 
tion's freedom to raise money 
by selling forward large 
volumes of oil, said it was 
worried that as forward sales 
fell outside statutory limits on 
nuns that could be borrowed 
or guaranteed by the State oil 
corporation, unlimi ted credit 
was effectively available to the 
undertaking. 

Thet Energy Department and 
Treasury shared its concern, it 
said. 

Thirty-First Report from the 
Committee of Public Accounts; 
Howe of Commons Paper 780; 
SO, £4. 


Decline in engineering orders 
confirms onset of recession 


BY HAZEL OURY, INDUSTRIAL CORRESPONDENT 


THE SHARP onset of the 
recession in the enj^neering- 
dndustry, which has been 
remarked upon by many com- 
panies in recent statements, is 
confirmed in official figures 
published today. These show a 
6 per cent drop in new orders 
between April and July this 
year. 

The decline was snore marked 
in fee trend of new export 
orders, which fell by- 9 per cent 
over fee period against 4.5 per 
cent in new orders from ibe 
home market. 

The trend of total new orders 
has ben falling since the middle 
of last year, although there -was 
a brief revival in the export 
market towards the end of last 
year. 

But fee latest figures, pub- 
lished in British Business, can 


be expected to marie fee 
beginning of the recession in 
earnest 


New order intake is signifi- 
cant when set against fee rate 
at which sales are completed, 
so determining fee level of 
orders-on-hand. 


These have fallen sharply 
since fee start of fee year. In 
July, fee volume of orders-on- 
hand stood at 85 (1975 aver- 
age =100), the lowest since 
October 1978. 


The overall situation in the 
machine tool industry, for 
which figures are also published 
in today's. British Business, is 
considerably worse than for the 
engineering Industry as a whole. 

The industry's order book in 
the summer was at a level which 
was less than 60 per cent of 


the average during 1975, the 
base year for official industry 
statistics. 

New home orders dropped by 
14.5 per cent between April and 
July this year. The fall in ex- 
port orders was 0.5 per cent 
from a very depressed level, 
but it is fee shortening home 
order book which is giving 
‘‘cause for concern," according 
to the Department of Industry’s 
comment on fee figures. 

Consumption of finished steel 
in fee second quarter of this 
year amounted to 3.45m tonnes, 
a slight increase on the first 
quarter figure of 3.29m tonnes. 

Stocks held by consumers 
and stockholders at fee end of 
the second quarter totalled 
4.71m tonnes, compared wife 
3.31m tonnes In fee first 
quarter. 


Two textile factories to close 


BY USA WOOD 


CARRINGTON VIYELLA, the 
textile group, Is to close - two 
factories in Oldham and 
Walkden, Greater Manchester, 
with fee loss of 265 Jobs. 


The factories, which produce 
Dhobi brand outerwear, have 
been affected by fee continued 
weak demand for clothing. 

A number of fobs are also 
likely to be lost at CVs Peter 
England Gheadle Hulme storage 
depot, also in Greater Man- 
chester. The company is plan- 
ning to transfer warehousing to 
another site near Nottingham. 

Richard Johnson and Nepherw 
(Ambergate), a Derbyshire wire 
manufacturer, is to shed 70 of 
its 460 workers. The redund- 


ancies will affect salaried as 
well ns hourly-paid employees. 

More than 70 workers at 
FoUwreps of Northampton, 
sweet and confectionery packag- 
ing manufacturers, have been 
put on a three-day week 
because of a slump in orders. 

Rigid Containers, packaging 
manufacturers of Desborough, 
North ants, have put 200 
workers op a four-day week 

BEL Plasties, part of fee 
■British Petroleum, group, which 
manufactures squeeze tubes for 
the cosmetics, food and phar- 
maceutical industries, is to 
riose its factory ait Stamford. 
Lincolnshire. The company said 
fee site, was unsuitable for ex- 
pansion and production was 
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bedaig transferred to -Corijy, 
Northamptonshire under a £2m 
Investment programme. 

The new factory is to be 
staffed as far as possible by 
existing employees and job 
losses amongfee 250 employees 
widl he met by voluntary re- 
dundancies and natural wastage. 
• Research into the problem 
of skilled labour shortages 
among engineering companies 
in the North West ht to be spoil-, 
sored jointfy by the Manpower 
Services Commission and the re- 
gional offices of the Confedera- 
tion of British Industry and 
the Trades Union Congress. 
T3ie research wiH be conducted 
by fee Institute of Manpower 
Studies, an independent body. 


New head 
for Atomic 


Energy 

Authority 


8 y Ray Dafter, Energy Editor 


British Caledonian 


Contract Marine 


Max Wilkinson finds manning and technology inextricably linked at Gray’s Inn Road 


Machinery is the millstone of Times titles 


ONE OF the first questions to 
be asked by a potential buyer 
of fee Sunday Times must be: 
“Do I really have to use the 
Gray's Inn Road presses and 
all those printers?” 

If the paper is to be pro- 
duced in its present form, the 
answer is yes; and that is going 
to make the sale of the Sunday 
Times, The Times and the three 
supplements extremely com- 
plicated to achieve. 

The reason is that the print- 
ing of the Sunday Times is the 
largest operation of its kind 
in fee UK and probably in 
Europe. 

In order to produce the 1.4m 
to l .5m copies, 90 press units 
thunder through Saturday night 
into the small hours of Sunday 
morning. The machines are 
capable of running at the rate 
of some 40.00 copies an hour in 
nine lines of 10 units each. 
(However, because of breaks 
and stoppages, the average 
speed is only about 20,000 
copies an hour.) These long 
lines of machines are needed 
to produce papers of up to a 
theoretical marinium of gQ 
pages, union agreements per- 
mitting. 

Nowhere else in the UK are so 
many presses configured in a 
way which would produce so 
many copies with a high number 
of pages. 

There are other newspaper 
offices with large numbers of 
units, but they tend to be 
grouped together in shorter 
lines of perhaps six machines or 
fewer. The Daily Telegraph, for 
example, is limited to a 
maximum of 40 pages and can 
only produce about 1.3m copies 
a night So even if its presses 
were not occupied wife the Sun- 
day Telegraph on a Saturday 
night they would not be able to 
produce the present Sunday 
Times. 

The popular newspapers of 
Fleet Street are printed on 
presses configured for tabloid ■ 
production, so feat they are only 
capable of producing papers 


with 32 broadsheet pages or 
fewer. 

Even fee Thomson Regional 
Newspapers printing house at 
Withy Grove in Manchester, 
which has a large number of 
presses, is not configured to 
produce anything on fee scale 
of fee Sunday Times. 

Any purchaser would, there- 
fore, be obliged either to use 
fee existing plant— -and presum- 
ably fee existing, predominantly 
casual labour force— or to 
undertake a radical restructur- 
ing of the paper. 

This could be achieved by 
dividing fee newspaper into sec- 
tions in fee way which is com- 
mon on fee Continent and in 
fee U.S. 

The Idea would he to print 
some sections — for example, 
arts, women's and some features 
— earlier in fee week, starting 
perhaps on Thursday. This 
might avoid the difficulties 
which have arisen from the tidal 
wave of casual staff which must 
be employed on a Saturday 
night 

A -smaller staff employed by 
fee Sunday Times could in 
theory work steadily through 
fee week, and fee risk of break- 
downs on the final print run 
would be much lower than at 
present 

Where 10 machines are all 
running in one line, the risk ot 
a mechanical fault is obviously 
multiplied. The present con- 
stricted space in Gray’s Inn Road 
and the complicated way in 
which paper has to be threaded 
along fee line have compounded 
the problems of labour indisci- 
pline and contributed to the 
poor production record. 

However, any buyer who 
wan ted to change fee present 
system would have to be pre- 
pared to spend a consider able 
amount of money on new 
ma c hi nery to collate fee 
different sections and on new 
bulMiug work to accommodate 
rt. Then he would have to set 
out on the bumpy road of nego- 
tiations wife fee unions. 

The alternative which bps 


been considered by the present 
management would be to distri- 
bute the printing operation be- 
tween. a number of provincial 
centres. This, however, does 
not appear to be a viable option, 
because in spite of fee chronic 
overmanning of fee Sunday 
Times its printing costs page- 
for-page compare favourably 
with those of smaller provincial 
centres, where reduced wage 
costs are offset by smaller capa- 
city. 

These considerations &H point 
to the conclusion feat if the 
Sunday Times is to continue, it 
will be based on its present 
printing operation. Even with 
present manning levels the 
paper could make money, with 
perhaps a modest profit up to 
flan next year and a sharp in- 
crease in profits when advertis- 
ing levels recover. 

Profits, however, would de- 
pend entirely on the willingness 
of fee printers to ensure con- 
tinuous production. 

The new owner 'would there- 
fore want to he sure that any 
guarantees of good behaviour 
were more likely to be honoured 
than were fee guarantees given 
to Lard Thomson a year ago. A 
buyer would also have plenty 
of scope for trying to negotiate 
reductions in manning, since 
machines in fee U.S. and else- 
where are operated with about 
a third as many operatives as at 
the Sunday Times. 

Almost certainly, however, he 
would have to bite fee bullet of 
high wage rates, which have 
been increased enormously by 
Times Newspapers’ manage- 
ment during the last year. A 
machine assistant, for example, 
earns about £10,000 a year for 
relatively short hours. 


If, on fee other hand, fee 
Gray’s Inn printing works were 
to be closed and fee machines 
sold, another home would have 
to be found for The Times, fee 
Guardian and fee three Times 
supplements which all use the 
presses during fee week. 

One possibility would be for 


Hie Times and fee Guardian to 
go to The Times’s ancient 
presses in Printing House 
Square, now owned by The 
Observer. In spite of fee fact 
feat some of these machines are 
half a century old, fee three 
lines of 12 units could cope wife 
both papers. Or one of them 
might find spare capacity in the 
Express building. 

The problem for both papers 
and particularly The Times 
would be in forging new man- 
■ uing agreements which could 
cut costs sufficiently. Even fee 
computerised typesetting, which 
the National Graphical Associa- 
tion agreed yesterday to operate, 
will not yield enough savings 
to staunch The Times’s losses. 

On a revenue of about £30m a 
year, its loss is running at about 
£6m. Fleet Street bargaining 
units have in fee last few years 
shown no sign of conceding feat 
state of saving to any manage- 
ment-even in fee face of 
imminent disaster. 

the absence of an unpre- 
cedented reduction in manning 
or of a very rich fairy go* 
mother, there must be a strong 


possibility, therefore, that The 
Times will close in March. 

Mr. William Rees-Mogg, its 
editor, would then make . an 
effort to revive fee paper after 
a period of closure. The new 
Times would have to be much 
leaner, with perhaps only one 
edition. 

However, it would-probafafr 
have to be printed- in a provin- 
cial centre within. about. a 100- 
mile radius of London. ’ Dead- 
lines would inevitably be earlier 
and therefore some new® would 
be sacrificed, but Mr. Rees- 
Mogg said yesterday ..feat he 
thought fee consumer '.would 
not find a great difference. 
“Because of television the 
emphasis on news has become 
less important than it was,” he 
said. 

As for the Times Educational 
Higher Education and Literaiy 
Supplements, nobody yet knows 
how they could be organised. 
But it is dear that they codd 
be printed in . any number of 
provincial centres, where, wife 
new technology and lower 
labour costs, they could quite 
soon move back into profit 
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Dr. Walter Marshall, a leading 
nuclear physicist, is to become 
chairman of tha UK Atonic 
Energy Authority in February, 

He will succeed Sir John Hill, 
who retires at 60 having been 
chairman of the authority since 
1967. Sir John will continue as 
part-time chairman of . both 
British Nuclear Fuels and 'fee 
Radiochemical Centre. 

Dr. Marshall. 48, has been 
deputy chairman of the UKARa 
since December, 1975. At that 
time he was also the Department 
of Energy's chief scientist 

Dr. Marshall is a strong sap. 
porter Of the American Pres- 
surised Water Reactor fPlVR) 
system of nuclear power. He 
had differences of opinion wife 
the former Energy Secretary, 
Mr. Anthony Wedgwood Bern, 
and as a result was released 
from his part-time chief scientist 
role to concentrate on his work 
at fee Atomic Energy Authority. 

He was educated In his home 
city of Cardiff and at Birming- 
ham University where he read 
mathematical physics. He joined 
the Atomic Energy Research 
Establishment at Harwell in 
1954 and six years later was 
appointed head of the theoreti- 
cal physics division. In 1964 
be was made a member of the 
research group management 
board. 

In February 1967 he received 
fee additional appointment of 
deputy director of fee research 
group. He became director of 
Harwell in April 1968, and a 
year later director ol fee 're- 
search group covering both Har- 
well and the Culham Laboratory. 
Men and Matters, Page 20 
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seeks more flights 

BRITISH Caledonian Airways is 
asking fee Hong Kong Air 
Transport Licensing Authority 
for approval to raise the number 
of its flights between London 
and Hong King from four a 
week to five, and. possibly, six, 
writes Michael Donne. 

Mr. Aiastair Pugh, managing 
director of British Caledonian, 
told fee authority yesterday felt 
before next summer it wanted 
to add between 27,000 and 
65,000 annual seats to the route. 
The airline had committed more 
than £l7m to develop fee route. 
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Challenge to Nott 
licensing decisions 

RECENT ACTIONS by Mr. John 
Nott, fee Trade Secretary, in 
overturning licensing decisions 
reached by the Civil Aviation 
Authority were challenged in 
the House of Lords yesterday. 

Lord Boyd-Carpenter. a 
former ebaifman of the CAA. 
said fee right of appeal to fee 
Trade Secretary against deci- 
sions by the CAA should be 
restricted not abolished. 


toaBrisfoi 


IN OUR issue of October 18, it 
was stated feat Contract Marine 
Carriers had withdrawn its 
North Atlantic service. It has 
been drawn to our attention 
that this is not fee case. The 
company continues to operate 
on the North Atlantic. We 
regret fee error. 
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Aiojj Airlines ‘misleading public 
over Heathrow charges’ 

t! *' MICHAEL DONNE. AEROSPACE CORR£SPONf>B4T I 


UK NEWS 


By MICHAEL DONNE. AEROSPACE CORRESPONDENT 
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AIRLINES PLANNING to sue 
the British Airports Authority 
for “ excessive and illegal " 
charges at Heathrow Airport are 
themselves misleading 'die pub- 
lic, according to the Airports 
Authority. 

Hr. John Hulkern, managing 
director of the Airports 
Authority, says in ao article in 
the Authority’s newspaper that 
two of the 18 airlines suing the 
Authority - are actually paying 
less per year than they were 
before April 1. 

The 18 airlines, members of 
the newly formed British Air- 
port Users’ Action Group, have 
issued a collective writ against 
the Authority on the grounds 
that Its charges are too high. 
They have refused to pay the 
rises, and have put the money 
into a trust fond until their 
legal action is settled. 

Mr. Mulkero says “differences 
between partners should be 
settled by negotiation and hot 
by public and expensive 
squabbls. 

“It is a fact that some air- 
lines pay . less in charges at 
Heathrow than they would pay 
tor the same programme (of 
landings and take-offs) at their 
home airports. 

“To check this, we pro- 
grammed our computer to cost 
Air France’s scheduled time- 
table of flights at Heathrow 


between April 1980 and March 
1981, at Heathrow rates and at 
Paris rates. 

“ 'Hie answer was revealing ; 
Air France would pay 8 per 
cent more in charges for the 
same programme of flights at 
Paris than they do at Heathrow. 

“Likewise, for Swissair at 
Zurich it would be 11 per cent 
more, for Lufthansa at Frank- 
furt it would be 63 per cent 
more, for Austrian. Airlines 89 
per cent more at Vienna and 
for Sabena an almost unbeliev- 
able 234 per cent more at 
Brussels." 

Mr. Mulkern says that to 
support their case, the airlines 
have made use of some extreme 
examples in comparing charges 
now and before the April 1980 
increases. 

“But the charging - structure 
was simplified in April and it 
has led in a few individual 
cases to some charges increas- 
ing by much more than the over- 
all rate. 

“It does work the other way 
too, but the public is not told 
about that. Charges for two of 
the IS airlines who have taken 
legal action have gone down. 

“ For the same pattern of 
flights, Sabena’s landing charge 
bill based on 1980-81 rates 
should be down 15 per cent on 
1979-80 rates. Austrian Airlines 
will be even better off, because 


Plaid Cymru jobs fears 


■ FINANCIAL TIMES REPORTER 

THE 12 per cent unemployment 
rate in Wales is expected to 
dominate discussions at the 
assembly of Plaid Cymru, the 
Welsh nationalist party, which 
opened at Porthcawl yesterday. 

Mr. Dafydd Wigley, Plaid 
Cymru MP for Caernarvon, 
warned a rally that unless the 
party achieves its aim of Welsh 
self-government, “Wales could 
face SO years of Thatche rism. " 


dJmL lteat yoursdf 
to a Bi stoi winteriude. 

Why does Bristol spon so many balconies? 

Partly, of course, because the sun gets warmer when you 
go West. ... 

But more than that, Bristol has always displayed a 
particularly civilised attitude toward leisure. 

Which is what makes it such an ideal place Tor a winter 
break. 

You’ll find superb hotels - both traditional and modem. 
A wealth of shops. Colourful markets. Famous theatres. 
Distinguished museums, international restaurants. 

Ancient inns. Real-ale taverns. 

And of course, the beautiful West Countiy all round. 
5end40p (PO/cheque) for Bristol Literature, including 
visitors guide, to the Publicity & Information Manager, 
Colston House. Colston Street, Bristol BS1 5AQ. 

Or telephone (0272) 293891 


Bristol 


requests the 
pleasure of your, 
company. 


Barbados. 

Where the sun shines 
onyour business. 


Barbados has a marvellous climate for your new 
manufacturing operation. It has a long history of poli- 
tical and economic stability plusafriendly and highly- 
productive labour force. 

Barbados offers attractive tax incentives and sim- 
ple procedures. Fully-serviced factory sites are im- 
mediately available and the island has an efficient 
infrastructure. 

Let your profits grow in the sunshine. Barbados 
can make the difference. 

Fbrfull details, please complete the coupon. 


.BARBADOS INDUSTRIAL 
DEVEIOPMENTaMOHMlAnON 

Sy. H7 Boulevard Louis Schmidt . 

T 1040 Brussels Belgium 
J TeL 32/2/733.67.92 -Telex. 63926 


Ftaase send me the details 

Name:. * 

Position: - — 

Product: . — — 

Company: ' 


its should be down 26 per cent 

“Lufthansa don’t have too 
much to complain about either 
— their annual bill will be up 
by only 8 per cent, which com- 
pares favourably with the over- 
all Heathrow increase of 40 per 
cent. 

• The £15m modernisation pro- 
gramme for Ter minal Two at 
Heathrow Airport is in its final 
stages. The construction of the 
European satellite terminal to 
link Terminals One and Two for 
short haul flights to such 
destinations as Paris, is nearing ' 
completion. Terminal Two is 
used by 7m pasengers a year. 

• British Airways is to abolish 
first-class service on several 
more short-haul European 
routes, replacing it with the 
new Club Class cabin. The 
system has been tried success- 
fully this s umm er on the 
London-Paris route. 

From Sunday. Club and 
Tourist class cabins will be 
introduced on London-Nice and 
Bir m i n gha m -Paris, the following 
day between Glasgow and Paris, 
and six days later between. 
London and Manchester to 
Amsterdam. 

On long-haul routes BA is 
improving first-class service with 
all first-class passengers on 
Boeing 747s getting sleeperette 
seats by April. 


Ulster jobs 
aid may 
get stricter 
controls 

By John Elliott, Industrial Editor 

STRICTER CONTROLS of state 
aid provided to attract sew 
industrial projects are likely 
to be introduced soon by 
Northern Ireland’s Departments 
of Finance and Commerce 
following criticism by the 
Commons Public Accounts Com- 
mittee. 

The Departments are review- 
ing how aid Is allocated and 
how much is spent for every job 
provided in the province. 

The Public Accounts Com. 
mittee has .been especially 
critical of the aid provided by 
the Departments for Courtaulds 
and Simms Steel Industries. 

The Government's reactions 
to these criticisms were pub- 
lished in a memorandum pre- 
pared by the Northern Ireland 
Department of Finance. 

This said the Departments 
“ shares the Committee’s con- 
cern about the need for greater 
control over industrial develop- 
ment projects- involving the 
commitment of public funds.” 

Northern Ireland Department 
of Finance. 'Memorandum on 
the 14th Report from the Com- 
mittee of Public Accounts, 
Session 1979-80. £1.10p. 


Polish ships order criticised 


BY WILLIAM HALL, SHIPPING 

BRITAIN WOULD have been 
better off if British Shipbuilders 
had not won the £115m order 
for 24 ships for British Ship- 
builders announced by Mr. 
James Callaghan at the Labour 
Party Conference in 1977, a 
report by the Public Accounts 
Committee concludes. 

At the time the order was 
taken British Shipbuilders had 
just been nationalised and was 
desperately short of work. The 
Polish deal was seen as a neces- 
sary lifeline while the shipbuild- 
ing industry was rationalised. 

The report says that with 
hindsight the £6Sm of losses and 
intervention fund assistance 
“ must have passed the level at 
which it could be assumed that 
ta king the order would produce 
a net benefit to the . UK 


CORRESPONDENT 

s 

economy." 

As part of the deal British 
Shipbuilders and Polish Steam- 
ship Company set up a joint 
company, Anglo-Palish Shipping 
Venture, based in the Polish 
port of Srzecin. It had an 
initial capital of £50,000, half 
contributed by the Poles. 

British Shipbuilders arranged 
the finance for the joint com- 
pany to buy the ships, which 
will be chartered to Polish 
Steam Ship Company. The earn- 
ings are expected to pay for the 
cost of tbe ships which, will then 
be owned by the Poles. 

The background details as to 
why the Labour Government 
thought the Polish order had to 
be accepted remain confidential. 
The Public Accounts Committee 
asked for information about the 
social and regional consequences 


of not accepting the order. 

These studies were not made 
available to the committee 
because they involved “confi- 
dential advice by officials to the 
previous administration, which 
under the established conven- 
tions, could not be disclosed to 
present Ministers.” 

It is clear from the com- 
mittee’s report that no .specific 
resource cost analysis of the 
Polish order was undertaken 
because British Shipbuilders 
had not prepared its corporate 
plan at the time and had not 
taken a firm view about the 
future prospects of the indi- 
vidual yards to which the Polish 
orders were to be allocated. 

Aside from its criticism of 
the Polish order, the report 
emphasises its concern about 
the "high level of subsidy for 


British Shipbuilders.” 

Up to March this year il 
received £296m in direct sup- 
port as public dividend capital 
or Intervention Fund payments, 
and will require further support 
In 1980-SI to meet its expected 
loss of £90m. 

Mr. Robert Atkinson. British 
Shipbuilders’ chairman, said 
that while not wishing to 
minimise the seriousness of the 
committee’s findings, “ it is 
more important that we are 
seen to be doing something 
about them.” 

The Polish order “provided 
a temporary workload.” Since 
then the industry has “been 
restructured at a cost of £54m. 
some of the least profitable 
yards have been closed, and the 
total labour force has been 
reduced from 85,000 to 70,000." 


MPs seek better EEC budget monitoring 


BY DAVID MARSH 

THE GOVERNMENT should 
improve Parliament’s ability to 
monitor EEC spending by pre- 
senting more detailed informa- 
tion on Britain’s contributions 
to the .Common Market budget, 
according to an all-party com- 
mittee of MPs. 

In a report published today, 
the Committee of Public 
Accounts recommends that the 
Government should present 


Parliament every year with a 
statement giving details of the 
overall EEC budget and 
Britain's estimated contribu- 
tions and receipts. 

After the close of tbe Com- 
munity financial year; it should 
make available a statement set- 
ting out actual spending and 
revenues which can be recon- 
ciled with general figures 
already provided on central gov- 


ernment spending and revenue. 

Such statements should pro- 
vide comparisons with budget- 
ary contributions and receipts 
of other member states, the 
committee says. 

It says Parliament in the past 
has been given a substantial 
amount of information on the 
EEC budget But it complains 
that “ this has been on an ad hoc 
basis and in a confusing variety 


of forms.” 

The committee warns that the 
agreement reached in May 
reducing Britain’s net budget 
contributions for 1980 and 19S1. 
does not provide any long term 
solution to the problem of the 
EEC’s budgetary imbalance. 

Tbe MPs call for changes in 
the structure of the budget to 
brine about “a more equitable 
sharing” of financing costs. 


He said Labour was so divided 
it would not regain power 
before then. 

Wales faced the choice of 
either curling up and surrender- 
ing to Thatcherite policies— 
such as migration of young un- 
employed, closure of steel works 
and pits and slashing of local 
government services — or 
making a total break with 
London . , 


The year we arrived in Britain 
Kodak’s Brownie box camera was the rage, 
Harrods’caviare was 12/6d a jar and 
LogieBairdhad 

a [ pod idea. 


In 1922 when Bankers Trust opened in 
London, television was still a twinkle in Logie 
Baird’s eye and only the shrewd could have 
guessed that Kodak’s popular little box heralded 
the vast range of sophisticated pocket cameras 
we have today. Or seen thatHarrods would 
extend its already enviable reputation in Britain 
worldwide. 

We have been associated with 
these companies and many other 
successes. We count 87 of the top 100 UK 
industrial companies as our customers, 
as well as numerous corporations, 
institutions and Gov ernm ent bodies in 
the UK and worldwide. 

Rapid response: local and globaL 

We are an American bank; totally 
committed to the needs of the UK, fully 
conversant with whatgoes on here. 

In Britain, we are large enough to provide 
the range of services major organisations need, 
smalt enough to give individual commitment 
which works to our customers’ advantage. 

This commitment carries through to a global 
banking network covering more than 30 countries. 
Bankers Trust appoints relationship and account officers to 
individual customers around the worid, to give them a 
fully co-ordinated, truly international service. 


A number of ideas which we developed are now 
standard-banking practice. 

We have one of the most active and professional 
foreign exchange operations anywhere, including a 



Foreign Exchange Customer Advisory Group ready to help 
with your decisions atall times. 

We are actively involved in short and medium 
term finance, ECGD backed and other export finance, loan 
syndication, projectfinance, also back to back financing, 
commercial paper,and currency management We have 
experts in commodities, energy, international insurance, 
shipping, corporate trust and pension fund management 

Whenever Bankers Trustis asked foradvice, for 
action, for a decision, you may rest assured it will be 
forthcoming. Fast 


. Telephone N®. 


BankersTrust Company 

9 QueetiVictoiia Street, London EC4P4DB. Tel: 01-236 5030. 

39-40TempleStreet,Binmiigham B25DP.TeI:Q21-6434935. 77-79 Fountain StreeUvlanchesterM22EE. Tel; 06 1-236 1510. 

Bankers Trust International Limited, 56-60 New Broad Street,London EC2 MUU. Tel; 01-638 5533. 

Headquarters: New York, In the United KingdonUkancbes in London and Busnagbam and a Representative OfficeinManchw4er.O tber Branches; Bahrain, Manila, M Oan, Nassau, Panama Ciiv, pans, Seoul, Singapore ami Tokyo. 
OtberEuiopcaiiIiXaIioia:Allg|e«hm t All>ea»,Bng»d3,Cqp«tiateil,Ml<)fid,Rotpe.Bai>quetiuBtn<ltix: Antewp,BnmdK,GbthlJ.i^ BankeraTnistGmbH:Frantfurt,rhiwJdnrf Bank ers This! a r ■ 

Afllmemittonal Braking Networi; orBnncbes,Subfidnrtei,AffiliBtesand Representative Offices in more thin jOcounuies. 
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ISUE OB MAN 

The Investment Bank of Ireland, wholly owned by Bank of 
Ireland, is seeking a Chief Executive to establish and manage 
anew subsidiary in the He ofMafl* 

• the requirement is for a person who has successfully 
engaged in banking operations in a similar environment, or 
alternatively for an. experienced commercial banker seeking 
to apply proven energy and skills in anew activity. 

• ATTRACTIVE TERMS reflecting the importance of the post 
can be tailored to suit individual needs. 

■Write in complete confidence 
to DAO. Davies as adviser to the Bank. 


TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 

I O HAIXAM STREET LONDON- WIN ODJ 

21 ATNSUE PLACE • EDINBURGH EH3 6AJ 
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COMPANY NOTICES 
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Naina of com wit iraeH of 
Tituch la lncorooratr«4 In tna 
Rnabllc of Saute Africa) 

Dhtdcod 

No. 

Coupons 

marked 

~SCnrth 

Africa" 

No. 

note or 
dividend ear 

atarafonit 

of stock 

free State CTOafa Mlnaa Limited 

47 

43 

475 cam 

Preside*! Brand GoM Minina 
Comoanv Limited 

SI 

» 


President Stern GoM Mining 
Cwiguif Limited 

31 

32 


Welkom Gold Mining Company 
limited 

47 



Western Holding* Limited 

31 


•25 Note 


Breq State lulpliu CM nium c— w r Matted 

Tia board of directors have dacMad tear as all available cash and loan (sctmice 
Mft being ut>llied to ftiod tee ongoing expenditure « tea expaneion proorsmme. 
ra dli mend will be paid bp Uia comoapy tar tea Rnancia! year ended 
September 30, 1910 

*T ardor of the boards 
A NOLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

pan r. s. eSSKnds 

Companies Secretary 

Tmnatw Se creta ries 
Cc^aAiioaird &«•'» RcSJsCrera Limited 
63 Ma’IAall Street 
< . , er>a''»euurB 2001 
«F0. RSI 61 03 1 
MarthalltOoa 2I07> 

Cd.rirr Consolidated Limited 
7.0 Rob 102 
Charter Howie. Pirl Itreot 
AaMord. Kent TN24 6EQ 
Johannesburg 


44 Main Street 
johawiaaburg 
2001 

(P.Q. OM61M7 
Marshalltown 2107) 


40 Hoi bom Vlad act 
London ECIF 1AJ 

Octo be r 24 i«ao 


Sj(sD@ 

EAST RAND GOLD AND URANIUM 
COMPANY LIMITED 

f/ncorperetetf In the Republic of South Africa) 

INTERIM DIVIDEND — FINANCIAL YEAR 
ENDING MARCH 31 I9tl 

©« Octobw 2S 1000 Ohrid and Na. 4 of 1O0 cants a nan way daclarao 
«n South African currency, oayable to mom berm rag lat e r od la tea Mala of tee 
coresaay at tba cmm of bualneu on November 7 itao. 

Tna tranafee mum and ragiatara of mem b er* will be dosed from 
Ngunair I to 21 HIB. both days mchtslva. and warrants vilU ba MOM 
from the Johimitart and United Kingdom oflt ce a of tea tranafar secretaries 
on or a boat December it 1«|D R aai a t e r sd ma mb ara paid from die United 
K.ngsom win receive tba United Kingdom ct t sp ct eofllvalent on Dacember 2 
1BSO. or the riM value of IMr cHvuivnPm daw appropriate taaeal. Any well 
mevnnprv may, ho-ewr. elect to Do paid In Sootn African currency, provided 
Oil :ne request la ret aired at Urn oden of the tr a nafar aacraterlaa la 
johaninburg or <n tba United Kingdom «n or before November 7 1000. 

Tbe rJKl-if rate of non-resioent alureboldefs* tea la 15 par cant 

Tne dividend tv OavaMa aaoiact (a candtMaoa wtiKM can be leap acted at 
v»» Tyrja ana London on*c* of the company and also at tea Off teat of the 
cpmpanv's tranafar secretaries la Johannesburg and the United Kingdom. 

ANGLO AMERICAN CORPORATION OF SOUtK A?fficA UMITED 


Tranafar Sewatarte* 

Consolidated Share RcRUUatt Limited, 

62 Mar*Sia.l Siren. 

JorinnclDuro ;001 
,0.0 Bov 61 05 1 
Marshalltown 21071 
Charter CowWilM Limned. 

P e. &o» 102. Charter Hone*. 

Pare Street. Ainford. 

Kent TM24 6EQ 
Johannesburg 


Secretaries 

gar: R. V. C. A a hanrooa 
Companies Secretary 

Hood Often 
44 Main Street. 
Jotianneteurg 200 » 
17.0. lex 11917 
Marshalltown 2107* 


40 Hoiborn Vladon 
London (ClR 1 AJ 
October 24 1960 


NOTICE TO BONDHOLDERS 

ITT ANTILLES N.V. 

I’SS 75.000.000 91% Guaranteed Bonds due 1989 
guaranteed by International Standard Electric 
Corporation 


Notice is hereby given that pursuant to paragraph 5a of the 
Terms and Conditions of the bonds USS 2,000,000 principal 
amount Thereof have been purchased by Swiss Bank 
Corporation Zurich, as Purchase Agent during the twelve 
months ending September 30, 1980. 

On October 1. 1980 US$ 73,000.000 Nominal Amount remains 
outstanding. 

SWISS BANK CORPORATION (Luxembourg I LTD. 

PRINCIPAL PAYING AGENT 


ORANGE FREE STATE GOLD MINING 
COMPANIES 

ADMINISTERED BY ANGLO AMERICAN 
CORPORATION 

FINAL DIVIDENDS — FINANCIAL YEARS 
ENDED SEPTEMBER 30 1910 

On October 23 1980 dividends wore declared In Sente African currency, 
payable to members registered In the books of the undermentioned companies 
at the dote of business on November 7 1980. and to persons presenting tto 
relevant coupons marked "South Africa." detached from sharefstoefc warrants 
to bearer. 

The transfer registers and register! of members will be closed In each 
ease from November 6 to 21 1980, octh days inclusive, ami wa rr an ts will be 
posted from the Johannesburg and United Kingdom ofbecs of the transfer 
secretaries On or about December 11 1960. Registered members paid Rom 
tee United Kingdom will receive tee United Kingdom currency equivalent on 
December 2 1960. of the rand value Of their d trio ends decs appropriate taxsS). 
Any such members may. however, elect to be paid In South African currency, 
provided that the r roues? Is rscstred at tee oftces of the transfer secretarial 
In Johannesburg «r in we United Kingdom on or before November 7 1960. 

Holders of sharefstaxk warrants to bearer are notlfted teat the dMdends 
are payable on or after December 12 1980. anon sreaentatloa at tea re sp e ct iv e 
coupons [marked '• South Africa ") sf tho wflces Of Barclays National Bank 
Limited. Stock Exchange Branch, Cor. Went and Diagonal Streets. Johan n esb u r g . 
South Africa: Union Sank of Swttaerland, Sahnhofstrasso 45. Zurich, Switzerland: 
Credit da Nurd. S and B Boulevard Hsussmann, 75909 Furls. Francs: and 
Bsnnue Bruxelles Lambert. 2 Rue d« la Regenca. 1000 Bruxelles. Belgium, only. 
Coupons mint be left at Meat fear clear days for examination. 

Proceeds of dividends In resotet of coupons marked "South Africa." may. 
at tnc recur*? of the depositors, be converted through an authorised dealer 
In exchange In the Republic of South Africa into any currency. The effective 
rate ol exchange for conversion Into any such cumeocr will be teat prevailing 
at tec rime the proceeds of the dividends are deposited with the aoriiArleed 
dealer In exchange. 

The effective, rate of non-resMeM shareholder** rax Ibr all tee under- 
mentioned companies Is 1 9 per cent. 

The dividend* are payable aeblect to condition* which can be Inspected at 
the head and London once* of tee companies and also at the offices of tee 
companies' transfer secretaries in Johannesburg and tea United Kingdom. * 
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of wMch II.SJ21 4OO40O baa been 
fpaaed as a Subsequent Trartv 

eSTERREKHSCKE 

KONTROLLBANK 

AKTENGESELL5CHAFT 

19% Cle a r s " fan Netee Doe 19BS 
Guaranteed b. 

THE REPUBLIC OF AUSTRIA 


Mon 


Book Limited bas completed 

s *s*nXJSUT%gLS& 

KSuft on 16th October. 1980 to 
U.S.321 .000,000 aggregate Principal 
amount of Guaranteed Notes Due 1905 
of Uj.ta.OOO each, .a* a SubMooenc 
Tranche Of ts U -S.fi 50.000.000 
Guaranteed Notes Due 1985. Notes 
of this Subsequent Tranche will contain 

the same terms and condition* as. and 

•NH rank hi sH respects peri passu 
win. the Notes of tee intis! Tranche 
UJJSO.OOO.OOO issued on 15th Juri. 
I960. Particulars o# the Note* are 
svaltfble le the fertti Statistical Service. 
TNs S u bsequ e n t Tranche has been 

asfiwys* * Th * 

24 til October; I960. 



SOCIETE GENBIAU 

ujjgiyooflywo 

Hotting Rate Notts duo 1991 

For tne »roe monte*. October IS. 
i960 to Jsnoprv 14. 1M1. tee note*- 
will carry an intarest rats of 13U% 
par arnsm. 

The mtersst dap January 15. 1961 
ag ai ns t coupon nr 6 will be SUS 33 J« 
and has been computed on tec actual 
number of dan t*aP*6d ® 2 ) dfrided 
by 360. 

The Mpcfpel Paring Agent. 
SOCHSTE Q3NERALE ALSACIENNC 
DE IAMQUE. 

IS. Avenue InHe Reuter. 

Lnae mb oui g - 


THE HIGHLAND DISTILLERIES 
COMPANY UMITED 

THE TRANSFER BOOKS 
OF THE COMPANY 
will bo dosed from 8th November. 
1U9, to 22nd November, 1880, 
bote dates inclusive 
BY ORDER OF THE BOMB 


LONDON AND MANCH83TKH 
ASSURAMCB “ 


COMPANY UMITHI 


NOTIC6 IS HWUV GIVEN tfat the 
Shorn TiMthr Boo** of (Re Gunmen, wM 
be 001*4 hum 31 Odwber ta 14 Novem- 
ber 1 MO. Pate dates mclushw. 

Transfer* should be lodged wftfi tee 
Company's Reg letiara . Spain Brattara and 
Gampany at 10 V«nk Stmt. Tonbridge, 
Kent, by 44)0 p m, on 30 O cte t r r I960. 

By Order Of tee Board. 

J. M. D. COOPER. 


LONDON BRI CK COMPA NY UMITtO 

NOTICE IS HEREBY GIVEN teat ten 
Transfer Boate and Register of Ordfnatv 
ffteck will bn closed on lOte Nene mhar . 
I960. 

g " 

Thi Cmml A ffnucy 6 Tran Limited, 
Bourne Notes. 

34 Becktebem Road, 

Becb e teem . Kent, *M till. 


LEGAL NOTICES 


PREVENTION OF FRAUD 
(INVESTMENT) ACT 1958 
NOTICE IS HEREBY GIVEN teal 

1. Bland Payne Personal Financial Ser- 
vices Ltd., of 22 Billilsr Street London, 
E.C.3. has relinquished ten Principal’s 
licence issued ourauant m Section 3 of 
the Act. having cussed to carry on tee 
business of dueling in securities. 

2. Bland Payne Psnsnel Financial Ser- 
viced Ltd., tin Hilda auplicstmn to tee 
Deoartment of Trade pursuant to Regu- 
lation 5 ol the Prevention of Fraud 
(Inveetmami) Deposit Regulation 19*4 
is It ) 0 is*4 No. 541 1 lor the release 
of the funds deposited In pursuance of 
Section 4 of the Act. 

3. Any persona having a claim on the 
funds rnpmanting the deooair should 
aend their names pod addressee and 
details of teerr claim ts the Assistant 
Secretary. Companies Dnusron. Deport. 
Riant of Trade. Sanctuary BuHdinqj. 
Qra«i Smith Street London. SW1. not 
later than Friday 14te November 1960. 


B. RUBENS LIMITS} 

NOTICE IS HEREBY GIVEN pursuant to 
Saction 2S3 of th« Companies Act 
1948, teat a Mealing of the creditors 
of B. Rubens Limited, will be held at 
the office* of Leonard Curtis & Co. 
situate at 3/4 Bantlnck Street, London 
W1A 3BA. on Friday, tee 31 « day ol 
October, 1880, at 12 o'clock midday, 
for tho purpoaea provided for in 
Saction* 2S4 and 295. 

Dated the 17th day of October. 1980. 

M. J. RUBENS. Director. 


PUBLIC NOTICES 


BlDFOftDeMlftl COUNTY COUNCIL 
*4,000,000 fefcMd 22.1040 at t4fe% (a 
mature 21 .1J1. Total applleatiora were 
441.000.000 end teera- ira £64004)00 
eutfCandlRg. 


■crkshiKe county counch. mu 

eism ffue 22.141. hv ned 23.1040. 
A tens* C9641. £114m SPPUcatlOBS, 

USm 


TATMPC RCGMNAL COUNCIL , 
03400400 issued 23.10.60 M 1*HS t» 
mitm 22-141. Total woikjaJan* were 
CZoTooo.OOO and tfiwr arw £9400400 
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■ Ltd. 


require an 


EXPORT 

SALESMAN/WOMAN 

to further expand their already successful exports, 
currently around £5m per year, of woollen carpet 
yams, supplied to leading carpet manufacturers 
throughout the world. 

The ideal applicant would be between 21 and 35 
and be fluent in French and German, witfi Textile 
knowledge an added advantage. 

Please ieply to: 

The Chairman, S. Lyles, Sons & Co. Ltd, 

Jilting Ing Mills, Dewsbury WF128LX West Yorkshire 


Workers in heating 
and ventilation 
win 15% increase 

BY PHILIP BASSETT, LABOUR STAFF 


COMPANY SECRETARY/ 
FINANCE CONTROLLER 

required by group of companies, based in Mayfair, 
having considerable Middle East and African 
connections. Chartered accountant with Economics 
degree and aged under 35 preferred. Will be 
responsible for setting up inter-company 
accounting systems and for project accounting, etc. 
Good salary to be negotiated according to 
qualifications and experience. 

Written applications with curriculum vitae to- 
The Secretary 

GULF DEVELOPMENT CO. LTD. 

128, Park Lane, London W1Y 3AE 


WORKERS IN the heating and 
ventilating industry have agreed 
pay Increases worth 15 per cent 
on hourly rates, to come into 
force in February. 

Though the increase _ is 
marginally below the prevailing 
rate of retail price inflation— 
155 per cent— it is still con- 
siderably higher than the single 
figure settlements being urged 
by Ministers. The employers 
agreed yesterday that the size 
of the deal “ looks high in the 
present climate.” 

The 30,000 workers in the 
heating and ventilating con- 
tracting industry have done well 
from recent settlements. Two 
years ago, they challenged the 
Labour Government’s pay policy 
with a 47 per cent claim, even- 
tually settling for a special case 
package worth about 30 pet 
cent 

Last year, as part of a long- 
term agreement which moved 
the due settlement date from 
August to February, they won 
a reduction in their working 
week from 40 to 38 hours with- 
out loss of pay. 

That settlement was due to 
run for a further year from 
February 1981, giving increases 


based on retail price move- 
ments. However, toe National 
Union, of Sheet Metal Workers 
rejected toe employers* formula 
for determining the increase, 
which would have paid a fitter 
3p an hour less than the rate 
agreed under the new settle- 
ment ^ . 

The agreement between tne 
•union and the Heating and Ven- 
tilating Contractors’ Association 
gives a Sip increase in the 
fitters’ hourly rate, from 205p 
to 236p, or 15J. per cent. 

Other increases include : fore- 
men 267p to 3Q7p, or 144 per 
cent; chargehand, 256p to 295p, 
or 154 per cant; advanced 
fitter, 22Bp to 260p, or 15 per 
cent; improver, 195p to 22 4p, or 
14£ per cent; assistant, 185p to 
2 lgp, or 14.5 per cent; and a 
mate over 18 years of age, 164p 
to 189p, or 15.2 per cent. 

Mr. Peter Welch, the associa- 
tion’s head of industrial 
relations, said; “This settlement 
of over 15 per cent looks high 
in the present climate, hut we 
could not ignore the offer we 
made over a year ago, nor toe 
increases In toe related indus- 
tries of plumbing and electrical 
contracting, which will operate 
from about the same time.” 


LEGAL NOTICES 


IN THE CROYDON COUNTY COURT 


In Bankruptcy No. 39 of 1969 ra 
DANIEL GEORGE KELLY (Shop 
Auiscam), " D of dun.” ShesnwHCf 
Rond. West Byfleet. Surrey. 

(Under Receiving Order toted the 
26th day ol August 1968. Debtor's 
Petition.) ’A(e) Supplements! dividend 
la Intended to be dederad in the above 
matter. You are mentioned In tea 
debtor's Statement of Affairs but you 
have not yet proved your debt. H you 
da not prove your debt by the 6th 
day o> November 1980 you will bs 
excluded From teia dividend. 

Your attention is drawn to Hie 
following fig urea: Liabilities of Partner- 
ship e« per debtor's Statement of 
Affaire: E3.07S. Estimated amount 
■Valletta for dividend: Cl .481. 

Dated this 21st day nf October I960. 

NB — TWa notice of intended dividend 
rafetee to the partnership ttebititias 
only. 

R. A. D. COPPER. 

Official Receiver end Trustee. 


COMPANY 

NOTICES 


Texaco offers 14% 
to refinery workers 


BY NICK GARNETT, LABOUR STAFF 


hK. BAZAARS (1929) LIMITS*) 

Ooconporated hi the 
Republic Of south Africa) 


NOTICE TO SECONO CUMULATIVE 
PREFERENCE - SHAREHOLDERS 
DIVIDEND NO. 84 
NOTICE IS HEREBY GIVEN ttet tee 
taH-veariv dMCnd ol 3% liaa.teti dev 
been dactqjed eeaabie on the 30 I te m 
bar IBM, In tee currency Of the RepdOric 
of Soute Africa, to m» hoWvrr of 8% 
Second CnnMlnth* .Preference. Shera* 
registered in the boota of tec Company 
at the dgw of business on 7 H ov c r nb or 
19*0. 

The niel nan-resktent stiaraboWers 
tax af »% will be deducted where 

U ^h?R4d*ter of Members he doted 
Hi johMoctboro sad London from 8 to 
16 November fgeo, bom- dates radoalro, 
tor the puroeac of tec above dividend. 
BTStiar 

Secretary. 

Registered Office; Transfer Secretaries: 
OX. BdUlnss. HIH Samuel Registrars 
M Eloff Street. Limited. _ 

Johannesburg 2001. 6 Graencoet Piece. 

London SWTP 1PL. 

23 October l«a. 


TEXACO YESTERDAY offered 
process, craft and maintenance 
workers at its Milford Haven 
refinery in Pembroke, average 
pay incerases of 14 per cent 
- This is in lin with offers by 
other • oil companies And the 
settlement for porcess workers 
at Shell refinery and chemicals 
complex at Carrington Man- 
chester. 

Shop stewards representing 
340 process workers on the 
Texaco Milford Haven site last 
night recommended rejection of 
the offer. 

It means ri$es of 12 to 15 per 
cent on sliding scale for process 
workers, with an increase of 


£200 on yearly shift payments. 
Craft and maintenance workers 
are understood to have been 
offered a straight 14 per cent. 

The unions have been affected 
by a deal made by refinery 
workers at Esso’s Milford Haven 
site in June which produced 
rises of 24 per cent overall. 

Process workers have also 
been seeking a new shift pay- 
ment in line with the £1,680 a 
year recently negotiated at 
Shell. 

Shift workers at HP’s Grain 
refinery in Kent have accepted 
a pay offer of 11 per cent, to be 
negotiated in March next year. 


CBIand 
TUCfaU 
out on new 
technology 

By Christian Tjrl«r and ’ 

John fiffiort 

CHANCES OF an agteeaent 
between' the TUC and the CBt 
on economic matters and a 
common front against the 
Government’s strategy have 
receded. 

Differences arose when the 
CBI refused to endorse joint 
guidelines on the introduction 
of' new technology into British 
companies. 

But the TUC will continue 
trying’ to convert the employers 
to its views on the economy. 

The TUC had hoped that 
agreement on new technology 
would pave the way for con. 
sensus on broader issues. 

At a private meeting, over 
dinner earlier this week, the 
CBI was criticised for its 
failure to agree. But the 
employers* team made it dear 
that they were not prepared to 
go to the wall on an issue like 
that, especially when new 
Director-General Sir Terence 
Beekett had only just taken 
office. 

It was agreed, however, that 
there will be further discussion 
on economic matters. The next 
dinner is likely to be in 
January, by which time the TUC 
will be finalising its annual 
economic, review. 

The CBI, meanwhile, will be 
preparing its medium-term plan 
to 1985, which Sir Terence has 
started work on. These two 
papers are expected to provide 
the basis of the agenda. 

TUC leaders, meanwhile, 
warned that unions will con- 
tinue to seek new technology 
agreements on their terms. 

They believe the CBI did not 
try hard enough to sell toe draft 
agreement to their “ backwoods- 
men ” and tha tahtidwoedb ... 
men ” an dthat it had bowed to 
the argument that unions were 
undeT such pressure at toe 
moment, because of the reces- 
sion. that deals with toe TUC 
were unnecessary. 

At the meeting, the TUC team 
was led by Mr. Len Murray, 
general secretary, and toe 
unions were directly represented 
by Mr. David Basnett of toe 
General and Municipal Workers 
Union and Mr. Frank Chappie 
of the Electricians. 

With Sir Terence for toe CBI 
were Sir Bay Pennock, CBI 
president ,ahd other senior 
representatives- 


PERSONAL 


Sponsor Wanted 

Whitbread Ronnd the World Race 1981 

A privately own ad Naw Zealand yacht due for launching December 1980 
U aaaWng a sponsor for tha prMttgfoua “Round the World Race 
1 S 01 / 82 ." Hm yacht has bean specifically designed and built » win 
tha race, and an axpariancad and dedicated crpw has tha determination 
and abmty to do *o. 

Sponsorship In tha region of €75,000 (pounds) fa sought to campaign 
tha yacht. Interested parties are Invited to contact the owner/sklpper, 
Mr. Dig by Taylor, by Mephona at Auckland 003-334, New Zartand; or 
to write to the Management Committee for tha boat at: 

BOX 6133. AUCKLAND. NEW ZEALAND 
A brochure containing complete derails of the boar, tire crew and tire 
campaign plan it available, ana tba skipper is willing to strand e 
meeting snywhere in the world et short notice to discuss details. 


Water workers seek 30% 


BY PAUUNE CLARK. LABOUR STAFF 


THE CITY SPOTTING dfB; COUSIN UNE.LCf©CN£C4 
OPENING SOONT 

CRICKET 
NETS 

jrfuffSqua6bbTsi)sta.BadmlBtoaGoK5wlmadMpooL 
Heeith Centre, 23 StaOoo Clraitt Trotting. (UgW RotfNft 
FbM-Sfck FooebdL Bero& Restaurants. 
AtLSPOETS FACILITIES FREE TO MEMBERS 
AT £300-PER YEAH EXCLUDING VAT 

I ftr BOM Uannaftoe place ring Angelo Sdqrie.1 
CaaabUae^ana Complex UmBad. I 


WATER INDUSTRY manual 
workers are pressing for a 30 
per cent pay rise in spite of 
employers'^ hopes for a single 
figure settlement 

Negotiations will not start in 
earnest until the middle of next 
month, but the employers’- side 
of the National Joint Industry 
Council for the Water Service 
warned unions: “We are just 
not in the ball park of allowing 
an increase in wages which 
would open ns to attack from 
customers protesting about 
water charges.” 

The water and sewerage 
workers have shown increasing 
militancy over the past two 
years. They are already said 
by union leaders to be prepar- 
ing at union branch level for 
a determined stance against any 
attempt by the Government to 
include them in their pay 
restraint policy for the public 
services. 

They are unlikely to settle 
for less than 15 per cent. 

Along with the miners and 


power workers, water workers 
could present a major threat to 
toe Government’s pay restraint 
aspirations this year because of 
their position in toe economy 
and their comparatively strong 
position in terms of job 
security. 

The industry is capital inten- 
sive. Management is cons cions 
that there can be little room 
for job cuts to help finance a 
high pay settlement. 

Employers painted out yester- 
day that the industry has come 
under increasing pressure from 
consumers — particularly in 
financially hard-pressed indos- 
tires— not to allow any further 
increase in water rates. Nor is 
there any room for further 
capital expenditure cuts. 

The claim by the 33,000 water 
workers includes a demand tor 
an across the board increase of 
£20 & week, consolidation of an 
efficiency pay supplement, a 
review of service increments, 
improved shift allowances, and 
a five-week holiday compared 
with, tour weeks. They also 


want morep rogres towards a 
35-hour week. 

The biggest unions in toe 
sector, the General and Muni- 
cipal Workers Union and toe 
National Union of Public 
Employees, said yesterday they 
would argue strongly against 
any argument that wage rises 
would significantly contribute 
to higher water charges. 

The annual wage bill for 
manual workers is put at about 
£180m. 

Unions intend pressing their 
familiar argument of compara- 
bility with pay in the electricity 
and gas services. Average earn- 
ings for manual water and 
sewage workers are £108 a week 
on a basic rate of £60 a week. 

• Leaders of 1.1m local 
authority manual workers, 
another powerful public sector 
group whose industrial action 
was at toe forefront of the 
1978-79 “winter of discontent” 
submit their claim for substan- 
tial pay increases today. Em- 
ployers have already talked in 
terms of a single figure offer. 


CONTRACTS AND TENDERS 


ARAB REPUBLIC OF EGYPT 
SUEZ CANAL AUTHORITY 

Auction Sale Bid No. 5/80 

Due on 20 December, 1980 

The Suez Canal Authority issues an International 
Auction Sale Bid for the following: 
fa) The new hull of m/v “ Aswan ” floating along- 
side Port-Said shipyard quay at Port Fouad. 
(b) Its new equipment procured for the comple- 
tion of the said vessel stored at Port-Said 
shipyard. 

The tenderbook including specifications and 
general conditions is available at the procurement 
Dept, Suez Canal Authority, Ismailia, A.IU5. 
against non-refundable charge of 20 L.E. (twenty 
Egyptian pounds) or $35 (thirty-five U.S. dollars). 

Closing date will be noon 20 December, 1930 
Ismaiha time, and bids should be submitted in 
sealed envelopes. 

Offers submitted after this date or not 
accompanied with the provisional deposit, i.e. 
L.E. 30,000 (thirty thousand Egyptian pounds) or 
$45,000 (forty-five thousand U.S. dollars) accord- 
ing to tender conditions will be disregarded. 

Surveying the hull and its equipment at Port- 
Said shipyard are allowed only during working 
hours through SCA General Stores at Port Fouad. 

S.CA. has the right to accept or reject any 
offer without giving reasons. 


Dewhurst 
butchers 
submit claim 

By Our Labour Staff 

The Union of Shop, Distribu- 
tive and Allied 'Workers la wak- 
ing a basic minimum of £70 a 
week and a cut in working hours 
for 7,000 retail staff at Dew- 
hurft, the butchers. 

During the controversy over 
alleged tax avoidance by the 
Vestey family empire, which 
owns the Dewbum chain, the 
union has been critical of the 
chain’s wage rates. 

The current settlement 
expires in January, but USDAW 
said yesterday it had decided to 
submit a claim early following 
the company’s decision not to 
make its traditional half-year 
increase. 

The union said toe minimum 
rate of £55 for a skilled butcher 
in London and toe major cities, 
with £1 less In toe provinces, 
was less than toe £64 at the 
Co-op. 


Talbot workers 
join campaign 

FIVE-THOUSAND workers at 
Talbot’s Lin wood car plant 
yesterday voted to oppose any 
further redundancies. 

They also agreed to support 
a trade union campaign to safe- 
guard toe vehicle building 
industry in Scotland. 

This calls on the Government 
to impose import controls on 
foreign cars and to cut Mini- 
mum Lending Rate to encour- 
age new investment 


Eagle Star staff in move 
to join bank union 


BY OUR LABOUR STAFF 

INTER-UNION rivalry in the 
insurance sector is likely to in- 
crease after a decision by the 
national council of the staff 
asodation of the Eagle Star 
insurance company to recom- 
mend its mebers to vote for a 
merger with the Banking, 
Insurance and Finance Union. 

BIFU has been in contention 
for membership in Insurance 
with the Association of 
Scientific, Technical and 
Managerial Staffs, which itself 
made a merger approach to the 
Eagle. Star Staff Asoeiation. The 
association derided not to take 

it up. 

- haa , * number of 
^ Eagle Star. Mr. 
Leif Mills, BIFU general secre- 
tory, put the total at no more 
than, a handful. 

If the merger is approved in 
r SeCnft Ptobably in mid- 
January, BIFU would gain the 


association’s 6,000 members out 
of the company’s 7,000 staff, ami 
sole bargaining rights. 

Mr. Mills said’ yesterday that 
this would bring BIFlTs insur- 
ance membership up to about 
20,000, which he claimed was in 
line with that of A STMS in the 
sector, though ASTMS claims 
considerably more. 

The staff association would 
form a distinct group within 
BIFU. Mr. Gr aham Gosling. 
general secretary, would 
become a national officer with 
responsibility for the group. 

Mr. Mills wrote yesterday to 
Mr. Len Murray, TUC general 
secretary, after the association's 
decision on Wednesday, to 
inform him of the proposed 
merger, and to Mr. Clive 
Jenkins. ASTMS general secre- 
tary. The Certification Officer 
will scrutinise it 


Capital Radio strike 

SETTLEMENT I,... 


SETTLEMENT has been 
reached in the seven-week 
Association of Cine and Tele- 
vision Technicians strike at 
Capital Radio, the independent 
radio station. It was agreed 
ye st e r day to resume normal 
working On Monday. 

JTh e Stri ke involved some 70 
employees, including engineers 


and programme 
station remained on 
Capital and ACTI 
joint statement; " \ 
very glad that tbi 
affair is oyer. We h 
on a package deal 
mg Capital’s original 
wage rise ax>d 
changes in terms and 
“ give greater job sa 



THE BIGGER YOU GROW THE MORE LIKEIY IT IS TO HAPPEN 

The trouble with running a successful com- of the NatWest Bank Group at vour disposal And 
nanv is that the bi^er it grows the bigger the prob- these resources are considerable, ranging from 
jems get and, generally, the more numerous they 

° et ’ The result is that a lot of small businessmen finaixe,merchantbanlringinsurancebroHngand 
who previoudv were qtdte dear-headed seem to many other services that you may not expect 
have their heads in the douds when they become from a bank 

tagger businessmen with tagda: problems. Onthee^fir^ce sideal^sudi thir^ 

^Thafs where your local NatWest manager as documentary credits, discounting at tails, and 
miahtheto He can provide you with an unbiased foreign exchange and insurance can be made 

vtew of your wholesituation availaHe , . 

If betweenyou, you dedde that there maybe Ifyou’reinterestedjustpopintoseeyourlocal 

someroomforimprovementinyour 3 MottA/oct NatWest rranaga; Youl find, with 
htsiness hecanputalltheresources U IMalV VOSL the proper help, the sky s the knit 

THE BANK THAT MEANS BUSINESS 

FILE LTI>. CREDIT FACTORING INTERNATIONAL LTD: COUNTY BANK LTD; LOMBARD NORTH CENTRAL LTDi NATIONAL WESTMINSTER INSURANCE SERVICES LTD; TRUSTEE DEPARTMENT: EUROCOM DATA LTD- 























J 


TOR 
.980 
3 rot 
lari 
Ttas 

TQI 

fi. 

■e? 

« 



Energy Review : Israel 


Financial Times Friday Oct ober 24 1980 

By Maurice Samuelson 


U.S. guarantees provide a safety net 
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FEW COUNTRIES , energy sup- 
plies have been as precarious or 
as cloaked in 'secrecy as Israel’s. 
But the war between Iraq and 
Iran finds its difficulties in 
obtaining oil less dramatic than 
at any time since 1948. 

Israel -has never bought oil 
from Iraq, while -Iran, once its 
main supplier, has become one 
of its most vocal opponents. But 
it now bas reliable alternative; 
suppliers — Mexico and Egypt. 
Even if the Gulf war involved 
other leading Arab producers, it 
would only affect Israel’s 
economy to the extent that it 
altered world prices. 

The security of Israel’s sup- 
plies looks even more impres- 
sive following an agreement 
made last Friday under which 
the U.S. will guarantee them for 
another 15 years. As Iraqi shells 
were falling at Abadan, site of 
one of the world's biggest 
refineries, Mr. Edmund Muskie. 
the U.S. Secretary of State, 
signed a document formalising 
a pledge by President Carter to 
insure Israel against losses of 
oil resulting from her evacu- 



mechanism is, as Mr. Modal puts 
it, "completely automatic.” 


Carter’s presence 
‘puzzling* 


jp. Poppy Week Nov 3-9 

The Koyal British Legion 


(Ths sptc- hjsbeen goiaouslydcrviied) 


EUROBONDS 


The Association of International Bond Dealers 
Quotations and Yields appears monthly in the 
Financial Times. 

It will be published on the following dates in the 
remainder of 1980: 


November 11 December 16 


There is a limited amount of advertising space 
available each month; if your company is 
interested in taking advantage of this offer please 
contact: 


The Financial Advertising Department 
on 01-248 8000 Ext 266 or 389 


ation of the Egyptian oilfields 
in Sinai and the Gulf of Suez 
following the Camp David 
agreement. Under it, the U.S. 
would supply oil to Israel from 
her own reserves. 

The agreement runs initially 
for five years, and is then sub- 
ject to review every three years 
if requested by either party. It 
is not entirely unprecedented. 
In 1975, in the aftermath of the 
Yom Kippur war. Israel gave 
up the Abu Rodeis oilfields in 
exchange for a five-year Ameri- 
can agreement, which did not, 
however, have to be enforced. 

The present agreement is 
more far-reaching. It is the quid 
pro quo for relinquishing the 
Gulf of Suez oilfields which, 
unlike those at Abu Rodeis. 
Israel discovered as well as 
developed. 

President Carter, for evident 
electoral reasons, also attended 
the signing of what was strictly 
a technical footnote to last 
year’s peace treaties. Mr. 
Yitzhak Modai, Israel’s Energy 
Minister, who signed for his 
country, admitted in London 
this week that President 
Carter's presence was 
*■ puzzling.” 

He described the document 
as most significant, since no 
other oil importing country had 
a long-term guarantee of its oil 
supplies. He denied that the 
nego tiati ons o f the past 1 5 
months had been mere formali- 
ties. The Americans had origin- 
ally asked that there should not 
be too much precision about the 
trigger mechanisms for emer- 
gency oil supplies to Israel. Tn 
the end. though, the Israelis 
had their way and the 


But. Israel’s underlying 
vulnerability has not really 
changed. According to Mr. 
Modai. only 10 per cent of the 
world's oilfields are accessible 
for Israel. At most, therefore, 
the guarantee provides a pro- 
longed breathing space, during 
which Israel will have to reduce 
its dependence on oil. Steps 
have already been taken to 
switch to coal, to develop solar 
power, to intensify oil explora- 
tion at home and to examine a 
major hydro-electric power 
source. 

Israel now Imports 98 per 
cent of its ann ual demand for 
oil of about 8m tonnes. Yet less 
than two years ago, it faced the 
prospect of self-sufficiency after 
discovering new reserves in the 
Gulf of Suez. It was snatched 
away by President Sadat’s 
dramatic and unref usable peace 
offer. Shortly after giving up 
these oilfields, Israel, like the 
rest of the world, felt the effect 
of the Iranian Revolution and 
the new surge in oil prices. By 
the middle of this year, accord- 
ing to Mr. Arnon Gafny, 
governor of the Bank of Israel, 
OPEC’s price rises were having 
the effect of an 8 per cent tax 
on Israel’s real national income. 

OPEC countries were not 
alone in refusing to sapply 
Israel. Secondary producers, In- 


Britain reluctant 
to supply Israel 


eluding Britain, were reluctant 
to sell it oU. even through in- 
direct channels. 

It was no consolation, either, 
that having severed all ties 
with Israel, Iran was also in- 
flicting damage on itself. 
Besides the 2$m tonnes which 
it was selling to Israel, a lot 
more Iranian oil was being sent 
to Europe through the 42-inch 
pipeline linking the Red Sea ' 
port of Eilat with Ashkelon on 
the Mediterranean. The pipe- 
line was, and presumably still 
is, owned jointly by the two 
countries. It was built after the 
Six Day War of 1967 as an 
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alternative to the Suez Canal, 
which was then blocked. It now 
carries Israel’s Egypt-supplied 
oil from Eilat via Ashkelon to 
a refinery at the port of 
Ashdod. 

Another pipeline runs 
through Israel. It links Kirkuk, 
in Iraq, with Haifa, Israel’s 
biggest port. Built nearly 50 
years ago, the Iraqis stopped 
using it in 1948, although in to- 
day’s circumstances Iraq could 
have made valuable use of it. 

Whatever their own regrets, 
about the loss of Iranian oil. the 
Israelis appear more than 
pleased with the 2m tonnes a 
year bought from Egypt since 
summer 1979 and the 2im 
tonnes which she has been buy- 
ing from Mexico since 1977. 

Egyptian oil is dearer than 
the official OPIEC member price 
for light crude hut has several 
attractions for Israel. In the 
absence of other substantial 
commercial links with Egypt, it 
strengthens the peace agree- 
ment, Is dose to Israel's bor- 
ders, provides vatujdrie trade 
for Eilat, and Israel’s -refineries 
are already used to handiing .lt 

Israel is also baying about 
3*m tonnes a year on the spot 
market and before the Iran- 
Iraq war claims Chat distress 
cargoes could be had at less 
than OPEC prices. 

AStioagii the Egyptian and 
Mexican sqpphes currently look 
secure, the American guarantee 
means that if either of them 
were suspended for 90 days, the 
IL&. would make qp Israel’s 
sfaortifaH. The T7.S. wffi also 
act iff Israel is forced on to the 
spot market for 60 per cent of. 


her oil (sbe is presently buying 
45 per cent there) end f the 
spot prices exceed Chose paid 
by the- XJ.S. for the dearest 20 
per cent of its own oil imports. 

The agreement binds future 
U.S. administrations as it is not 
subject to Congressional 
review. It will apply if Israel 
acquires new M main suppliers.” 
which are defined as those 
proriding at least 22 per cent 
of her needs. Israel is 
constantly on the look out for 
new sources, and has not lost 
hope of buying North Sea oil 
from Britain. 

The guarantee does not shield 
Israel from rising world prices, 
which are fuelling its three- 
figure inflation, rate. Petrol 
prices in Israel have risen to 
the level of West Germany’s. 
Electricity prices, too, are 
constantly rising. 

All this is sparring Israel’s 
determined switch to coal, both 
for electricity generation- and 
for industry. By 1990. Israel 
plans to be importing 10m 
tonnes of coal a year, of which 


Switch to coal 
now under way 


7m will be for two new power 
stations, on the Mediterranean 

coast. The first, at Hadera 
between Haifa and Tel Aviv, 
will consume 3$m tonnes a year, 
which have already been 
ordered from Australia, South 
Africa and the U.S. The first 
of Its four 35QMW sets will be 
commissioned at the end of 
next year, and the other three 


by the middle of the decade. 

A second coal power station 
of the same capacity is to be 
built at Kibbutz Zikim, near 
Ashkelon, at the southern end 
of the Mediterranean coast-line. 
It has been approved, by the 
Knesset and is expected to be 
partly financed in the U-S-, 
where some of the plant is to be 
built. There are also. plans to 
convert the big “Reading” 
power station in Tel Aviv from 
oil to coal, and Nesher, the big 
Tgragii c emen t manufacturer, 
wants to convert two of its three 
plants. All these conversion 
schemes will raise fears of 
pollution. 

A less contentious alternative 
to coal-fired power stations is 
the revived plan for a 600 MW 
hydro-electric power station on 
the cliffs overlooking the Dead 
Sea. The water would be 
brought by a canal from the 
Mediterranean. As .well as 
providing cheap power, it would 
raise the Dead Sea's dangerously 
depleted water level. 

The £297m scheme, dreamt of 
since the start of the century, 
would also' affect Jordan which, 
like Israel, exploits Dead Sea 
potash. Although the Jordanian 
Government bas raised political 
objections, her Arab Potash 
Company admits that it would 
be beneficial to both countries' 
chemical industries. 

The Dead Sea is also one of 
the most promising sites in 
Israel’s renewed bid to find oil 
on its own territory. Hie area 
is littered with asphalt, and 
western oil experts say this 
should encourage more explora- 
tion. The Mediterranean coast- 
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Mr. Yitzhak Modai. 


line and the Southern Negev 1 
are also ‘ receiving attention. 
This year Israel is to drill at I 
more than 20 exploration sites, ( 
compared with only six new: ■ 
boles annually in recent years. I 
“If the experts are right, | 
with our own efforts and God’s 
help, we shall find oil,” Mr. ( 
Modai says. But for the next 
15 years, Israel is putting its 
trust not only in Providence 
but also in the guarantees of the • 
TLS. 


BOND DRAWINGS 


NOTICE OF DRAWING OF BONDS 


URUGUAY 34 PER CENT. CONSOLIDATED LOAN 1891 


NOTICE IS HEREBY GIVEN that at a Drawing on the 9th October, 1980, at Williams & Glyn’s Bank Limited, 47 Lombard Street, 
London E.CJ, the following URUGUAY 3}% BONDS Of 1891 were drawn for repayment at par on the 1st November,' 1980, at 
which date interest thereon will cease. 

Bonds of £1,000. each 


176 

1063 

2248 

3718 

306 

1093 

22SO 

3729 

383 

1135 

2272 

408 

1215 

2304 

3983 

4203 

4238 

4278 

*978 

4982- 

5063 

5374 

6419 

6477 

6620 

6631 

7837 

7988 

7991 

8065 

B647 

8788 

8845 

9108 

9650 

9694 

9761 

9780 

11091 

11112 

11208 

11216 

12609 

12638 

12673 

12980 

13536 

13782 

13784 

15B70 

15017 

' 181 OS 

15498 

15554 

16373 

16443 

16449 



858 988 
1998 2214 
3455 3509 


51 Bonds of £1,000 each amounting to £51,000 


Bonds of £500 each . 


4279 4403 4423 4433 4013 

5433 5607 5628 5737 5741 

6674 6739 6852 6885 6968 

8187 8194 8244 B290 8340 

9159 9188 9389 9498 -9499 

9375 10082 10188 10281 10285 

11298 1X299 115S4 T16SO 11750 

13007 13014 13131 13232 13235 

13961 15977 14061 14105 14109 

15642 15650 15718 15989 15970 


164 Bonds of £500 each amounting to £82,000 


Bonds of £100 each 



1,614 Bonds of £100 each amounting to £161,400 


Bonds, erf £20 each 



280 Bonds of £20 'each - amounting to; £5,600 
2,109 Bonds drawn amounting to 000,000 


DRAWN BONDS with coupon 3S6 due 1st February, 1981, and subsequent- attached should be presented for payment at William* 
& Glyn’s Bank Limited. 5-TO Great Tower Street, London EC3R 5DH; and left three dear -days-for examination. '• 

DRAWING OF BONDS 


Officiating Notary -Public— Mr. -p. Freeman- of. _ 

JOHN NEWTON & SONS 
123/127 Canton Street 
London EC4N SAX 
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Ferranti integrates design and production 
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• CONSTRUCTION 

Based on film 


BY ALAN CANE 


AN UNUSUAL . component 
already incorporated in a build- 
ing system, tor bouses in Dubai 
and Bahrein is helping to save 
SO per cent. of a heating' bill for 
a . Georgian-styie house in 
Buckinghamshire 
- British '-businessman and 
former engineer, Derek Linton, 
introduced die system to pro- 
perties he built in the Gulf with 
the intention of keeping out the 
sun’s- heat and reducing air 
conditioning costs. 

'At his new home in Frieth 
Road.- Marlow, the ingredient 
created a roof tile underlay, a 
damp proof- membrane and a 
substrate for insulated wall 
formation. It is called -Valeron 
and is -described as an 
immensely strong cross lamin- 
ate of high density polyethylene 
that can be pulled drum-tight to 
a required configuration, is 
resistant^ to puncturing and 
deformation under load, yet is 
very easy to handle. 

Linton specified ValCron film 
as an essential part of the 
design for the English house 
which he built in 16 weeks flat 
with a foreman, joiner and 
three unskilled labourers. 

Basically, the house* is erected 
from blind-riveted steel sections 
on a concrete plinth. Dur ing 
construction, Valdron was used 
to give complete protection 
from a skittish climate, then 
formed the damp proof course, 
assisted in wall formation and 
continued up and over the 
rafters as roof tile underlay in 
place of more conventional 
materials. 

In the Linton system, fire- 
retardant insulation foam was 
sprayed into the cavities formed 
by the Valeron film-backed steel 
framework of the walls which 
did not bulge or distort. The 
film bonds mechanically with 
the foam due to surface treat- 
ment of the film so that the 
resultant walls are totally 
impervious to water. On the 
exterior, tile house is brick- 
faced. 

First principle in the thin 

• MATERIALS 


house construction is the pro- 
vision of a concrete raft 
hollowed out into a shallow 
basin and covered with tire film 
-to provide a clean working 
floor. 

The film is then wrapped 
drum-tight (double-sided tape 
on each upright) around the 
whole of the ground and first 
floor elevations. 

Door and window apertures 
are next cut' out and taped 
back. The wall cavities- are 
subsequently- foam filled. All 
that is then needed, says Linton, 
is a single course of bricks 
around the exterior to give the 
illusion of a traditional house. 

Roof trusses (tailor-made by 
a contractor) are covered with 
the film which allows in light 
for the roof workers while also 
protecting them from the 
weather and then acts as an 
underlay for the roofing tiles. 

In order to form a layer of 
under floor insulation, the con- 
crete raft's depression is also 
sprayed with foam which is 
levelled off with a small garden 
rotary hover mower. 

The beating bills for Linton’s 
home— a two-storey, ten-roomed 
residence— could be about £200 
a month, but Linton says his 
house-heating bill is only nudg- 
ing about £40 a month. He 
claims that by his foam and 
Valeron film envelope method 
he has a house insulated to a 
U value of .018. 

Valeron film is already widely 
used here and on the Continent 
as a high performance but light- 
weight material tor industrial 
sacking, carpet and furniture 
wrapping, and in the transport 
and shipping business for con- 
tainer lining and inflatable 
dunnage bags (which are stowed 
under or among cargo to 
prevent moisture and chafing). 

It is 130 microns thick, con- 
forms to BS 5534 for roof tile 
underlay, and is available from 
Van Leer (UK), Van Leer 
House, West Byfleet, Surrey 
(Byfieet 41161). 

DEBORAH nCfCHUNG 


FERRANTI IS making it in 
Livingston — and jf its ambitions 
are fulfilled it should be help- 
ing s significant number of 
mechanical engineering com- 
panies to make it as well. 

Ferranti is, of course, a large 
company with diverse interests, 
even if 70 per cent of its 
activities are directed towards 
defence applications, but the 
interest at Livingston, the new 
-town on the outskirts of Edin- 
burgh, is Ferranti Cetec 
graphics, one of the high tech- 
nology horses on which Ferranti 
is staking its future. 

Cetec specialises in two of the 
most important applications of 
information technology to manu- 
facturing industry — computer 
aided design (CAD) and com- 
puter aided manufacture 
(CAM). 

The significance of these 
topics is illustrated by the time 
and effort the Government’s 
principal source of advice on 
technology, the Advisory Coun- 
cil on Applied Research and 
Development (AGARD), spent 
on a report published earlier 
this year, in which it wanted 
that British companies were 
lagging behind their overseas 
competitors in the use of these 
techniques. 

Now Ferranti claims a world 
lead, not in the techniques 
themselves, which are well 
known and offered by a variety 
of companies, but in the all- 
important integration of com- 
puter-aided design and com- 
puter-aided manufacture. 

According to Mr. J. G. (Gus) 
Scott, manager of Ferranti 
Setec: “We believe we have a 
lead in the provision of turn- 
key CAD/CAM systems for 
mechanical engineering, because 
we have integrated design, data- 
base, 3-D modeller and produc- 
tion control into one system.” 

The system is called CAM-X 
and it costs in the region of 
£25O,QOQ-£3Q0,OOO. 

The first two commercially 
produced systems are already in 
field trials at Dowry Rotol, which 
makes aviation components and 
Fletcher, Sutcliffe and Wilde, a 
subsidiary of the Booker McCon- 
nel group. 

For the money, in addition to 
to the slick software which 
makes the system work. Cetec 
provides an extremely powerful 
minicomputer— the Digital 
Equipment VAX 11/780, and 


Sideways approach to decoration 


PAPERHANGING is an art that 
does not come easily to every- 
one but the French have come 
up with a wallcovering that is 
applied sideways and can be 
tailored round a corner, a 
curved window and electric plug 
sockets, etc. 

Beauty of the method is that 
there is no need for cutting as 
the material can be fashioned 
into place over relief features 
and then slit for necessary 
apertures. 

A trial at Turner Wall- 
coverings’ international show- 
room in London demonstrated 
that it took only 24 minutes to 
cover a right-angle wall area 
1.75 metres high by 4.S metres 
long, including fitting over a 
chapel-type window, electric 
sockets and a light switch panel. 

The foam-bonded textile pro- 
duct is called Lesura. made by 
Lesura Prouvost-Masurel SA, of . 
Cambrai, and is marketed in the 
UK by Turner Wallcoverings. 
32 Grosvenor Street, London, 
W.l (01-491 7056). 

The company says that even- 
an untrained man can expect to 


apply between 80 and 100 square 
metres of the material in one 
working day. 

The decorator needs to stand* 
the roll of Lesura on end 
vertically against a wall and 
unwind it for the adhesion 
process about one and a half 
metres at a time, working 
usually from left to right 

A neoprene-based glue is 
applied only to the top, bottom 
and sides of the walls— not over 
the whole area— and one litre 
of adhesive is said to be suffi- 
cient for 10 linear metres of 
the wallcovering. 

Walls need no special pre- 
paration. although they must be 
free of damp and cracks through 
which air could pass. Newly 
plastered walls shoifid have the 
top and bottom 10 cms sized 
with diluted glue. 

The perimeter of the room is 
measured to establish the 
required length, adding 30 to 
50 cms for safety, says the com- 
pany. 

Material that is sufficient to 
cover one area is then unrolled 
and the glue applied to the top 


of the wall area in a band about 
5 cms wide. The first one and 
a half metres of the covering 
is then pressed on to the glue 
so that the edge is parallel with 
the ceiling and the material lies 
flat to the wall. The glue sets 
in about three to four minutes. 

Before turning into the next 
area, another band of glue is 
applied from the top to the 
bottom of the left edge of the 
Lesura itself— then to the right 
edge, and finally across the 
floor edge. Enough vertical ten- 
sion is then applied to the wall- 
covering to pull it taut, but no 
horizontal tension is 'called for. 

At this stage, says the maker, 
it is now usually possible to 
proceed immediately with the 
next wall area without cutting 
being involved — a large spatula 
is used instead to achieve 
perfect adhesion, right into the 
corner. 

Apart from its speed of appli- 
cation the material is said to 
have heat insulation charac- 
teristics similar to those of a 
quilted covering. 
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Conventional part drawing, left, with examples of. 3-D views provided by CAM-X. Finished 

part, right. 


work stations. The work stations 
typically comprise a plotting 
table, visual display unit and 
alpha-numeric display — and a 
plotting stylus. 

The market for such systems 
is considerable. According to a 
recent report from the Securi- 
ties Research Division of 


report singles out that area for 
greatest growth ahead of elec- 
tronics, civil engineering and 
mapping. 

- Some indication of the task 
.ahead of Cetec is given by 
Merrill Lynch’s survey of the top 
U.S. CAD/CAM companies. Top 
was Computervision, followed 


— but we were selling into a 
market which had yet to grow 
up.” 

The Cetec system contains a 
very powerful 3-D modeller, a 
computer program suite called 
Romulus — which enables the de- 
signer to view his or her crea- 
tion from all angles. It creates 


Overall growth in CAD/CAM in 1980 will 
.be 65 per cent . . . that means a market valued 
at US$500m now rising to US$2.2bn by 1984 


Merrill. Lynch Pierce Fenner 
and Smith, the overall CAD/ 
CAM growth in 1980 will he 
65 per cent, compared to earlier 
expectations of only (sic) 40 per 
cent 

In money terms that means 
a market valued at U.S.S 500m 
in 1980 rising to U.S.$ 2 -2 bn by 
1984. 

Significantly for Ferranti 
Cetec, which emphasises its 
commitment to mechanical 
engineering, the Merrill Lynch 


by Calma with Applicon in third 
place and the mighty IBM in 
fourth. Other companies in- 
cluded Autotrol, M and S and 
Gerber. 

The Ferranti initiative has 
been a long time in gestation. 
Gus Scott says ruefully: ‘Ter- 
haps we spent too much too 
soon” and Mr. Donald McCallum 
General Manager of Ferranti’s 
Scottish Group points out: “We 
have poshed ahead as far as 
anybody in the draughting office 


a tame “solid” model rather 
than a wire frame representa- 
tion. Ferranti emphasises that 
the (procedures the draughts- 
man goes through to create the 
drawings using the digitising 
plotting table are very similar 
to those using paper and pencil 
— there is no culture shocks, it 
claims. 

An important part of the sys- 
tem is the records manage- 
ment module which holds all 
the 1 technical information about 


the part being drawn — and 
essential management informa- 
tion as welL 

When, the part goes into pro- 
duction, the part description 
can be recalled from the 
records management module 
for process planning and — and 
this is where the integration of 
CAD and CAM is accomplished 
— numerical control of the 
manufacturing tools. 

The techniques Ferranti has 
developed for CAD and CAM 
have applications to other areas. 
Cetec, for example, is becoming 
a force in cartography and land 
use system. The product is 
called Clumis (Cadastral* and 
Land Use Mapping and Infor- 
mation System) 

The Ferranti -Cetec ambition 
is to be the primary company 
supplying CAD/CAM integrated 
systems in the UK and. as Mr. 
Scott says, in mechanical engi- 
neering systems in Europe. 
There the competition includes 
Schlumberger through a com- 
pany called MDSL. Konisberg in 
Scandinavia, Matra-Datavision 
in France and Siemens in 
Germany. 

The Acard report noted a lack 
of overall direction in the UK’s 
research and development in 
CAD/CAM despite the sterling 
efforts of organisations like the 
Computer Aided Design Centre 
at Cambridge. It remains to be 
seen if Ferranti and CAM-X 
can redress the balance. 

Wraps it 
tightly 

A STRETCH wrapper has been 
designed with simple programm- 
able controls for operators 
with no special skill, says 
Timperley Engineering. Park 
Road, Timperley, Altrincham, 
Cheshire. 

The Rotarap L 1500 also 
eliminates the range of options 
which are available with other 
Rotawrap wrappers except for 
the automatic height sensor, 
and. says the company, conse- 
quently provides a very com- 
petitively priced machine to suit 
the requirements of a wide 
sector of industry. 

New profile machine applies a 
spiral wrap programme only and 
its controls are confined to start- 
stop. tension, variable carriage 
and base and top wrap adjust- 
ment. 


Be in 
control with! 


RUTOMRTION 

Rugelev, Staffs, England 

Controls for industry 


• METALWORKING 

Puts on the 
pressure 

ONE OF the latest cold isostatic 
presses to be produced by 
Flexaulic (N.W.) is Jo be used 
for the manufacture of stainless 
steel water filters by Accu malic 
Engineering. 

Isostatic pressing is achieved 
by placing a flexible mould con- 
taining powdered material into 
a large pressure chamber and 
subjecting the chamber to pres- 
sures from 10,000 to 20,000 psi. 
Application of three dimen- 
sional pressure produces high 
dimensional accuracy and uni- 
form density of the product. 

Moulds up to 140 mm diameter 
and 330 mm long can be accom- 
modated 'in the chamber of the 
new press. When the chamber 
is loaded an clectro/hydraulic 
system is initiated and this auto- 
matically lowers, seals and locks 
the top plug, pressurises the 
chamber up to 20,000 psi. stops 
the pump and holds pressure. 

When pressure is relieved, an 
automatic procedure unlocks the 
assembly, and raises the plug 
which, when clear of the 
chamber, swings through 60 
degrees to allow access for 
removal of the mould. The 
sequence from loading to full 
pressure takes one minute. 

Safety interlocks are fitted to 
isolate the handling system 
when the chamber is 
pressurised and an electrical 
cut-out. hydraulic relief valve 
and bursting disc is fitted to 
protect the system. The whole 
assembly is contained in a small 
desk-type enclosure 

The company says it is able 
to supply pressurising equip- 
ment for many types of press 
and for connection to existing 
chambers. Full details can be 
obtained from Flexaulic at The 
Industrial Estate, Wrexham, 
Clwyd. North Wales LL13 9PN 
(Wrexham 61513). 
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THE PROPERTY MARKET 


BY MICHAEL CASSELL 


Major changes ahead for American real estate market 
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Others tike Wendy Luscombe, 
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next decade. 
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iwly paickages sfanp^y not avafl- 
®We In toe UK - and by tzra<&- 
tionally attractive- yields 
(though these are presently 
wdang somewhat ontraditioml 
and hard to justify). But 
wendy Iflscomfiie paused to 
pot the whole concept of the 

British real estate invasion” 
into perspective' by pointing oat 
that there ore on ty about ten 
UK pension ifiunds who have, or 
are lftefy, to invest in U«S. real 
estate. OF these, oofy about 
hktf a dozen could clafan to be 
active at the moment 

Active or not, there is another 
major element to toe widely 
predicted property revolution 
in toe United States which will 
ultimately involve significant 
repercussions for foreign inves- 
tors, particularly pension funds 
which - are exempt from tax in 
the UK and want to bring as 
much of their overseas earning s 
as possible back home. 


« — * yivvuu, 1 »UU 4IUUUU 

shorter-term economic prospects S6bn accounted for by equity ■ 

for the U.S. (with as many interests in property. By 1995, Irtnflrfont 

theories about the recession as however, assets are expected '^^UUUCUI 

there were blue-rinse ladies dn to have rocketed to around Paul qnf>i«w nmu . i , 

the bar of the Fontainebleau $3,000bn and up to 10 per cent bfM^cSfc*^ ESSSSS 

Hilton) wherv urac n cnnA<kn». Of that rnillri Ha AnHin/ it. la T7^' m the u.5^ Confessed 


■ and capita! appreciation. fc, 

p p. i . case pce. they are seeking to be- 

UODDaent ^ partners with a developer 

witnoot assuntiiqg a partner's 
P aul Spelcher. new president s * iare toe development risks. 
MEPC In the U.S, Confessed 'Hie British. stiH lead toe field 


Treaties 


Hilton) where was a confidence of that could be finding its way tha Vhf s C w ^ British stiH lead toe field 

m the longer-term and a into property investment WhUe mSJkiSS SJSJj 0 *®! faL&SL? S - ***** 

general concensus about toe in the early stages, a great deal It looked°^s rho^h U S ; ^ tt6 

future for propertv. of activity may be mortgage 2J . .1 ? oa f d penmon funds ns 

, ^ financed, a switch to emSv «al— involving a bank mtend- main in the front rank. They 

^ ° ne ® peaker financing looks likely. ^ mg to mice s^ce in the scheme now have a UA portfolio off 

— a view subsequently ex- * c \t th-.^ T„,-f “--would be done on precisely around 5360m and the largest 

pressed by many delegates — £ s i£ t th g l “2, f *^ SS?^ 011 So basis - now has a M in house” Atnerican mSK 

the L.S. real estate market is fEfds ^Ind^hK™^5™ U J’ P<>rtft>Uo in the men t team of any of toek^SS 

rsfS£»!Hr 

_ F qr W or poteaLiql ,n- ffi *85- VL £^S 


A major magnet for overseas 
investors has been the ability 
to effectively derive a cash flow 
from property on a tax shelter 
basis and - to dispose of real 
estate tax free, provided toey 
are not working via a joint ven- 
ture with a UA partner. 

A range of tax treaties involv- 
ing such exotic locations as the 
Netherlands Antilles and ■ the 
British. -Virgin Islands have 
helped keep tax payments to 
a minimum and a variety of 
alternatives exist to reduce or 
remove tax liability. Inclu ding 
the isolation of capital gains 


- arising out of a property sale 

- . from the- rest of a business and 
t the repatriation of toe cash tax- 
r free, to swapping property in 
! the tTA. for- property, dse- 
■ where. 

1 After much h uffing and puff- 
; tog by the House of Represen- 
tatives and the Senate, moves 
to impose a capital gains tax 
on foreign property investors 
- are now with a conference com- 
mittee and likely . to reach 
fruition after the Presidential 
election. 

In 1978, a Revenue Act sug- 
gested that Congress should 
study the question of the tax 
status of foreign investors to 
real estate and the end conclu- 
sion seems to be that they have 
been too well treated for too 
long. 

If legislation is introduced 
(few people to Congress appa- 
rently understand it as it now 
stands) then It is possible that 
a flat charge— likely to be 28 
per cent — will be levied on 
foreign companies disposing of 
property holdings. To be taxed, 
however, at least half of the 
company's assets (excluding 
liquid assets) in toe U.6. would 
have to be in the form of real 
estate. . j 

In addition to imposing a i 
basic tax, the law. win also i 
include a withholding require- ] 
ment under which the pur- i 
chaser of a property will be i 
required to retain toe tax due i 
on any deal. The withholding i 
scheme will also be deemed to 3 
apply to any other parties t 
involved — such as lawyers or i 
agents-^who could be held c 
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e liable if they fail to inform toe 
i purchaser that he must withhold 
toe necessary tax. 

1 The new legislation could 

■ present some investors with a 
substantial tax burden and 

■ there is a suggestion that the 
* law win also be retrospective, 

’ Gary Barth of Jones Lang 
! Wootton’s U.S: operation, told 
‘ the conference— organised by 

the National Association of Cor- 
1 porate Real Estate Executives— 

- that, law or not; his Arm was 
already feeling the effects of 
" the intended legislation and 
clients were now being asked 
for withholding money. Accord- 
ing to Mr. Barth, JLW does 
expect the proposals to become 
law. 

The Americans have an under- 
standable suspicion of the “ low 
profile” approach adopted by 
many foreign buyers as well as 
his wish to act alone and most 
would certainly be happier in 
the knowledge that overseas 
competitors were at least being 
treated on a comparable tax 
status. 

It nevertheless seems unlikely 
that boo many existing or 
possible UK investors will be 
deterred by toe changing 
climate. They still face the 
same restrictive problems at 
home while the size and diver- 
sity of the U.S. market, together 
with its potential for creating 
developments, preserving capital 
and (hopefully) maximising 
yields bbouJd continue to ensure 
that for. some the tLS. property 
investment scene becomes in- 
creasingly important 


m BRiEiJ 

THE NATIONAL ISy. 
minster Bank 
two leases covering iuoretoan 
33,000 sq ft 

In the Commercial UnW. 
Building, Underehafl^-^y 
The space was left vacant ^ 
lowing the ' lanlrti'- jh^ 
earlier this year 
Bishopsgate Tower anjt^- 
tenants were found &Z 
Debenham Tewson anff- itW 
nocks. _ 

The Sanwa Banl^-^re- 
sented by Jones Laxtg^fw. 
ton. has acquired toe s«m^ 

and eighth floors, tmjfcr 
22,150 sq ft, md toe^fans 
has 15 years to run. We reS 
passing is £300,000 eadasba 
and became of an npwafgg 
only rent review tius u^eem. 
ber no premium was prfd,.^ 
toe same time, toe-3&rojafo 
Dominion Bank Is 
further in toe CU hnfafa j: 
and taking 11,000 sq ft^nfHiB 
Uth floor. 

• All the remaining 
previously occupied by ;tiie 
P. & O. Group in toe Pi a f 
O. Building, Leadeajuli > 
Street, ECS, has nq^ heea 
disposed of by . George 
Trollope and Jones tang ’ 
Wootton. In toe firml* trans- 
action, toe entire 9th andlOth 
floor accounting for 19^00 gq 
ft, together with storage and 
car parking, have bear Jet to 
Nippon Tusen Kalsha at a 
rent thought to be In. toe 
region of £420,000 a y^ar. lTie 
Joint agents previ o u s l y - W 
1^270 sq ft to Standard - 
Chartered Bank at a 'rettt-1n 
toe region of £306.000 a year. 


BRIDLE WAY 
BOOTLE, MERSEYSIDE 

Fine modem warehouse 
and office block 

100,000 sq.ft. on a site 
of 3. 17 acres 

FORSALE 

Close to M57/M58 and 
British Rail freight terminal 


MATTHEWS GOODMAN 
& POSTLETHWAITE 

051-236 8732 < -.va-^st u: j 

a;.S?AT~: v’lrt? ~riAV.ES ST-.WZCt; ECA.a x.A C: ;^s i::r 


Tliis substantial office building located within London's 
Government district a hundred yards from Barfiamant 
oquare, is offered for sale with, fofl vacant possession. on 

t yrmptHfinn 




iy wunpnBTOiwo oasement, ground and savenuDoer 
floors, totalling 69.535 sq. ft gross (6,460 sq. metres gr^i 

FREEHOLD FOR SALE BY TENDER 
CLOSING DATE: 2 MARCH iflai 

Lonaan SEl 7PB. Telephone 01-833 6418. 

GLC Valuation & Estates 


FOR SALE 

Freehold Industrial/ 
Warehouse 
Buildings & Land 
with benefit of 
Investment Income 
on part. 

108,750sq ft on 
24 acres approx. 

MOUNT PLEASANT ROAD, 
WISBECH.CAMBRIDGESHIRE 



COMPUTERS AND OFFICE SYSTEMS 

REQUIRE 

COMPUTER AGE 
HEADQUARTERS BUILDING 

within 15 mile SW/NW arc of Richmond 
40/60.000 SQ. FT. 

Existing modem buildings, developments 
under construction and sites 
will be considered 

Please contact retained agents: 

REF: R. M. Franks 



WFM 


17/18 Old Bond Street, 

London, W1X3DA Tel:01-493 1613 


BEALE 


FL'J EM 


MAURICE BEALE 

& PARTNERS 

Talbot ~House 

83 High Street, Winchester 


9^00/10300 sq. ft 
Last remaining new 
Factory /Warehouse units 

TO LET 

GUILDFORD 

8700 sq. ft. 

Waretousc 
To let 

IMMEDIATE OCCUPATION 

HAMMERSMITH W6 

Excellent Distribution Premises 

13.000 sq. ft. 

TO LET' 

LONDON COLNEY 

42JS00 sq. ft. 

Modem warehouse with offices 
LEASE FOR SALE 

LONDON, NW1 

Garage and servicing complex 
Suitable many purposes 

92.000 sq. ft * 

FREEHOLD FOR SALE • 

RAINHAM 

4-25 acre site 
Zoned industrial 
FOR SALE 

SWANLEY 

Adjacent Motorway 
New warehouse units 
from 8,400 sq.ft. 

OCCUPATION JANUARY ONWARDS 

TOTTON, SOUTHAMPTON 

16,640 sq. ft. 

Modem Warehouse 
LONG LEASE FOR SALE 

King 8- Co 

Chartered Surveyors 
1 Snow Hill, London, EC1 

01-236 3000 Telex 885485 

Birmingham * Leeds • Manchester • Brussels 


’F^rjpi'cnva well nnateddow to the centre/ ' ' ' 

offfnbcdi,! thriving mntci Umdaic to/ n ».ii,. i « L»^ r. t . 

l^m* | p«MCh«ndKii>g»Lvnn.\ ^ “ 1 ~" r J I 

A wide variety of pnniarOr modcni mdumul — — /fZIte, 

wurhwhotfdu^.p.nofBhrfiiKB.bcJaicdBBleaaa^ 

for owner aootpia% anettas *ad fiSHSSSSSHSE 8 ®*®®**®® 
dmfa v* n - II ri 1 1 II id "H ‘neMMhnHsuw 
lUbZiUdil MlttnOa 
If -J VontaECMM. 

%CB-3sa68S 


M«vr 

rwnuihi 


AummlMrf.w 


\tofd Wide 


Richard Ellis 

Industrial 


Oil Tank 

Farm 

Renfrew, Glasgow 

7 Oil Storage Tanks. 

Nominal capacity 30,200 tonnes. 
Loading by Rail or Road tankers, 
close to M8 Motorway. 

For Sale or To Let 

Richard ESs. Chartered Surveyors 

75 Hoik Sveel Glasgow G26AJ. 

Telephone: 041 -204 1931. 


__ JMDBMMRI conditioned 
SELF CONTAINED OFFICE BUILDING 

91-93 

Southwark St. 
London S.E.1 

®AflJ\BLE IN SELFC0NTAD&D WOTS FR(ttl 

3,200sq.ft.-10,200sq,ft. 

□ Telephones installed 
G Immediate occupation 

□ Suspended ceSmgand fight fittings 
G Prestige marble fined entrance hall 

FULL DETAILS FROM SOLE AGENTS 



U.K. Property Link with 
South East Asia 

B “'“ 4 , p »«ners. Chartered Surveyor*. 
Ui plZ d k ey c*!* Ve eB l t ? red j!l t0 A«ocktionTS 

Shl«^.5. u 4 S L m ° n Um ‘ Chartered Surveyor!, 
fn^rh^ K ° n 2 : » advise British companies 

haWn * bu * l '?* s * Interest* In SourhEast 
Asia or who are contemplating the esablishment of 

iSBSJ'-r *'* , Joindy off “ «i32 « 

JS 1 * 8 * u,nbilit r of commercial and 
rg ldwtfaj property. mcluding factories. warehouS* 
omc« and staff accommodation Such advice shall 
indude development consultancy, feasibility studies 

throu ^,° oc South East Asia 
JZ** f ° r d,ent3 property on a retained 

jwpwsretadves requiring advice on 
hTrt? fi^ 0,l F h0Ut S ° Uth East A « should nnan 


ape 

A CAPITAL & COUNTIES 
REFURBISBMENT 

London 
Bridge 
Modem 
self-contained 
Office Building 

TO LET 

24/100 sq. ft 

Plus carpark 





Goddard 81 Smith 

22 King Street St. James's. London SV/TY $QZ 
Telephone 01-930 7321 Telex.o955'1T1 


GL Hearn 


44-4S Borough Hiah Street 
r, — London Bridge SEllXP 

&PARTIVERS 01-407 5321 


Aylesford 

Kent 

New Prestige Warehouse/ 
Factory Units 

9,500 sq ft to 28,000 sq ft 
Immediately available 

TO BE LET 


Debenha.tTTeWsoL 
& Chinnocks 

• Cnsrterod Surveyors' 

44 SfOO,; Sire--" I a— I,' _ 

01-408 1161 C 


BEH (S™ stREET ' w -i- 

(NEXT TO SANDERSONS) 

uperb ground floor and basement 

TO LET 

APPR °^. 3.000 SQ. FT. 

Roar loading. Centra, hett} . 

- New «*»«. no p%mium X decorated. 


Davis & fin 


Telephone 01^371061 






- - , '* ^ ► 
• ■ ’.K «••:«! . . *■ 




dustry 


A W6 


ESnandai Times Friday October. 24 1980 


On the instructions of Lloyds Bank Limited. 
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Extensively restored and refurbished prestige property suitable as: 
private school; headquarters offices with training centre; 
nursing home; diplomatic purposes. 

19,000 sq.ft. approx 

Fully equipped, including c.h., canteen, carpeting. 

LEASE FORSALE OR TO LET 


ACS Realty Services DE&JLEVY 

Jj* 5 Cromwell Place LKra t v%C FaTTikHH 


Jones Lang® ©®@l 


Chartered Surveyors 

33 King Street London EC2V SEE 


01-6064060 


5 Cromwell Place 
London SW725P 
Tel: (01) 5813357/8 


Estate House, 130 Jermyn Street, 
London SW1Y 4UL.Telex 267761 


HAMPTOJi 


. 


ex 885485 

.... Frafls 
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IMMEDIATELY ADJOINING UNDERGROUND STATION 

44,500 Sq.ft. TO BE LET 

OCCUPATION MARCH 1981 

Substantial private car parking 

joint Letting Agents 

Vf. Jones Lang litefite ronald piston 


CvrtwrMd Sur^rs 

103 stred London WTV6AS 


01-4936040 


' _ • A Development by (H)©(P} 

Central Milton Keynes 

Midsummer House & Bow Back House 






*£5?: Xt . 
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New Offices 

TO LET 

32£00 sq.ft. each 

Suites available from 

7000 sq.ft 

Readyforoccupation December 1980 


Jones Lang 



wss- ’ Chartered Surveyors 

01-4936040 


Peter Bromwich 
& Company 






s3&W qjRZON STREET LONDON W1 01-499-629] 


DORSET/SOMERSET BORDER 

Ym.lSmihs - Ofitefusttf IS milos - Cr«***rne 8 mite 
A VALUABLE AGRICULTURAL INVESTMENT 
with 

Traditional Farmhouse (5 Bedrooms) 

Modem Bungalow (4 Bedrooms) 

Mostly modem type buildings. Pasture and AmWe Land 

Anni»I Rent £2^ (L^yday ]978) - 

in all 142 ACRB 

Freehold for Sale by Private Treaty, 

Appl,: YEOylLOFFK£lW ( » ) «' rfari ' V *"" BAM ,UA 


SHEFFIELD 

.MODERN OFFICES TO LET 

in th* heart of the Commercial/Prof essional 
Area of the Ctty at " ' 

MEETING HOUSE LANE/BANK STREET 

OFF HARTS HEAD 
APPROX. 6*000 SQ. FT. 

only £2 per sq. ft. .. 

Apptr 


I TIT EAD0N LOCKWOOD ■ 

■ I I & RIDDLE M 


te CAMPO LANE, SHBTIELD. YORKS - TB^0M2- 71277 


LARKFSELD 

NR . MAIDS TONE 

Modern 
Warehouse 
& Offices 

41,000 

‘DOfCX SCJ.it 

TO LET 

NORMAN, 

ROURKE & PARTNERS 

OI-499-I344 


WATFORD 




S/S 

factory 

WITH 

OFFICES 

27,500 
sq. ft. 

SANDLER, 

GALLOWAY 

01-493 1357 


Richard Ellis 

world Wide Offices 


15 Manchester 
Square 

LONDON W1 

Prestige Modem Headquarters 
Building 

9,500 sq.ft 

Richard Eliis, Chartered Surveyors 
6-10 Bruton Street, London W1X 8 DU 
Telephone: 01-408 0929 


OFFICE SUITES 
TO LET 

Newly Constructed Building 

HUNTSMAN HOUSE 
FERRY LANE TOTTENHAM N17 

CLOSE TO TOTTENHAM HALE TUBE STATION 
15 MINUTES FROM WEST END 
Finished to a High Standard 
From Approx 650 sq ft to 1050 *q ft or Multiples thereof 
IDEALLY SUITED TO SMALL PROFESSIONAL BUSINESS 
ONLY 4 SUITES STILL AVAILABLE 
Apply to: — 

FRANTHORNE INVESTMENTS LIMITED 

Ocbom House, Osborn Terrace, Lee Road, London SE3 9DW 
Telephone 01 852 7407/8/9. Telex 896544 


John Humphries House 




Office Complex 

approx 15,860 sq.ft, net 

FOR SALE 

Freehold with vacant possession 


Healey & Baker 

01-6299292 

London Borough of Greenwich 

01-854 88B8 























Financial Times Friday October 24 


St. James’s " 

London SWt 





approx. wJpwwlJsq. ft. 

May Divide 

Air Conditioned Offices, Storage 
& Basement Car Parking 

PART SUITABLE FOR BANKS AND GOVERNMENT, 
CULTURAL OR NATIONAL INSTITUTIONS 


AH enquiries to 
joint agents : 

Debenham 
Tewson 
& Chinnocks 

C ' > o rteren Sur -* * y o r s 
•*4 BrOOt-. Street 
London VV 1 Y > Y 3 . 

01-4081161 


Morgan 

Associates 

6 7 W o o d t ; r i d o - s- R o a d 

G'ji'dford 

Surrey 

0483-35150 


Jones Lang 


■J -J 


1Q3 Mount Street London W1Y 6AS 01-493 6040 


Prominent 

new offices 


Camberley 




Heathrow: 20 minutes. 

=£ M3: 5 minutes. 

5b83 private parking spaces. 

Ample public parking 
adjacent 



5 * $ 

1 1 \if» i i i j ; 
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# Highest specification 
throughout. 

Letring Agents: j 

Pearson • 
Williams R 

Maybury House, High Street Frimtey, 
Cambertey GUIS 5KLTet (0276} 66223 

urraft 

nmkHttitamuM 
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Walton-on-Thames® 
Surrey 

Construction about to commence on 
Prestige Office Headquarters 
Development 

28 r 200sqft 

• Close to M3, M4 and proposed 
M2 5 

• Fast train service to Waterloo 20 
minutes 

• Heathrow and Gatwick within 
easy reach 

To Be Let 


LLr Vv : -,Y AAYYLY 


Edinburgh - West End 


3 Self-contained 
Georgian Office Buildings 

Extensively renovated throughout 

TO LET 

3,175 sq.ft. 8,045 sq.ft. 5, 200 sq. it. 

Total 16, 420sq.it. J 


T 

Contact Letting Agents 


StrutteParker-Y 


26-28 Walker Street Edinburgh EH3 7HR TeL 031-226 7431 ref: WQ 
13 Hi Street,Berketey Square, London W1X 8DL Tek 01-6297282 ref: DJG 

APrestigfousRestoratioiitjy ABACUS DEVELOPMENTS LTD 


I1IMII HEMPSTEAD 




1 1 LllTS 


|l!DKHWrr*K&b>J 


We regret, 


that the sire of this advertisement does not allow us to show 
you details of over 5,000 commercial properties available 
throughout the UK. However, if you could switch on your 
Prestel set and turn to page 2244, there they are-along with 
the names and telephone numbers of the handling agents. 
Over 200 o f them in fact, bringing a faster and more effective 
level ol service to the marketing of their clients' properties. 

H y<> u don’t have a Prestel set, we would humhty suggest 
. that for a rental of £7 per week it is an extremely inexpensive 
wav ol keeping in touch with the market. 

For full details of the property information service on 
Prestel. ring Mark Scott or Richard Griffiths on 01-8365288, 
or write to: 

Network Data (Property Services) Ud 
Imperial House 15-19 King sway London WC2 


HEMEL HEMPSTEAD 


MODERN FACTORY 
17980 sq.ft TO LET 
MIGHT SELL 
SINGLE STOREY 
HEATED AND LIT 

Tel: Watford 37711 


Modern Freehold Industrial Premises 
With Headquarters Offices and Laboratories 

31,500 sq. ft. on 1.2 acres. 

FOR SALE 


Sole Agents 

MICHAEL HTZROY house 

A1 IDIP Tt 18/20 GRAFTON STREET 
LONDON W1X4DD 

ARTNERS 01-4937050 


P ft £ 

P R E 
p P E S T e L 
e S T E L 

TEL 


Pres!&3*il the Piesntsvmtoi art trademarks of th« Post Office 


ESP 


Dorset Street 
London W1 

Superb Self-Contained 
Office Building with 
Residential Accommodation 

2,215 sq ft net approx. 

To be let 


Debenham 

j*\ Tewson 

& Chinnocks 

"►a'Te?w j.-.'," - 

01-4081161 


S. J. CO ALES. F.R.I.C.S. 
County Estates Officer 
THE CASTLE. 
WINCHESTER. 


Hampshire 

BASINGSTOKE 

FREEHOLD DEVELOPMENT SITE 
INCLUDING LISTED BUILDING 
With Planning Permission for 

50,590 sq.ft. OFFICES 

For details ring ALYSON POLLARD 
Winchester (0952) 4411 (ext 441) 
COUNTY ESTATES DEPARTMENT 


OF INTEREST TO OCCUPIERS AND INVESTORS ALIKE 




FOR SALE 
W.l. 

SQ. 7,500 FT. 

Write Box T5364, Financial Times, 
10 Cannon Street, EC4P 4BY 


M.25 

MODERN OFFICES 
TO LET 

SWAN LEY. KENT 
1915 SQ. FT. 

On instructions of Cooper Estates Ltd. 


PRALL CHAMPION & PFALL 

0^cm.c , t>?Ct Surveyo rs 
”76 Satoi Screoc Darnfand 
Pl-want' 10323 ) 3SS91 


I sc l! 

1 24,50C 


■H FOR SALE FREEHOLD 

Maigavita Works -Bridge Road 

SOUTHALL- MIDDX 

MODERN FACTORY 
24,500 sq ft on 1.63 acres approx 


01-834 6890 


1DX I 

approx^B 


ST. ALBANS - HERTS. - TO LET 
19,500 sq. ft. - £1.80 sq. ft. 

HEADQUARTERS BUILDING - FACTORY & OFFICES 
HEATING - LIGHTING - CANTEEN - LARGE CAR PARK 
IMMEDIATE POSSESSION 


MELLERSH & HARDING 
43 St jama’s Place, SW1. 

01-493 9141 


CONNELLS COMMERCIAL 
38 Chequer St, St Albans. 

St. Albans 34234 


■ CROMWELL ROAD, S.W.7. 

(Near Air Terminal) 

fc| OVER 6,000 SQ. FT. 

SPLENDID REFURBISHED 
OFFICES. 20 YEAR LEASE 

(5 YEARLY REVIEWS) 

LAURENCE ERGON, Worcester Park. 
Telephone : 01-337 5418 or 5419. 


r Connells^ 

.Commercial 


■ ST. ALBANS, HERTS 
NEIGHBOURHOOD SHOPPING 
CENTRE SITE 

5.7 acre freehold fully serviced site avail- 
able for immediate development. 
Planning Permission for*— ■ 

No Shbcurhood Supermarket— -3.900 sq. ft. gross 
5 Lcck-ug Shoes 
Community Canrro 
Car Parking— 270 cars 

cir mated csichnont population — 17,000-33,000 

Fulf derails from: J. D. Wetherman, Project Manager 
5. Upper George S treat Luton LUl 2QY Linen (0582) 31281 


Modern Offices To Let 
POWIS STREET 
WOOLWICH S.E.18. 

9.250 sq. ft Entire first Root— I mmediate Possession 


Henry Davis £f Co 


Maidenhea 

Superb Office Suite 

3,935 sq ft TO LET 



TCv Weatherall 01-405 6944 


Green & Smith 


TO LET 

OFFICES 2,400 SQ. FT. 
MAYFAIR W1 

Apply 
Ref. PJK.K. 


I & Jackson-Stops & Staff 

14 CURZON STREET LONDON Wl 01-499 6291 


>0 1 ‘inw Serif Sr 

lorrto* V/7Y9CG 

, u.“, / Trl Q!-199 j2?1 


FREEHOLD 

HEADQUARTERS/ 

INSTITUTIONAL 

BUILDING 

BLACK HEATH 
LONDON SEIO 
10,250 sq. ft. 
FOR SALE 


VVillowcross & Co. 

Tel 01-242 4321 

Chjrltrctf Surveyors 
S/G>.S|jplc Inc. Holbom. 
londorv WC1V 7QV 


□KENT HOUSE 

OFFICES TO LET 

4,500 — 37,000 sq.ft 
plus ancillary storage. 
Contact Sole Agents: 
Geering & Colyer 

Bank Street, Ashford, Kent 
Telephone: (0233) 24561. 


WOOD GREEN N22 

Close tube & Shopping City 

FACTORY/WAREHOUSE 
3,900 sq. ft. 

Good loading • Solid floor 
LOW RENT 

EDWARDSYMMQNS^™* 


FOR SALE OR JOINT VENTURE 
Id ACRES OF FREEHOLD 
INDUSTRIAL LAND AND 
100,000 SQ. FT. OF BUILDINGS 
Suitable for splitting up into 
smaller units with 
100% Government pants. 
Teh Robinson 07596 292 & 402 




56/82 warn Road. London afffVIDH 


VlOHN I). WOOD b 


W.l 

SELF 

CONTAINED 
BUILDING 
4,200 SQ. FT. 

(Ref. CNCB) 


23 Berkeley Square. 
London W1X «AL 
01-628 S0S0 
Telex: 21242 




■ ^Goldstein Leigh(f 


. ARE YOU SEEKING TO BE WITHIN 
FIVE MINUTES OF MARYLEBONE 
AT A LOW RENT OF. £5.50 PER 
SQ. FT.7 

BRUNB. HOUSE, VU OFFERS 
6.000 sq. ft. of superb space, served 
by lift, carmul hearing, perking, 
fully carpeted, with new raise 
ceiling, new lighting end ready to 
move Into with die minimum ol 
capital cost* 

Contact David Goldstein 


1 Goldstein Leigh| 


EDWARDS 
BIGWOOD 
& BEWL AY 


FOR SALE 

131 ACRES 

RESIDENTIAL BUILDING LAND 

including 550 Acres of Command*! Centre 

BURTON UPON TRENT 

£ Available in two lots if required, 

* Company for sale whh tax loss M *n attracts 


alternative. 


Ref. PGB/RHS Birtntnghsm Office 


PROPOSED PARKLAND 
OFFICE COMPLEX 

FLOOR AREA : 75,000 sq. ft. appnc 

OCCUPATION I9S2 

TENANTS* SP6CIRC REQUIREMENTS CAN BE 
INCORPORATED AT THIS STAGE. 

ENQUIRIES INVITED FROM PRINCIPALS AND 
RET TUNED AGENTS ONLY. 

Ref: C.M.F. London Office 


78, OOLMORE ROW 51/53. BRICK STOEET, 1 

BRMINGHAM B32HG LONDON WY7DU 

021-236 8477 01-499 9452 

Also at Banbury. Ships ion and stradord-upon Avon. 




11/15 Farm Street 
Mayfair London Wl 

Refurbished self-contained 
office building 

with residential accommodation 
and car parking 

Providing in total approximately 
5,585 sq. ft. net 

To be let 


Debenham Tewson & Chinnocks 

Chartered Surveyors 

44' Brook Street London W1Y 'YE 

01-4081161 


19-23 Moorgate EC2 

(dose toThe Ban k of- Hn.^Ia nd ) 


Bnest^eiefuztidiedoffices ^UOS^ft 
Sd£<caifainedb^ 2^235S^[(t 

A?aiI^JeJmuary198I 


Bell-lngram 


47J48 Piccadifly, London WlV 0DN 

OX-4371274 


IDEAL HO BllllBIKS 
KINGS X N1 

11.200. 16.950, 28,000 «. ft Two 
i4)ace»t OeikDmu tor nlc; NnsHr or 
ropoyier. Bodr in superb conOttion. 
Lm. CH. Car park. 1nckid«t 3.CKO 
so, ft- prenMc offices. Use W ntSEj 
OFFICES/I ND/SaAAGE 
. CITV RDAO. EC1 

2.242 M. ft- OFF/IND. Fully r*. 
torbWiM on 8. Q. 1. 2. 3 floors. 
AL P EBTON. MIDDX. 

5466 «J. it. not. Modern Hind. baifaL 
lap. S3. CH. Cur parking. 90-year 
loss* for pale. 

PLAKTOW, E13 

10-420 m. ft. nt hie. Superb loicSng. 
25ft. HefgfC. On Drt. t, and 1st W. 

l rtn; vnmtc 

?5.poq.:sg.^t . wlh ae. .with RETAIL 
USE. 22ft. bs rwes. Hugo yard, new 
ltd* at £ 26 . 000 . 

WATFORD. HERTS. 

621 SO so. ft modern wfb9« wttk . 
■hglar slreyart. Lse. lor sale nntH 
1983 irenembM. Root £12,700 pox. 
Car parking, CH. 20% nfitaes. 

AH tfia above are offered for knmedt. 
Btn posMuioo. Terms upon appttatfps. 


I ^EWlSrTUCKER jl 


18 HANOVER SQ.. LONDON, Wl 
01-629 5101 
- RM. CSF 



A range of Superb Modern 
Building* set In 32 Acres with some 
900 ft. Ffontage to River Tbamee 
SUITABLE FOR WIDE VARIETY OF 
EDU CATIONAL MEDICAL', 
INSTITUTIONAL RECREATIONAL 
OR OTHER USES ... 
(Subject to neceenry coneeota) 
FOR SALE OR TO LET- 






FORSALE 

Fufly-etjDrppe«l 1 

WOOL BLSfDlHG SHED 

Modem plant and- HmcMherr 
btdDdtng MIM. noppere. pneu- 
matic conveyors, etc- Capacity 
40 tons per week. Tm-NInOT 
ktffly leaieboJd baMdtngs. 

15J50 sq ft 

Valuable Ground Leasts 


avi. 

saBfe^i=aiiTRj 


NHL REGENT’S PARK 
NWl 

Development site with p/p for 
1Q/J0O sq ft Offices and 5,000 
sq ft of Ground Floor 
Retail/Showroom 
Ground Floor prelet to major 
Building Soc. at £20.000 p.a_x. 
F/H available £225.000 S.T.C. 

Writ? B°* T538S, Financial Timas 
•0 Cannon Street. EC4P 48Y 


STANHOPE PLACE, W2 

Ideal lor Company purchase 
A substantial period property on S 
floors cose Marble An*, can verted 

K? «* 2 

& F “" 

ROLAND QUICK A CO. 

Tel: 01-235 4845 




DEVB.OPMENT 
AVAILABLE NOW 
3,ffl»-73/»0 5Q. FT. 
BUILT FOR OWNER 
OCCUPIERS 

FREEHOLDS OR 
LONG LEASEHOLDS 

LONDON 5.EJ5< 
TEL: 01-493 7*13 



SMALL INDUSTRIAL 
UNITS AVAILABLE 
^ FOR SALE 

NSW M«3/MM/^"»^oSyAY 5 
Would suit pTi verve investor or 
companies aseJrinq tax allowance 
PLEASE TEL 081-273 6452 
„„„ or Write To: 

SUCAL OEVaOPN©*TS LTD. 
Oafc House, Vesta Street Ancon* 
MaortMter M4 6DS 
™r die attention at 
Mr. Kevin Cooper 


BUILDING LAND 
AND SITES 


(NOUSTRIAI. DEVELOPMENT fEa 

w - « Weed Green, N22. Are *r 
c * n *™ Are, Team Ol-su 1212. 


r^.TSs'' 
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A risky new stage in the appliance of science 


Zanussi plans a dramatic expansion in TV and other ‘brown goods’ without losing ground in die ‘white goods’ market. Max Wilkinson reports 


■ SIGNOR LAMBERTO MAZZA 
is refusing to act as baronial 
benefactor, though he has done 
.so several times before. 

- ■ Tines have changed sifira ^ 
lata 1960s, when, on its way 
to becoming Europe's largest 
•maker of washing 
and refrigerators, his company 
: Zasussi t rescued a string of 
Italian domestic appliance 
manufacturers, notably Zoppas 
-and Triples. 

v. This time the down-and-near- 
dut is Indesit, an aggressive 
compatriot whose low-price 
policy has fallen fold of rising 
costs and stiff er competition. 
For several months Zanussi has 
rebuffed widespread pressure to 
absorb Indesit, though it could 
still be involved in a- rescue 
consortium. 


improvement an fortunes, at 
least in the short-term. . It 
reported an earnings increase 
of a third in the year to 
December 1979, from a low base 
to L17_8bz) (£8.7m). Sales 
increased by 11 per cent to 
L66Gbn (£324m). Earlier tbis 
month the group obtained a 
L22bn standby loan from a con- 
sortium of I talian banks to help 
finance its major investment 
plan of L200bn during the next 
five years. 


market in Europe has nm out 
of growth. Total sales of refrig- 
erators, freezers, washing mach- 
ines and dishwashers have for 
the last few years been fairly 
steady at around 20m units a 


.. The reason that Zanussi pre- 
fers to stand aside from its 
rival's problems (described by 
Jason Crisp on this page on 
October 22) are easy to see: 
Zanussi is itself setting out on 
tL path cragged with difficulties 
— though of a very different 
nature from the financial preci- 
pice which ludesit is striving to 
avoid. 


Both companies have suffered 
from a growing pressure on 
margins created by structural 
over-capacity among European 
manufacturers of “white 
goods " (washing machines, 
fridges, etc). Combined with 
the. current recession in con- 
sumer spending, estimates of 
toe industry's overcapacity 
range from 15 to 30 per cent. 
>.Both companies have also 
been bit by large losses from 
their new consumer electronics 
operations, particularly from 
the manufacture of colour tele- 
visions. 

But while Indesit has reached 
the brink of bankruptcy, 
Zanussi has just experienced an 


This investment plan is -part 
of an important new phase in 
Zanussi's evolution as it tries 
to move into a new, difficult 
and relatively unfamiliar line of 
business— consumer electronics. 

Mazza says that in the 
next 10 years, be wants to. 
reduce the group’s dependence 
on white goods from the pre- 
sent 73 per cent of sales to only 
about 50 per cent A large 
pert of this diversification will 
be into electronics. Since the 
company intends to continue 
expansion of its white goods 
operations (for example by 
increasing sales of dish- 
washers), tbis plan implies an 
enormous investment in elec- 
tronics. 


David and 
Goliath 


It is a task which must give 
executives a certain feeling of 
vertigo, even in a successful and 
tightly managed company Mke 
Zanussi. For the group must 
adapt rapidly from its habit of 
dominance in white goods t<o 
being a David pitted agafnst 
several Goliaths of electronics. 

Zanussi has been forced into 
tbu new strategy for the fami- 
liar reason that the white goods 


year. 

Although new products like 
dishwashers and freezers have 

come onto the market, sales of 
refrigerators and washing 
machines have been flattening 
out as more and more households 
become equipped with them. 
Moreover, the market for re- 
frigerators in particular is very 
vulnerable in a recession, be- 
cause an old fridge can always 
be made to last a year or two 
more when cash is short 
It was because of these 
factors in the early 1970s, after 
consolidating its position in the 
Italian white goods industry, 
that Zanussi started its 
first moves into consumer 
electronics. But it has been 
severely handicapped during 
the decade by the Italian 
Government’s Indecision about 
which system of colour tele- 
vision to adopt. 

Eventually, when the Govern- 
ment opted for the PAL system 
(used throughout Europe 
except in France), Zanussi 
was ready to supply toe market 
But so were toe Japanese and 
German manufacturers, and 
they bad the advantage of 
established reputations for reli- 
ability and quality, which, in 
this sector, Zanussi — and 
Inde sit— inevitably lacked. 

The result was a bonanza for 
importers, who last year took 
70 per .rent of the Italian tele- 
vision market The trade 
deficit in this sector was 
L299bn (fl44m). 

Althwugh the market for 
colour sets has reached a 
healthy 1.5m (and L2m for 
black and white), Italian manu- 
facturers have therefore fared 
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j^Tbe remaining 207.is accourted for by 
<| other products, inckx&ig catering equipment. 
# Industrial components and housing 


Brant Radovic 


badly. Zanussi's total produc- 
tion at colour sets is only 
around 180,000 to 200,000 a 
year. The unhappy history of 
UK manufacturers such as 
GEC, Decca and Raid: illus- 
trates that this level of 
production is too small to be 
competitive with the much 
larger Japanese companies, 
whose output can be lm or 
more sets a year. 

Moreover. Zanussi does not. 
in this sector, reap the benefit 
of vertical integration, as it 
does in white goods. It is 


hardly exaggerating to say that 
Zanussi starts with iron ore. 
coke and copper wire to pro- 
duce. at toe other end of its 
factories, complete washing 
machines and refrigerators. 

But in its television business, 
the group is obliged to buy in 
complete picture tubes and 
many other sophisticated com- 
ponents. The tubes alone can 
account for 25 per cent to 30 
per cent of the value of an 
ordinary colour set. 

So how can Zanussi hope to 
succeed in this new business 


where it lacks the most im- 
portant advantages which have 
made it so successful in white 
goods: high volume, large mar- 
ket share and depth of inte- 
gration? 


fly to ANTWERP 


FROM LONDON HEATHROW WITH BOEING 737 

: FIRST AND ECONOMY CLASS 


DAILY (EX. SAT. SUN.) . 
DAILY (EX. SAT. 

DAILY (EX. SAT.) 


09.00 HRS. 
17 JO HRS. 
20.50 HRS. 



>■^ 1 , I — - 

wunmrennpg 


LONDON (Town) 01-4176950 
LONDON (Airport) 01-8979771 
MANCHESTER 061-4992326 


Any company going places 
should grab all this for a start. 


1 New factories, rent-free initially. 5 Loans under 10'ro. 

2 Heavily subsidised workforce training. 6 Advice and support from 

3 Free feasibility study. BSC (Industry), 

4 Substantial Government Grants. 7 Specialist team to cut formalities. 


A viable relocation or expansion 
project 7 These unique incen^ 
lives are cnofierinaTOdedioice 
of steel closure areas. 


Ring our Action Desk at 42 Grosvenor Gardens, 

British Steel Corporation London SW1W OEB. 

(Indnstiy) Ltd on 01-235 1212 inril lC+n# 

Ext200,orwritetousat lIKIIte IX y 


The question causes 
Mazza’s Jaw to' set a little firmer: 
“ The only Italian company 
which can meet these problems 
is Zanussi.” he says. “Consu- 
mer electronics is a growth area, 
therefore a major company can- 
not just walk away from it We 
have got to make up lost 
ground ” 

But how? Zanussi is still at 
an interesting stage of inde- 
cision about its long term stra- 
tegy. In June. 1979, the group 
decided to protect its flank by 
striking a co-operative deal with 
Hitachi, the Japanese manufac- 
turer. The idea was that Hitachi 
would exchange Its know-how in 
electronics for Zanussi’s exper- 
tise in the manufacture of white 
goods. Mazza describes this as 
"a general framework agree- 
ment open to any detailed 
agreement,” including, presum- 
ably. the possibility of a joint 
venture In television manufac- 
ture. 

However, Mazza is also look- 
ing closely at two other pos- 
sible strategies which may or 


may not be consistent wrth a 
deep enin g of the relationship 
with Hitachi. 

On the one band, be would 
like to see the development of 
a co-ordinated European 
approach to the electronics 
industry to form a common 
alliance against the Japanese. 
Just how this could work is 
still obscure, bat certainly 
Zanussi has been negotiating 
with at least two of toe major 
European companies involved 
In electronics. 

Although these talks are still 
at a preliminary stage, St is not 
difficult to see* the advantages of 
a tie-up with a company like 
Thomson of France, Thorn in 
the UK, or even AEG-Telefunken 
of Germany (though AEG sold a 
20 per cent stake in Zanussi 
only three years ago). 

The possibility of a link with 
Thorn is particularly intriguing. 
As the UK's leading manufac- 
turer of televisions. Thorn is 
stronger in this sector than 
Zanussi, with more than twice 
Its volume of production. 

Conversely, the Italian com- 
pany Is stronger than Thorn in 
the manufacture of white goods. 
While Zanussi is pre-eminent at 
manufacture, Thom is very 
good at retailing. _ Both are 
successful companies which 
have begun to feel lonely in the 
brown goods sector against the 
technical and marketing excel- 
lence of Japan. Furthermore, 
Zannssi has been considering 
whether to set up an assembly 
operation for white goods in the 
UK, partly to cut down on trans- 
port costs to northern Europe. 
It would be premature to 
speculate further, but the com- 
panies have been talking to each 
other in a general way about 
this idea. 


Financial 


burden 


The other direction in which 
Zanussi could form alliances is 
within Italy Itself, where civil 
servants have for some time 
been discussing ways in which 
toe electronics industries could 
be better co-ordinated against 
foreign competition. In any 
new grouping for consumer 
electronics, Zanussi would 
probably take the lead. One 
obvious possibility would be for 
Zanussi to take over Indesifs 
electronics operation, even 
though this would put a heavy 
financial and managerial 


burden an the group. This 
must surely have been con- 
sidered during the summer, 
but neither company is pre- 
pared to give away any hints 
op toe subject 

Meanwhile, toe group has 
been spending a large amount of 
money in strengthening its 
brand -image with the public. 
This represents a significant 
change of strategy and is an 
important part of its plans for 
both the white and brown goods 
sectors. 

In marked contrast to other 
top companies in the white 
goods business. Philips, for 
example, Zanussi managed to 
become a leading producer while 
keeping its name relatively un- 
known. Its appliances are sold 
under a bewildering variety of 
brand names including Zoppas, 
Rex Becchi, Castor, Maryner, 
Selco and Stem. Zanussi also 
makes machines for most of the 
major European manufacturers 
who sell them under their own 
brand names. 

In the UK, for example. 
Zanussi machines arc retailed by 
Currys under its own label as 
well as by Hoover and. until 
fairly recently by Hotpoint. 
And in Germany AEG has done 
the same for many years. 

Now, the group has realised 
that it is vulnerable to the can- 
cellation of large contracts by 
its rivals, and it is making a 
major effort to establish a sales 
network under its own name, 
with advertising to stress Its 
position in the middle to upper 
range of the market 

In the UK. the Zanussi brand 
now accounts for about 9 to 10 
per cent of the total white goods 
market, although total sales in- 
cluding machines with other 
brand names represent about 15 
per cent of the market Zanussi 
aims to increase the share of 
its own brand to around 15 per 
cent, which is its total market 
share in Europe. 

This effort to establish a 
solid European image is par- 
ticularly important to a group 
which, hitherto behind-the- 
scenes. has laid considerably 
more emphasis on quality and 
durability than, for example, 
Indesit. which has concentrated 
on keen pricing for the lower 
end of toe market 

It is one thing to persuade 
the public that Zanussi is big- 
gest and best in washing 
machines and fridges, where it 
is a leader. It is quite another to 
achieve toe same in electronics 
where it is, in market terms, still 
a laggard. 


DESIGNED FOR STYLE BUILT FOR BUSINESS 


This new range of Bedford delivery vehides 
is probably ihe most stylish on the road. 

At the front, the vehides have wider, 
deeper bonnets and big, sturdy, wrap- 
around bumpers. Van models also feature 
new 5-function tail lamp dusters and rear 
wrap-around urethane bumpers* 

But Vs how they deliver that really . 

counts. And here again, they look good. 


These new Bedford vans and small - 
trucks are reliable, economical and whats 
more, they’re very competitively priced. 

Braking, roadholding and handling 
are excellent, even with a full load. 

The new exhaust system is stronger 
and quieter. Closer gear ratios on some 
modds give improved performance, and 
the new GM 2,3 diesd combines 


power and flexibility with economy. 

The latest interior is probably the 
best in fe class, and the easily removable 
front end greatly improves engine access.. 

Naturally, the modd ranges are as 
wide as ever,with vans and small trucks 
from 2,3 to 3,5 tonnes GVW, and either 
petrol or diesd engines with manual or 
automatic transmission. So you can choose 


the power and payload combination that 
suits you best. 

. All in all, the new Bedford vans and 
small trucks could be the light commercials 
you’re looking for. 

Designed for siyla Built for business. 
Which is exactly what IBM 

you would expect from. Hfljj 

Bedford BEDroR °lfcl 
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Farce on Black Maintaining a maritime tradition 


Wednesday 


ST MOWN REEVES 


IT IS more than 10 years since lying around the docks area and to- he sailed round Land’s End maintained. - The Trust has 

television viewers began being decided to get the growing mim- to Bristol before a deal was established two steering com- 

entertained by the Onedin Line, her of unemployed youngsters finally struck ■ at £48,000 — mittees. One Is concentrating on 

But in Bristol, one of the stars in the city involved in a project £20,000 on the nail and the fund raising and is fortunate to 


; 9T ANTHONY HARRIS 

NEXT set of banking column, where the phrase 
figures, if City rumours are to originated, has taken to calling 
r -be believed, are going to impose the Bank of England “the 
„ K a very severe strain on those lender of first resort” That 
who believe that ibese hasn't actually stopped the Bank 
^numbers mean something. As of England, but they clearly 
everyone knows, there was , a under-egged it last make-up day. 
...good deal of turmoil on' ' The trouble was caused, how- 
; October 15, the monthly ever, in another part of the 
t 'Window-dressing day. The monetary forest. The Govern- 


; October 15, the monthly ever, in another part of the 
t -window-dressing day. The monetary forest. The Govern- 
:: banks ran their computers and- ment Broker. apparently 

- suddenly discovered that they unaware of the difficulties of his 
•..were extremely short of re- friends in the Discount Office. 
> : serve$; they were prepared to inconsiderately sold .some £200m 
'• bid almost anything to borrow of gilts for settlement just 

- enough— just overnight, . mind before make-up day. 

.. you to make up a decent dis- selling gilts, as we all know, 
; .play. It was, m short, round- is ^ main British ^ of con . 

-'tripping day. trolline the nwnpv .cunnlv 


. you io mase up a uecem ujs- selling gilts, as we aJ] know, 
;: play. It wasv in short, round- is ^ British ^ of con . 
—tripping day. trolling the money supply. 

No one else does it but we have 

1 Mnnnv fnr iotva our little ways. The consequence 

- IVlUUey iUl Jd.UI this time was to strip the banks 

of reserves with a neatness 
i. . Overnight rates, it will be which would have caused 

-■remembered, went up to 150 appreciative whistles in a con- 
. per cent for a time. Wihat that gress of cat burglars. By doing 
: meant was that any corporate those things which are supposed 
i treasurer with an undrawn to reduce supply, and falling to 
^.overdraft facility could earn his do enough of what is supposed 

- employers some £3,900 for to increase it. the authorities 
X every million involved simply managed to set off an explosion. 

' b >* 2 rawin 8 the oa Wed- It is> of coune, 35 illusory as 

- *esday morning, piecing it ju . fireworks disnlav l and as it 


of the series, the SV Pascual that would r 
Flores, a 128 ft schooner, has boats. The s 
recently taken on a new role, cessful and 

The ship has become the decided that 
centrepiece of an Imaginative done with - sn 
new project which vividly iilus- a large one ? 

1 trates how government job 
creation schemes are capable of _ 

being harnessed for more 
ambitious ends than the clear- ''jSniis 
Ing of derelict canals and the 
repainting of village halls. 

No longer on charter to the 
BBC, the ' Pascual Flores is 
moored in Bristol City docks 
and is being completely stripped 
and refitted by 16 young men 
and women and four super- BR 

visors. The operation is being — - 

financed through the Manpower 
Service Commission’s Youth The result 
Opportunities Programme, ef the N 
Assuming all goes well, she will Charitable Ti 


that would restore some of the balance by September, 1981. 


secured 


boats. The scheme proved sue- At this stage— August. 1979— Dartington and Company, the 
cessful and the instigators the Trust had no financial merchant banking offshoot of 
decided that if this could be resources of its own, but Hill the Harrington Trust- ' 
done with small boats, why not Samuel came up with a con- The other committee is 
a large one ? cessionary mortgage, allowing charged; with oversight of the 

a breathing space for the Trust technical aspects of the project 
- — — ... ' • . .. to start raising the money, and it has successfully requisi- 

.dfii&SJIJRSESaifc Becaqse of the veiy sharp and tioned 'the services, among 

' unexpected rise in interest others, of three naval architects 

rates, it has turned out to _ be from the Admiralty at Bari), a 


SsSBR I classic situation of running graduate engineer seconded 

in order to stand still. But from Rolls-Royce, and a 'local 
thanks to a magnificent response - boathuilder. The, engineer has 
. from a number of charities and worked out a critical path 

donations from local industry, analysis of the project which is 

ooieTAi Trus * ^as M been abIe giving the fund-raising side 

BRISTOL to meet its commitments. •- some six weeks to scout around 

Some f 40,000 has been raised for - either cash or the relevant 

overthe past 15 months and the ■ materials for the next stage of 
The result was the foundation outstanding loan has been, the refit; 

the Nova Educational reduced to £30,000. . Gordon Farley says that most 

writable Trust in March last But a great deal more will be companies be has approached 
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toper Ten* 

Mr. Gordon Farley aboard the Pascual Flores ’ 


af the Nova Educational 
Charitable Trust in March last 


seeking to raise In a variety of 
ways. 

Another idea being explored 


put to sea again next summer year, to buy and convert sailing needed. The cost of the refit for a particular product have is the possibility of persuading 
wpn a ne y , llfe « a fully vessels, including a large sailing is now calculated to. have been happy to donate it to the Bristol companies to sponsor 


(ary effort, with the liefp. 0 f 
people prepared to gjve.tip their 
spare time because they .'an 
deeply concerned at the lack of 
jobs and challenges ftr y&ug 


fledged sail training ship for the ship, and provide an Outward escalated from around £40,000- venture, but he is now coming one or more berths aboard the people and the effect this 

youth of greater Bristol and the Bound opportunity for local £45,000 to £60,000 at current to same of. the more diffi cult ship, a gesture which would be have on the future of -the cpm- 


West country. apprentices, schoolchildre: 

The idea first emerged from unemployed young people. 
Bristol's new-found interest in Several vessels were 1 
her inner city docks, which were at before the Trust locate 


apprentices, schoolchildren and market prices. The labour is iteimt The refit for example, rewarded by a plaque on each 
unemployed young people. effectively free in that the 16 requires 5 tonnes of steel plate sponsored bunk. 


The Trust is also on the look- 


- the money market, and repay- happens you 


It is, of course, as illusory as 
a fireworks display (and as it 


Bristol’s new-found interest in Several vessels were looked young people working on the and some £7 ,000-worth of The Trust is also on the look- 

her inner city docks, which were at before the Trust located the project are paid by the Man- timber — quantities which, be out for a full-time manager, 

finally closed to commercial Pascual Flores at Dartmouth, power Services Commission. So fully recognises, are beyond the ideally someone retiring early 

traffic in the early 1970s. One Built in 1919, she had spent too are the supervisors led by resources of a single supplier to as a result of company re- 

community-minded group, led much of her life as a trading Steve Sparham, a trained ship- donate, particularly in the organisation and whose ?ra- 

bv David Brockington. a schooner in the western Hedl- wright turned social worker and present- economic climate. ployer is prepared to keep him 

philosophy lecturer at Bristol terranean between Spain apd another key man in the success- - His - hope is- that several com- or her on the payroll. There 


community-minded group, led 
bv David Brockington. a 
philosophy lecturer at Bristol 
Polytechnic and Gordon Farley. 
Vice-Principal of South Bristol 


ployer is prepared to keep him 


muaity. The riot in -.tfxrst. 
Pauls, area of the city was an -■ 
ominous warning of thd dangers ! 
of complacency and neglect. 

Once the refit Is completed , 
and paid for, the Trust expects 
the Pascual Flores not only to 
be self-financing but -also to 


..... nn TWip -,,-p i v ice-rcmcipai ot ouum janswi 

Technical College, noted the 


hard times, and any treasurer Fawkes Day); but they are also 
. who failed to take advantage of ufcely to be as spectacular. 

’" tb * s opportunity have an 15 this pure entertainment, or 
unsually formidable hank the drama an inner mean- 


large number of derelict boats 


the Balearic Islands. ful launch of the v 

The owner wished to sell and the materials must 
turned out to be sympathetic to begged or paid- for. 
the Nova cause. He allowed her So_far the momen 


His - hope is that several com- or her on the payroll. There represent a permanent chai- 


ful launch, of the venture. But panles can be persuaded to chip are precedents for such an 

the materials . must be largely in a share of the requirement, appointment. 

begged or paid- for. " and that the balance will be met The project has succeeded so 


lenge to future generations of 
Bristol young people and, is g 
unique way, maintain 'the 'city's 


So,far the momentum is being from - the cash the Trust is far very largely through volun- centuries-old maritime tradition. 


manager or an unusually wet ing ? One suggestion we I 

managing director. It wasn't c ^n dismiss— the scandalous 1 j *1 

nmney for jam,, because you suggestion from some of She KO Hi 

didn t even need the jam. lighter spirits that the Old Lady CL Lllvr UiJV 

Insiders are having a merry cooked the whole thing up to 
time guessing how much was demonstrate just what happens THAT TOP class and ultra 

involved. Guesses range from when orders emanating from consistent filly. Shoot a Line. 


Boathouse to follow Shoot a Line 


involved. Guesses range from wnen orders emanating rrom 

a few hundred million to £2bn Downing Street are followed. It 

or more. Ail this will appear like muddle, not con- 

in due course in the money spiracy. 

supply. Officials are no doubt 

already arranging urgent 

business out of town. UVeTfl TailS 

; So much for the rumoured . T _ _ . . » 


consistent filly. Shoot a Line, among othe 
first stamped herself as a classic formers, put 
filly in the making when she next year’s c 
outclassed six opponents, a win over th 
including better fancied stable- Royal Meath, 
mate. Dancing Shadow. In the c hftllTrt » oa 


the Oaks herpine. Bireme, However, the competition was 
among other notable per- extremely weak and I doubt she 
formers, put herself firmly in can give 10 lb to the Bold 
next year’s classic picture with Bidder chestnut. Free Forester. 


- f acts . *he real comedv is in ' In a deeper sense, .though, the 
~ iheir meaning. The October «**»«• 

"™plode because thinS ^ ™ > m^thlf 

5 oae - « S-M 

• t . ‘ ‘ of economic policy on annual 

-- Consider first the Bank of photographs of the Chancellor 
.England’s weU-known penchant in fancy dress. The folly of not 
»- for lending money on any counting overdraft facilities, 
... security short of luncheon which is what most of us use 
vouchers to prevent this kind of for spending, as money in the 
thing. This practice, so Mr. first place. The folly of relying 
-^Gordon Pepper tells us, is on any single statistic. The 
■’.responsible for the money folly of using this as an excuse 
■j explosion. Mrs. Thatcher, who io crucify industry. If you 
V appears to be a reader of this didn't laugh, you’d ciy. 

r< ■ -- 


Radley Stakes a year ago at Dick He£ ^will be ^ook£I 

Newbury. tn ioot hi»h hotum Tn 


a win over the Irish challenger. While Willie Carson is busy 
oyal Meath. down at Newbury, Lester 

EEZXiSfSE&E.. 


5.40 Evening News. 


r,M.^rhir>,«nr through a number of fancied 
xinirtfswk^T w counts on Town Moor. His best 

P«we« seem, to be OroUvo, 


OPERA & BALJJET 

COLISEUM. 5- 836 3161. CC. 240 5258. 
ENGLISH NATIONAL OPERA, ToK'L & 
"Hturs. 7.00: Ccol tan tune. Tamar S. 
Tire*. 7.00: Arabella. Wed. 7.30: La 
Boteme. 104 balconir scat* avail, ftwn 1 0 
are on day of oerf. 


RACING 

BY DOMINIC WIGAN 


If, as reports suggest, the 


Kittyhawk, I believe he has 
already produced England’s 
best chance of retaining the one 
thousand guineas. 

An hour after the Radley 
Stakes, it will he interesting to 
see if Boathouse's stable com- 
panion, Briar, proves capable of 


beautifully bred Boathouse — a defying nine stone seven pounds 
bay by Habitat out of tbe Ribot in the Dick Dawson Stakes, a 
mare, Ripick — has the poten- nursery handicap over a mile, 
tial to match her pedigree, she The Brigadier Gerard filly did 
is likely to successfully follow well to overcome a bad draw 
Shoot a Line. with the minimum of difficulty 

I hope to see Mr. Reg in a 20-runner maiden at Chep- 
Hollingsworth’s half sister to stow towards the end of August. 



Teliffant, Hanes y Glud. 


5.55 Nationwide (London and Wales Today. 7.00 Heddiw. 7.25 


: BBC 1 

Z + Indicates programme In 
black and white 

S’ 9-05 am For Schools. Colleges. 
* 11.25 You and Me. 11.40 Foe 
Z Schools. Colleges. 12.45 pm Mid- 
•■day News. 1.00 Pebble Mill at 
JOne. 1.45 Sec-Saw. 2.02 For 
^Schools. Colleges. 3.00 Interna- 
tional Tennis: The Daihatsu Chal- 
lenge from tbe Brighton Centre. 
£3.53 Regional News for England 
m (except London). 3.55 Play 

•School. 420 Yogi Bear. 4JtS 

r.lackanory. 4.40 Heyyy. it's the 
-King. 4.53 Crackerjack. 525 

.The Amazing Adventures of 
■•Morph. 


South-East only). 

020 Nationwide. 

7.00 It Ain't Half Hot Mum. 
7.30 The Dawson Watch. 

S-00 “To Serve Them All My 
Days,'* by R. F. De!det> 
field. 

8.50 Points of View. 

9.00 Nine O'clock News. 

925 Stanley and Hutch. 

10-15 On the Town (London and 
South-East only). 

10.45 News Headlines. 

11.40 The Late Film: “Suppose 


Prydain Fechan: 
crefydd Llydaw." 


“ Argil yw 
7.55 Angels. 


The English Garden. LOO News 
at One. 120 Thames News. L30 
For Maddle with Love. 2.00 
Afternoon Plus. 2.45 Fantasy 


8.2ft The Dawson Watch. 10-15 Island. 4.15 Come Back Lucy. 
Week In-Week OUL 114)5 News 4.45 Animals in Action. 5.15 
'or Wales. 11.05 Amateur Box- Emm er dale Farm. 


ing. 11.40-12.55 am Festival of 
Welsh Films. 

SCOTLAND — 11.0O-1L2O am 
For Schools- ' 12.40-12.45 am 


Scottish News, 
ing Scotland, 
their Fingers. 
Scotland. 
NORTHERN 


5-55-620 Report- 
10.15 Rings on' 
10.45 News for 

IRELAND— 3.53 


m,.- V.. 11V1UBU1U1 utuunnu— u.*w 

3? aad P m Northern Ireland News. 5.55 


body Came? * 

All Regional programmes as 
BBC I except as follows: 

BBC CYMRU/WALES— 1.45- 
2.00 pm Sioncyn Sboncyn. 2.02- 
Z22 I Ysgolion. Hwnt Ac Yraa. 
4.40-5D5 Screen Test. 5.05 


Scene Around Six. 10.15 Gallery. 
Sean O'Faolain talks to Andy 
O'Mabony. 10.45 News for 
Northern Ireland. 1.35 am News 
and Weather. 


5.45 News. 

8A0 Thames News. 

6.30 Thanes 'Sport 

7.00 Play Your Cards Right 
7 JO Fancy Wanders. 

8.00 Vegas: The Lido Girls. 

9.00 Tbe Gentle Touch. 

10.00 News at Ten. 

10.30 Benson. 

11.00 The London Programme: 
Red Ted's Last Stand? 

11-35 Side Street 

12.30 am Personal Choice with 
Kingsley Amis. 


among the runners for the 
Cautley Park selling nursery. 

NEWBURY 

2.00 — King’s Aim - 
2J0 — Pencraig 

3.00 — Boathouse*** 

3.30— Mellon 

4.00 — Free Forester* 

4^0 — Solar Grass . | 

DONCASTER 

2.00 — Brontolino 

Oratavo** 

3.00 — Bonnybridge 

4.00 — Prince Diamond 


Hulk. 10.38 A Weak on Friday. 11.00 
Soap, lit) The Continennl. 

HTV 

1.20 pm HTV News. 2.00 Hause- 
pbrty. 2.25 Friday Maiinee: "Deadlock.'* 
5.15 MoHt and Mindy. 6.00 Report 
WeaL 6 JO WKRP in Cincinnati. 8.00 
Tenspead and Brawn Shoe.' 10J8 
HTV News. 10 X Report Extra. 11.05' 
Benson. 11.36 Kate Loves a Mystery : 
” Ladies Of the Afternoon." 

HTV CYMRU/WALES— Aa HTV West 
except: 9SU.S0 am Am Gymru. 12.00 
Ffalabslem. 4.15 pm Y Tadau Yn Y 
ftareetydd. 4.46 Clepperboenl. 5.15 
The Muppet Show. 600 Y Dydd. 6.15 
Report Wales. 10.35 Guilook. 

. SCOTTISH 

1.20 pm News and Weather. Z45 
Friday Matinee: " Bomb At 10:10." An 
American pilot escapee from an in- 
femaus POW camp in the war-tom 
Balkans. tS.OO Scotland Today. 18.45 
Sports Extra. 16-45 Hear Here. 8.00 



THEATRES 

A DELPHI. CC 0I-B36 7611. Its. al 7 JO 
Sat 4.00 7.4S. Mats. Thun, at 3.00. 

TONY BRITTON. L12 ROBERTSON, 
PITER BAYLJSS and ANNA N EAGLE In 
MY PAIR LADY. Grow bookings ring 
01-636 75SB or 01-S70 6061. 

ALBCRY. 836 3878. CC bfcgs. 379 6565. 
Cd. bkgt. 376 8061 or 83G 39CZ. Eves. 
8. DO. Thirrs. mat 4.30 Sat 5. DO & 8.15. 
Sian Phillips. Denis Lawson. Half Moon 
Production Rodgers A Hart’s PAL JOEY. 


THEATRES 

NATIONAL THEATRE. S. sil Z252. 
OLIVIER (open stage); Ton't 7.00. Tomor. 
2.00 A 7.0 5. THE ROMANS IN BRITAIN 
new play bv Howard Bren ton. Not suit- 
xblefor children. 

LYTTELTON tsrosoreUum Etagei: Ton't 
7^5. Tomor, 3.00 A 7.43. low price 
grass. THE PROVOKED WIPE by John 

cottsSloe trenail auditorium): Tomor. 
8.00. preview THE CRUCIBLE by Arthur 
Miller. All UrtS- £3.50. Student standby 
£.1 AO. 

Excellent cheap seats Irom 10 am day 
of port, all 3 theatres. Car Park. Res- 
taurant 628 2033. Credit card bkos. 
628 5933. 

PALACE. S. CC 01-437 6834. RODGERS 
& HAMMERSTEIN'S OKLAHOMA'. Evas. 
7.30. Mats. Wed. and Sat. 3,00. 6rou«. 
Sales Box Office 01-379 6061. 

PALLADIUM 
Wed 7 JO. 


THEATRES ; ^ 

WINDMILL. CC. 01-437 6312. TWfce 
nightly at 8-00 and 10.00. Suns. B.oa 
and 8.00. Paul Raymond pre se n ts up 
OF FI Hatter then ever for 1880. The 
erotic exocrlprsco of the modern era. 
With great year. -• 

WYNDHAM's. 5. 01-836 3028 CC him*. 
379 65B5. M.-Frl. 8. Sat. 6 and MP 
Dario Fo's farce' ACCIDENTAL OCAlfi 
OF AN ANARCHIST. 

YOUNG VIC. 926 6363. Eves. 7.30. 
Shakespeare's LEAR. AH tkta. £2. 




All 1BA regions as London Tlia Incredible Hulk. lO.OO News and 
ccent af th* follnwine rtra«:- Scottish News. _ tlOJO Ways and 


WGLiSK-UHJI Pm Look «■* at SST K oST & 


F.T. CROSSWORD PUZZLE No. 4,408 


East (Norwich); Look North ANGLIA c * n - 11 - 35 st raeta o f San Francisco. 

(Leeds, Newrastie): Look North i.» pm Anfl i,p 2.00 Ho U ,e- SOUTHERN 

West (Manchester); Midlands party. 2.25 Film Matinee: ■* Letters 1.20 pm Southern News. 2.00 Houae- 

Today (Birmingham): Points from Three Lovers." 3.50 Certoon party. 2.2S Warpeth. 5.15 Mr. and 

West (Bristol): South Today T,m *- S -°° About Anglia. a.OO The Mn. 6.00 Day by Day. 8.00 Scene 

fSoiirhimotonl- SooiliRht South lncr ” dlblB Hu,k - VM Anqlie Late South East (South East Arse Only), 

(aoutnampionj, apomgni oouin N _ tq-w 7 Dm Sn.d>i. 11.no b.so o ut n i Tn^. m -n,. 



Call. 11 .35 Streete of San Francisco. 

SOUTHERN 

1.20 pm Southern News. 2.00 House- 
party. 2.25 Warpath. 5.15 Mr. and 


ACROSS 

1 Clars pet given key colored 
in blood (S) 

3 First garden from south- 
west country (61 

9 Censure traveller catching 
fish (S) 

0 With alms scattered about 
behold obstacle race (6) 

2 City area included in shout 
of battic (5) 

3 Majority of old in French 
game (5-2-2) 

1 Promote Olympic runner (6) 

> Weapon aimed ai Boncy 

broken (7) 

\ Like our airmen to be dissi- 
pated (7> 

. Saint Erica in case (6) 


6 Herb having a ball as- they 
say 14.5) 

7 Guided upwards over paper 
pottery (5) 

8 Propose to mention a varia- 
tion (S) 

11 Slight up-turn in confec- 
tionery (4) 

15 Kind of marine power, 
justifying double salary? 
4.5) 

17 There may be a catch in the 
final outcome (3,fi) 

18 Learned to be in favour of 
institute (S) 

20 Call for attention to a vote 
trick (4) 

21 Notice attendant percola- 
tion (7) 


West (Plymouth). 20.15-10.45 pm 
East (Norwich) — Week-end. 
Midlands (Birmingham) — One 
Day Event. North (Leeds) — 
Our Northern Economy. North 
East (Newcastle) — Coast to 
Coast. North West (Manchester) 
— Cousin Phillis. South (South- 
ampton) — The Flying Boats. 
South West (Plymouth) — In 
Praise of Cider. West (Bristol) 
— RPM Rock. 

BBC Z 

11.00 am Play School. 

2.15 Racing from Newbury and 
International Snooker. 

4.15 International Tennis: The 
Daihatsu Challenge from 
Brighton. 

5J5 International Snooker. 

6.55 Speak for Yourself. 

7.20 Mid-Evening News. 

7.30 The 1979 Schools Prom. 

8.00 Gardeners' World. 

8-25 Newsweek: Young Offen- 
ders. 

9.00 Hinge and Bracket. 

9.45 International Snooker. 

10.45 Newsmght. 

1U0-1Z25 pm Friday Night . . . 
Saturday Morning with 
Clive Jenkins. 


incredible Hulk. 10.00 Anglia Lata South East (South East Arse Only). 
News. TO JO 7 Days Special. 11.00 6.30 Out ol Town. 7 JO The Incredible 
Soap. 11J0 Friday Film: " Dead or Hulk. 10.00 Nawa followed by Southern 


diva." 1.15 am Reflection. 

atv 

1-20 pm ATV New*. 2 


i. Nawa Extra. 10.35 Real Ala and 

Thundnr Band. 114)6 Banson. ,114)5 
Na Pleura Pas. starring Sylvain Jouban. 
2.45 Mavit 1.10 «n Weather followed by Where i 


Matinee: “ So Long At The Fair." with • Girt Like You Doing in a Chinese 
Jean Simmons and Dirk Bogarde. 5.16 Opium Den? 


Oilf rent Snakes. 6.00 ATV Today. 

8.00 Charlie’s Angels. 10.30 Soap. 

11.00 ATV News. 11.05 " Twinky." 
wnh Charles Bronson and Susan 
George. 


BORDER 

1-20 pm Border News. 


2.46 Film: 


TYNE TEES 

9.20 am The Good Word. 3 35 
North East. News. 1-20 pm North Eaat 
News and Lookaround. fZ.45 Friday 
Matinee; " Young and Innocent.” 5.15 
Hapoy Days. 6.00 North East News. 
6.02 Sportauma. 6.30 Northern Life. 
8.00 The Stnmto of Sen Francisco. 


ConWct at Wings.' (1953). 6.15 10.30 North East News. 10.32 Friday 

Dilr rent Strokes. 6.00 Lookaround Live. 12.00 Barney Miller. 12J0 am 
Friday. 6J8 Superstar Profile: David Countryside Christian. 


Friday. 6.38 Superstar Profile: David 

Niven. 8.00 A Man Called Sloans. a t» r-T T P 

10.00 News and Border Weather. 10.30 , „ ULOICXL 

Issue 11.00 Lets Film: ” Ghost Story.” „ 1 ; 29 pm .. Lunchtime 2.45 Friday 

(1974) . 12.20 am Border Nows. Matinee: Tamahme. 4.13 Ulster 

News. 5.15 Happy Daya. 6.00 Good 
CHANNEL Evening Ulster. 8.00 The Incredible 

1-20 pm Channel Lunchtime News. JJ* 1 , 1 ', , 10 f® U |* wr 1030 

Whai'ff On Whffira 2 <5wan«f» Wifh the Rev. T. Morrow. 

W.* Spoitscast. 11.05 Film: - How 


River. 6.00 Channel Report. SJO 
What’s On Where. 6.35 Ladies First. 
8.00 A Man Called Sloans. 10.28 
Channel Late News. 10.36 Village 
Action. 11.05 TV Movie Premiere. 


10.36 Spoitscast. 11.05 Film: “ How 
to Break up a Happy Divorce.” 12.2S 
am Bedtime. 

westward 

1.20 pm Westward News. 2.4S 


12-40 am News and Weather in French. Swanee River. 4.12 Gus Htmeybun's 
rnmroiiv Birthdays. 6.00 Westward Diary. 8.00 

LrKA InrlAll A Man Called Sloane. 10-32 Westward 

OJS am First Thing, 1.20 pm North '-®t° News. 10.38 Village Action. 11.05 
News.. 2.45 Fnday Film. ” Conltici ot ^ Movie: ” Revenge Is My Destiny.” 


Wing* ” 6.00 North Tonight. 8.00 

The Incredible Hulk, 10.30 Reflections. 
no.35 "The Beguiled.” with Clint 
Eastwood. 12.30 am North Headlines. 

LONDON GRANADA 

i.S°« Sffiterss as 

12.00 pm World Of Sport. 12.05 Mr end Mrs. 8.00 Granada Rhpons. 
pin Once Upon A Time. 12^0 6JO Kick Off. 8.00 The incredible 

R4DIO 1 Morning Concert: Beethoven. Mown 

,e , tu-onSnni,. (mono). SiMfus (8). 9.00 News. 

S t Th ‘» Waak ' 4 GompoMr. A(«ss>ndro 

»ifL.- Scarlatti (S). 9.50 Songs and Cello 

5.00 am As Radio 2. 7.00 Dave Lea Music. Recital: Purcell, Bach. Obrudors 

Golden Hn^Li'an l “tn S Gebrtali String Quartet 

Peebles. L.wsJif £S ^ fig 

Th? MdSTito^ihlR'S M Bec,tfll f part 2 ) : Becthovon ^lj. 12.15 
Powell \ ffi 3 pm 8«urnemoirth Symphony Orchanri. 

s-js; "-xr-ssusk 


• Every note played with all 22 Lower dean embraces me 


12-40 am Faith lor Life. 1i45 West 
Country Weather. 

YORKSHIRE 

1.20 pm Calender News. 2.45* Fnday 
Film: ” Tamahine.” 5.15 Against the 
Wind. 6.00 Calendar (Em ley Maor 
and Belmont 4dirions). 6 JO Calendar 
Sport. 8.00 The Incredible Hul^ . 10.30 
Soap. 11,00 The Friday Night Film: 1 
A Killing Affair." , 


Morning Concert: Beethoven. Moian lor the Day. 7.00. 8.00 Today's New* 

• ORThi' 3FS?r Nb !T*' 830 N * w * H# «d |in «- 7^5 Thought 

A1#s . s *r tl .r a for Day- 8-35 Yesterday In Parfia. 

- “ mem. 8.45 The Fix. try D. N. Lawrence. 


Scarlatti (S). 9.50 Songs and Cello 


slops out (-1.51 

1$ turning to first woman in 

riddle (5) 


24 Keeps going with girl round 
West-end (5) 


French individual of course 25 Cast giving injured member 


seems precarious (6) 

The human race has one 
treatment paid for on the 
nail (S) 

Dauchlcr with one broadcast 
to repudiate (fi) 

Intensify what lays about 
boat race crew (S) 

DOWN* 

Copper takes on lively 
junior ministry (6) 

Warned of being dislodged 
(6.3) 

Splendour flagged in USA 
vhen old (5) 

(ally soldiers report (7) 


support (5) 

Solution to Puzzle No. 4.407 
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Fa well. 5.30 Newsbeai. 5 45 Round- 
table. 7.31 Anne N'Qhbngele. 10.02 
The Friday Rock Show (Si. 

RADIO 2 

5.00 am News Summery. 5.03 Ray 
Moore (S) including 6.15 Pause for 
Thought. 7J2 Tirty V/ogen (S) includ- 
ing 8.27 Racing Bulletin 8.45 Pause 
lor Thought. 9.03 Radio 2*s Top Five 
Albums. 10.03 Jimmy Young (S). 


Music. Rectal: Purcell. Bach, Obradors 9.00 News. 3.0S Desert Island Discs! 
(S) 10.45 Gabrieli String Quartet 9.45 Feedback. 10.00 Nawa to 02 

7lf ,w 1,: ^Tdn. Saymanowaki International Assignment. 10 JO Daily 

4 S, ‘ .!!■* ' n “" a » RMding. 11 JO Service. 10 AS Story Tims: " Wga e( 
Reciul (Part 2): Beethoven (S). 12.15 Darknea*. Edge ol Light.” 11J0 News 
pm Bournemouth Symphony Orchestra, 11.05 The Seaside in Autumn. iiJo 
Concert (Pan 1): Haydn. FrenCk (S). Natural Selection; Lemurs 1Z00 
l.OD Nows. 1.05 Bournemouth News 12.02 pm You end Yours. 12J7 
Symphony Orcheatn (Part 2); Hgar The Senior Pannw: ” Family Prec- 


(S). 2.10 Comparing Notes: “The 

Sincerest Form of Rettery.” illuetreied 
•aft by Christopher Hogwoad (S). 3.10 
Cello end Piano. Recital: Beethoven. 
Brahms (S) . 3J5 Music in Our Time. 
Concarr Elena Flrsovn. Nigel Ofbome. 
Ligeti (S). 4.55 Nawa. 5.00 Mainly 


12.03 pm Devi'd Hamilton (S) including v^IfT ii 55 

1.45 5 oorts Dojw. 2-03 Ed Stewans J ubrarv- tr^d, /S ‘ Iff JESUS? 
ReauBst Show IS) mcluitinn 7 45 7 an •.‘■'orary. Vjvsldi (S). 7.35 Ons P*»r 


Request Show (SI including 2.45. 3.45 
Sports Desk. 4.03 Much Mora Music 
vrtih David Symonds (S) including 
44.5. 5.45 Sports Dost. 6.03 John 
Dun (S) including 6.45 Sports Desk. 


of Ears. 8.00 Concerto For Orchestra. 


tilt ticae.” 12.55 Weather. 1.00 The 
eusd World at One. 1,40 The Archers. 1.55 
3.10 Shipping Forecast. 24)0 News. 2.02 
yen. Woman’s Hour. 3.00 News. 3.02 
iso. Ajtemoon Theatre'. “ The Corporation's 
me, Man." by Norman Thornes (5) A. ftg 
linhr In My Young Days . . . 4.15 Aliems- . 
($). ilva Medicine: Herbelrsu and Hakims, j 
jirtg 4.86 Short Story: “Not Exactly n | 
P*»r Shrine.' ' by Eliubeth North.. 5.00 PM. 
itra. 5^0 Shipping Forecast. 5.65 Weather, i 


AMBASSADORS. S. . CC. Ufi 1171. 
Ejgv. n 8 . 00 . Mih. Sara- at *. 00 . 

Donald Swann & Frank Topnree In 
SWANN WITH TOPPING. Seats £.50. 
£3. so. C4.S0, es.so. ' 

APOLLO. S. CC. 01-437 2663 Grp. sale* 
379 6061. E»e* a.OO. Wed- 3.00. Sac. 

5.00. B.00 rwed. Mat. 5-0 from Nov. 

12}. RODNEY BEWES. FRANCIS 

MATTHEWS In MIDDLE AGE SPREAD. 
Comedv of the Year West End Theatre 
Award*. 

ARTS THEATRE. 01-836 3334-2132. 
Reduced Price Preva. Eves. 8.0. Friday 4 
Saturday 6. 3D 9 . 0 . Opens Oct. 29 ac 

7.0. JOE ORTON'S LOOT. Directed by 

KENNETH WILLIAMS. 

CAMBRIDGE THEATRE. S. 01-836 60£6. 
Credit card hotlines 01-836 7040. 01- 
140 5679. Advance Beoc Omen new 
open- JOAN COLLINS. 5IMON 
WILLIAMS, JAMES VILLIERS. ELSPETH 
MARCH, MOYRA FRASER & MICHAEL 
ALDRIDGE in THE LAST OF MRS 
CHEYNiTY. Directed bf NiGCL PATRICK 
Era. Mon.-Prt. at aj). Ttiur. 3:0. Sat. 
5-0 8, 8.30. Antt-lndadon ooliCY— -Mit» 

•t £140 £2.50 & £4.00 In etalU and 
reral circle. studentj. Nurees. OAPi 
JIH. Group Ales 379 6061 A 836 
6Q5o. 

COMEDY THEATRE. S. CC 01-930 2576. 
Grp. sates Bo* Office 370 6061. Eves. 

8.00. Mat. Sat. at 3.00. CLEO LAIN! 

43 COLETTE with Kenneth Nelson end 
John Moffat. A story with milStC bV 
John Dankworth. 

CRITERION. 9M 3216. CC. 379 6565. 
Croup Bta. B36 3962 of ,370 6061. 
!»«,■ 8 , 00 . Fit. & Sat. 6.00. Las. 
Robin Ray. Jonathan Adams. Martin 
Connor. Trlcis Georo> in TOMFOOLERY. 

weeds and imiUc and Writs af TOM 
LcnRcB- 

DUOtEM TO CC 91-836 8243.. Group 
salts 379 6061 . Eves. 8 . 00 . Sats. S.30 a 
0.30. Thun- Mat. 3.00 (Thors.. 
MiL 5.0 frorelSNov.) MARIA AITKEN 
PRWATC LivS TON 111 NO ** Cmu <'1 

DUKE OF YORK’S. 5. CC 836 5122. 
MMta. M. Frt 6.30. tat Si? 4. 6 30 
Matinee Wednesday at 3.0. FRANCES 
KEYSER In 

DUET FOR ONE by Tom KEMPINSKt. 
,8-M- sat- 5.0 * 443. EDWARD DUKE 

GARRICK. CC S. 936 4601. Eves. 8.00 
tstterpl. frt. end Sat. S.30 and 6 -So 

• DEAWmAP. BAN,CLYN uSSl 

^22“- |-o CC P 1 .-**! 1S92. 01-430 6770 
Evas. B-0. Sau. -Q a- B. 45 . Group 
T - HINGE A 

g.y. C T^ ^ 

W. N ^. ,e aS E t2 B &a c ^Sg? 5KS 

TOE. CONWAYS hy J. R PrtjrtMy. 

lAYMAHKET. Theatre Royal, 01-930 
6* XZ« E«g; 7.45. Wed. 2.30. Sat. *.3D 

as# v 

Directed hr MICHAEL eL^CEMO^^ 

WqTWi, fiMeSg 

HEAD. 22S 1916. Dm. 7. Show 8. 
GOOD FUN by Victoria Wood. 

Kf* C SvJ?l-* 37 3flas - Ereninas 

pH?SDALE li^DE^NI^^A^ 
J’ W * LAN A YCK BOURN'S TAKING 

S^JWgWMITH. CC, 01-741 2311 
-***• ^*30- Thiir, Mil Cj» a .xn 

4 9*15 W WlU WC^ lUr 1 . 
J"-!**?-" * Ronald Hlnglev. director 
Michael Blakemore. With Richard Briers 

* Nsryj Huomk Book New. 

L TRIC STUDIO. Eves. 8-0- THE 
POTSDAM QUARTET. Divre PInnSK 
«"rt0P Dav^ain. Book 

OLD. VIC. 928 7616. CC. 261 1821 _ S 
Until 8 Nov. Eros. 7 JO Mats Wed & 

Mnitomta^ Ce^ilth 

1*55*!' tastoB. Polly V 

A**™ A Joyce Grant In the erlolnal 
BONG 'Tri « t TH 6 ‘MPORTA NC^ OF 

o£ N S. Toad *?* “* 15 


PICCADILLY. S. 437 4506: CC beoklnss 
379 6565. Men.-ThUrs. 8. Frt. & Set. 6 
end 8.40. StsKs from XZJ90. ROYAL 
SHAKESPEARE COMPANY ih 'Willy 
RusieU’s new comedy EDUCATING RITA. 
RSC also ai Aldwvch Warehouse- 

PRINCE EDWARD. CC. 01-437 6877.- 
Evg*. 8 . 00 . Mats. Thera, and Sat. 3 . 00 . 
evIta by Tim Rice end Andrew uevd- 
Wcbbcr. Directed Uy Harold Prince. 1 
Group sales box office 379 6061. Seats 
a vaMafale for matinee performances. , 

PRINCE OF WALES THEATRE. 930 0681. 
Credit card bookings 950 0846. An 
evening with TOMMY STEELE' and his 
company. Eves. Mon.. Thura. 8.30. Frl. 
and Sat 6.00 and 8.30. 800 k. Now. 
Last 6 weeks- 

QUEEN'S. CC. 01-734 1166. Eves. '4,00. 
Sat. 4.30 and 8.00. Tom Courtenay. 

. The new 


CINEMAS 

ARC 1 A 2 SHAFTESBURY AYE. 833 
8861. Sep. nerfs. All seats MM*. 

1 : A Stanley Kubrick Rim THE SHINING 

OO. Wk- a Sun. 1.30. 4-45. 8.00. Urv 
show Sat 11 . 00 . • . . 

2 : THE ELEPHANT MAN (AA).. Wk- 6 
Surf. : 1.20. 4.4S, 8 , 00 . Late -Show Too l 
a Sat. 11 - 00 , 

CLASSIC ENTERTAINMENT 

Teledata 01-200 0300. 

CLASSIC 1. 2. 3, 4 . Chels«a King* Read. 
01-352 5096. 

Last pnrtormance bookable: , 

1 : LA CAGE AUX FOLLES (AA)- Pram. 
3.30, 6 ,2S. 9.05. 

2: BEING THERE (AA). • PrtRR. 1 .45 

4.50. 8.15. . 

3: DRESSED TO KILL (X). PrOBt Sun. 
a Wk. 2.20. 5 -3D. A4S. 

«: BRUBAKER (AA). ProBS. Sgn, & Wk. 
2.00. 5.00. 8.1S. 


CLASSIC 1, 2, 3. Hay market (Piccadilly 
arcus TuhcK 01-639 152/. 

1i SNOW WHITE A THE SEVEN 

5: THE 81 G RED ONE (AA In DOlW 
Snyro), Prog>, 1 . 0 a (Not Sun-). 3.30. 

5 JS. 6 JO. • ' 

CLASSIC 1i 2 , 3. 4, S, Oxford St, (01-638 
0310 raps. Tottenham Ct. Rtf. Tube). 
' Fully air condltioned- 

1: DRESSED TO KILL OQ. Press. 1 2D. 
3.30. 5 AC. 8.0O~ 

2i XANADO (A). Dolby Stereo. Pregt. 

1.00. 3.00. 5.00. 7.00, 9.00. - 

3: THE MG BRAWL tAAJ- Proas. 125. 
3 30, 5.36. 8JO. 

4: THE HUNTER (AA). Progs. 1.10. 
3.35 . 6.00. 0230. 

Si AIRPLANE! <A>. Prog*. . 1.00. 3.00. 

5.00, 7.00, 9,00. 

CLASSIC. Leicester Square. 01-930 6915. 
CRUISING (X). 1.45 (not Sun.l. 5.20. 
6.55. EVICTDRB (X). 3.30. 7-OS. 

CURZON. Curson Street. W1. 499 3737. 

1 . Bertram Taverner - * UNE SEMAINE DE 
1 VACANCES (AA). (English sub-Mttes). 
Progs. 2.00 (net Sun.). 4.05, 6-ZP. jAO. 

ODEON HAYMARKCT 1930 2738-2771 ». 
flor Schoidor In a Bob Fosse Sim ALL 
THAT JAZZ (Xl. Sep. progs. OW. 1.30. 
*40. 6.00. Lara Night Shew Frt. a sal. 

1 1 .20. 

OpCOM LEICESTER SQUARE (930 61111. 
In .70 mml THE BLUE LAGOON (AA). 
Sep. progs, dly. Doors open 1.30. 440. 
7.4S. " THE BLUE LAGOON - starts at 
2-ZQ. 5A0. 8.50. Late Nlgfct shot* Frt. 5 
Sat. Drs Open 11.15 pm The Blue lagoaa 
atarts at 12.00 midnight, 

ODEON MARBLE ARCH W2 (7232011-21 
DRESSED TO KILL (XI. Sep. progs. Drt 
Orem Dly. 1 . 1 s. (not Son) 4.15. 7.S0 Late 
Night Show Fn a Sat Drs Open- 10.45 
Evening Programiiws a Weekends Mat 
be Booked In advance. Ho Late, Show 
Socking. 

STUDIO 2*3, Oxford Circes 437 330o". 
Llc*d Bar. . . 

2> TOE SHINING (XI. Progs. 1X5. 340. 
5-55. Late Shaw Set. 1140.' 

3: THE" OEER HUNTER (XL 1Z45. 4X3, 
7.30. Late Show Set. 1040. - 


Sat. 440 and a.OO. Tom Court* 
Freddie Jones TOE DRESSER. The 
nicy by Ronald Harwood. Directed 
Michael Elliott. 


Michael Elliott. 

RAYMOND REYUEBAR- CC 01-734 1 593. 
At 7410. 9-00. 11.00 pin. Opens Sue*. 
PAUL RAYMOND present* THE 
FESTIVAL OF EROTICA. New Acts. New 
Girl*. New Thrills. 23rd sensational year. 
Fully air com). 

ROYAL COURT. S. CC. 730 1745. 
SUGAR a SPICE by Nigel Williams. 
Evgs. 8. Mon, all seats £2. 

SADLER'S WELLS THEATRE. CC1. Skfl. 
OWte 837 1672-3*56-7505. Laet pert*, 
today 10.30 am and 2 pm. Tomor. 2 pm 
a 5 . pm. WHIRLIGIG THEATRE pre- 
sents Nutcracker Street, a music* Ploy 
for children. 






ART GALLERIES 


AGNEW GALLERY. 43. Chd Bond St. W1 - 
629 9176. Autumn. fe&KdOoa dL Old 
Master Plantings and Drawing .Uodj 12 
Oec. Mon.-Fri. 940-540. TOUTS- u«H 7. 
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FINE ART SOCIETY, iul New Bond St- 
W1. 01-629 S196. Joseph SoutbaW 


V FH , °yei U «rJF C - 0, 2’36 9988. Mon. to 
Z. ,4 *v r_2 -« 5. Sats ~ 



i«vww** Thura lor 
.y* v |, 5»J>arid Mercer. 
Students £2.0Q ; n 

-T- r^uwych Boa Offlci U ,n 

W*rrEHAU. THEAfRirai.gVn 77S e ~rr~ 
^L. presents FIONA Rioi' 

sKe?E 


Marlborough.' 6. Albemarle St_ W1 
R. B. K it aj . ParteljaSSri nge. W 
Nov- T. Men.-Frt. 10-540 Sot 10-1240. 


CLUBS 

.tsi! 

Irom 10-3.30 am. Dfsce.antfUP 

Motu-Fn. Closed Satgrtm. 01-433 6466- 


' 

VS- '. • 
•j- ; ■■ 

■ 

■ . 

tv 

• 

PU • • • 


An impression of the BBC Symphony 6.00 The Six O’clock News. 

Mat £ ra *T ^ ,ts m ember* Going Places with Berry Norman. 7 00 

P ,Bt and PfaranL wHh a 4 pedal por- Mows. 7.09 The Archers. 7.20 Pick 


*m jim a zs STtodS aru* test. rv s) o « *• *s. iiraa. us 

Radio 2 Ballroom (S). 8.45 Friday rgi 2 ± “L Ha .y ,ln ' Brahma Queaiiong’ 9.15 Letter From America. 

Night ie Mimic Night (S). 9-55 Sports 2L- J i?® K*'eidoecopa. 10 The World 
Desk. 10JC Keep il Maclean. 10JO B LJE u W* , *■» TomflHl. 10.35 Week Ending (S). 11.00 

The Organist Entoname. 11.02 Brian «i ?f ,ck 0,jr A 800 k «t Bedtime: "The Franchise 


wgni ie munic raignt \ aj . mb iporti ^ . ’ TT"’’ —wimnwo*. iwjaj i no worm 

Desk. 10JC Keep il Maclean. 10JO u *S* , *■* T om B hl. 10.35 Week Ending (S). 11.00 
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Matthew with Round Midnight, fndud- cnniam 'bv Girirann. K - A ti.15 The Financial World 

inn 12.00 Midnight Newsroom. 2.02- #ej m m Naw< _ ni Jonlght. 11.30 Today in Parliament. 

5.00 am You and the Night and the Gusts* 11.40 a Talent to Amuse: J. W. Lambed 


5.00 am You and the Night and the 
Muaic fS). 

RAPrO 3 

7.00 am News. 7.05 Overture Con- 
cert: Bliss. Smetana. Balakirev, 

Gershwin (5). 8.00 News. 8.05 


Holst (SI h imni rj Amuse: j. w. Lamoan 

VHP ONLY— Own wilfl mor * anoedotea Irom the BBC 

1145 om v 1115 * Archives. 12.00 News- 12.15 am 

T9A nit? A U °‘ Shipping Forecast. 

BMW WnL- .w. - . VHP-S.05-10,30 am For Schools, 
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THE ARTS 


Cinema 


Blues and all that punk 


by NIGEL ANDREWS 


Brothers (AA) 

C-'~. 1 ■ Empire 

^Breaker Mo rant (A) 

Classic Haymarket 
^°IheBig Brawl 

- Warner West End 

- The Mountain Men <AA) 

'■:'i - ' Leicester Square Theatre 

-Mnflian Cinema . 

- ^.v . National Film Theatre 
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The late Cato used often, 
circa the Punic Wars, to cudgel 
the Roman senate with the 
exhortation M Delenda est 
Carthago " — •** Carthage must be 
destroyed.” The screenwriters 
for The Blues Brothers must be 
descended from that repetitive 
Roman, for their $30m demoli- 
tion-derby of a film, set on the 
shores of Lake Michigan, is 
as clear a case of " Delenda est 
Chicago " as 1 have seen. 

Incredible the deliriums of 
ingenuity which modern movies 
exe r cise in .the cause of urban 
immolation. Like 1941, The 
Blues Brothers is best defined 
as punk slapstick. Rudely 
elbowing aside such niceties as 
comic tuning and the precision- 
building of gags, it charges on 
to an El Dorado or pure, em- 
purpled anarchy offering us 
the cinema’s-nearest imaginable 
answer to Sid Vicious s in gi n g 
” My Way.” Like Mr. Vicious’s 
rendition, its an experience 
impossible to forget, although 
it does prompt you to try. 

The film hangs by its finger- 
nails from as frail a plotline as 
any movie so long and costly 
can ever have boasted. An ex- 
convict, fresh out of prison and 
played by portly John Belushi 
(of 1914), joins forces with his 
lankier brother Dan Aykroyd 
(of 1941), joins forces with his 
reanimate their once-thriving 
Rhythm and Blues band, yclept 
“The Blues Brothers.” Thats 
the plot What follow are wind- 
ings and developments and 
reprises, mostly devolving from 
the fact that the group’s round- 
up and revival are hampered 
by such pursuing interests as 
the police (wanting Belushi and 
Aykroyd on a hecatomb of 
driving offences) and a band of 
neo-Nazis, led by Henry Gibson, 
■with whom our duo have a 
fractious brush at an al fresco 
rally. Also on their heels is 
■ Carrie Fisher, Star Wars Prin- 
cess Leia, sporting and detonat- 
ing a rare array of outre 
weapons— from machine-gun to 
anti-tank gun— in order to settle 
a private score with Belushi. 

You need a large bag of con- 
soling popcorn in order to sit 
through this film. Not because 
violence and St Vitus vitality 
are necessary enemies of- 
comedy— this film’s director 
John Landis united them effec- 
tively in a previous beery block- 
buster, National Lampoons 


Animal House— but because 
there’s no variety, no riiboto, no 
shaping in the exuberance. 

Only the finale, in which the 
two brothers converge on the 
centre of Chicago, crashing 
through streets on four wheels, 
outwitting and/or overturning 
a legion of pursuing police-cars, 
and finally drawingnpon them- 
selves the wrath of the army 
itself, does it begin to partake of 
a . ludicrous magnetism. And 
that less because of any real 
skills or comic sense, being . 
deployed than because the film- 
goer feels the punch-drunk 
hysteria of one who has been 
hit over the head so often be’s 
given up wanting it to stop. 
Elsewhere flat characterisation 
and flimsy subplots— who ever 
dreamed up those Nazis ? — 
numb the brain and add up to 
an expense of spirit in a waste 
of time, talent and money. 

* 

Breaker Morant, from Austra- 
lia, lies at the other end of toe 
movie-misfire spectrum. It’s 
one of those “ opened out ” film 
versions of a stage play, whose 
statutory excursions into 
different times and spacer— past 
flashbacks, present exteriors — 
emphasise rather than camou- 
flage the work’s proscenium- 
bound character. The. late and 
great Sir Alfred Hitchcock had 
the real answer. In play-derived- 
films like Rope and Dial M For 
Murder, Hitchcock fixed Ins 
■ camera inside four walls, 
making a movie virtue of 
claustrophobia. His “ scenery ” 
b ecam e the play of the actor’s 
expression, his “ action " was 
tiny gestures and movements, 
and ominous shadow-play. He 
beat toe stage-play by pretend- 
ing to join it: by infiltrating it 
and working his conquest of it 
from inside. 

Breaker Morant has no such 
subtle strategy. This court-room 
drama, based on a play by 
Kenneth Ross, creakingly con- 
cerns three Australian -soldiers 
serving under . the British 
during the Boer War who are 
hauled up for court-martial. 
The charge: that they murdered 
prisoners. The film’s message: 
that all war is murder anyway, 
so a plague on such scapegoat- 
hunting. The villain in the back- 
ground, whose long arm reaches 
out for its victims as in. the 
famo us recruiting poster, is 
Lord Kitchener: seeking a piece 
of quick, clean army justice 
which he may show the Boers as 
evidence of bis honourable 
intentions and whereby he may 
wheedle them into ceasefire 
negotiations. 

Spearheaded by a staff-upper- 
lip Edward Woodward, the 
three soldiers are bristlingly 
defended by greenhorn army 
lawyer Jack Thompson, who won 
and deserved a Best Supporting 
Actor award at this year’s 



Festival Hall/BBC 2 & Radio 3 


Anniversary 


by MAX LOPPERT 


Edward Woodward, John Waters and Bryan Brown in ‘Breaker Morant’ 


On October 22. 1930 the BBC 
Symphony gave under Adrian 
Bout its first concert On Wed- 
nesday, exactly half a century 
later, toe orchestra marked the 
anniversary of its fo undin g. 
The conceit was led by Rozh- 
destvensky, the latest BBC 
Chief Conductor, and was an 
occasion of major importance, 
given (in aid of Youth and 
Music) before a large audience 
and simultaneously transmitted 
on radio and television. It was 
important not Just because, 
with memories of the BBC’s 
summer of discontent still 
green, the unique significance 
of toe orchestra in our musical 
life, as a living musical 
organism among so many 
orchestral fossils, has this year 
been so firmly underlined; but 
because it was a splendid even- 
ing of music-making, enjoyable 
in toe special way that BBC 
concerts «n be, and a vivid 
demonstration of the orchestra’s 
current state of robust health. 

The programme was admir- 
ably well chosen. Vaughan 
Williams . Prokofiev, and 
Stravinsky were all active 
composers in 1930 — and concern 
with live and living music in all 
its forms (as well as persistent 
sponsorship of those three 
composers as of all the major 
figures of our century) has 
always been the orchestra’s 
most valuable preoccupation. 
The programme was also useful 
in indicating two of what have 


Cannes Film FestivaL He rolls 
his tongue round toe dialogue 
with a fine, yeasty relish. 

But Thomson apart, there’s no 
surprise, no spark in toe film. 
The dutiful cinematic sallies are 
made into battle flashbacks, the 
liberal sentiments are respect- 
fully haloed by director Bruce 
Beresford (of The Getting of 
Wisdom) and the issues are 
worthy and well articulated. But 
better, one almost feels, the 
derailed and moronic anarchy 
of The Blues Brothers — at least 
there’s a sense of danger, of the 
unexpected — than tots courtly, 
decent, ossified intelligence. The 
film's moral is vouchsafed to us 
virtually in the first ten 
minutes, and thereafter it 
glides on rails of didactic pre- 
destination until its hushed, 
hallowed, ■ hats-off-to-the- 

executed-beroes finale. 

* 

Cultural genealogy is a weird 
and wayward science. Where do 
you look for the Fred Astaire 
tradition in modern cinema? 
Where do yon track down the 
firing feet, the gyre and gimble 
of the body? In disco musicals? 
Forsooth not Travolta is an 
angular ostrich with a piston- 
stomping arm, and all 
-resemblances between Olivia 
NewtonJohn and Ginger Rogers 
are purely coincidental. 

The spirit of Fred Astaire 
lives rather in Kong Fu movies, 
and if you don't believe me go 


and see The Big Brawl This is 
as lively a display-piece of mer- 
curial choreography as anything 
(almost) since Top Hal The plot 
is instantly perishable— how 
Number Two son of humble 
Chinese restaurant owner grows 
to be champion street-fighter in 
1030s Chicago — but the balletic 
battles are hard to resist Fists 
jiear-literally Ay. legs shoot out 
where nothing but arms should 
be, torsos pirouette, bodies 
double-somersault and all with 
a rapt and flicker-figured grace 
that Astaire himself might have 
been proud of. Star Jackie Chan 
is not yet in the Bruce Lee 
class as a personality — Lee’s 
cries and grimaces were a body- 
vocabulary all bis own— but he’s 
just as agile a dancer-fighter. 
Close your ears to the dialogue, 
take the plot with a -pinch of 
Soy Sauce, and eojoy toe 
euphoric Tersichorean gymnas- 
tics. 

to 

Meanwhile, back at the fron- 
tiers of the Old West 

Charlton Heston, be heap 
hairy hunter. Brian Keith, he 
heap brave Indian-fighter. The 
Mountain Men, it heap long- 
winded movie. 

A cold wind blows through 
North-West America in this 
murkily-shot adventure about a 
beaver-trapper— Mr. Heston— 
and his never-say-die love for a 
Blackfoot Indian squaw. Run- 
ning Moon by name. Despite 


toe jealous depositions of the 
lady’s husband Heavy Eagle, 
who Isn't wiling to let her go, 
Mr. H. Keeps dragging her off 
across toe snows defying their 
age differences and Mr. Eagle’s 
animosity and Brian Keith's 
sage good sense growled out 
through a complete face-cover 
of beard and white hair. 


been revealed as Rozhdestven- 
sky's manifold strengths since 
his installation in London: his 
willingness to explore many 
kinds of English music, 
especially that of toe 20th 
century, and his peculiar dis- 
tinction in toe interpretation of 
Russian music. A second way 
of describing toe programme 
might be that it seemed 
designed to send an audience 
into a gentle doze, during the 
VW Fifth Symphony, and then 
proride it with an increasingly 
rigorous awakening, during the 
Prokofiev First Violin Concerto 
and The Rite of Spring. 

In fact, the experience was 
not at all like that. Even a 
listener usually wearied by the 
symphony’s prevailing penta- 
tonic mildness had to admit the 
translucent beauty of its tex- 
tures when so limpidly sounded. 
The performance moved slowly 
(the composer’s suggested 35 
minutes’ duration was extended 
by at least another eight); but 
its movement affirmed an 
unhurried lyrical grace. Quite 
different too the unfolding of 
the concerto, a work whose 
magical “once upon a time 
character (supported by the 
composer’s markings of 
sognando and narrando) was 
radiantly sustained from begm- 
Ing to end— the big battalions 
of sound were marshalled to 
darken toe fairy tale, not (as 
too often) to pervert it into a 


brazen showpiece. After a ( 
slightly abstracted start Itzhak 
Perlman showed himself the 
perfect choice of soloist; for 
he is a supreme virtuoso who 
flourishes a creative imagine _ 

tion. . - 

The BBC Symphony has * 
played Stravinsky’s ballet count- 
less times — indeed, as Nicholas 
Kenyon's excellent “Personal 
View ” in the programme 
reminded us, toe orchestra was 
responsible for the first good 
performances of the work m ^ 
this country. Among ft ,nn ® r 
BBC Chief Conductors, Dorati. 
Davis and Boulez have been 
particularly adept in persuad- 
ing toe listener that there Is 
room for a conductor to offer 
personal insights into the score 
while remaining true to Its 
savage excitements. Now 
Rozhdestvensky, whose interpre- 
tation has been tautened ana \ 
polished since I heard it at the 
1979 Edinburgh Festival— last 
night, the brass roared into 
their cuivr6 phrases with a 
magnificent fury — has left an 
indelible mark on one’s hearing 
of toe music: each solo teeming 
with colour, nothing 
mechanical about rhythmic 
statement, the barbaric energy 
of toe reading derived directly 
from its individuality- Such 
proof as the orchestra gave, 
that one of the key works of 
toe century still has life in it, 
is in a sense what the orchestra 
is all about. 


Globe 


Hinge and Bracket 


by B. A. YOUNG 


Who says toe Western hasn’t 
died? This slow-footed film, 
written by Fraser Clarke 
Heston and directed by Richard 
Lang, might have been saved by 
a sense of its own ridiculous- 
ness. But humour and Heston 
have long been non-bedfellows 
and toe resulting chunk of 
would-be pioneer grandeur ewk 
up long, silly and self-important. 

* ! 

Better to take yourself to toe 
Indian season- — no relation— at j 
the National Film Theatre. The 
latest movie offerings from toe 
sub-continent unveil themselves 
before you. And with, films hy 
Mrnal Sen, Shy am Senegal and ! 
other leading lights of Indian 1 
cinema on snow, it’s well worth 
a visit • 1 


Hinge and Bracket have added 
a lot of new material to their 
act since I saw them last Though 
there are only 10 musical selec- 
tions in a two-bour show, there 
is comedy dialogue between 
them that suggests that Dame 
Hilda Bracket might easily have 
been a successful stand-up comic 
if her voice had broken. Mostly 
it’s just chat partly for the 
drawing-room (“ Why the 
pepper? Are you starting a 
cruet? "), partly for the 
smoking-room (“This was not the 
only time we had mounted Tom 
Jones”). There is an excerpt 
too from Dr. Bracket's play, 
evidently a thriller cast like so 
many plays in the West End 
nowadays, for a company, of 
two. 


For newcomers, I suppose I 
should explain that Dr. Evadne 
Hinge (at toe piano) and Dame 
Hilda Bracket (soprano, but also 
at the piano when Dr. Hinge 
isn’t looking) are two young 
Scotsmen; but they have 
submerged themselves so com- 
pletely in their personas as age- 
ing lady musicians that you 
might never know. They have 
provided themselves with life- 
stories that go back to their 
adopted childhoods, and they 
never make the error on stage of 
doing a quick give-away to show 
how hutch they are. 

At the Globe they play In a 
warm mash of crimson velvet 
cu r tains, overstaffed furniture 
and fluted 'columns, not credited 


to anyone in toe programme. 
Their music includes a song 
from The Mikado , numbers from 
V6ronique, South Pacific, Torn 
Jones, Showboat and so on, in- 
cluding a definitive performance 
of Rossini’s duet for two cats. 
To conclude with co mm u n ity 
singing (“Keep the home fires 
burning,” “Land of hope and 
glory”) seemed to me out of 
character, but the house 
responded enthusiastically. 

Whether they are playing a 
number straight or mocking it, 
they always play it properly. 
There is no fudging. It’s hard to 
imag ing an act of this kind done 
better, and the first-night 
audience received the players 
rapturously. 


Autumn in W arsaw— 2 


by DOMINIC GILL 


Although it still provided b3°JsW (hfl933) semefse" was 

SSrf S experience in which to prove hunself ajounf On g-g*,®, 


fringe experiment, this ye&s 
Warsaw Autumn — toe **tn 
international festival of contem- 
porary music in Poland s 
capital since 1956— was mare 
classically-based than usuaL 


to prove himself a young Slav 
Sibelius: odd, awkwardly neo- 
Romantic confection. But the 
Nocturne for baritone, harp and 
strings of Witold Szalonek 
(b. 1927) was more interesting: 


ance of my experience m which 
the naked piano chords of the 
climaxes never merely matched 
the swell of the other instru- 
ments but thundered through _ 

da«ical^based ' than usual m d above thmn^In toe “from sketches 

SSpression was reinforced Programme he aceot^md to e 1953, but never 

bytoerantral role taken in toe Rusnanvnfimt Yto Bashmet in it showed an ire 

programme by the Russian JLSX mccS' of Swal sensitivity for string aid 

nianhrtSriatoslav Richter, who strong., taegramed areount oi caa!Unttl g aUt an d a flv e 

S&li&M Ssbess: 


plagued by technical faults 
reassuring to know that it’s not 
only in London that tapes slip 
out of their guides, thrice- 
tested connections mysteriously 
fall silent, and stereo becomes 
mono, just as the performance 
begins. But their second con- 
cert fared better for here the 
hardware was chiefly mechani- 
cal, and the software provided 
by no less than 27 real, live (if 


lively) 


sence made the number seem 
much more; but every perfor- 
mance was such a rare adven- 
ture, such a magical new- 
minting of familiar music, that 
no one thought for a moment 
to regret toe ■ absence of the 
literally “new.” _ . 

On the festival’s second day 


mist akin gly original 
grammar and accent. 

I would have been interested 
to hear more of the work of the 
very youngest generation of 
co m posers — who m Poland (as 
elsewhere) have frequently 


returned with toe same Moscow 
Ensemble to partner toe 
violinist Oleg Kagan in a splen- 
did performance’ of Bergs 

Chamber Concerto — thefinale 

had Played Hindemith’s Karo- elsewhere) Sm mpam estingly, most chose an entirely 
no. 2. and at which taken up neo-romantac mdn» relaxe d, -pop” presentation: 

_ _ ■ aWAAntlAT). 


avant-garde names. 

Krauze had invited composer- 
friends to “let their hair 
down" in three minutes’ worth 
of any dance music of their 
Choice, arranged for small 
instrumental ensemble. Inter- 


literaBy “new. . 7”, miirifr no 2 and at which taken up neo-romanuc anu ra iax«d. 

On the festival’s second d*y JgJJJThad ^ y * n ^ exception- classical procedures m defiance Jdi 
he nude his first appea SfSne mS of toe third of, as they see toem^ now out- 


ne maae u*". 

a solo recital 
of 27 short pieces by 
played in chronological order, 
from the op. 13 IAgende of 1908 
to toe op. 102 pieces of 1948. 
framing the ninth sonata oi 
1947, Prokofiev’s last completed 
piano work (and dedicated to 
Richter). I doubt that any 
. other artist could have made 
such a perfect and enthralling 
sequence from such frag- 
mentary, yet similar, maternal. 
It was an extraordinary 
formanoe. delicate and haunt- 
ing, pungent and percussive by 

turns: a sequent of 
every colour and line 
with perfect 

around toe spare, angular tester 
ment of the ninth sot ,ata r"Jf® 
programme’s dark, nocturnal 
heart proposed by Richter with 
powerful intensity, and still 
more powerful restraint 
Elsewhere he was accom- 
panist and soloist on his 
grandest and mostjovia^orm- 
With the Moscow Conservatory 
Ensemble — by the look « 
them, as well as by their very 
polished sound, a group « 
young teachers rather than 


young uwvusia • — : , - fTT 

students — he gave an electnfy- 


aRy fine aceount of the third 
violin concerto of . the Soviet 
composer Alfred Shnit ke: a 
work of long and fidgety struc- 
ture, but gripping in its per- 
severance, eloquent in its high- 
flying romance with the solo in- 
strument. 

In sum, the Warsaw Autumn 
presented 25 concerts • in i 10 
days: a remarkable marathon 
(as well as a remarkable 
organisational feat), massively 
taxing of mind and ear, but ex* 
hila rating after aH for toe 

comprehensive overview it 
afforded. Certain landmarks 
stood out dearly. The Polish 
premiere of Witold Lutoslaw- 
ski’s new Double Concerto for 
oboe and harp (the second 
performance after its Swiss 
dibnt. already reviewed by 
Ronald Crichton on this page) 

was received with acclaim: not 

one of Lutoskiwski’s most ad- 
venturous works perhaps, but 
scored with all his customary 
expertise and keen' ear for 
instrumental combination. 

The same concert also in- 
cluded works by three Polish 
compers of toe immediate pre- 


of, as they see them, now out- 
worn and outdated avantr 
garde” idioms. One has read 
rf Elzbiefca Sikora, Zbigmew 
Lampart, Krzysztof Kntttel. 
Wojciech Michniewsta and 
Eugemosz Khapik — but as yet 
one has not heard enough of 
tKcir music even to pronounce 
their names. n * +v ’“ 1 ~“ t " 


presentation: 
the idiom had dearly been 


bursting for expression, though 
ruthlessly suppressed, in each 
and every one for years. Only 
half a dozen or so managed to 
achieve, nonetheless, any kind 
of arresting or original treat- 
ment: of those the Korean 

— - Sukhi Kang made something 

«en to pronounce ygry dark, moonlit and mysteri- 
bh-u u «^,w One of toe lead- ous vitfi his Dal-a ; Michael 
Ing lights of the more expen- jjyman’s obsessive-repetitive A 
mental (and ironically, there- slice' of Saraband was pre 

fore, these days slightly older) actable . in its repetitions, 
wing of the Warsaw Au tumn in exhilarating in its obsessive 
recent years has been Zygmunt focus; -Louis Andriessen cap- 
■ Krauze (b.1938). His new violin tured with his E nde for one 

concerto, premiered at the open- player and two recorders an 

in? concert, hardly deserves, almost KageMike fusion of 


ing concert, hardly deserves, 
nor asks for, the label of ‘ ex- 
perimentaL” Its opening drops 
us, without apology, «« media 
res: Rakhmaniuov or early 
Schoenberg in mid-sentence, 
drawn out— and not uninterest- 
ingly, but at toe greatest length 
—for- nearly 22 minutes. Some 
good things: sudden flashes of 
temperament, quick surges of 
brass and electric guitars; and 
for my taste, perhaps a shade 
too much spim-sugar — a solid 
shaft of metal, fust once, would 
have been welcome. 

Wearing his other bats, as 


bum — — 

almost KageMike fusion of toe 
sublimely beautiful and the 
absolutely absurd. 

A programme of new music 
which gauged its length and its 
limitations , perfectly was a solo 
recital of just 45 minutes played 
by the East-German Hans- 
Karsten Raecke (b. 1941) — an 
enchanting display on his own 
home-made instruments of deli- 
cately jazzy invention, deft 
shaping, and pointed social com- 
ment. Two concerts given by 
our own London Sinfonietta 
were a rousing success; and 
another two sung by Electric 
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maturx^ after 194a. Of Warsaw’s “Music Workshop,” and instrumental virtuosity that 

ST appSS twice more left behind it in Poland, as ever 
Earth fo H!l .' , k iam during the week. The Work- in London, a lasting mark 


by Tomasz Sikorski (b. 1939, 
son Of Kazimierz Sikorski)— a 
very short minialist-romantic 
essay that explored toe meta- 
morphosis of a single melodic 
gesture in a ripple of tiny shifts 
of colour and harmony: strange, 


Munch exhibition 


An exhibition of paintings by The gallery, marks one more 

5 r^„r^d'hirmony: Grange, Edvard Munch from the Munch stage in an overall plan to open 
of colour ana parmony- s ^ on _ up other areas of the Studios 

ofSllTshould for^the* first time in London for public use. It comprises 150 
(rarest comment of mi) 1SD0 THvm—irtp studios running feet of bang in g space 

^ n mers ^ em 0 d p e CI15 Srtood natunJ^St and 

wlo^riSto^Sd on November 20. ample, permanent lighting. 
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Not the way 
to economise 


THE SOVIET LEADERSHIP 


WHILE THE Prime Minister 
may well wish that Mr. Hesel- 
tine’s enthusiasm for economy 
was mat ched in other spending 
departments, it has its clear 
dangers. In an ideal world, 
spending cuts would be achieved 
over a long period by changes in 
fu n damental policies designed 
to secure more economical 
results — and there are few 
fields in which a fundamental 
review could he so rewarding as 
in housing policy, the per- 
manent slum area of British 
politics. 

In the real world of urgent 
financial pressures and deeply 
engrained bad habits, rougher 
methods are no doubt required, 
both to achieve quick results 
2 nd to shock the administrative 
community into seeing economy 
as a virtue; hut even under 
these pressures, some methods 
are altogether too rough. 


Embargo 


The embargo on new commit- 
ments for local authori o r con- 
struction announced yesterday 
is a compendium of everything 
that can go wrong with over- 
hasty efforts to enforce 
economy. 

It is inconsistent — it is only 
seven weeks since Mr. Hestel- 
tine said he had no intention 
of taking any such step. It is 
confusing, because for the time 
being the embargo is only in 
force for the few weeks until 
fuller statistics of existing local 
authority spending plans have 
been collected. It is unfair, 
since it is mainly the authori- 
ties which have managed their 
affairs economically that arc 
still in a position to approve 
new projects; they are in effect 
being asked to sacrifice the 
rewards of virtue to pay for 
failures in financial control 
elsewhere. It is economically 
unsound — yet another example 
of Whitehall’s habit of com- 
pounding its own muddles by 
visiting the main consequences 
on private industry. And it is 
bad housing policy. 

The most obvious, but rela- 
tively trivial inconsistency from 
a housing point of view is the 
decision that private sales of 
council houses, and the lending 
to finance them, should con- 
tinue. In financial terms, this is 
justified; "loans" to buy council 
houses simply mean that the 
local authority is paid by instal- 
ments rather than in a lump 
sum, and do not impinge on 
cash limits. However, council 


house sales do reduce the 
number of tenants moving out ( 
into the private sector, and so 
create an additional pressure 
for new building; if building is 
forbidden, then sales should be 
suspended for tbe time being. 

Demand 

The numbers involved here 
are not large, and it is the 
broader background of housing 
need which shews up the 
faults in present policy. The 
extent of the need was docu- 
mented. ironically enough, by 
the Conservative - controlled 
London Boroughs Association in 
a report published on the day of 
Mr. Hesel tine’s decision. 

Two facts stand out. The first 
is that there is an enormous 
unsatisfied demand for public 
sector housing— the result of 
national policies pursued by 
both parties over many years. 
The second is that for demo- 
graphic reasons total housing 
demand, which has been rela- 
tively slack in recent years, will 
now accelerate for a period. 
The construction industry 
cannot simply be pensioned off. 

The high level of demand for 
council housing has two causes, 
both of which could be 
addressed by new policies. The 
first is that rents have again 
been allowed to fall substan- 
tially in real terms. A housing 
policy which requires local 
authorities only to cover their 
historic costs inevitably has 
such a result in a period of 
inflation. Raising rents Is 
unpopular and adds to the cost 
of living index, but it would be 
a sounder way to meet cash 
limits. 

Subsidy , 

More fundamentally, rented j 
housing is scarce because of ! 
market distortions which have i 
killed off the private rented ! 
sector in this country since the 1 
war. Here the historic-cost sub- j 
sidy to public tenants and tax j 
concessions to owner-occupation , 
have played an equal role. Yet j 
It is the private rented sector | 
which in other countries caters i 
for the mobility essential if 
industrial change is not to be 
impeded, and responds most 
readily to changing housing 
need. 

If Mr. Heseltine were seen to 
be addressing these fundamental 
and deeply damaging distor- 
tions. he might more readily be 
forgiven some rough and ready 
methods in the short term. 


Greece returns 
to Nato 


SUCCESSES for the West and 
especially for NATO have 
recently been few and far 
between. Therefore the pro- 
gress made with bringing 
Greece back into full member- 
ship of NATO and mending the 
bilateral defence agreements 
between the U.S. and Greece, 
and the U.S. and Turkey, are 
greatly to be welcomed. But 
much still needs to be done 
before the hole that has existed 
in NATO’s southern flank since 
1974 has been securely plugged. 
Soviet warships in Aegean 
waters are a constant reminder 
of tbe need to do so. 

For a start, the terms upon 
which Greece is ready to re- 
integrate its forces into those of 
Nato in wartime have not been 
disclosed- Some of the detail 
win almost certainly call for 
additional negotiations, whicn 
the Greeks say they are ready 
to enter into. Those are not the 
firmest of foundations upon 
which to build. 

Turkish economy 

On the other side of the 
Aegean Sea. Turkey in January 
mended its fences With the U-S-. 
it once again qualifies for U.S. 
military aid. and U.S. bases on 
Turkish soil once again can 
operate properly. But the 
economy of Turkey has proved 
unstable, as did governmenrby 
the parliamentary parties. The 
military coup of September has 
raised questions of its own. 
Nobody can be quite sure where 
Turkey is going, even if its 
present rulers are attached to 
tbe West both In tbe context of 
the confrontation with the 
Soviet Union and with the 
Islamic revival. 

The Greek breach with Nato 
goes back to 1974 and the 
Turkish invasion of Cyprus, an 
independent republic with a 
Greek-speaking majority. Athens 
felt let down by tbe alliance. To 
understand the bitterness of 
feeling and the complications of 
the argument it is necessary to 
go back not six years, but several 
centuries. For something like 
400 years after the Turkish con- 
quest of Constantinople in 1453. 
Greece was under Turkish 
colonial rule. The traces can 
still be seen everywhere in 
Greece. A Greek Kingdom was 
founded in the early 19th 

century as Turkish power began 
to wane, and after the First 
World War the Greeks took 
advantage of the collapse of the 
Caliphate to try to seize 
Constantinople and the then 


Kosygin gets little thanks 


Greek-inhabited coastal cities of 
Asia Minor. 

They were defeated by the 
Turkish revival led by Kemal 
Pasha, later Kemal Ataturk. 
Tbe peace settlement left 
almost all the Aegean islands in I 
Greek hands. An exchange of 
population largely removed 
most of the Greek and Turkish . 
minorities, each from the 
country of the other. 

That history as left a 
legacy of hatred on both sides 
of the Aegean Sea. The facts 
of geography cannot but add to 
it. A Turk looking westward 
must feel as an Englishman 
might feel if the Isle of Wight 
were occupied by a traditional 
enemy— except that there is not 
merely one island involved. 

So close together are the 
islands that if Greece were to 
declare 12-mile territorial 
waters, Turkey and the Black 
Sea powers — which include the 
Soviet Union — would not have 
free transit into the western 
Mediterranean withont crossing 
Greek waters. Ankara has said 
that such a measure would 
constitute a reason for going 
to war. and Athens has been 
careful to heed the warning. 

Ownership of tbe continental 
shelf is another matter th8t 
could yet bring trouble between 
the two capitals. Fortunately, 
some of the beat has gone out 
of that argument since it was 
found that the Aegean is un- 
likely to yield much oil. 

Incendiary 

Nevertheless, the issues leave 
enough incendiary matter for 
the Greek opposition, and in 
particular for Mr. Andreas 
Papandreou, leader of the 
socialist PASOK parly, who has 
for years been anti-Nato and 
anti-EEC. Lately he has 
trimmed a bit for tactical 
reasons, but PASOK opposes the 
new arrangements with Nato 
in the current parliamentary 
debate in Athens. It will prob- 
ably be beaten in the vote 
tonight, but Mr. Papandreou 
has threatened to re-open tbe 
issue after the next election, due 
by November 1981, a contest 
which may prove difficult for 
the Government of Mr. Con- 
stantine Rallis. 

- On the Turkish side things 
will be smoother. Having made 
up their minds, the generals are 
unlikely to broOt opposition. It 
was not they, but the civilians, 
who started the Cyprus war. 
Nevertheless. Turkish national- 
ism is strong the Aegean will 
remain an area that needs close 
watching. 


T HE RESIGNATION Of Mr. 
[Alexei Kosygin, the Soviet 
Prime Minister, removes 
from the Soviet political scene 
the man who for the past 16 
years has had the ultimate 
responsibility for the economic 
performance of the Soviet 
Union. 

The timing of 4 ns resignation 
is highly significant- It came 
barely 24 hours after President 
Brezhnev and Economic Plan- 
ning Chief Mr. Nikolai Baibakov 
announced, in a carefully 
camouflaged fashion, 'that the 
Soviet Union had suffered its 
second disastrous harvest in a 
row and failed once again to 
achieve its main economic 
targets. 

Mr. Kosygin was part oF the 
Brezhnev - Podgorny - Kosygin 
troika which overthrew Mr. 
Nikita Khruschev in a bloodless 
Kremlin Palace coup in October 
1964. 

One of the declared aims of 
the new regime was to rein- 
vigorate an already sagging 
Soviet economy which like so 
much in Soviet life had been 
adversely affected by the badly 
thought-out economic and 
administrative reforms which 
had earned Mr. Khruschev the 
unkind description as a “ hare- 
brained schemer." 

As Prime Minister with over- 
all responsibility for economic 
affairs, Mr. Kosygin set out to 
try to introduce the sort of 
economic reforms associated 
with tbe Soviet theoretical eco- 
nomist, Professor Liberman. 
These reforms aimed at reduc- 
ing the day -to day interference 
of the Central Planning Com- 
mission and Party bureaucrats 
in economic matters and devolve 
greater powers to managers 
within the context of a new 


pricing system aimed at bring- 
ing prices more into line with 
real costs. 

In the first flush of en- 
thusiasm managers of selected 
Soviet enterprises had the 
volume of 'planning guidelines 
and instructions cut back from 
around 90 to less than 10. 
Within a. few years however the 
entrenched interests of local 
Party bosses and central 
planners gradually clawed back 
their lost powers and the 
shower of paperwork and direc- 
tives soon crept back up to the 
old number. 

It was a 'defeat for Mr. 
Kosygin which in the long run 
became a defeat for the Soviet 
economy as a whale as Mr. 
Brezhnev's speech to the 
Supreme Soviet on Wednesday 
so graphically underlined. 

Mr. Kosygin stood out from 
the other Soviet leaders in that 
he rose to a top position in the 
hierarchy not through the con- 
ventional Party channels but by 
steady progress through mana- 
gerial and governmental posi- 
tions. 

His experience was mainly in 
the field of light industry 
although he also played a con- 
siderable diplomatic part In the 
1960s and early 1970s culminat- 
ing in his successful “honest 
broker role ” at the Tashkent 
Conference of 1966 which 
settled the war between India 
and Pakistan. He travelled 
widely; showing a consuming 
interest in economic develop- 
ments in western as well as 
socialist countries. He earned 
the respect of many foreign 
leaders, including President 
Nasser of Egypt who described 
him as by far the most intelli- 
gent and open-minded of the 
entire Soviet leadership. 

Mr. Kosygin also played a 


Anthony Robinson 
reports that the 
departure of Mr. Alexei 
Kosygin, architect of 
a series of economic 
reforms in the 1960s 
which have bom little 
fruit, coincides with 
the Kremlin's 
admission that this 
year's harvest has been 
very bad. John Edwards 
below describes the 
problems of Soviet 
agriculture. 


key role in the internal debates 
which paved «be way for Soviet 
detente poMcy in Ihe 1970s. He, 
probably more than any other 
Soviet leader, understood how 
vital it was for <6he Soviet Union 
and its allies in Eastern Europe 
to acquire both capital and new 
technology from the West 

Forced to admit defeat in his 
attempt to reform the economic 
system from within, he argued 
that the injection of new tech- 
nology from the West would 
revitalise key sectors of the 
economy like electronics, petro- 
chemicals and ori industry 
equipment. 

Mr. Kosygin also believed that 
the Soviet economy should 
develop consumer industries. 
Only in this way he believed 
could incentives be built Into 
the system. Indeed one of tbe 
first major decisions of tbe 
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Mr. Kosygin (left) angl his successor, Mr. Nikolai Tikhonov. 


troika was to give the go-ahead 
for the massive Toghatti Fiat 
plant. It also endorsed a plan 
for higher agrimdtnrtd invest- 
ment This' was aimed at raising 
grain production in order to 
provide for fresh milk and fresh 
meat for the Soviet consumer. 

In spite of large scale imports 
of western technology and 
grain, however, the sheer insti- 
tutional inefficiency of the over- 
all Soviet system, the growing 
demand of the “metal eaters," 
or Soviet military-in trial 
complex, and the strain of 
developing fuel and raw 
material resources in Siberia 
and other distant places has 
proved too much for the 
economy to bear. It is now more 
tightly stretched than ever. 
This means that the need lor 
the thoroughgoing economic 
and political reforms that Mr. 
Kosygin argued for in the 1960s 


‘They are up against a wall’ 


T HE DISASTROUS failure 
of the Soviet grain crop, 
reluctantly admitted by 
the Russians this week, is a con- 
siderable blow to tbe Soviet 
Union, particularly so because 
the Russians made a special 
effort this year to produce a 
bumper harvest. 

Tbe extra incentive to boost 
agricultural output was pro- 
vided by President Carter’s 
decision In January to cut back 
U.S. grain sales to the Soviet 
Union by 17m tonnes in protest 
at the Russian invasion of 
Afghanistan. The President 
placed an embargo on any extra 
grain sales to Russia over and 
above tbe 8m tonnes permitted 
under the five-year agreement 
between the two countries that 
expires next October. 

There was. therefore, every 
reason why the Russians should 
try tbeir hardest to achieve a 
bumper crop this year and 
blunt the food weapon threat 
from the U.S. A target of 235m 
tonnes was set not only to pro- 
vide current needs but also to 
rebuild stocks depleted by the 
very poor crop of only 179m 
tonnes in 1979. Instead only 
180m tonnes has been produced. 
Few reasons have been given 
yet why the Russian effort 
failed so dismally, but it can be 
surmised that once again un- 
favourable weather was the 
villain of the piece. 


Whatever went wrong, the 
disastrous result seems to pro- 
vide Further confirmation that 
the Soviet Union is virtually 
incapable of producing suffi- 
cient grain to feed both its 
human and livestock popula- 
tions. 

It is, in fact, the livestock 
population that is causing the 
problem. Increased meat sup- 
plies are synonymous with 
improved living standards in 
the Communist bloc countries. 
The unrest in Poland about 
meat shortages and high prices 
is an ominous example for the 
Soviet Union. 

Livestock herds require large 
amounts of grain, especially 
when as it the case in Russia, 
poor farming methods make 
the animals bad converters of 
grain into meat. So while the 
Russians can claim to have 
boosted grain output by 12 per 
cent during the past five years 
on average compared with the 
previous five years, this in- 
crease is nowhere near large 
enough to cope with the rise in 
domestic demand. 

Russia, and tbe Communist 
bloc generally, have been trans- 
formed from being a small net 
exporter of grain into a massive 
importer. There is little to 
suggest that this trend will be 
reversed in the future, given 
the repeaed failure of Soviet 


MEN AND MATTERS 


Filling the 
energy gap 

Underlining, if further stress 
were needed, its commitment to 
extracting nuclear power from 
the pressurised water reactor, 
the Government has named one 
of the machine’s most forceful 
advocates. Dr. John Marshall, 
48, as the next head of the UK 
Atomic Energy Authority’. 

Forceful to the point of 
obstinacy, Marshall backed his 
arguments for the U.S-designed 
PWR against the British ad- 
vanced gas-cooled system so 
strongly that former Energy 
Minister Tony Benn sacked him 
in 2977 from the part-time post 
of chief scientist at the Depart- 
ment 

That episode with the intract- 
able Benn represents one of the 
few recorded occasions when 
his persuasive powers failed to 
make a favourable impression 
on their targets. Acknowledged 
as one of the country’s outstand- 
ing physicists — be was made a 
Fellow of the Royal Society at 
the age of 39— he was and 
remains convinced chat the 
PWR can be made to work in 
Britain. 

And to back his scientific 
conviction, he argues that since 
there are a dozen other coun- 
tries around the world trying 
to plug the PWR into their 
national grid, common ex- 
perience will be of enormous 
fiel pto the developers in Bri- 
tain. With tbe gas-cooled tech- 
nology. tbe UK has to do all the 
work alone. 

Fresh from Birmingham 
University he joined the 
Atomic Energy Research Estab- 
lishment at Harwell In 1954. 
springing rapidly through the 
ranks to become director in 
1968. He joined the UKAEA 
in 1972 and became deputy 
chairman in 1975. 

It was there that Marshall 
showed that behind the theoreti- 
cal physicist there lay a hard- 
nosed businessman. Recognising 
and exploiting the industrial 
possibilities of the Establish- 
ment’s work, he started a lucra- 
tive trade in research and 
development which led io 1978 
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Dr. Walter Marshall— origami 
and atoms. 

to a Queen's Award for Techno- 
logical Achievement, shared 
with Rolls-Royce, for radio- 
graphy techniques in aero 
engines. At the other end of 
the scale, Harwell was called in 
to help when Big Ben stopped 
some years ago. Net income 
from these non-nuclear spin-offs 
last year alone amounted to 
almost £ 20 m. 

A nifty producer of home- 
made wines, precision carpenter, 
croquet devotee, and with some- 
thing approaching black belt 
skills in origami. “ Jolly Wally " 
as the irreverent know him. 
remains equable in the face of 
the most frenzied attacks on his 
first love, nuclear power. 

Where necessary, he has 
shown he is prepared to apply 
his scalpel mercilessly to ill- 
informed or mischievous oppon- 
ents. And at the same time he 
acknowledges the need to show 
the public that there is more 
to the atom than an apocalyptic 
mushroocn cloud. 

" We technocrats.” he wrote 
recently. - have failed to present 
our case properly to the public, 
and this is something we must 
learn to do since nuclear power 
is destined to play such an 
important part in the future oE 
mankind." 


efforts to increase grain pro- 
duction. 

Many experts claim that 
fundamentally the climate, with 
the short summer and Intense 
cold in winter, puts a limit on 
how much grain Russian 
farmers will ever be able to 
produce. They will never, for 
example, be able to match the 
kind of yields achieved in the 
almost ideal climatic conditions 
of the Com Belt in the U.S. 

But it is also true to say that 
much could be done to improve 
the existing structure of Soviet 
agriculture, which is generally 
acknowledged to be a shambles. 
Transport, storage and farm- 
ing input supplies are difficult 
enough to organise in a country 
the size of Russia. But by all 
accounts the wastage and in- 
efficiency are phenomenal by 
Western standards. 

Even if Mr. Mikhail Gor- 
bachev, the new man the Soviet 
leadership has appointed to 
rejuvenate the agricultural sec- 
tor. proves to be more success- 
ful than his many unfortunate 
predecessors. It will take many 
years for improved harvests to 
be achieved on a regular basis 
and Russia will, therefore, 
remain heavily dependent on im- 
ports if it wants to provide ade- 
quate meat supplies to its 
people. 

This year's crop disaster 


Visible assets 

A high-flying team heads for 
China next week to spread 
understanding in Peking of the 
financial and trading services 
that the City can provide to 
ease the country’s economic 
development 

Experts on everything from 
. the Eurodollar market to export 
credit will be numbered among 
the group led by Sir Francis 
Sandilands, chairman of the 
Committee on Invisible Exports. 

The Chinese, it seems, are 
avid to learn about the benefits 
of invisible trade. Most of their 
top Government finance and 
trade officials will be at the 
three-day conference. 

But a sterner view is now 
being taken of some of the more 
tangible imports that have been 
flowing into the country as it 
Improves its business relations 
with the West. 

The Government is about to 
publish strict regulations on the 
acceptance of gifts from foreign 
businessmen. Only top officials 
will, in future, be able to accept 
expensive presents. These will 
have to be promptly sur- 
rendered to the State, usually 
for resale at very low prices 
among tbe lesser ranks of the 
department. 

Small souvenirs will not be 
classed as gifts, but the recipi- 
ents will be expected to offer 
some memento of the same 
value in return. 

“Severe punishment” will be 
doled out to any offender, the 
Government warns. Bribery Is 
virtually unknown in China, it 
claims, and it is determined 
that it will not take root among 
its economic blooms. 


Ivory poacher 

These are desperate times for 
the tooth fairy. More often than 
not these days she is likely to 
turn up a child’s pillow to find 
an unscrupulous mortal has 
beaten her to it. 

Principal villain, it seems, is 
a Chorlton-cum-Hardy dentist, 
anonymous for ethica l reasons 


Observer 


is now even more urgent 

There Is little indication that 
this message has yet got 
through to the Soviet leader- 
ship as a whole however. Mr. 
Kosygin's successor, Mr. Nikolai 
Tikhonov is only one - year 
younger than Mr. Kosygin him- 
self. What is more, Mr. Tik- 
honov’s own career, while 
superficially similar, in that he 
too came up through govern- 
mental rather than Party chan- 
nels, is significantly different 
It has been exclusively within 
heavy industry, the sector most 
closely connected With the 
military and their demands for 
ever greater investment in 
heavy industry to serve the 
military build up at the expense 
of the long suffering Soviet 
consumer. 

Unlike many previous resig- 
nations “for health reasons” Mr. 
Kosygin has been geuinely very 


GRAIN and the 
SUPERPOWERS 


ill for over two years. He Is 
believed to have suffered a 
series of 'heart attacks. J* 15 
resignation now leaves another 
vacancy in the top decision- 
making body, the party Polit- 
buro. 

Mr. Kosygin is believed t» 
have wanted to resign for 
several years, but was refused 
permission because of reluc- 
tance to change the balance oE 
power within this ageing body. 
Hie resignation, therefore, 
opens another opportunity for 
the promotion of .a younger man. 
This would contribute to a 
much-needed rejuventation of 
the too Soviet leadenshin. a pro- 
cess which started earlier this 
week with the promotion o f Mr . 
Mikhail Gorbachev, the Party’s 
agricultural expert. 

Mr. Kosygin’s resignation also 
sets an important precedent He 
is one of the few top leadership 
figures to retire relatively grace- 
fully since 1917. But unlike Mr. 
Anastas Mikoyan, who received 
fulsome praise when he retired 
In 1955, Mr. Kosygin received 
no praise yesterday for a life- 
time of dedication to Com- 
munism. 

One of the greatest weak- 
nesses of the Soviet system 
remains tbe absence of any con- 
stitutional framework for tbe 
succession. There are no U-S. 
or Western style presidential 
elections in the Soviet Union. 
Leaders emerge from the 
decisions of a secret cabal 
within the Politburo, and are 
then ratified by the Party Cen- 
tral Committee. 

Mr. Kosygin’s departure sets 
a precedent which could be fol- 
lowed by Mr. Brezhnev, who, 
although currently in much 
better health, is 73 years old. 
and has been very ill for long 
periods in the recent past 


SOVIET Production 


leaves the Soviet Union especi- 
ally vulnerable and it is diffi- 
cult to see ■ how it can avoid 
being forced to climb down 
politically if it wants to import 
sufficient grain. The U.S. is 
the only country with sufficient 
supplies available to meet tbe 
kind of massive purchases 
needed by the Russians. As 
Mr. Bob Bergland, U.S. Secre- 
tary of Agriculture, succinctly 
put it this week: “They (the 
Russians) are up against a wall.” 

Although Mr. Ronald Reagan, 
the Republic presidential candi- 
date, has declared himself in 
favour of ending the grain sales 
embargo, on the grounds that 
it doesn’t work, the U.S. is 
hardly likely to give away its 
grain again without exacting a 
heavy political price. 

Other countries, both inside 
and outside the Iron Curtain, 
may also have to pay a' heavy 
price for the Soviet crop failure. 
The fall in the crop threatens 
to upset the whole world grain 
supply-demand balance. Already 
stocks built up over the past 
seven years of bumper harvests 
in many parts of the world have 
started to disappear In the face 
of this year’s crop setbacks and 
Inexorable rise in consumption. 

Once again the spectre of 
grain shortages, and thereby 
widespread starvation in some 
parts of the world, has emerged 
on the horizon. 


(not to mention fear of venge- j 
fill sprites) who has discovered 
that there is a true sellers’ mar- 
ket in this unlikely commodity. 
Raising funds for the British 
Dental Association Benevolent 
Fund, he has enlisted 500 col- 
leagues to help him towards his 
target of £2,000 worth of dis- 
carded incisors and molars by 
next month. 

Colgate Palmolive, brushing 
up its research, has already 
paid £600 for some 15 kilos, 
and dental schools are clamour- 
ing for supplies at 5p a tooth 
for student practice sessions. 

Tbe supply squeeze, exacer- 
bated by demand from medical 
researchers, who can divine all 
kinds of physiological data from 
these scraps of dentine and 
enamel, stems . mainly from 
recent improvements in oral 
hygiene and general health. Nor 
is it confined to Britain. My 
informant exports teeth to Ire- 
land and has bad to turn down 
generous offers from Western 
Europe. 

The fairy, needless to say, is 
not giving up withont a fight. 
Our entrepreneurial collector ; 
tells me his private survey of ! 
the Fairyland Tooth Exchange 
showed that the competition’s 
average price was I 0 p a tooth. 
50p was “not uncommon" and 
certain faries even left paper 
money. His patients’ "agents,"; 
however, still seemed to prefer 
dealing with him. 


Skipping along 

Eager to convey the increased 
effort being put into the Govern- 
ment’s bid to save jobs, Em- 
ployment Department officials 
are thinking of calling the new 
aid package due shortly from 
James Prior, the Job Unification 
Manpower Programme. After 
the Youth Opportunities Pro- 
gramme and the Special Tem- 
porary Employment Programme,, 
things would then be 'moving at 
a YOP, STEP and -a JUMP. 
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In the immediate future, 
however, there could be a 
problem if Russia continues to 
fail so miserably with its agri- 
cultural production. It is going 
to cast the Sonet Union 4 great 
deal of money to make up the 
shortfalls of grain and sugar 
this year. Export prices of 
wheat have risen in the past 
month to around $200 (f.o.b.) 
a tonne, although foedgrains 
are much cheaper. If Russia 
manages to- restrict its imports 
to even 30m tonnes, , by dint of 
increased livestock slaughter- 
ings, it will have a huge sum 
to pay, not to mention the cost 
of buying over 3m tonnes of 
sugar at amend £400 a tonne. 

Little wonder that there are 
reports of. tbe Ruadans pesum- 


Bob Hutchison 

ing sales of gold after holding 
off file market for a long tune. 

A meetmtg of leading Wes- 
tern -world grain exporting 
countries is to tie held in 
Adelaide. Australia, on Novem- 
ber 10-14 after the -U.S. Presi- 
dential election. Whoever wins 
the election it seems likely that 
there wall tie strong pressure 
for the U.S. to relax the sales 
embargo. France, in particular, 
is known to tie keen to expand 
exports to the Soviet Union. 

What may tie of more . im- 
portance at the Adelaide meet- 
ing will be discussions on bow 
demand from the Soviet Union 
can be met from the dwindling 
world supplies, and trade stab- 
ilised more in the future by an 
international gj^lns agreement 
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needs a first 



knock-out 


3pBE LABOUR PARTY elec- 
£1 tion should be approached 
j;X with caution. The out- 
line depends almost certainly 
the behaviour of a small 
gimber of MPs of whom most 
= rople have never beard .and 
i so may never admit the way 
i ey vote. 

' At the end of this week the 
< lereabouts of many MPs 
- fmained unknown even to 
ipaign managers most 
ious to get on with can- 
Even when an UP is 
iwn to-be in his constituency, 
managers are reluctant to 
Je for his support by tele- 
tone. • 

jit will be different when 
lrliament returns on Monday, 
git for the moment all predic- 
fbns are based on guesswork. 
?!But certain guidelines are 
tready apparent The most 
important is that Mr. Denis 
Uealey really needs to win on 
: .te first ballot— or' very nearly 
he is to win at all. It is 
ifficult to see Mr. Healey as 
'■any people’s second choice. 
’There are 268 Labour MPs. 
Ae winner needs 135 votes, or 
f-ie more than half. .On the 
'pst likely present assumptions, 
'j the' first ballot Mr. Peter 
lore will come bottom, Mr. 
•aim Silkin nest then Mr. 
3chael Foot with Mr. Healey 
? top. But no. one is yet dain- 
s htat the necessary 135 votes 
S Mr. Healey are already 
f?re. If they are not there on 
| first ballot it is not easy 
3 imagine how he could pick 
fern up on the second or the 
jjrd as the bottom candidates 
® eliminated. 

She reason is that Mr. Healey 
jjthe only candidate who offers 

r al choice. He offers at least 
possibility ol a break with 
fudging traditions of the 
-Ilson-CaUashan past and the 
'once of giving the Tories a 
lit in the next general elec- 

5fc 

The qualities of all three other 
ididates are altogether 
jeerenL Reasons for voting 


for them could indude a desire 
to move the Party further to 
the Left; a determination to 
keep the seat warm for an even 
more Left-wing successor if and 
when ihe Party agrees on a 
method of election by electoral 
college; and simply a preference 
for the quiet life. 

After all, the Party has sur- 
vived its. ups and downs until 
now without tearing itself apart 
completely, so why should it 
risk the Motions that a Healey 
victory could produce when it is 
posible to vote for Mr. Foot, the 
great conciliator? Personal 
prejudice, even eccentricity, 
will also play a role. 

It should be said that not 
everybody in. the Party believes 
that Mr. Healey, if elected, will 
fight • That- is why a certain 
coldness seems to have 
developed between Mr. Healey 
and Dr. David Owen and wby 
his candidature has not so far 
been conspicuously endorsed by 
the gang of three, which com- 
prises Mr. William Rodgers and 
Mrs. Shirley Williams, as well 
as Dr. Owen. 

The other three 
candidates are 
altogether different 

There is an element of tactics 
here, to be sure. Mr. Healey 
does not want to be too much 
praised from the Right when he 
is seeking support from as wide 
a spectrum of die Party as 
possible. Equally, there seems 
little donbt that Dr. Owen and 
Mr. Rodgers will vote for him. 

The idea that one or other of 
them might stand themselves 
was largely bluff, though it was 
taken quite seriously in the 
Healey camp. What they have 
been trying to do is to stiffen 
Mr. Healey’s resolve to fight 
for an independent Parliamen- 
tary Party if and when he wins, 
and in that they appear to have 
had some success. 

Mr. Healey has come down 
rather more categorically 


against the efforts of the Left 
to gain power than seemed 
likely only a week or two ago. 
He has said, for example, that 
he will only accept an electoral 
college if it is at least as 
“ legitimate and democratic " as 
the present method of election, 
the adjectives having been - 
previously used by Dr, Owen. 

He has also condemned out- 
right the attempt by the left- 
wing Labour • Coordinating 
Committee to persuade MPs to 
take their instructions on how 
to vote from their local party 
headquarters. 

The doubts of Dr. Owen and 
others apart the fact remains 
that Mr. Healey is the only can- 
didate who might conceivably 
fight and win the battle to keep 
the Party in the mainstream of 
British politics and give it some 
•chance of winning a general 
election. True, Mr. Shore might 
try. but he lacks Mr. Healey’s 
weight and has lost much of his 
support now that Mr. Foot has 
entered the race. 

The election, therefore, is 
really about Mr. Healey and 
whether MPs are for him or 
against him. That is a question 
on which one would expect most 
of them to make up their minds 
by the time of the first ballot. 
If he does not win on the first 
the top Healey campaign will 
almost certainly coalesce around 
Mr. Foot 

Mr. Healey’s supporters are 
thus going all out for a first-time 
victory, though they are being 
none too public about the 
methods. The bulk of the 
Shadow Cabinet who are not 
themselves standing are behind 
him— Mr. Roy Hattejrsley, Mr. 
Eric Varley and Mr. John Smith 
in Scotland are among the most 
conspicuous examples. 

There is a campaign com- 
mittee of about 15. each one of 
them tending to have special 
knowledge of specific regions. 
Mr. Joel Barnett, for instance, 
might be expected to concen- 
trate on wooing MPs from the 
North West The North East is 


regarded as comparatively safe. 

Mr. Healey has also let it be 
known that be would like to see 
any MP or group of MPs who 
wish to talk to him, which is a 
departure from his past 
behaviour. As one of his closest 
supporters remarked, he is 
beginning to act like a politician. 

Not least be will make his 
own personal pitch when he 
speaks in the employment 
debate in the House of Commons 
on Wednesday. Mr. Foot will be 
winding up, so ir promises to be 
quite an occasion. 

Mr. Healey's selling point is 
primarily — in the word of his 
campaigners — ~ elec lability." 
He has experience of govern- 
ment, is well-known and is 
popular in the country. AH the 
opinion polls bear that out. If 
the election were by universal 
suffrage, there is no donbt that 
he would win hands down. He 
is unusual among politicians in 
having both the common touch 
and intellectual supremacy. The 
problem is to convince enough 
of the 2SS Labour MPs that that 
is an asset which matters. 

It is also being argued that 
he has considerable support 
from the trade unions, despite 
the opposition from Mr. Moss 
Evans sod Mr. Clive Jenkins, 
and could even carry an elec- 
toral that gave the unions a 
share in the vote. Even some of 
the constituency parties would 
support him. 

Again, all of that is true, but 
the trouble is that it tends to 
be the union heavyweights and 
the constituency activists who 
are against him. What Mr. 
Healey and his supporters are 
trying to flush out is the more 
silent majority. 

The argument that if be wins 
the Parliamentary election, be 
will then survive the electoral 
college, is suspect to some on 
the Right. It smacks of the 
wheeler-dealing with the unions 
reminiscent of Mr. Callaghan. 
If Mr. Healey is now thinking 
of how a college could be 
devised that would keep him 



Mr Denis Healey and Hr. Michael Foot— chief contenders for the Labour leadership. 


as leader, what might he not 
be prepared to sacrifice to the 
Left in the way of policy ? 

That is a hard question. Mr. 
Healey sees bis first task as 
being elected. He would sort out 
the problems later. All one can 
say is that they are formidable. 

In the first place, there would 
be a solid block of MPs who 
would not easily accept his 
leadership. They would con- 
tinue the fight for constitutional 
reform and to give more power 
to the Party Conference, the 
National Executive Committee 
and the constituency parties. In 
the second place, an early battle 
over the electoral college now 
looks unavoidable whoever is 
elected. 

The college indeed could be 
the test case for whether people 
like Dr. Owen stay in the Party. 
It is by no means certain- that 


agreement on how it should 
work will be reached at the 
special conference at Wembley 
in January. 

Some trade union leaders 
are talking about trying to* 
reverse the Blackpool decision 
and to go back to the old system 
of election by the Parliamen- 
tary Party. Perhaps more sig- 
nificantly they are also seeking 
a fall-back position which 
would ensure that the Parlia- 
mentary Party remained para- 
mount: say 60 per cent of the 
votes for the PLP. 20 per cent 
for the unions and 20 per cent 
for the constituency parties. 

Even that, however, would be 
unacceptable to sections of the 
Parliamentary Right-wing who 
remain basically opposed to the 
whole idea of the college. 
There is no point, they say, in 
simply rigging a system in 


order to keep Mr. Healey in 
office. If he fell under a bus, 
the system would remain. 

It is also becoming increas- 
ingly clear that the split 
between the unions themselves 
is almost as great as that in the 
Labour Party. When one sees 
Mr. Terry Duffy of the engineer- 
ing workers and Mr. Bill Sirs of 
the steelworkers sitting on the 
same platform as the gang of 
three, as happened at Blackpool, 
it is plain that Dr. OweD and 
Mr. Rodgers are rather more 
than just latter day Reg Pren- 
tices. The possibility of a break- 
ftom the defection of the odd 
away movement, as distinct 
individual, is very real. 

Mr. Healey would like to pre- 
vent it. and is perhaps the only 
man who can. All that can be 
predicted with any certainty is 
that whatever happens in the 


Parliamentary election and at 
Wembley the fighting over the 
constitutional changes will go 
on, and with it the battle to 
impose more Left-wing policies. 

Mr. Healey says that he wants 
to be like Chancellor Helmut 
Schmidt in West Germany, and 
I believe him where others 
don’t What is sometimes for- 
gotten, however, is that it took 
the West German Social Demo- 
crats several lost elections 
before they changed their pros- 
pectus and. became a reformist 
party. 

That was in Bad Godesberg in 
1958. Even then it took several 
more years before they joined a 
Government, and then only as 
a junior partner. What Mr. 
Healey has to do to succeed is 
to emulate Willy Brandt. 
Herbert Wehner and Helmut 
Schmidt, all in three years. 

The battle to impose 
more left-wing 
policies will go on 

There is one possible rather 
ironic solution. If Mr. Healey 
were to become leader and Mr. 
Foot his deputy, perhaps the 
necessary changes could be 
forced through. Mr. Foot has 
already indicated a willingness 
to serve, and indeed told Mr. 
Healey so before he aooounccd 
his candidature. 

Finally, we should not get 
these matters out of perspective. 
What is happening In the 
Labour Party is interesting; it 
is not necessarily anything 
more. Other Left-wing parties 
elsewhere in the world are in 
trouble: for example, in Norway 
and perhaps even the Demo- 
crats in the US. 

The common phenomenon is 
that they have fulfilled part of 
their original purpose and have 
run out of new ideas. If they 
cannot adapt to the new society' 
which they themselves have 
partly created, others will. 

Malcolm Rutherford 


Letters to the Editor 


Death knell for 
ndustry 

fcm Mr. E. Whiting 
tSir. — Almost before the ink 
dried on -the paper of cur- 
it cost accounting standards, 
kinds of undertakings are 
ing/set targets based on cur- 
it dost profit as a percentage 
current cost capital employed. 

■ /target set in these . terms 
I the British Airports 
lority was reported by you 
J. 17) to have led to a revolt 
/oreign airlines using Heath- 
Regional water authorities 
had similar instructions 
the Local Government 
(inning and Land (No. 2) Bill 
•s down that the direct works 
jPartments of local authorities 
Vail be judged an their CCA 
Iturns on capital, not only 
jtrerall hut on a project by pro- 
-act basis. 

One wants to cry: “ Steady on; 
ve don’t know how to do this 
ret; we are entering totally un- 
charted waters." Some com- 
panies have had .by now a fair 
Experience of computing a cur- 
jeot cost profit, but the CCA 
.Valance sheet is quite new and 
Atios derived from it are totally 
Untested. 

Replacement cost is still an 
fphemeral concept. Valuations 
ased on an index can give very 
Afferent results from individual 
■aluanons of plant by engineers, 

• s one company we know has 
hown. The differences in in- 
dustrial property valuations can 
ary even more. Unique. assets 
ueh as. an airport building or a 
waterworks are almost im pos- 
ible to value. One surveyor's 
•Valuation could easily be 50 per 
.•■erit of that of another. 

Asset life is another bone of 
Contention. Some companies, 
'with CCA, have extended the 
iporiods for which they think 
their plant is going to last. 
Others have not. It would not 
be difficult to find one company 
giving an estimated life of 10 
years and another giving 20 
years to an .identical machine. 
.The conservative company is 
likely to have a CCA- return on 
capital employed around half 
'hat of the other company as a 
•result. 

- Then there are assets fully 
vritten off for historic cost (i-e.. 
heir book value Is nil). Should 
hey be restored and depreciated 
' ;ar CCA? ' If so, there are 
dveral ways of doing it Our 
mited research suggests that 
Vder companies have about 30 
:;Dr cent of their assets fully 
■ritten off in historic cost terms 
ad over 40 per cent in current 
fist terms. About half the com- 
Mnlcs have restored the assets 
id charged depreciation for 
•SA. About half have not. The 

fference in treatment can have 
5 dramatic: effect in return on 
>-pi«l employed, the return 
liere assets are not restored 
Zjjng three or four times that 
^iere they are. Even when his- 
;ric. cost has faded into insig- 
; Stance there -will still be a 
ifoblem under pure CCA of eon- 
nuiog to ' charge depredation 
4 assets still in use with a very 
:.w book value. 

’-The CCA standard, SSAP 16, 
'Jqws another kind of valuation 
ised on " recoverable amount, 
ttbis is ever, used (and I hope 
;t), it will, make a real mess of 

jturns an capital employed. ” 

i>ect works departments were 
<onjed j;o extinction because of 
ik of competitiveness their 
£jets could be valued at 
Economic value" or “net re- 
-sable value," causing a Fan- 
increase in return on capi- 
J as compared with' valuation 
t replacement cost. 


Then there is the gearing 
adjustment- Where capital is 
supplied wholly or partly by 
loans the extra depredation for 
CCA will be wholly or partly 
eliminated. The concept is 
reasonable. Water authorities, 
for example, if they ever had to 
replace a reservoir or a sewage 
works, would borrow the capital 
required one way or another. 
The economic consequences of 
treating these undertakings as 
though '.they were wholly equity 
financed has -been explored in 
your columns before. 

Many businesses, we have 
been told, cannot afford current 
cost accounting. They can in 
fact usually afford it in - terms 
of cost of sales adjustments — 
otherwise they would soon be 
out of business. But they have 
no need in the medium term to 
charge depreciation. Many 
businesses can carry on for a 
very long time without having 
to build up the extra reserves 
for replacement of fixed assets. 

The tragedy is that various 
public enterprises are appar- 
ently being forced into the full 
(and without gearing adjust- 
ment, the over-full) rigour of 
CCA and have to raise their 
prices accordingly. For the 
private sector businesses these 
increased prices aare extra costs 
which may simply increase a 
historic cost loss. For them, 
the introduction of CCA depre- 
ciation becomes academic. 

Current cost accounting, if 
used this way, will not be the 
salvation of private industry but 
could be the death-knell 
through its -enforced abuse by 
public industry. 

Edwin Whiting 
(Lecturer in Management 
Control). 

Manchester Business School, 
Booth Street West, Manchester. 


or she has been made redun- 
dant, that he or she receives on 
average a statutory redundancy 
payment of £5,000, and that in 
consequence employers will he 
faced with a bill for statutory 
redundancy payments aver the 
next 12 months of £5bn. Per- 
haps I could set the record 
straight without becoming en- 
meshed in the wider issues 
raised. 

Only some of those made re- 
dundant meet - the qualifying 
conditions for a statutory re- 
dundancy payment — notably 
the need to have at ^esst two 
years’ continuous service with 
the employer. The maximum 
possible statutory redundancy 
payment is £3,600; payments 
currently average about £1,000 
on which the employer receives 
a rebate of 41 per cent In the 
first nine mouths of this year 
there were 320,000 statutory re- 
dundancy payments at a total 
net cost to employers of £168m. 
Of course, some employers make 
voluntary payments on top of 
the statutory scale, but there 
is no firm evidence as to their 
extent or scale. 

B. Mower. 

Carton House, 

TothiU Street, SWL 


Funding the 
break 

From Mr. P- Stutz. 

Sir, — Mr. Kramers (October 
21) states that for a company, 
the imm ediate consequence of 
redundancies will, be an in- 
creased bank overdraft. He fur- 
ther states that the bank can 
scarcely refuse the request. 

This may be so an general 
mainly because it is so profit- 
able for the banks to increase 
credit. 

In certain circumstances, how- 
ever, If the bank were to refuse 
to Increase the overdraft, re- 
dundancy payments can be 
made : directly by the Depart- 
ment of Employment to the 
redundant employees, , the com- 
pany repaying the Department 
over -an extended period. 

This means that the company's 
trading position has been imme- 
diately strengthened and the 
redundancy payments financed 
out of a reduction in wages. This 
form of government assista nc e 
is aimed at small and medium- 
sized businesses, although it has 
received no publicity of which 
I am aware. 

P. G. Stutz. 

Central Consulting Sertnces, 
26-28, High Street, 
Easton-on-the-Bill, • Stamford, 
Lincolnshire. 

Redundancy 

payments 

From the Head of Information, 
Department of Employment ... 

Sir. — Mr. Kramers (October 
21) might leave some readers 
with the mistaken impression 
■ that every' person who becomes 
unemployed does so because he 


Informing one’s 
colleagues 

From the Managing Director, 
Annual Reports. 

Sir, — Michael Lafferty 
(October 10) postulated the view 
that the production of simplified 
accounts for employees seemed 
to arise from a desire to explain 
the division of added value. 

It is probably more often the 
case that the production of an 
added value statement is an 
attempt to show that the pro- 
portion of total income going to 
shareholders is relatively small. 
This is as opposed to the profit 
and loss account where the divi- 
dend takes a high proportion of 
profit. 

If we continue to regard 
employee reports only as a 
vehicle for explaining the 
accounts — probably mainly an 
added value statement — they 
will be regarded as biased and 
produced primarily to influence 
the next pay claim. 

If on the other hand the 
employee report covers a wide 
range of topics, the main pur- 
pose is more likely to be 
regarded as a genuine desire to 
explain what the company is 
doing and why. The cost of pro- 
ducing a more comprehensive 
report might be higher, but its 
reception should be far more 
enthusiastic and the effort well 
worth while. 

Beniamin D. Rnumtrcc. 

4 Pembridge Mews. WJ1. 


Indemnity for 
lawyers 

From Mr. F. Yea. 

Sir, — The comments (October 
10) at Eastbourne of Mr. Jona- 
than Clarke, president of the 
Law Society, must he the most 
profoundly disturbing to soli- 
citors since W. S. Gilbert “aimed 
his shaft” at the legal profes- 
sion. . . 

Surely the acid test of profes- 
sional status must lie in the de- 
gree' of public service provided. 
For that very reason there can 
be only one truly professional 
activity remaining * today— that 
of the medical profession. All 
others, including the so-called 
accountancy profession, are 
business activities of varying 
sorts and degrees, and are tints 


subject to the same weaknesses 
and failings, and to the same 
falling off in standards 

Where the legal profession 
has differed from others has 
surely been in the numerous 
public offices of importance 
which its members have com- 
bined with private practice in 
the administration of the law. 
But how is it possible, even for 
men of' such towering integrity, 
as the great number of mem- 
bers of the legal profession 
undoubtedly are. to avoid the 
perils today of trying to serve 
two masters 

Perhaps, if the public offices 
were combined to require full- 
time working in the public 
interest, and partnership of 
lawyers and accountants were 
possible, there might well be 
improved prospects for the 
15,000 solicitor trainees to 
whom Mr. Jonathan Clarke 
referred. There might well be 
also fewer demands upon the 
compensation fund in respect of 
those solicitors in practice who 
have not met “the required 
standards of honesty”! 

It will not be so, however, 
while the solicitor, admitting a 
-breach of trust in the office he 
holds, will not resign volun- 
tarily from his office without 
the security of a deed of 
indemnity from the very per- 
sons whose trust he holds. 

F. M. Yeo, 

2 Vicarage Street, 

Barnstaple. 

Financing local 
government 

From Mr. R. Wright 

Sir,— May I reply to the cor- 
respondents who have commen- 
ted on my letter in your issue 
of October 14? 

To Mr. C. H. Birch (Oct 18), 
1 would simply ask on what 
information he bases Ms state- 
ment that the generalisations 
about local authority spending 
is largely justified? It would be 
interesting to know how he 
arrived at this conclusion. 

£ am grateful to Mr. D. Liss 
for the sympathy shown (Oct 
21 ), it is. indeed, a most wel- 
come change! So far as the level 
of salaries are concerned. I 
think he has rather missed my 
point I folly accept and I 
believe that most staff in local 
authorities would agree with 
me, that -pay levels must be 
lower than in the private sector 
for the reasons he gives. Hy 
concern is that the gap has been 
widening progressively over 
recent years, and seems likely 
to continue to do so. The result 
is that the best people tend to 
leave, and all too often their 
replacements are of inferior 
quality. After all, one will not 
employ skilled people, what- 
ever their trade or profession, 
if one- does not pay the market 
rate. In the long run, this only, 
increases costs, rattier than 
reduce them. 

I fully agree with Mr. Liss 
that some of the local authori- 
ties in the conurbations behave 
like some of those in London. I 
also know, because I worked in 
the conurbations until a few 
years ago. that most behave in 
the same responsible way as the 
council I now serve. Those 
which appear not to, very often 
have serious sociological and 
environmental problems which 
they were elected to overcome. 

All of which helps to support 
my original argument — that 
the method of financing local 
government needs radical 
change. 

R. C. Wright 

57. Thornton Road. 

vnuiekacen, Cumbria. 


GENERAL 

UK: Mr. William Whitelaw, 
Home Secretary, speaks at 
Conservative Party meetings in 
the Midlands. 

Mr. Mark Car lisle. Education 
Secretary, addresses students at 
Manchester University. 

Mrs. Sally Oppenheim. 
Consumer Affairs Minister, 
speaks in Derby. 

Dr. Rhodes Boyson, Education 
Minister, speaks at Leeds. 

Mr. Edward Heath speaks, 
about opportunities in Europe 
at advertising conference, 
London. 


Today’s Events 


Conference on strategies for 
surviving and prospering during 
the recession. Cafe Royal, 
London. 

Sir Peter Gadsden. Lord 
Mayor of London, attends British 
Chemical DistriBntors' and 
Traders’ Association lunch'. 
Mansion House; and Framework 
Knitters’ Company dinner. 
Mansion House. 

Overseas: United Nations Day 


celebrating 35th anniversary of 
foundation. 

Greek Parliamentary vote of 
confidence on the country's 
return to NATO’s military wing. 

Joint Norwegian-West German 
committee on bilateral economic 
co-operation concludes. Oslo. 

Birmingham Chambei * of 
Commerce trade mission leaves 
for Zimbabwe and Kenya. 
PARLIAMENTARY BUSINESS 

House of Lords: Local Govern- 


ment Planning and Land BUI. 
report. 

COMPANY MEETINGS 
Haynes Publishing, The Post 
House Hote* Sherborne, Dorset. 
12. Kean and Scott, 120-122 
Corporation Street. Birmingham, 
11.30. 

COMPANY RESULTS 
Final dividends: Peters Stares. 
Interim dividends: Ayreshire 
Metal Products. Berec Group. 
Clayton Sod and Co. (Holdings). 
General Scottish Trust Minster 
Assets. W: L. Pawson and Son, 
Spirax-Sarco Engineering, E. 
Upton and Sons. 


How to get a 
Jumbo to New York 


in two minutes. 



If you want a preview 
of the office of the future, take a look at 
' the new ITT 3520 Telefax system. 

. It enables you to send or to receive exact- 
written or graphic facsimiles via the existing tele- 
phone network. 

Which means that you can despatch words 
and pictures anywhere in the world, in the time it 
takes to make a quick phone call. 

Imagine the benefits this could bring to your 
business. 

As well as being one of the fastest delivery 
services around, it's also incredibly reliable. Because 
the Telefax can always deliveryour important letters, 
documents and layouts, even out of office hours. 

It automatically switches on the machine at 
theoiher end, and switches it off when the copies 

have gone through- . 

And if for any reason it doesn’t get through, it. 
lets you know, so you can try agai n. 

■ You might imagine that a system as sophisti- 
cated as the ITT Mefax would also be difficult to 
' operate, and expensive to buy. 

........ in fact its neither. You don’t need to have 

any sp ecial t raining to use it. and it’s re markab ly 
inexpensive to rent or buy. As well as being very 
easytoinstali 


And it’s compatible with most of the 
other makes of facsimile machines on the market 
Whilst running rings around them for price and 
performance. 

If you like the idea of Telefax, send off the 
coupon for further information. 

Better still come along to the Sheraton Park 
Tower Hotel London, SW1 onthelOth. 11th or 12th 
November, where well be putting Telefax through 
its paces. 

And don’t be surprised if a Jumbo arrives 
while you watch. 

r~ Ring 01-410 4 14 1 and ask forthe Itelefax Sales Depart- | 

■ went or write to:- Keith Goodman. ITT Busness Systems, i 
Divetsey House, Cockfosters Road, Cockfbstere, Herts. I 
EN4 WETfelex 25323. j * 

Flease send me an invitation to the ITT 3520 Telefax I 
launch at the Sheraton Park Tbwer Hotel, London, SWl I 
on 10th November □ 11th November 0 12th November □ * 
orican’taltendtbeexhibitioi^pleaseBendmeabrochuren I 


Name. 

TiLle_ 


Company. 
| Address_ 


Iblepbone 


FT 24/10 


[rTT Business Systems IITj 
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UK COMPANY NEWS 


Hunting 
Assoc, 
ahead 
mid year 


FIRST-HALF 1980 taxable 
profits of Hooting Associated In- 
dustries, aviation, survey and 
engineering group, rose from 
£2.71m to £3. 01m, but the direc- 
tors are expecting a downturn 
for the year as a whole. 

Certain subsidiaries are being 
affected by the recession, they 
state, and the full-year surplus 
is unlikely to exceed the £7.15m 
in 1979. 

The Channel Islands aviation 
operation has continued to incur 
losses, and they have decided to 
dispose of the business. Arrange- 
ments for the disposal have been 
made, and full provision for such 
losses as will arise has been 
made in an extraordinary debit 
this time of £1.25m (£191,000), 
which reduces tbe attributable 
profit to £907,000 against £LT8m. 

The interim dividend is main- 
tained at 2.5p and absorbs 
£306,000— last year's total was 5p. 

Turnover in the six months 
rose from £53.64m to £76.03m 
and the pre-tax profit Included 
the associate’s share of £433,000 
(£292,000). 

After tax of £625,000 
(£650.000) and minorities of 
£227,000 (£87,000). earnings per 
share are shown, as 17.68p 
(16.23p) basic, and 13.26p 
(12.17p) diluted. After the extra- 
ordinary items, earnings are 
7.43p (14.63p) basic, and 5-57p 
(10.98p) diluted. 

The results do not indede the 
Zimbabwe subsidiaries. 

# comment 

First-half turnover at Hunting 
Associated has advanced by ever 
40 per cent But this is not 
fully matched by pre-tax earn- 
ings, which have been held back 
by increased interest charges 
(and increased borrowings) to a 
more modest 11 per cent 
Although this represents quite 
a good interim performance, the 
company is reluctant to forecast 
a comparable second half, and 
earnings may fail to reach last 
year's. Difficulties are being 
experienced in the (relatively 
small) boatbuilding subsidiary, 
and aircraft sales in Canada have 
been running below last year. 
Assuming a n unchanged final 
dividend, the shares yield 2 per 
cent at 360p, a rise of 7p on the 
day. The strength of the share 
price is a reflection of tbe 24 
per cent stake in Hunting 
Petroleum, now worth nearly 
£6m, £3m more than at the last 
balance sheet date. 


ICI dives £201m at nine months— £150m provision 


- r 


A' THIRD-QUARTER loss of £10m, against a £155m profit was 
incurred at Imperial Chemical Industries, and for the first nine 
months of 1980 taxable profits have slumped by £20 lm to £2l4m. 
Sales in the last three months slipped from £L33bn to £L3bn, hut 
were higher overall at £42Sbn, compared with £3 .89 bn. 

The directors also deem it prudent to make a £150m provision 
in 1980 accounts for certain extraordinary costs and losses facing 
the group. The severity of the worldwide recession in the chemical 
industry has put particular pressure on a number of businesses in 
which Id has significant investment, and the effect has been made 
worse in the UK by special factors, they state. 

Of the total, £95m is to meet the costs and write-offs associated 
with the recently announced changes in the fibres operations, and 
provisions have been made against potential losses on disposal, or 
reductions in the holding values, of certain chemical assets and 
investments both in the UK and overseas, amounting to £55 m. 

On the outlook for the current, final quarter, directors say the 
recession continues, and while there are some signs that de-stocking 
may be ending, there is as yet no indication of a firm recovery in 
sales volume or prices. 

They add that there is therefore little prospect of a marked 
improvement in profitability before the end of the year— pretax 
figure for the whole of 1979 was £560m. 

Trading in the UK and the rest of Europe in the third quarter 
was affected by an unprecedented combination of adverse factors, 
the directors espials. The world recession and the associated 


redaction in consumer demand with consequent de-stocking, which 
began in the second quarter, deepened and its effects were 
intensified by the normal seasonal downturn. 

In the UK, costs continue to rise but selling prices and volume 
were both constrained tiy falling demand and by continued 
competitive pressure from imports. Margins continued to decline 
in export markets, largely as a result of strong sterling, but in 
territories outside Western Europe and the U.S. profit levels were 
broadly maintained. - 

Pre-tax profits- for the nine months included an exchange loss of 
£7m (nil). 

The directors say that the fall in trading profits has reduced 
group cash flow in 1980, although this has been partly offset .by 
reductions in working capital The group’s financial position 
remains strong, they state. 

The impact of current trading difficulties is significantly greater 
than appears to be generally expected, and together with the effects 
of the fibres sector's rationalisation, directors thought it appropriate 
to make an advance statement of results. As previously indicated, 
figures for the nine months will be published in the usual format 
ou November 27. 

The derision on the final dividend— interim was unchanged at 12p 

vriU be made when full-year results are known, and in the light 

of the outlook for 1981 at that time. The directors intended, 
however, to maintain last year's level of 23p net per share. 

Lex, Back Page 
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Id chairman. Sir Maurice Hodgson (centre) answering questions at a Press confemkf 
yesterday after the group had revealed third quarter losses. He is flanked by Ur. W.^B, 
Duncan, deputy chair man (left), and finance director, Mr. i. W. Cle ments . - -| r 


Gill & Duffus looks 
for £21m despite 
[lidway sales 


BSG in the red and omits payment 


lower 


TAXABLE PROFITS of Gill and 
Duffus Group, international com- 
modity broker, merchant and 
processor, for the whole of 1980 
will amount to £21m, according 
to the board's estimates. Last 
year the surplus was £20 -56m, 

The directors have declared an 
interim dividend of 3.6p net (3p) 
and, if their profit forecast is 
realised, intend to recommend a 
final of 4-8 p, making SAp (7p) 
for tbe year. 

Although external sales for the 
first six months are down at 
£3l4m against £344m, the year 
so far has been a reasonable one, 
states Mr. T. P. H. Aitken, the 
chairman. 

Cocoa, coffee, rubber and 
sugar have been active, and there 
are signs that the chemical side, 
which has been dull largely 
because of the world recession, 
is slowly picking up. Associate 
companies continue to trade well 
and tbe group’s commission busi- 
ness Is making progress. 

The chairman warns, however, 
that efforts being made to reduce 
inflation have had a deflating 
effect on the economies of the 
main countries in which the 
group trades. Brazil remains a 
problem, and its inflation rate of 
100 per cent a year 

• comment 

Gill and Duffus dropped smartly 
back to 18Sp from the year's 


peak of 196p yesterday as the 
commodity trader forecast 
another year of flat profits. 
Cocoa will contribute somewhat 
less than half the estimate of 
£21m pre-tax and, although the 
group has actively attempted to 
broaden its base, the relative 
decline in cocoa profits is more 
a symptom of a world market 
surplus allied to difficulties in 
the chocolate manufacturing 
industry than a notable advance 
in other activities. Coffee, 
rubber and sugar have 
apparently performed well but 
the petrochemical * trading 
operation dropped sharply from 
the previous contribution of 
perhaps £L5m pre-tax. That 
business is now picking up 
slowly and, given the usually 
cautious nature of the forecast 
at this time of the year, profits 
may well look a little better 
than the estimates. The group 
hopes to tie up the mooted H. 
Clarkson merger in the near 
future which will reduce the 
reliance on cocoa that much 
further. The currency conver- 
sion loss, probably around 
£500,000 in 1979, may deepen 
materially over the foreseeable 
future and the shares, yielding 
6.5 per cent, rest largely ou 
hopes for the success of future 
acquisitions and, over - the 
long-term, a resurgence in cocoa. 


BSG International, the motor 
distributor and component manu- 
facturer which earlier this 
mouth removed Mr. Harry 
Cressman as chairman and chief 
executive, yesterday announced 
a loss of £440.000 for the first 
half of 1980; and there is to be 
no interim dividend. In 1979 . 
profits dropped from £8-4m to 
£5m after a second-half setback 
to £862,000. 

Tbe group— which has been 
involved in a big cutback in 
operations in an effort to reduce 
borrowings — has been hit by 
soaring interest charges and a 
downturn on the vehicle distri- 
bution and component manu- 
facturing sides. 

Mr. Tom Cannon, the acting 
chairman and chief executive, 
said that trading conditions had 
deteriorated significantly in the 
third quarter of the current year, 
but he was hopeful that profit- 
able trading would return in 
198L 

The removal of Mr. Cressman 
from the Board came about 
because of a fundamental dis- 
agreement - over the group’s 
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structure, fie was strongly in 
favour of a major disposal of the 
car component side as a way of 
carrying out tbe degearing 
operation. Mr. Cressman also 
said that he would not be averse 
to a complete takeover of tbe 
group. 

Mr. Camion says in his state- 
ment that it is planned to 
appoint a new chairman as 
quickly as possible and Samuel 
Montagu, the group's merchant 
bankers, are assisting in this 
operation. 

Turnover for the first half of 


1980 was lower at £156-7m 
against £159.1m. but the com- 
pany says that a reduction of 
£L0m is due to the closure of 
dealerships at Oxford. Stamford 
Hill and Hendon. Trading profits 
came through down from £8.76m 
to £3£2m, but these were sub- 
ject to Interest charges 52 per 
cent higher at £3.96m. 

Mr . Cannon said that the 
group's vehicle distribution side 
had been badly hit by price- 
cutting by competitors. The 
subsidiaries manufacturing com- 
ponents for the car companies 


Increasing costs hit Wm. Low 


— notably Ford and General 
Motors— had experienced reduc- 
tions due to tbe downturn in 
the number of vehicles being 
built in Europe. 

At part, of the group's opera- 
tions to reduce borrowings. Mr. 
Cannon said that every part of 
tbe group would be reviewed 
and where loss-makers were 
identified a decision would be 
taken to sell, dose or amalga- 
mate. 

The group has already decided 
to close its Vauxhall and Volks- 
wagen 'dealerships In Stoke-on- 
Trent and these, together with 
the Vauxhall dealership in 
Hendon, should reduce borrow- 
ings by some £4.5m. 

In addition, tbe Ford parts 
operation, which has been trad- 
ing at a loss, will be integrated 
with the nearby Ford dealership 
in Birmingham. This win result 
in a further reduction in work- 
ing capital of around £lm. 

• comment 

BSC'S annual sales run at around 
£300m — and its market capitalisa- 
tion at 14Jp is under £L0m. That 
is a fair indication of the extent 
of the group’s current problems, 
with borrowings— mainly short- 
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Pretax revenue of 
Assets Trust advanced in :the 
year to September SO, 1980,'fhxh 
£5.09m to £6.6m after .intejrast 
and expenses - amounting -.to 
£l.65in, compared with fl.-Bm. 
Gross revenue for the ’ period 
increased ' to £8-25m agimst 
£SJ51m. . f 

The Board says ' that in accord- 
ance with its investment ptifey 
of growth . of income, earrings ■ 
over tile 12 months rose Sfcper 
cent from £2.9m to £4m-fthe 
largest increase achie ved b >f the 
company at any rim* during tits ! 
past 20 years: 

A final quarterly dividend of i 
0.95p is proposed, making a total . 
for the year ol 3Ap net (3.1p) : 
which includes the extra divi- 
dends of 0.3p paid last January. 

. Tax for the year showed a rise 
from £1.96in to £2.45m leaving 
earnings per 25p share of ilBp ■ 
(3.12p) and a net srarpks' of s r m 
£4.15®. (£3.12m). • - f 

Net asset value par share after - " 
deducting prior charges atf.par 


interim 


tern— of over £40m, -tangible net amounted to 115.03P (101.11b); 



Transvaal Consolidated 
Land and Exploration 
Company, Limited 


(Incorporated in the Republic of South Africa J 
A Member of the Barlow Rand Group 

PRELIMINARY PROFIT STATEMENT FOR THE FINANCIAL 
YEAR ENDED 30th SEPTEMBER. 1960 AND 
DECLARATION OF FINAL DIVIDEND 

The audited consolidated results of tbe company and its subsidiaries for the year 
ended 30th September, 1980 are given below, together with the results for the previous 
financial yean 


Year ended 30th September 


Turnover - 

Consolidated profit before taxation 

Taxation 

Normal 

Deferred 


Consolidated profit after taxation 

Less: Minority Interests In subsidiary companies ... 


Interest of members 


1980 

1979 

(ROOO’s) 

(ROOO’s) 

289013 

207420 

94410 

65,565 

30 245 

22 780 


16202 


15170 


14 043 


7 601 



64165 

42785 

9881 

8455 

54284 

34330 

7304 838 

7304838 

743c 

470c 

215c 

135c - 


Directors 


Shares In issue 

Earnings per share 

Dividends per share 

No. 81 (interim) of 65 cents 
No. 82 (final) of 150 cents 
Final Dividend No. 82 

A final dividend of 150 cents per share has been declared in terms of the dividend 
notice published herewith. 

General 

The company's annual financial statements will be posted at the end of November. 
1980. 

For and on behalf of tbe board, 
A. C. Petersen (Chairman) / 

R- S. Lawrence (Deputy Chairman) f 

Registered Office: 

15 th Floor, 

63 For Street. 

Johannesburg 2001 23rd October, 1980 

Declaration of Dividend No. 82 

NOTICE IS HEREBY GIVEN that dividend No. 82 of 150 cents per share hga been 
declared in South African currency, as a final dividend in respect of the year ended 
30th September, 1980. payable to members registered in the books of tbe company at 
the close of business on 21st November, 1980 and to persons presenting the appropriate 
coupon (No. S3) detached from a share warrant to bearer. The dividend on a share 
warrant to bearer will be paid in terms of a further notice to be published by the 
company’s London Secretaries on 28th November, 1980. Tbe register of members will 
be closed from 22nd to 30th November, 1980 inclusive, and dividend warrants will be 
posted on or about 5th January, 198L 

The rate of exchange at which the dividend will be converted into United King riw m 
currency for payment by the United Kingdom Registrars and Transfer Agents will be 
the telegraphic transfer rate of exchange between Johannesburg and London ruling on 
the first business day after 22nd November, 1980 on which foreign currency dealings are 
transacted. 

Where applicable. South African non-resident shareholders’ tax of 15% will be 
deducted from tbe dividend. 

Tbe full conditions of payment of this dividend may be inspected at or obtained 
from the offices of the company In Johannesburg or in the United Kingdom. 

By order of the Board, 
RAND MINES, LIMITED 
Secretaries 

_ _ . per V. BL Murton 

Share Transfer Secretaries: 

Rand Registrars Limited 
Devonshire Bouse 
49 Jorissen Street 
Braamfonteiu 
Johannesburg 2001 
(P.O. Box 31719 
Braamfontein 2017 
South Africa) 

United Kingdom Registrars and Office of the London Secretaries* 

aU “ t “ ConsoUd *t ed 

Oerter CjmiudaWLMM 40 Holbom V&hK 

2srssr >« 

Ashford. Kent 

5E P _ 33rd October, 1980 


AFTER interest charges up from 
£202^64 to £370,013, taxable 
profits of Wm. Low and Co, 
supermarket and freezer centre 
operator in Scotland, slipped to 
£2J24m in the 53 weeks ended 
September 6, 1980. compared 
with £2.4m. Current cost adjust- 
ments reduce the surplus to 
£1-86® against £L98m. 

Estimates for the current year 
indicate no great change in 
operating profits, say the 
directors, but the group's 
position is strong and they are 
hopeful that these estimates may 
be exceeded. 

Included in the pre-tax profit 
is a surplus od tbe sale of assets 
of £88,202 (£185.031). After 
lower tax of £467,505 (£859,239), 
earnings per 20p are shown up 
at 25fl5p (22.27p) and the 
dividend is lifted to 75p (7p) 
with a final of ff.4p. 

Turnover for the year rose 
from £74. 15m to £9483m, but 


with all input costs Increasing, 
some significantly, the directors 
say the 4 per cent improvement 
in operating profit is lower than 
they would have hoped to 
achieve. 

Although freezer centre sales 
were 43 per cent ahead on the 
previous year, profitability was 
slowed. The group’s new fast- 
food catering subsidiary traded 
for only three weeks of the year 
under review, but tbe directors 
are confident it will prove a 
significant addition. 

The superstore at Cumbernauld 
will begin trading next month, 
and will be followed by Kirkaldy 
in early summer 1981, Granger 
mouth in November, 1981, and 
Linlithgow early in 1982. 

• comment 

Sharply higher interest charges 
and a squeeze on profit margins 
in line with most supermarket 
chains drove Wm. Low’s profits 


asserts of £35m, and an increas- 
ing rate of losses. BSG hopes to 
reduce its borrowings by £20m 
by the end of 1981, and believes 
it can do this without an adverse 
impact on shareholder^ funds. 
But the short-term outlook must 
be highly nnwerferin. - 


7 per eent lower. Turnover rose 
by nearly 28 per cent over tbe 
year, which translated into 
maorket share means an increase 
of about 0.5 per cent of the 
Scottish fresh food and grocery 
business. The company is set 
on an expansionary course, both 
through acquisitions and several 
new stores, including its biggest 
unit to date due to open shortly 
market share means mi increase 
at Cumbernauld, which cost B tsL 
nearly £lm to fit out The com- EStBandGuld ■*' 
pany has doubled its borrowings state Gedold '*’* 
over the year by securing a £lm ™ StMte 
overdraft and 15 per cent more 
staff have been employed. Despite 
a 7 per cent increase in the 


During tbe year the 
back-to-back Joan was ref 
by a straight borrowing of; 

The company has int 
investment in its suMi&ry 
(SC Capital to 67.5 per Sat 
which has been included afnet 
asset value. | - 


DIVIDENDS ANNOUNCED 
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Current 


Date 

of 


Corre- Total 
spending for 


payment payment div. year 


annual dividend payments, the 
shares remained at 143p, where 
they yield about 78 per cent. The 
p/e ratio, fully taxed, stands at 
8.9, reflecting the market's 
favourable view of Low’s long- 
term growth prospects. 
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Dec. 8 
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EIO profits rise sharply 


A 43 per cent rise in pre-tax 
profits and a 52 per cent jump in 
after-tax profits is reported by the 
Ecclesiastical Insurance Office 
for the half year to August 31, 
1980. 

An underwriting profit of 
£170,000, against a £55,000 loss 
last year plus a 30 per cent rise 
in investment income from 
£888,000 to £1.15m resulted in 
pre-tax profits of £l-37m against 
£1.03m. After-tax profits were 
£733,000 compared with £482,000. 

Underwriting results improved 


in both tiie UK and Canada. In 
the UK underwriting has gone 
from a marginal profit in the first 
half of last year to £170,000 this 
time reflecting, at least in part, 
the company's massive campaign 
with clients for improving fire 
and theft precautions. In Canada 
the company had reduced its 
portfolio, cutting out many of the 
poorer risks, so that the under- 
writing position had almost 
returned to a break-even position. 

Premium volume on general 
business in the UK was around 
30 per cent higher, bat the reduc- 


Glll and Duffus ...int 
Gopeag Coni 2nd int.: 

Norman Hay- ......Ant; 

Hunting Assoc. ...int. 

F. J. C. lilley -int 

Wm. Low and Co. ... 

McKecbnie Bros. 

S. Miller Bldgs. - int 
Ptsmth. & SndlmL int 

President Brand 

President Steyn 

Saga Holidays 

J. Smart (Centre.) ... 

Spencer Gears 0.65 

Sphere Inv. int 2.85 

Transvaal ConskL ... 1505 

W. Tyzack OB 

WeBtom Gold 1505 

Western Holdings ... 8255 
Wilkins Mitchell Int nil 

funds, together with continuing Dividends shown pence- per share net except where otherwise , 
hieh interest rates: accounted for . * Equivalent after allowing for scrip issue, t On capital 

increased by rights and or acquisition issues, t Final of 4J!p 
forecast 5 South African cents throughout ff Total 4.5p forecast 
on enlarged capital. 


385$ 

6.25 
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tion in Canada had trimmed this 
growth to 17 per cent Neverthe- 
less the growth tn underlying 


Dec. 12 
Dec. 15 
Dec. 5 
Jan. 5 
Dec. 8 
Jan. 6 

Dec. 12 
Dec. 12 



high interest rates; accounted for 
the advance in investment 
income. 

There was sluggish growth in 
life business over the period, 
with a noticeable deterioration 
in single premium annuity 
business. Premium income on 
life business over the six months 
showed only a 11 per cent rise 
from £L9m to £2.1lm. 



Lilley raising £3.26m: interi 


BY RAY MAUGHAN 

THE CIVIL engineering and 
building group, F. J. C. lilley, is 
to raise £3 26m by way of a one- 
for-four rights issue at 73p per 
share. 

The proceeds will be placed on 
deposit in the short term but 
will ultimately he used to sup- 
port further capital spending 
and additional working capital. 
The group is also looking for 
further acquisitions and joint 
ventures in the UK and overseas 
and the increase in the capital 
base will enable Lilley to tender 
for larger contracts, particularly 
in the U8. where substantial 
tender and performance guaran- 
tees are required. 

At the same time, the group 
has announced a 14 per cent rise 
in .pre-tax profits in the six 
months to July 31 on an increase 
in turnover from £3S.45m to 
£47.35 m. The net interim divi- 
dend is raised from L54p to LSp 
per share. The Board intends to 
recommend a final payment of 


from the 80 per cent-owned 
Harrison Western Corporation in 
Denver, Colorado, which was 
acquired on April 30. As known, 
Harrison Western has averaged 
pre-tax profits of US$1.05m in 
the past three years and con- 
sideration for the group's 
interest amounts to $3.91® 
(£L78m) on which an initial pay- 
ment Of SI. 6m (£727,000) was 
made on completion. 

Lilley also stands to pay an 
additional $4.52m (£2.06m) 

dependent on the receipt by 
Harrison Western of certain 
sums .whose recovery is under 
negotiation. Lilley said yester- 
day that settlement of the 
amount outstanding must be 
completed by the end of Decem- 
ber before it adjusts the first of 
three equal annual, interest free, 
instalments in April. 

The last balance sheet showed 
a £2.3m net cash surplus. At 
October 8 this year, the group 
had foreign currency debts of 


proceeds but Lilley has proved 
its ability to generate strong 
cash flows and to increase its 
order book through energy 
related projects and private 
sector Industrial construction 
The workload stands at record 
levels and, despite a half-point 
fall in margins, pre-tax profits 
have climbed 14 per cent. Taking 
reported profits over the past 12 
months, the ex-rights p/e is 6.3 
and the increased dividend yields 
7.3 per cent on the same basis. 
Despite difficult conditions in the 
UK public sector, the shares may 
rise further but perhaps an 
emphatic re-rating should wait 
until the new U.S. acquisition is 
firmly bedded in and the extent 
of the necessary purchase price 
adjustment is clarified. 


2?* ft capital enlarged by £2m SSSUT bai* 

torn* 0f £310 ' 000 in * e Sri 
The results Include a contri- 
bution from Henry Jones and Son 
(Portsmouth) which was 
acquired on May 6 and profits 


Lankan associate, Lilley-Mora- 
pana, and hire purchase and 
capitalised leasing commitments 
of £1.45m. 
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interim 
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After tax up from £405,735 to 
£506,491, revenue of Sphere In- 
vestment Trust emerged ahead 
T __ _ _ at £ 1.02m 'for the ha l f year 

1CTC Corporate Finance com- ■ ended September SO, 1980, com- 
pared with £819.963. 
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pleted the underwriting yester- 
day. Brokers to the issue are 
Messrs. Parsons and Co. Dealings 
in the new shares (nil paid) will 
start on October 27. 

• comment 

A rising market and a strong 
share price, reaching a new 
annual peak of 92p yesterday, 
provide a good base from which 
Lilley can fund its future take- 
over plans. . Acquisitions in the 
past two years have cost £7. 03m, 
of which £4.45m has been 
financed internally, and it is clear 
that Harrison Western is the 
forerunner of more U.S. deals. 
The contingent top-up require- 
ment on that payment stands to 
absorb a good part of the issue 


. and the 
interim dividend has been 
stepped up from 2Bp to 2£5p 
net per share. 

Last year's final was 3.4p paid 
from revenue of £2m. 

Total revenue for six months 
increased to £L.78m (£L471n) 
and while this is expected to 
jsbow a satisfactory rise for the 
full year, the directors say It 
cannot be assumed (hat the 
increase will be maintained at 
the same level throughout the 
period. 

Total net assets amounted to 
£63 .56m compared with £57.52® 
and after deducting prior 
charges at par, net asset value 
per share is given as 192flp. 
against lTL2p. 
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lifts 

profit 20% to 
£2.44m at year end 
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absence 'of esceptiooal . 
.tMs. ti|pe, ~ higher. invest- 
It. lnc*>me, and stringemt; 
<tf costs, ha s pushed tax- 
prtfits. of Saga Holidays,’ 

1 and baud operator, up by 2Q 
cent fr'om £2.04m to £2.44m 
rlhe year ended June 30, 1980, 
10TOT impKffed by £?.37 xtl' to 
^5.52m. 

. Current bookings toe the com- 
toy's zirtbam programme am 
.By. eotopflittble with 1979 . 
directors state, but reflect the 
ntkruiag tread towards UK 
slldays.. 

| However. . they are optimistic 
group wall again be able to 
satisfactory progress, 
the halfway stage profits 
risen- from £974,000 to 
.15m. 

[Following an ERM in June, 
itefr approved the start of 
equipment leasing, 
totalling £2 .28m were 
alised before toe end of that 
cth. Although the effect on 
period's pre-tar profits was 
ligible it resulted, in a redub- 
In the tax charge, which was 
from.£1.04m to £78,000. -. 
le available balance was 
higher, at £2J3Sm against 
5.000 giving earn rags per 20p 
re of 39.30p (l&58p>. 
tod the (Mvidend is stepped 
to 9p f7.5p') net with a final 
meat of 6.25p— the total will 
jrf> £540,000 (£400,0001. 

_ has recently launched a 
range of UK and overseas 
idays for families trader the 
* ** Take Five." Tour operat- 
. activities are ' also being 
ended into the U.S. where a 


programme V- for.. . retired 
Americans wfll eommeaoe . in 
1982. : 

-- 1S7M0- 1S78-7S 
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Ope rating profit 

Exceptional losat ... 
Investment income 

Pre-tax _profit» 

Taxation . -. 

Profit after tax. 

dividends' ' 

Retained 

t On charter of 
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• comment 

Saga Holidays, the Northern- 
based family firm that specialises 
in holidays for the over '60s, has 
produced pre-tax profits which 
are marginally lower than last 
year, if the exceptional £419,000 
loss in 1979 is taken out of the 
calculations. . An 18 per cent, 
increase in the company's invest- 
ment income failed to completely 
compensate for the 20 per cent 
decline in operating profits. The 
company’s decision to diversify 
into equipment leasing- shortly 
before the year-end considerably 
reduced the tax bill, enabling 
the company to boost dividend 
payments and increase reserves 
by £1,322,000. Retained profits 
will be used to expand . the 
company's leasing activities 
since these give a return, that is 
about 2 per cent higher than 
local authority bonds, in which 
the company is currently 
investing £11. 5m, as well as 
cutting taxes. Responding to 
the dividend increase the shares 
moved up by 17p to 205p at 
which level they yield 6.4 per 
cent 


•*,. JptoilO 


ilkins & Mitchell omits 
Interim after £0.5m loss 


NM»l \(ED 


ri rHOUGH TURNOVER was 
rj "-~ n ntained at £25.6m. Wilkins 
! Mitchell, maker of domestic 
“■3 1 — ij liances and power presses, 
orred ' a pre-tax loss of 
’’‘-•if.* *£8,000, 'for the first half of 
1, compared with profits of 
1.000 last time, and no 
^ ■Liferlm dividend is being paid. 

“? n 1979, a second-half Itws of 
.fidp'.'i 1.00° trimmed the full-year 
able 4 surplus to £7,000 
(. 39.000). An interim dividend 
o 0.75p net was followed by a 
-T. to flnaL " 

. be directors say the 
* d appointing half-year figures 
>r ect the continuing problems 
■- f .ti t beset engineering manufao- 
J m ing companies both in trading 

{ c iditions and - exceptionally 
b h interest charges, interest 
i id for the period jumped from 
J £ 16.000 to £472.000. 

. luring the six months, the 
<■ npany terminated its manu- 
f turing activities in Glasgow 
d provision for these costs has 
en included as an extra- 
dinary debit, of £400,000 this 
ne. . ’ 

No tax is payable, against a 
56,000 charge last time, and 
ere was an attributable loss 
i £885,000. compared with 
. , , .. 32,000 profits. Loss per 26p 
4-, fare was 7.6p (3.61p earnings). 

- 1/ TTr? cashing machine company 

\ i is a range o i. products which is 

J'. , tabling it to maintain its 
6> - ssition in the market, but 

ilisfartory profits will only be 
irned once conditions, and 
Secularly the crippling cost of 
^ anting charges, improve, the 
rectors state. 




However, steps have been 
taken to control the company’s 
cash position and to ensure the 
viability of the group during the 
present recessionary period. 

• comment 

Wilkins and Mitchell is set to 
wipe out a fair chunk of its 
reserves this year. Retailer 
destocking in -the second quarter 
caught the company totally on 
the wrong foot and stocks of 
Sejrvis machines rose some £4m 
or S5m above normaL Wilkins 
and Mitchell was on the tread- 
mill of financing sharply higher 
stocks with bank debt while sales 
crumbled. Drastic action was 
taken in the third quarter with 
the shutdown of tile washing, 
machine factory for six weeks. 
While this redressed the balance 
on . stocks, the remedy was not 
kind to the p and 1 account and 
the closing six months of the 
year wiQ produce further sub- 
stantial losses. The power, press, 
business should improve some- 
what now that the loss-making 
Glasgow pkmt has been closed, 
hut even so it is difficult to see 
power presses producing much, 
if any, profit during the second 
half for the high export content 
in sales has come under severe 
pressure from the strong pound. 
Overall recovery seems a lone 
way off and capital gearing at 
the year-end is bound to be 
higher than last year’s neaT 
70 per cent of shareholders’ 
funds. At 24p, par value is 26o. 
the market capitalisation of. 
Him says it alL 


fHalf year setback for N. Hay 


ihV**’ 


[ Pre-tax profits of Norman Hay. 
leetro-plating engineer, fell 
nek in the first half of 19S0 
rom £240.000 to £177,000. Tunrt- 
ver for the period was static 
t £2. 2m, compared with £2.1m 
year earlier. ' 

( The. chairman, Mr. Leslie' Tit- 
cumb, says that due to the re- 
cession which continues to bite 
harder as the year progresses. 


It would be unwise to make any 
predictions as to the final results 
for 1980. 

The interim dividend is being 
reduced from l.fip to 1.25p net 
— last year's total was 335p 

Tax for the six months wag 
lower at £92,000 (£124,000) 

leaving stated earnings per lOp 
Share of 2.12p (2Jp). 


LONDON TRADED OPTIONS 


Option 




Ex’rciwCImnflj Vo , [Ciosine 
| prico| offor | vo ‘- 1 offer 


\ - April f Jutt I 

[Closing y , JdojNnpl VoU I Kjutor 
I offer | offer I I ©tote 


li- 


sp 
BP 
BP 
BP 
BP 

Com. Union i 
Com. union 
Com. Union 
Cone. Cold . 
Cone. Cold 
Con*. Gold - 
'Ceurtoulds 

KCourtaufdB 

Qourtmulda - 
■CourUukU 
JEC 


90 

ICO 

1IO 

ISO 

420 

4B0 


14B 

138 

90 

66 

44 
88 
IB 

8 

7S 

45 

- 88 

21 
U , 

Bis 

Sis! 


a 

19 

as 

41 

74 

9 


14 

4 

25 
19 

26 
9 


160 

184 

108 

88 

56 

39 
as 
IB 
96 
65 

40 
2Qla 

14>lj 

ZO 


15S 


166 

11 

— 

IOS 

5 

125 

— 

142 

65 

126 

' 88 

— • 

107 

SB 

42 

- 58 

90 

BO 

28 


34 

20 

38 

15' 

69 

S3 

— 

96 

6 

10 

111* 

— 

— 

43 


54 

10 

60 

35 H 

- -56 

34 

17 

41 

ID 

4 

19 

10 

— 

• 8 

9 

11 

— 

— 

BO 

11 

— 

— 

— 

.05 

10 

— 

— - 

— 

■27 

' SB 

46 

1 

66 

16 

14 

31 

10 

— 

29 

1 

54 

— 

— 

22 

iie 

36 

— 

SO 

15 

171 

IB 

s 

221s 

7 

9 

12 

— 

1S1* 

72" 

25 

86 

— 

52 

44 

6 

979 

- 60 

1 

22 B 

72 

. 


56 

40 

21 

."I 

1 

3 


SB 

72 

43 

50 

21 

115 

no 


171*1 

law 


50 


20 

a 


10 

18 


106 


466p 

N 

99 

xerfp 

6Wp 

99 

Hp 

586p 

• M 

lttfp 

3z4p 

sedp 

99 

nop 

*• 

M 

46 


l_ 

ape rial Gp .1 
9 portal cp. 
(ipartal Gp. 
itoQ 


November j Fabmanr 


May 


TO 

BO 

90 

74 

84 

94 

100 

104 

110 

114 

120 

ISO 

130 

880 

EBO 

300 

-8S0 

360 

334 

364 

464 


l" 

** 

43 

36 

83 

i! 


v* 

Vi 

188 

72 

sa 

38 

IS ; | 

148 

ua 

10 i 


16 

21 


- t 

36 

13 ! 

16 
1 
ID 
46 
16 
20 
36 
1 
3 
1 
8 

{ 850 


12 

S- 

61 

41 

31 

22 

18 

13 

16 

11 

67 

71 

50 

53 

155 

05 

£7 


1 ' 

e 

8 


13 


10 

11 


as 

l 

8 


8 

90 | 




31 

22 

fa 

80 

i&i 

100 
86 
66 
. 48 


70 

SO 


17 


art 


75 p 


115p 


12 Sp 

*4ii 

9* 

’ *■ 

n 

4 Sip 






Gold mining companies administered 
by Anglo American Corporation 


All companies are incorporated in the Repubfc el Souffi Ahica 


Reports of the directors for thequarter ended 
September 30 1980. 


VAAL REEFS 

Vaal Reefs Exploration end Minins Company Limitecf 

UBUKO CAPITAL* 1 9 800 OSO eheroa of M .Uflts 


Vaal 

SOUTH 


.eonUmiad 

UAU ABU 


anew 

metrea 


Ssmeiad 


Quanar 
SavLIWe Jane V9SO 


OPERATING RESULTS 



Nerth 

jb mlaa_ 

Ton* roll lad OOO'l 

pit 

ProBuown — -v® . . . 

Coal — W i W mined . 
nceon mHM 
—wee 


7J0 

10 292 

159.07 


Area mined were mm*, ooo'a 

Tons mHIM OOO'a 

Cost— -Arm 1 mined 


750 
11 -XI 
■ 555 
110.27 


produced 


Ahikandar Lea 


Tom milled OOO'a 

V4ald — Bit 

Prod u ction fce 

The Afrikander Lease area b pf4domin- 
anUy e a rani am producer and its mining 

and milling certs are Included in arantom 

production casts. 

Totals lor tbc tfcroa Idasa.ams 

Area mine d s on are ngoti OOO'a .... 

Tons mHM 000's 

Yield — ^i/t 

R r o de ctww fce 

Cost — Ncrdi and Solitti Leas* areas 

■ ■ IV m 1 mined 

-xwton muted- 

— Rk'fcg produced 

• ttivttad 


URANIUM OXIDE 




■oott Loaaa eno 

Tons treated — OOO's 

YJ*W— fco/t 

Prod McH on- ■ fce 

Afrikander Lease area 

Tons treated OOP's 

Yield ~ E AR 

Production — fco 

Totals far tte thrde lease Vrts 

Tons tr eat e d OOO's 

Yield — kg*t 


PRICK RMCEIVEp ON GPLO RAUR 
Norm 


— 

IlG 


Afrikander Loose arfea 

■=$S 

Total 

=®S? :::::::::: 


FINANCIAL results 
T etsl 


Uranium oeWe pra*t 

Aefcf prollt 

Tribute mutttt 

Not sandrr tasamo 

Dividend tram Soudin«l HoitHnos UOiked 
-T-decluad July 1900 


Deduct; 

Royalties to: 

5onthvul HokMngx LbmcM 

The Afcikonder Lassk Ll m R gp ■■ ea tlnisied 

ProU b e lore taxation and Stele's share 

PnnWm lor BUsdoa ■ iiwi 'Staat's siia>r* 
of prdfrt 


SOM 


0.40 

16 


477 
2 1*5 
L» 
IS RCS 

1E5.7T 
*5.70 
4 BM 


1 1*1 
0.19 
*04 *24 


0-20 
241 1*5 

X* 
0.40 
12 727 

2 1*7 
o_za 
422 HI 


16 OH 

6BO 


15 442 

U1 


16 056 
660 


HIM 

656 


ROM 
300 219 
77 121 

22*054 

5399 

* 

5*0* 

*765 


. 302 
•1 449 
6. 83 

172.40 

M 


142 
750- 
9.90 
1C2J 
199.03 
57 JX 
5a2i 


ri4 

32 

6-50 

16 


•45* 
2 231 
7.77 
17*52 

140.98 
36.55 
4 640 


474 

4 253 
6.95 

24 641 
170.99 
35.14 

5 0&9 


416 
2 145 
10.56 
22 845 
195.98 
38-23 
3586 


•35 

102 

0.49 

50 


•1 325 
6 498 
8217 
52434 

179.00 
56.17 
4 417 


1 408 

3870 

0.T8 

0.18 

254 005 

701 678 

980 

2 892 

_ 0J1 

0.21 

IN 940 

593 980 

32 

94 

. 0.34 

034 

T1 009 

33 663 

2 420 

8 864 

0.19 


487 955 

1 329 319 

13 545 

15 918 

547 

ESI 

12 788. 

IS 722 

545 

823 

14 000 

15 920 

563 

631 

1* 828 

15 431 

546 

627 

ROOO 

ROOO 

234 147 

827 691 

8b 380 

231 450 

157 7*7 

596 241 

99 093 

29 272 

1« 

*4 

-4 190 

13 569 

2 430 

7 535 

11 050 

11 os a- 



Pto at after MNstloA 
of proK 


and State's ahare 


usance 
ApproprlB 
Capftif wt 
of cons 


Deduct; 

riaflbn for the Aril tbs mtqths 
expend Itura ( alter tables account 
_ conaamer loans) 

Dividend— Interim 

Retained profit tor nine nianths .... 

Capital expend) Lora ........ 

Estimated toraoWdaUd pfoBf after taxa- 
tion and State's riwre of profit of me 
company and Ms .wholly -owned ago. 
sfcUary. W estern nM fa Exploration and 
Develo pm e nt Company Umitsa 


Gold — Rerenoe 


54 HI 


M 104 


162 909 


UranMm arid* pro»r 

Arid profit 

Tribute preOt 



Capital «Pandtture 


Geld ■ revenue 


Uranium ndde profit 
Tribute profit 


Deduce 


11*100 
** "9*747 


1X7 050 
26 360 

119X50 

2727 

2163 


194 566 


41 454 

12 


153 046 
70 220 

62*56 


22 515 


42 861 


154 506 
51 9*7 

42 619 
12 T57 
15 
1 569 

96171 

6 202 



Cwftal expenditure excluding now Sooth 

uranium plant 

Rooavmeoc of loan- and Intere s t to 
SOvtfnni HofcUoo* Limited 

Surplus soblact to royalty 

Royalty to Somftvaal HokHnoa LMted 

cSS^mSeSSSr :::::::::::::::: 

t EsdmatM 

The AMkaddor Lebfio m*m 

GoM — irnna • • . — 


46 952 


10 30 * 
247 
75 397 


UraohUn oxide leas .. 

Lem 

Royalty . to , The 

Limited — estimated 

Capteai ORpeodicura . 


13 

• 924 


Note Operadons in Oie Afrikander Lease art* raauftetf In 
and con — 
mmrtar 
the 


SHAFT ilMHUNQ (South 

No. 9 main mart 

Depth to da l e hhoes ' 
No. 9 ventHaHon shaft 
Advanc e m t ir es 
Depth to 


Quarter 
eadee 
Sept. 1MO 


191 
1 *85 

3*0 
1 221 


Quaitor 


Jane 1910 

SapL 1980 

171 

537 

1 774 

' 1 965 

449 

1 181 

611 

1 221 


deyelopmEnt 


NORTH UAH ARIA 


Advance 

metres 


Vul Reef shaft' Am 

Dm 1 2 720 

No. 8 7M4 

NO. 3 2 362 

NO. 4 4 zia 

No. 5 ...... . 5012 


Quarter ended 

hut. I960 22X16 

Quarter added 

June 1980 . . 23 113 

Nine months ended 

Sept. 1980 .. 55347. 

Area under 

tribute to and 

de va loped by 

HambeeetfontMn 

COM Minina 

UmMed 


interna 


**W 


oranhun 


cm 

aft 

cm. Bit 

fcott 

ao.kgft 

382 

376 

205. . 
• 60.9 1 

*108 

30.89 

1 880 . 
2128 

258 

0J9 

80.12 

40.41 

672 

213 

3W 

2542 

50.12 

578 

1 *69 

0.50 

134 

17.76 

*1.73 

* 548 

*7.1 

44.02 

1 6XX 

1J» 

4658 

2X08 

X0JS 

4«.6S 

.1716 

144 

4740 

5812 

40 JJ 

41U 

1745 

1.16 

46.30 


Company 

K ind u 

Mats) 


Vaal reef 
Quarter andod 
Sort. 1980 
Quarter coded 
land 1990- .. _ 
Nine BRirths endad 
Sent. 1980 .. 


11M 

*0 

«W 

1US 

1302 

046 

X7.11 

6X2 

58 

1 12 A 

1 043 

1429 

055 

3958 

Z7l* 

248 

USA 

13.08 . 

1 592 

0.53 

37.74 


Quarter en de d . . 

Sort. 1980 .. 13695 

Quarter ended 
June 1980 .. 14 ZOO 

Nine months ended 
Sant. 1880 . . 41 555 

•c* Reef Shaft Area 
Na. 8 

Quarter ended 

*SPL 1940 . . 14 

Quarter ended 

June 1940, . . ’ 65 

Nina months ended 

Sent. 1980 .. 14* 

Ares under 

tribute to amt - 

developed by 

Buffelslontein 

Gold Mining 

Company LlmOed 

(not Included 

In totals) 

Veal reef 

Quarter endad 

Kept. 1980 5 120 

Quarter ended 

June 1980 /. 2 412 

Nine moans anded 

1980 . 0 698 


metrea 

154 

188 

1 004 

.Channel 

width 

cm 

14.9 

26-3 

111.7 

gold 


uranium 

gft 

125-Sfi 

57.07 

29.91 

on.gft'' 

2 373 

1 501 

3 341 

hgft- 

337 

1.15 . 
OA1 

OH-kofl 

.53.60 

30 75 
90.16 

1 348 

89.2 

33.33 

2 973 

058 

75.75 

1 304 

92.4 

2859 

2 653 

0.70 

64.47 

3 760 

92.4 

30.60 

2 527 

0.78 

72.02 

4 

T-O 

19.00 

133 

0.73 

' 6.04 

84 

20.8 

32.36 

873 

0.97 

20.11 

84 

20.2 

32.08 

648 

0.96 

19.42 


S. A. LAND 

The South African Land ft Exploration Company Limited 


54* 

‘168 


118.7 

1*8.7 


11410 

11.99 


1242- H-35 


1 554 
1 664 
1 410 


044 

043 

0A3 


51.75 

60-20 


I55UED CAPITAL! 6 600 000 shares of 35 cents each 

Quarter 


OPERATING RESULTS 
COLB 

Tons milled OOO's 

vibm— «h : . : : 

Production — Lg 

Production coat — RJton milled 

— fUkg produced 

PRICE RECEIVED ON SALES 

Gold Rsfcg 

— l/u 

FINANCIAL RESULTS . 

Cold— Revenue " : 

■ ' Prod uction costs 

Less delivered com of dung material 

Gold profit 

Sale of taivaflcd equipment and scrap . . 
Nat sunorv revenue 

Profit before taxation 

Taxatio n, estimated 

Profit 'alter taxation 

Deduce 

DWIdend-Hnlcrim 


534 
. 0.99 
355 
3.82 
X MS 

15 015 
850 

ROOO 
5 497 
1 292 


1 420 
6 
175 

1 601 

EBB 


Quarter 
ended 
June 1980 


320 
1.26 
405 
3.94 
3 111 

13 677 
541 

ROOO 
5 669 
1 260 


1 881 
615 


O month* 

ended 
Sew. 1900 


990 

1.16 

1 151 
3.75 

3 228 

15 501 
614 

ROOO 
IB 142 
3 71S 

14 427 

a 7ss 

S 672 
24 
492 

8 iff# 

2 609 


QevaJoumant .carried out In South Lease area (rum North Lease area ihafrt. 


Retained profit for the nine months . . 

Feasibility study 

Prospecting expenditure 

Capital expenditure 


THE AFRIKANDER LEASE AREA 
Dominion reef 
Quarter ended 
Sapt- 1980 . . 1 087 

Quarter ended 
Jane 1980 . . 705 

Nine months ended 
Sent. 1900 . . 2 172 

Tote la 
Vaal reef ' 

(excluding 
tribute 

, . 

Quarter coded 
Sept. 1880 


123 

475 

154 

50 

053 

29.15 

258 

525 

051. 

16 

055 

1859 

470 

8 

b 

058 

'31 

05* 

2453 


554 S35 

— 65 

il) 6 

OPERATIONS 

Since ceaaino underground mining at tha end of 1976. the company has 
continued treating waste rock and crushing- plant Dimes from various location* on 
the East Rand. 

FEASIBILITY STUDY 

Toe examination of the Van Dva No. 5 vertical shaft haa been completed and 
the shaft has been fend to be In good CDndlllo.1. No examination of the Van Dyk 

No. 5 sub- vertical shaft below the collar could be undertaken as tins shaft waa 

found to be flooded. The feasibility study la Continuin'! and an announcement will 

be made early In 10B1- 
Dt Vi DENS 

The Interim- dividend of 35 cent* a sbara in respect of tha year ending December 
31 1980 y,as declared on Ji-ly 17 1980 payable to members registered on Auouat 1 
1980 and waa paid on September 5 1980. 

For and on be hall of the board 


2994 

60.5 

36.94 

2 235 

151 

8155 


3 516 

585 

36.19 

2106 

- 0.93 

- 5355 

October 24 1980 

W. R. LAWRIE 

9 272 

615 

3551 

2 183 

0.93 

56.7* 



36 011 


June 1980 ... 57*13 

Nine m o nth s anded 
Sept. 1980 .. 106 082 


Tha Interim dividend o! 620 cents s share In resoect of the year [ mMIri ' *JJ**’lP*? -.1 
Tom snS declared on Jufy 17. 1980. payable to member* registered on Aunwt 1 1950 
and was paid on September 5 1980. 

CAPITAL EXPENDITURE COMMITMENTS T.nmmW SO 1980 totalled 

Orders placed and Outstanding on capital contracts aa at September isoa area eu 

R37 874 OOO. 


WESTERN DEEP LEVELS 

Woctorn Deep Levels Limited 

ISSUED CAPITAL : 23 000 000 shares Of R2 each 


For and on behalf of the board 
D. A. ETHEREDGE 
W. R. LAWRIt 


Directors 


October 2« 1980 


SOUTHVAAL HOLDINGS LIMITED 
and THE AFRIKANDER LEASE LIMITED 

The mention of share hoWers of these companies is directed to the 
report of Vaal Reefs Exploration and Mining Company Limited. 


OPERATING RESULTS ' 

GOLD 

Area mined— aquere metrea OOO'a 

Tom milled 000'a 

Tlejd— aft . 

P r o du ct ion h e 

Cost — R-.m 1 mined 

— Rltop milted 

— Rfko produced 

URANIUM OXIDE 

Tons trotted OOO's 

vieldr-fcgft 

Production — kg 

gjgj pcpvto DM SALES 

4/e? ‘ .' 

FINANCIAL RESULTS 
Go l d- fit v e nue 


. Quarter 
•odnd 
SM. 1950 


1147 544 

58 


510 129 
256 14* 


41 049 
117*00 


96 132 


254 001 


467 631 
149 447 

31* 184 
19 070 
<4 
3 SO S 

340 903 


359 275 
*1 91* 

277 557 
12 534 
9 984 


31 170 
723 


elandsrand 

Elandsrand Gold Mining Company Limited 


liSUED CAPITAL : 75 4«4 239 shares of 20 ram * e ach 

anded 
SapL 1900 


OPERATING RESULTS 
GOLD 

Area mlnfed — «utra metre* 000'a 

Tons milled 000s 

Yield — gft 
Proem 

Cost — Rvm 1 

— Rlon mHled 

— Rrico produced .... 

PRICE RECEIVED ON SALES 

Gold— Mbs 

— Mo* - 

FINANCIAL RESULTS 

GoW— revenue 

—Ernsts 

a»a 

Nat sundry eraendttore 

Profit 

Capital eapenditura.. 

slJ^^rSSV^RoStiVanaiaaon Shaft _ 
Advance (Headgear portion omvJ ■ m*xr«» 
Dapttl to d Jte — Huetraa . ■ 

Advance (below collar)— metres 

Depth to data— metres 

DEVELOPMENT 

Advance ■ 


49 
272 
5.03 
1 3S7 
217J1 

S92S 

7 811 

15 024 
650 


ROOO 
22 601 

10 670 

11 923 
751 


120 

■3 

'5 


Quarter 
■ndfid 
June 1980 


S3 
267 
568 
1 585 
199.47 
39.59 
6 755 

IS 928 
552 


ROOD 
21 927 
10 572 


B month* 
6noeti 
Scot. 1980 


-—Profit 

Uranium onOde profit 

Net sundry Income — 

Profit before taxation and State'* share 

of profit 

Provision for taxation and State's ahare 
of profit 

Profit after taxation and State's share 

of profit - 

DEDUCT: ' 

Appropriation for Die fin* ste months 

Capital aweiufltur* . ■ • 

Dividend- ' I n t erim 


156 432 
90 747 

65 685 


Quarter 

ended 

June 1980 

9 months 
ended 
sept, i960 

192 

8 44 
12.94 

10 925 
183-36 
41.74 
3225 

594 

2 529 
13.81 

34 928 
18057 
4253 

3 072 

223 
0.21 
- 46 917 

1 074 
0.1 5 
157 102 

13 70S 
538 

15 952 

628 

ROOO 
149 136 

35 232 

ROOO 
557 41 1 
107 311 

113 904 

1 S74 

2 955 

450 10O 

4 021 

5 814 

118 434 

462 935 

56 915 

264 947 

61 519 

197 988 


24 906 
IDO 000 


151 

775 

5-91 

4267 

Retained profit 

for the nine 

months 





73 082 




10 104 

19 784 

-*4 921 

DEVELOPMENT 

. - . 



Samsled 



S9.62 


metros 

metres 

channel 

gold 


uranium 

15 484 
615 

Carbon Leader 


? • 

cm 

gft 

cm.oft 

Loft 

cn.lslt 

sn*ft*r** . , 


14 

24.9 

5Q.SC 

1 259 

1.36 

33.91 

ROOO 

NO. 3 

S 1391 . 

150' 

42.8 

151.99 

6 505 

2.35 



11 555 
824 


10 531 


34 223 


Quarter ended 
September 1980 
Quarter ended 
June 1 980 
Nine month* 
coded 

September 1980 
V.C.R. 

Shaft area 
No. 2 . . _ ... 

No. 3 


8 870 

164 

41.3 

148.68 

6 057 

2J» 

94.77 

0 424 

7* 

38.2 

90.50 

3 457 

0.72 

27 A* 

25 466 

292 

41.6 

1 19-21 

4 959 

1.58 

65.89 

2 525 

102 

38.5 

5335 

2 054 

— 

— 


1 10* — — — — 


no 

120 

5 

S 


3 634 


102 


Z054 — 


Sa mated 


3 271 


9 565 


124 


366 


61.2 22.84 


1 398 — — 


47.4 29.11 1 380 — — 


V.C.R. 

Quarter andod I apt 
Quarter ended June 
Nine months ended 
Sept, i960 


1980 

1980 


8 410 
6 861 


18 742 


metre* 


HOttfi-v 



irkKIV 

cm 

M« 


1 108 

44 a 

16.04 

709 

1 124 

- 48.3 

14.68 


3 418 . 

45.3 

14.11 

039 


1980 

Quarter ended 
June 1980 
Nine months 
ended - 

Seutembar 1980 

.S^eTriX^ K 

OFFER >> 1o a MEMMR5 e ^r n SO MO OOO 12 PER CENT UNSECURED DEBENTURES 

^ *A?^S«!d ,, ln T the , priS announcement on October 21. 1980- aubs criptlo na totalled 
approximately SHJSfii. and^ the tetianca^ I* to .be subscribed bv the underwriter*. 


+147 544 

37 707 


» « m«,W 30 1M0 « 

R8 597 000- . 

PLANNED PRODUCTION 

The Worsening trend In dteolopmewt valnw •*», 

build-up of Payable stopetece. Thft haa. redu ced the rata proauttl ow 

Tbo planned production haa tterefora been reduced to 1 050 000 tp1» (previously 

1 200 000 tow milled at ■ or* de or 5.4 grams a »n (pravknohr 5.77 grains o tom 

for the year. 

For and on behalf or the board 


October 24-1890 


H. F. OPF8NHEIMER 
W. R. LAWRTE 


D i rector* 


785 

85 


CAP ^ L «? CP P K t 12| B SKE^caplt.. contracts a. at Srotemher 30 
totalted RI7 076 000. F|jr M on behalf of the board 

G. LAN CTO N | 

• W. R LAWRIE 1 

October 24 1980 


EAST DAGGAFONTEIN 

East Oaggafontoin Mines Limited 

ISSUED CAPITAL: 2 730 000 sham of R1 each 

Qxarter 


1980 


Directors 


700 
2 632 


1 932 


38 

19 203 


ERGO 

East Rand Gold and Uranium Company Limrtad 


Nw* for the quarter 


issued Capital: «o ooo ooo shares of M a 


OPERATING RESULTS 
SHmea traoted -ions . 
Production— . 

uranium amde — fig 
- uddhoric acid— tons 
ofeum — tora 


nts each . 
Qxarter 


Snpt. 1940 


78 421 
111 932 


Quarter 
anded 
Juno 1980 


65 007 
105 342 


8 months' 

ended 
Sept. 1980 

8 094 OOO 

' 141 420 

21TM* 


FINANCIAL RESULTS 

Royalties 

Sundry revenue 
Sale nl Capital Kama 


Deduct: 

fntK 


-Surplus before taxation 
Taxation es timated * 


.Surplus after taxation 


Sent- 1940 

ROOO 

119 

11 


134 

*9 


Quarter 
ended 
June 1980 

ROOO 

416 

8 


424 

2* 


48 


400 

235 


155 


9 months 
ended 
Scot. 1 980 

ROOO 

611 

26 

4 

641 

115 

526 

298 


258 


PRICE RECEIVES ON SALES 
G o M It ;** 


FINANCIAL RESULTS 
R n etH iv Gold 

“3T 


and stive r ... 
Im ox i de fihd 


Ndphuric 


Total revenue 
Cost ot rates 


Operating profit '. 
Net sundry Incom* 


6141 

1 771 

6 610 

1 695 

■ ■ 12 731 

3486 

15 806 

650 . 

IS 672 

540 

- 14 837 
597 

ROOO 

28 702 . 

ROOD 
‘ 23410 

ROOO 
52 112 

.7401- 

7 589 

15 050 

36 183 

9 239 

30 999 
8.244 

67 162 
17 523 

26 924 

244 

. 22 715 

245 

49 639 
4*9 

27 184: 

22 960 

SO 128 



6000 
40 000 

- 4126 

699 

865 

-T55? 


SLIMES DAMS 

as advertised In tha orera MOaotar 17. 19801 orars have bem. In vftedte r the 
■ aecfti Isltlan of the comoany'c right* In- Its-tbiK slimes dams on the farm Daggafonuin 

EMt 1 Rand R <5gl5 m, and* Uranium Companv 'Limned lEKGOl. a* prevlouihf reported, has 
been granted a right ol first refural In .resoea of theca dama until Dacamber 31. 

]? 8 §ie- event that no utisfxctonr -ofer Is- received by thecomoanv tiien the rlghtt 
eonfarred on ERGO will be the soolecT of negotia tio n between the two companies, 
and may be extended for an indefinite oerlod- 

Tbe^ama nBMnentS *reterrad*to" In the 1979 nmual r eport, in term* Of wlilc h th* 
company haa accepted a 25 Per cent participatory Interest In the exploitation by 
The Grootvlef Pronrlrtary Minas Umlted of certain claims within that portion of 
.the company's old mining lease which was .abandoned In 1977. Hava now been 
' formally concluded. 

For and «n behalf of the board 


October 24 1940 


N: r. OPPENHEIMER I 
W. R. LAWRIE 1 . 


Directors 


Deduct: 

AaweniteMgr capital cxpefidftw* — 

Retained profit for tha am months 

Capital expeodiuire 

TmtoSm, dirtd and of 100 troll a tiwe '".'Wtct or »h» year frMinp Merab 31 
1981 was declared on October 23 1980 payable to members registered on November 
7 1980 and. will bo paid on or about December 12 1980. 

EAST DAGGAFONTEIN SLIMES DAMS 

East Daggafontein Minas Umlted. by.Prtra.advcrttteo ietn o n.Ocmfiy 17. im 

invited omn *ar tha aceotsKHm of the rights in- Its three aiimta dams on the farm 

asmu 1 riSoriu3r*l3ra r " been oranted a right of first refusal In respect 

ri rceahrad by Erat iteooafontrtn tirnu tiy 
rigtoconteraad OT ergo will be the lurtact of negotiatlbn between the two companies, 
and mar be extended for an Indefinite period. 

CAPITAL EXPENDITURE COMMfTMENTl 
Orders. J " 

R721 l! 

For and on behalf of the board 
H. F. OPPENHEIMER 
W. R. LAWRIE 

October 24. 1980 


Orders^ ^Racod and outttandlM on capital contracts as at September 30 1980 totalled 


j Dtroagra 


ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 

NOTES 

DEVELOPMENT 

Development values represent Actual results of sampling, no 
allowances having been made for adjustments necessary in estimating 
ore reserves 

The Orange Free State Group'*, results appear on another page 
lit this newspaper. 

Copies of these reports trill be available on request /rom the 
offices of the Transfer Secretaries. 

Charter Consolidated Limited, P.0. Box 102. Charter House, 
Park Street, Ashford* Kent TN24 8EQ. 

LONDON OFFICE; 40 HOLBORN VIADUCT, EC1P IAJ 
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and Markets 


UK COMPANY NEWS 


McKechnie Bros, figures 
eroded by UK divisions 


NEWS ANALYSIS— NEW BID FOR CORAL LEISURE 


Bass sees chance to diversify 


BY MVO CHURCHILL AND JOHN MOORE 


ALTHOUGH second half pre-tax 
profits of McKechnie Brothers 
fell from £8.66m to £7_21m, 
figures for the full year to July 
31, 1880 rose from £15.12m to 
£15.45m_ Sales improved 
substantially from £12Llm to 
£138 .8m. 


Although UK activities of this 
engineer and manufacturer of 
non-ferrous metals and chemicals 
did not produce such high 
profits as in the previous year, 
oversea, interests produced 
excellent results. The chairman 
says prospects for 198W51 remain 
good overseas, but the severe 
recession in the UK and the 
uncertainty about its duration 
make forecasting impossible. 

The pre-tax figure includes 
associate companies share of 
£5- 65m (£3.7lm) but is after 
Interest of £2.28 m f£L2fim). 
After tax up from £4.81m to 
£5.6m and deducting minority 
interests amounting to £328.000 


(£292,000), attributable profit 
before extraordinary items was 
£9fi3m (£10.01m) and £9.38m 
(£9 ,82m) after. 

Stated earnings per 25p are 
2L0p (23-3p) before extra- 
ordinary items, and 2L6p 
(22.9p) after. 

Profits excludes appreciation 
on unsold metal stock totalling 
£172JHX) (£734.000) after tax. 
which is credited to stock 
reserves 

On a CCA basis, pre-tax profits 
are reduced to £$L24m (£9.16m). 

The final dividend is raised 
from 4.93P to 5.27 65p for a total 
Of 7.2765P (&93p). 

• comment 

McKechnie Brothers has in- 
creased its trading profits by 
about 9 per cent despite the 
severe effects of the recession 
on Its UK business. But pre- 
tax earnings are only 22 per 
cent ahead, held down by an 
80 per cent rise in. interest 


charges. These reflect £3£m 
of extra debt— taking the gearing 
to 17.9 per cent — which was 
needed to support abnormally 
high metal stocks as UK sales 
fell away. Although there are 
signs that the de-stocking cycle i 
may now begin to unwind, the 
UK factories are still working 
well below capacity. The ability 
to produce increased total earn- 
ings while UK profits have fal- 
len by around 15 per cent is 
explained by the geographical 
spread of the company’s interests, j 
with 43 per cent of last year’s I 
pre-tax earnings generated over- 
seas. One worry may be the 
long-term stability of this, given 
that three-quarters of the over- 
seas earnings now come from 
South Africa. The shares rose 
3p on tbe news, to HOp, for a 
yield of 9.9 per cent The fully- 
taxed p/e is about 6.5,. rating 
the shares rather higher than 
the rest of the sector. 


Grand MetropoUtmTs decision 
yesterday not to go ahead with 
its agreed share bid for Coni 
Leisure, f (Hi owing the referfal 
of the bid to 1 fee Monopolies 
Commission, opened fhe ‘Way for 
Bass to fulfil a long-standing aim 
of expanding its interests in the 
leisure industry. 

The logic of the move has 
become more pressing given the 
very poor summer for beer sales 
—down py. nearly J20.per.rent in 
August mainly as e result of 
the poor weather — which 
obviously Increased the brewer's 
wish to diversify. 

For Bass, one of the main 
attractions of Coral is the Centre 
Hotel chain, which would pro- 
vide a London base to comple- 
ment its existing Crest Hotel 
chain in the provinces. Bass 
estimates that the' acquisition of 
Coral's hotels will make it the 
second largest hotel operator in 
the UK — although still a long 


way behmd Trusthouse ’Forte— 
with- about 3 per cent of the 
hotel market in London and L5 
per cent in the provinces; 

Tbe Pontius holiday camps, 
which Coral acquired in 1978, 
are also extremely attractive for. 
Bass. If the recession continues 
to trite, then the vataeJormoney 
holidays offered by Pontius both 
at home and in Europe could 
prove increasingly attractive to 
budget-conscious holidaymakers. 
Perhaps most important of all, 
Bass wffl also be aide to market 
its beer through Pontius outlets. 

The logic of the acquisition of 
betting shops and casinos, how- 
ever, seems less dear for Bass 
although it does give tbe m a 
broader base In the leisure field 
especially as Coral has other 
diverse leisure interests, such as 
bingo and social dubs, grey- 
hound tracks, and squaSh and 
marina interests. 

In the brewery trade, Bess’s 


move for Coral did not come as 
a real surprise given its dear 
*\m of expansion' into leisure 
markets. However, the key 
question was whether the betting 
shoptf really fitted in with Bass's 
existing management style. 

It seems unlikely that the 
merger will be referred to the 
Monopolies and Mergers Com- 
mission in the way that the 
Grand Metropolitan hid was. 
The only area of ovedap Is in 
the hotels side and since Bass’s 
hotel interest s wtU still be much 
smaller t han THF, the effect on 
competition would he minimal. 

The decision by (brand Metro- 
politan to pah oat Quite as little 
surprise. 

It was not prepared to wait 
the six months or so for the 
Monopolies Commission decision, 
which, if favourable, might have 
encouraged it to go ahead with 
the deal Such a' waif was 
described yesterday as ’'bad for 


ns and our shareholders and had 
far Coral." 

Grand Metropolitan ■ added 
that while Coral had presented 
an “ interesting opportunity, it 
was not a vital development of 
a strategic kind for us." 

Grand Metropolitan. ^ with 
interests ranging from Express 
Dairy milk to Mecca betting 
shops, Watneys and Truman beer 
and hotels, emerged as a bidder 
in a somewhat opportunist 
manner. - . • 

The approach was made just 
befote a casino licence hearing 
was due for three of the group's 
London casinos. At that hearing 
the group jwsp stripped of 
licences for three of Its lucrative 
Loudon casinos in September 
following police raids last year. 
-These are under appeal; There 
had also been a profits slump 
for the half y ear e nding June 
from £5 ,85m to £327,000. 

If it had succeeded, the deal 


would have given Grand Met & 
chain of large, well-established 
betting shops tff add to its exist- 
ing operation. ^ 

The Pontius holiday intererts, 
which provided Coral with 29 to 
cent of its trading profits, would 
have supplied an outlet for its 
been and the bingo side weald 
have been a useful extension of 
Grand Metis activities. 

Taj Hotels . of ‘ India ' ffid 
expressed a. desire to buy Coral's 
hotels . and its Old KentSBy 
restaurants for £30m. But Grand 
Met had' these talks fitoppe<fr**W 
. offered to buy the hotels Itself jf 
Its bid for all of Coral faEid, 
assuming that. some. -other party 
did not make a higher offerlvX 
Although the ball is noyf Jn 
Coral's court it seems highly «n* 
likely that Grand Met wilMte 
obliged to fulfil its moral ctim- 
mitment to take on Coral’s hctSh 
in the absence of 'any oiler 

bidder. 


0 
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Spencer Gears trimmed 


With interest charges up from 
£7SJ76 to £231,490 in the year 
to endnJune, 1980, taxable profits 
of Spencer Gears (Holdings) 
slipped from £450,363 to 
£429.421 in the period— although 
the figure was still above the 
board's forecast of last August 
when it said pre-tax profits 
would not be less than £400,000. 

At mid-year, this general 
engineer and manufacturer of 


advanced by 34 per cent to 
£6. 7m (£4JJ7m) while trading -K I 

profits increased to £660,911 p. 

(£528,539), a rise of 25 per cent Vlin 

A final dividend of 0.65p kJUU 
(same) brings the total up to Anvmciri 
lp net, as forecast, compared of£50( i 

with 0.9p a year earlier. national?? 

After a lower tax charge of JJjSRc if 
£36,718 (£71.258), the net sur- 
plus came out higher at £392,703, 


Decrease at 
Portsmouth 
Sunderland 


* . .7.'-' 

■ J*"' 


BIDS AND DEALS 


ADVERSELY AFFECTED by a 
loss of £500,000 arising from the 
national NGA dispute, pre-tax 
profits of Portsmouth and 
Sunderland Newspapers fell 


Transport Development Group 
named as suitor for Giltspur 


Mining Supplies now haf 
control of Laurence Scott 


MINING SUPPLIES, the Don- ties Trust, an associate- Of 
carter-based mining machinery Ferguson Investments. k 


\ -5" 


against £379,105. and stated SkSS 


BY RAY MAUGHAM 


engineer and manufacturer of D er 5p S hare are up 28 WBeks t0 September 27, 1980 “ 

industrial gears reported a tax- from to «p on a diluted J? 0 94 m ^ ove ?‘ J* Tmr cniTRCF nf the 

SS ^P Iu5 «P tram ^123^05 to tax charge and d own ^ o.34p ™ S ? DH ? E 


manufacturer, has won control of 
Laurence Scott, the Norwich 
electrical machinery group. 


Usdliday, Simpson and Ca' jus 
purchased 10,000 Bernard Wfiffle 
and Co. shares at 29p on JbehStf 


Mutin g Supplies announced of Bi rm i ngh a m and BQrfh&d 


i 

■ jr* 


£181,000. 

The directors say that despite 
the gloom in many sections of 
British manufacturing industry, 
the company has made a good 
start to the current year with 
turnover higher than in the first 
quarter of 1979-80. 

Sales for the 12 months 




if tbe mystery 
Giltspur was 


yesterday that it controlled just Counties Trust, an assodatt of 


Spencer Gears has completed “‘LPr?l2j? b f r revealed yesterday as Transport 


BOARD MEETINGS 


over 64 per cent of the Scott Ferguson Investments. 


shares, and the bid has been .Camel-Cnre Myers purdpfeed 


its move into its new bnilding 
at Leicester and following re- 
structuring of the management 
early in the current year, the 


had dropped from £967,000 to j Development 


£756,000. 

Current cost pre-tax profits for 


outlined 


terms of an offer worth £22 m. 


the half year were down from .i™®* 1 " *5 

■tn 57w» an HI wivh taw Maxwell Joseph, c hairman . of 


Thu following companies have notified Final* — Highland Electronics, Paten 

dates of Board meetings to the Stock Stores. 

Exchange. Such meetings are usually FUTURE DATES, 

held for the purpose of considering Interims 

dividends. Official indications are not Aquaseutum . Nov. 12 


declared unconditional. At the on October 20. 10,000 shams^of 
request of the Takeover Panel, Tanjoug Tin Dredging, at JZOp 

•k .s o 12 3 — * dap chsro rtn nA>iqW frf T?ift Vlr 


,K » > 


Mining Supplies has extended per share on behalf of Tltt Jk 
the car* offer to November 5. Enterprises Sdn Berta ad. v ^ 


outlook for increased production 1 Giltspur until tbe beghming of 


improved. ^ ^ I 


^000 rf4M IWI wrtMri nn thTa director, has intimated that he 
£80,000 (£463.000 profits) on this | ^ accept ^ ofler M respect 


avsllsbts bs to whuhtr dividends sra 
interims or finals and the sub-divisions 
shown bstow are based mainly on last 
year’s timetable. 


Associated Leisure ............... Nov. 18 

Bambam Stores Ocl 30 

Boosey and Hawkes Oct. 30 

De La Rue Nov. 11 


BANK RETURN 


Historical attributable profits 


Wednesday 
ctober 28 I860 


Increase (+i or 
Decrease I — ) 
for week 


BANKING DEPARTMENT 


fflSS SSSST5 Grand Metropolitan 


TODAY 

Interims— A ryah I re Metal Products, 
Berec. Central and Sheerwood, Clayton 
Son, General Scottish Trust, Lowland 
Drapery. Minster Assets. W. L 
Pswson. Spirax-Serco Engineering, E. 
Upton, Wasfaera. 


Fidelity Radio 


tiie cash offer to November 5. Enterprises sun sertaad. v r 
This move follows a letter 1 • 

from Scott directors to the Panel >t a p _ ' 

complaining that the all cash DFODC TOF 

offer was set to close on October ^ 


Geers Gross OcL 29 

London Trust Nov. S 

Richardsons. Westgarth OctT 29 

Roberts, Atflerd Nov. 4 

Shiloh Spinners 1 Nov, 12 

Final— 

British Car Auction Oct 28 


^ 22. while the Bhare offer— which 


is now worth less than the cash 
alternative — was extended. 

Scott shareholders with 2854 
per cent of the shares have 


Pergamon/BiC 


The acquisition .by Ferguson 
Press of a substantial, miri&ity 


accepted the 6Qp per share cash shareholding in BPC will niTOe 
offer, with a further 738 per referred to the- Monopolies- «d 


* ’ 
j, n <fi *- 


Uabintlos I 

Capital .... 1 

Public Deposits 

Bankers Deposits 

Reserve A other Accounts.. J 


taxable profits. 

The interim 
included more 


pre-tax result 
than doubled 


Tbe rest of -the board, headed 
by Mr. Ernest Sharp, were study- 


cent taking up the share 
Giltspur share at U7p. The Glut- March 31 last before interest exchange offer. Together with 
spur price rose 2 Op to 105p on charges of £849.000. International shares purchased iu the market 
Monday when the presence of an exhibition and display services and the 27 per cent stake pur- 


14,663,000 


35,965,609 

647,664,608 

660,989,220 


320,139 

49,250,838 

16,028,906 


interest on short-term deposits or ia S the terms last nighL TDG is 
£204,000 (£94,000) but lower preparing to offer 100 shares and 


Mergers Commission. 


Monday when the presence of an exhibition and display services 
unidentified suitor was first provided the lion’s share with a 


investment income of £128,000 
(£148,000). 


$54 nominal 9} per cent 
unsecured loan stock, 1995-2000, 


announced, and climbed a £2.74m trading profit wratribu- “dawn raid” in the market 

farther 5p to HOp yesterday. tion. International and freight earlier this year the group now 

Tbe chairman and chief execu- forwarding, packing and trails- controls some 64 2. per cent of 

rve of TDG, Mr. J. B. Duncan, port made a farther £933,000. the Scott equity. 


chased by Mining Supplies in a 
" dawn raid ” in the market 


1,259,0 12,527 


29,542,069 


ASSETS 

Government Securities. 

Advances ft other Accounts 

Premises Equipment ft Other Sees. 
Notes- 


327,215,850 

579,856,082 

530,4B4,OflO 

21,153,360 

293,019 


- 71,979,000 
+ 261,941,583 

- 168,516,387 

+ 8,523,932 

- 33,063 


1,259,012,337 


29,942,085 


ISSUE DEPARTMENT 


J. Smart in 
line with 
forecast 


FURNESS WYTHi&Z 
MANCHESTER IJflwts 


tivTof tocTmt w^Sdea SB«5ffooL 
said that he had first expressed TDG has strong interests in 
interest in Giltspur when Mr. ‘ 


prepared to proceed with such 
an offer, subject to the offer 


Joseph was still chairman, “ jus 
on the basis of the possibilities. 


Mr. both areas «nH Mr. Duncan said 
just the respective activities of each 
les." company are- complementary. In 


ASSOCIATE DEALS 


Meetings of holders of Man- 
chester Liners ordinary and pre- 
ference shares are to ' be (held 
on November 17- in order to con- 
sider and. If thought fit, appfew. 
a scheme of arrangement wS^fe* 


-n . .. -M , tL n vu Uili V* LAIC pwii/muvo. nic 1 vumincmtuwuj. aai 

carrying their recommendation. Talks between the two sides addition, Giltspur has a thriving 


Halliday, Simpson and Com- by Furness Withy and Co* i 


Taking 


Ordinary started last week. 


business in the North American 


stare price of 79$p and tbe loan Giltspur made profits of £5.43m exhibition market where TDG is 


stock at £70, the deal values each against £5-37m in the year to seeking to establish a foothold. 


pany has purchased 50,000 already owns 99.2 per cent aid 
Bernard Wardle and Company S3 per cent of the ordinary;] 
shares at 29p on behalf of preference capital respectiw 
Birmingham and. Midland Conn- will become tbe holder oi* 


Liabilities 


Notes Issued 

In Circulation 

In Banking Department 

ASSETS 

Government Debt 

Other Government Securities 

Other Securities 


10,125,000,000 

10,103,846,650 

21,153,350 


35,000,000 

33,523,932 

8,523,932 


11,016,100 

7,916,024,279 

2,195,960,621 


— 699,813,630 
+ 674,813,630 


10,125,000,000 


— 25,000,000 


Wilkins & Mitchell 
Limited 


Taxable profits of J. Smart H 1 

(Contractors) edged ahead in |vl V I 

the 12 months to July 31, 1980, -*■ vM. ▼ VJ iVl ▼ • P 

from £l^7m to £1.39m. Turn- 
over for the period rose fay 

£1.5m to £13.9m. 8Y ERIC SHORT , 

The advance in profits is in 

line with the directors interim him n mvctpcv am itaj 

statement when they forecast a JES 

taxable surplus for the year of 

not less than £1.3ul Ofllce s 9.59 per cent sbarehold- 

A final dividend of 2-3p, ” lg l }° 
again as foreshadowed, brin^ Me^ em™i yat^dy as the 
the total up to 3.16p net com- yjS rty ^ 

pared with 2.75p a year earlier. AWf*. the largest quoted and 
Afler tax for the 12 months of largest overall life com- 

£699,999 (£655,944) stated earn- P any 10 SouXh Afnca. 
ings per 10p share are 6B2p Altogether, Liberty has 
. acquired 5^T5,000 shares in Sun 

The company s principle Life — ■ 10.2 per cent of tbe 


Mystery buyer of Sun Life stake revealed 


TBE MYSTERY buyer on Wed- participate in tbe direction or Africa 


intention 


nesday of the Kuwait Investment management of Sun Life. 
Office’s 959 per cent sbarehold- Mr. Donald Gordon, Li 

s£l'i ? “ d “* 

Liberty Life Association of ®» s company was seeking to 
Africa, the largest quoted and e ^P an ° vestments 


operating 


Gordon, but in 1964 Guardian 


whole of both sbafe capitinacf 
Manchester. Tp* 

Under the - proposals, ordiSJto 
shareholders will receive ' 2nm 
Furness 220p. in carti per si|&, 
and preference holders,. wil>xe- 
ceive 61p cash. " - - 

Furness is not entitled to.TOfe 
at either meeting. 

•TTV 


HH l| ill 

ana 

i* i«?j» 


IHJ »: i,t 


Mr. Donald Gordon, Liberty’s Investments in South Africa 

. were m i nima l . 


country. Assurance, now a member of 


Liberty Life is by far the 
fastest growing life company in 


expand its _ investments world- South Africa and is by far the 


tiie UK composite Guardian 
Royal Exchange, acquired 75 per 
cent of the capital GRE re- 
linquished control in 1978, but 
still has a 10 per cent share- 


ELECTRA INV./ 


m , vn 
fra 


third largest overall life com- w *4 e - .. ft ^ the investment largest company in its parent holding in Liberty Holdings. 
— — j- e —«- » r—— potential of the UK life assur- Liberty Holffings, which has 81 r t — 


pany in South Africa. potential or tne ua me assur- 

ance industry and it had taken 
Altogether, Liberty has the opportunity of securing a 
acquired 5,875,000 shares in Sun holding of taking control of Sun 


MACKENZIE KING* 

Electra Investment Trusfi^fii 
accordance with its. . declared' 
-policy of Investing In unquS&d 


ance industry and it had taken per cent of the share capital of 
the opportunity of securing a Liberty Life. 


Liberty Life’s other major companies, has taken a ™ip 
shareholding outside of South interest in Mackenzie 
Africa is a 25 per cent stake in Holdings of Gnilden Su 


activity is building and public 
works contracting. 


.lfami/octureTB of ll'ilkins & Mitchell poicer presses and 
Servis washing machines 


INTERIM RESULTS FOR 26 WEEKS ENDED 
28th JUNE, 1980 


Favourable 
trading at 
Smith Bros. 


equity — in a deal costing 
approximately £15m. As a result 
of the deal. Liberty Life is now 
the largest single shareholder in 


of tbe Life or even seeking a seat on 
costing the Board at this stage. 

*i Mr. Richard Zamboni, the 

mJ.- ^ managing director of Sun Life, 
, stated that bis company 


The company 
founded in 1957 


Africa is a 25 per cent stake in 
the Canadian Montreal Life, 


Donald with GRE holding the remainder. 


Holdings of Gnilden Sutitot 
Chester, investing a total” fM 
£300.000. -»«3 ' 


1080 lp regarded this move as a straight 
yesterday to -43p. share swop from one institution 


yesterday to 243p. 

Liberty emphasised that the 
acquiistion was intended to be 


to another. This never caused 
problems in the past and the 


26 weeks 
ended 


26 weeks 
ended 


52 weeks 
ended 
29th Dec., 
1979 



28th June, 

30th June. 

(as per 


1980 

1979 

Audited 


(unaudited) (unaudited) 

A/c’s) 


£000 s 

JEOOO’s 

JEOOO’s 

TURNOVER 

25,601 

25.630 

47,722 

Group Trading 




Profit /(Loss) 

(16) 

674 

652 

Exceptional Items 



(115) 

Interest Payable 

(472) 

(156) 

(530) 

Profit/ (Loss) Before 




Taxation 

(488) 

51S 

7 

Taxation 


<2S6) 

268 

Profit /(Loss) After 




Taxation 

(488) 

232 

275 

Extraordinary Items 

(400) 


56 


(888) 

232 

331 

Dividends 



Interim nil per share 
(1979 0.75p) 

Final per share 

— 

48 

48 

(1979 1.46p> 

— 

— 

94 

Profit /(Loss) Retained 

(888) 

184 

1S9 

(Loss) /Earnings 




per share 

Note 

(7.60p) 

3.6 lp 

4.3p 


Mr. Anthony Lewis, chairman 
of Smith Bros^ jobbers, told 
shareholders . at yesterdays 
annual meeting that the favour- 
able trading conditions, which 
resulted in tbe recovery in tbe 
second half of last year, had 
continued into the opening 
months of the current year. 

Replying to a question about 
the group’s plans to have an 
outside non-executive director 
appointed to the Board. Mr. 
Lewis said that the initial appli- 
cation to tbe Stock Exchange 
Council had been turned down. 

The additional director, a con- 
sultant. had been identified, but 
Mr. Lewis said there were com- 
plications concerning the un- 
limited liability status of 
members of jobbing firms. 


a long-term investment and that company had no reason to- 
it was not presently contem- believe that it would now. S un 


plated that tbe company would Life had no business in South 


International Commodity Merchants 

Interim Statement 


Avon may sell 
its medical 
subsidiary 


Clifton InvsL 
pays £0.6m for 
Taddale Hldgs. 


Doubled profit 
from Tyzack 


Ex tr aordinary Item 

Provision for stock 
writedown and redundancy 
costs in ceasing to 
manufacture at Glasgow 
Over provision for debt 
duo from Australian 
subsidiary 


The disappointing figures reflect the continuing problems that 
besot engineering manufacturing companies, both in trading 
conditions and exceptionally high interest charges. 


During this first period wc have also terminated manu- 
facturing activities in Glasgow and provision for these costs has 
been included at £400,600. 


A SECOND-HALF recovery from 
losses of £26.570 to profits of 
£21,640 has left W. Tyzack, Sons 
and Turner with a pre-tax sur- 
plus of £66,000 against £31.000 
for the year to July 26, 1980. At 
midway, the surplus was down 
from £57,570 to £44,380. . 

While the figure shows an 
increase, say the directors, it 
still falls short of their aspira- 
tions: the group’s profits peaked 
at £400.254 in 1974-75. 

Nevertheless, the dividend is 
doubled at 2J3p — last year’s final 
was omitted. 

Although turnover Is down 
from £5.14m to £4.6m, this repre- 
sents volume growth of 8.4 per 
cent, say the directors, after 
allowance for price increases and 
the deduction from last year’s 
figure of sales of garden tools, 
which activity has been disposed 
Of- 


or Aron Rubber Company states 
[ r . that it is currently involved in 
li- discussions which may lead to 
;e the sale of its wholly-owned sub- 
i. sidiary. Avon Medicals. 

Avon Medicals specialises in 
ut the development and manufac- 
n- ture of sterile disposable plastics 
in- equipment for the needs of 
of modern medicine and surgery. 

In tbe year to September 29, 
1979, pre-tax profits of medical 
company were up from £229,000 
to £255,000, hot Lord Farnbam. 
the chairman said in bis annual 
report that there had been severe 
m cutbacks in demand by the 
of National Health Service, 
as As a result of this and 
:r- increased competition in all mar- 
50 kets, margins were reduced and 
U profit growth was disappointing. 


Clifton Investments and Tad- 
dale Holdings announce that 
terms have been agreed in 
principle, wbereby Clifton will 
acquire Taddale Properties — a 
wholly-owned subsidiary of Tad- 
dale Holdings. 

Consideration will be £600.000, 
to be satisfied by the issue at 
6m ordinary shares in Clifton. 

Taddale Properties is a pro- 
perty investment company, 
whose net assets as at April 30, 
1980, amounted to £623,731. Pre- 
tax profits for the year to April 
30, 1980, were £70.610. Follow- 
ing this acquisition, Clifton will 
cany on business as a property 
investment and dealing company. 

It is proposed to apply to the 
Stock Exchange for a requota- 
tion of the enlarged share 


Group profit 
Taxation 


1980 

(est im ated) 

.£>000 

21,000 

10,200 

10,800 


1979 

(actual) 

rooo 


-1978 ; I 

(actual) 7 

^ooo 


20,555 

%967 

,11,588 


22,702*^ 

11,669*,; 


a,,K 


Provision for deferred taxation 
no longer required 

Profit after taxation 


11,033^ 


% ' i: " 


5,600 

16,400 


• £521 
18,109 


4710'* 


15,743 ;; 


It is anticipated that a proportion of the tax chargefor they ear will again be deferred. 




He said product and process capital of Clifton, by way of a re- 


developments should contribute 
to an Improved performance in 
the 197980 year. 


introduction immediately fol- 
lowing the shareholders’ 
approval. 


Reject boardroom moves 
urges LilleshaU chairman 


Mr. Alan Pike, chairman of management consultant 

LiU eshaV, a Shropshire-based appointed to the board. 


Kvi 4^ d D . Points fi»m Mr. T.P.H-Aitlarn’s Review - . 

i iie Board has declared an interim The year to date has been a s 

dividend of 3.6p per Ordinary Stock reasonable one despite thefectthattheVi 

Unit (absorbmg£2^69,000) payable on. efforts being made to reduce inflation, to£l 
15th December 1980, to stockholders on which Lreferred in my last Annual IT 

2i e . re £ is ! : fr onDth November i980. Statement, have had a defl ating effect ou^ 

This dmdend, together with the related the economies of the main countries in' ^ 
taxcredit^ is equivalent to 5l429p gross which we trade. ■*£ 

and compaxes^h the ^ interim Cocoa, coffee, rubberand sugar: ' & 

dividend of 42857p gross. have been active, but chemicalslMve : !I 

If the above profit estimate is been dull, largely owing to theworid J *■ 

realised, the Board intends to recession. However there are now signs^S 

recommend payment of afinal dividend that this side of tiie business is slowly?®;- 
of4.8p,equivalenrto6.8571pgross 3 pickingup. Our associate companies r :BtV 

making a total for the year of! 2 . 0 p gross, continue to trade well and the ‘ "(gg. 

TVlie nnll ronraranl-nn .f HA nn/. (Vimmi'iiMM ■ _ i . '■ 


!Si?en t 

. ''Oft-. 


S ■' r *- . 






steel and engineering group, has In his letter Mr. Pike says 


written to shareholders urging present board is functioning well 
them to reject proposals by a and is managing your company 


This^ will represent an increase of 20.0% 
on the 1979 total distribution of 10.0p. 


group of shareholders for the effectively. Each of the directors 


After tax credits of £19,000 ) removal of three of the company's proposed for removal has made 


lne mix of interests that we have ; 

has once again proved our abilityto ' 


R 


In view _ of the resuks of the first six months and the 
continuing difficulties in trading conditions the board does not 
consider it appropriate to declare an interim divided. 


(£6.000), stated earnings per 25p 
share are up 2£p at 4.9p. 


directors 


extraordinary and continues to make a valuable 


The genera] economic and financial climate affecting the 
engineering industry is such that future forecasting is very 
difficult. Our washing machine company has a range of pro- 
ducts which is enabling us to maintain our position in the 
P lace - Sati £acto*T profits will only be earned once 
rfS™£ on f' 306 pa ^ tku J arJ > r tbe crippling cost of financing 
improve. In the meantime steps have been taken to 
position and to ensure the viability of tbe 
RToup daring tbe present recessionary period. 


Sohio ahead 


meeting on October 3L contribution to the board's 

The groap-Ied by Mr toroid ^ ^ 

oser, a London solicitor, and ^ year> “ we Mw no benefit 


Moser, a London solicitor, and 


qTAMDAPT) nrr nhi^ clai m i n g 22 per cent of the from the proposed appointment 

Nbrth Amercian affiliate had an company's shares— is seeking to of Mr. Boulton as an additional 
iR twp remove Mr. David Graham Wood, non-executive director and 

Mr - Christopher Banner, and Mr. nothing has caused us to change 
net profits to 5433 .3 m, on j ; m Kilby. In their place the this view. 

H^ues up 21 per cent to group — which acts under the “ We still do not know despite 

$2.54bn. This brought the nine name of Nominal, and Overseas repeated requests and inquiries, 
months profits to $l-34hn on Agencies (Jersey) — wants Mr. the identity behind Nominal 

sales of £8bn from £7 35m on John Boulton, a former Firestone and Overseas Agencies (Jersey),” 

$5.6bJi Tyre executive and McKinsey says Mr. Pike. 


remove Mr. David Graham Wood, nonexecutive director and 
Mr. Christopher Banner, and Mr. nothing has caused us to change 


wiiuuujbc UUL naiw ] 

we have much work to do. 

Gill & Duffus Group 


Jim Kilby. In their place the 
group — which acts under the 


this view. 

“ We still do not know despite 


name of Nominal, and Overseas repeated requests and inquiries. 
Agencies (Jersey) — wants Mr. the identity behind Nominal 
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Tel: 0MO7 7050. Telex: 887588. ““ ' I ~ , 

. Overseas Subsidiaries in - 
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Gold mirmg companies administered 
by Anglo American Corporation 


AS canparfesare incorporated inlhe Bepofflccf Sooth AKca 


e Reports of the directorsfor the quarter ended 
September 30 1980. 
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ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 

NOTES 

). ORE RESERVES 

Ac June 30 1980 of* reserves were estimated itipiy limit 
based on i gdd price of R12000 (1979: R6810) a kilogram. 
Also shown are ore reserve tonnages estimated at pay limits 
based on gold prices of RI4500 and RI7000 a kilogram to 
indkate the sensitivity of die ore reserves to gold price 
variations. 

Z ‘ DIVIDENDS 

Attention b directed to an announcement published in con- 
junction herewith relating to the declaration on Thursday, 
October 23 1980. of final dividends for she year ended 
September 30 1980. 

3. DEVELOPMENT 

Development values represent actual results of sampling, no 
allowances having been made for adjustmena necessary in 
estimating ore reserves. 

The Transvaal Group'd results appear on another page tn 
this newspaper. 

Copies of these reports toOl be aeaBable on request from the 
offices of the Transfer Secretaries: 

Charter Consolidated Limited, P.O. Box 10* Charter Howe. 
Ports Street, Ashford, Kent, TN24 8EQ. 

LONDON OFFICE: 40 HOLBOBN VIADUCT, BOP IAJ 
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BUSINESSES FOR SALE 


SMALL NORTH GLOS. 
ENGINEERING GROUP 


RECEIVER APPOINTED 

General Engineers. Steel 
Fabrication, Shot Blasting, 
Faint Spraying. Hard 
Electro Plating 
Modern Freehold Premises 
and Plant - Business for sale 


as going concern 

Write Bo* GGBSO, Financial Timas 
70 Cannon Street, EC4P 4BY 


Contact: Mr. William Young 
Managing Director 
SANDERSON & MURRAY LTD. 

Buckholmaida SMnworka 
Galashiels. Scotland TD1 1PN 
Telephone: 0896 2233/4/5 


FOR SALE 


BUILDING 

COMPANIES 


PROFITABLE COMPANIES 
REQUIRED 


Wn:o m confidence to Bex G6627 
Financial Times 
10 Cannon Street. EC4P 4BY 


SPECIALIST 

PRINTERS 


TWO COMPANIES BASED 
POOLE AND SALISBURY 
Turnover lasc 12 months £l.9m, 
assets include freehold in Salis- 
bury. possibility of tax losses 
available. Will sell separately. 

Write Sox G6635. Financial Timos 
10 Cannon Street, EC4P 4BY 


PRIVATE 

COMPANY 

WITH TURNOVER £350j00D 


and ner assets £100.000 involved in 
fireplace manufacture end heating, 
wishes to sell to small public 
quoted company with an ongoing 
equity participation. Existing man- 
agement to stay for continued 
expansion. Principals only. 

Wnfo So* 56626. Financial Times 
10 Canon Street. EC4P 4BY 


THE BUSINESS 
is a Midland-based 
SCRAP METAL PROCESSOR 


With a turnover in excoss of 
CToO.OOJ per annum. Great potential 
for further expansion 
Sale pneo of C 300. 000 envisaged 
Wr. rc So* GS6S4. Financial Times 
10 Cannon Sired, EC4P 4BY 


SUBSTANTIAL ENGINEERING/ 
FABRICATION COMPANY 


Located in Manchester Area 

foi Solo with or without valuable 
pi ime silc freehold properly m- 
C uc< iic, overhead cranage. Fully 
equipped with modern machinery. 
T O £750.030. 


IV. :c Bo* G 6634. Financial Times. 
70 Cannon Siren. EC-tP OBY. 


METAL FORMING 


LiV^t Group wishing to concentrate 
o'i ’ mam activities seeks sale as 
!ioni| concern cl old established 
liih; engineering ,* metal forming 
bur.mc>*. Based East Anglia. Turn- 
over C300.000 Profitable. 


Principals only 

IVnir Cor G66-J6, Financial Times 
70 Cannon Street. EC4P 4BY 


Private Engineering 
Company 


Turnover j Million 

Manulautnrcrs own designs. Profit- 
nbl; line'- ol capital equipment 
E-crllen; paronlial for development. 
Owner wishes to pursue other 
inieiesf. 

IV/.. ’c Bo • GG66I Financial Times 
10 Cannon Street. SCOP «ISY 


EMPLOYMENT 

AGENCY 


Pre-tax profits £150.000 from 8 
branches. Accountancy. 
Insurance and technical 
recruitment. Immediate sale. 
Principals only apple to. 

Bv* G6621, Financial Times 
10 Cannon Street, EC4P 4BY 


US. MANUFACTURING CO. 
MID-WEST LOCATION 


Amcon Manufacturer, own proprie- 
tor line Plastic Valves. Couplings ana 
Pun c»i. Sales USv-lm. Very stable 
business, high urn fits, no debt, mm 
strsno case oesiTion. Excellent growth 
eolrni.ai First time altered since 
citaW.ihmcnt 21 wars aflo. 

Pncciaals only rn apply stating 
cuallfisaiiDns .-credentials . 

Wrte Be* G.BB15. Financial Tima. 

10. Cannon Street, EC4P *8V. 


HOTELS AND 
LIGEHSED PREMISES 


ABINGDON, OXON 

Large Hear and Flab* with var»n» 
Pessoaion and Planning rWrnaMon 


HOTEL 

Opportunity ta ac(|turo 


upoortvniry la acqturo a Chararw 
hnusn witti urmipiise eoteoital £ 15 . 
row> Irontaor «tp*n T«wr Crntr*2S2 
Heauuow. A 40 MSD M a. H 

C1S5.00Q "*** BR - 


i throw, aau'Mau M4, Unto,, _ D 
£1 SB, 00Q "*** BR - 

B tlC KELL a. BALLARD 
M Coowwrtot Street. Oxford 

<bmm aoaoi r , fT 


FELLMONGERY 

For Sale Fellmongery for 
Imported Skins 
Complete as workable unit 
All services and machinery 
available. Capacity 20,000 
skins per week (approx.) 
Sweating Process, Pickling. 
Wool Scouring and Enzyme 
Digestion 


Engineering /Fabrication 
Company 


NORTH- WET ENGLAND 

Excellent purpose built workshops 
hold on long lease at low rent. 
Turnover around £2m. Good profits. 
Outstanding prospects ba9Bd on 
valuabfa contracts and connections. 
Principals only apply to: 

Box G6660. Financial Times 
10 Cannon Street, EC4P 4BY 


Funds available to purchase for 
cash between £250,000 and 
£2,500,000 


HOUSEBUILDING 
COMPANIES WANTED 


Heron Corporation, through their subsidiary 
Heron Homesteads, are interested in buying existing, 
private housebuilding companies. 

Candidate companies will be: 

Located and active in the Home Counties and 


Southern England, Medium sized, 
Holders of adequate land banks, 


Holders of adequate land banks, 

Have management wishing to continue and expand 
with the support of a major company 
interested parties should write in absolute 

confidence to: PS Reynolds, Director liumnJ 

Heron Corporation Limited 

HERON HOUSE,19NARTLOONE ROAD. LONDON NW15JL 


Well-known established 

MOTOR DEALERS 
FOR SALE 

General Motors — Opel Main Dealership 
at present held 

Prominent Freehold one-third-acre site with 195ft- main road 
frontage in Surrey. Excellent Modem Showrooms, fully-fitted 
workshops and stores. Petrol sales. 

1979 T/O £1.73m. 

Excellent trading and past profit record. Great potential. 

Write Box G.6B5S. Financial Times, 

10 Cannon Street. EC4P 4BY. 


Immediate Sale — 

Realistic Price 

Machine Shop & 
Tool Room 

Camborne, Cornwall 


Established general engineering and toolroom facility- Excellent 
2,000 sq. ft. leasehold factory. Staff of 35 highly skilled 
personnel and factory management available. Alt {riant and 
equipment less than 5 years old, overhead cranage. 

The plant includes a K. Richards horizontal borer, 2 Ram Baud! 
milling machines. 1 Beaver vertical machining centre, 1 Moog 
vertical machining centre, 12 Bridgeport mills with digital read- 
out, 2 Jones & Shipman grinders, various laches, drills, saws, etc. 


Please reply to: . ‘ 

R. S. Evans, Director 
Lesney Products & Company Limited 
93 Burleigh Gardens, Southgate, London NM SAQ 
Teh 01-882 3811 


For Sale 


AGRICULTURAL DISTRIBUTORS 
FOR SALE 


Well-established dealership In leading agricultural machinery 
lines consolidating its operations contemplates the sale of one 
of its more recently established branches in the West Midlands. 
First-rate buildings in good location, sound management and 
staff, promising medium-term prospects. 


Reply in confidence to Box G.6G42. Financial Times. 
10 Cannon Street, E C4P 4BY. 


$ Assets of well known sports company 
trading from premises in Wakefield, 
West Yorkshire. 

^ Company has high reputation in 
cricket and boxing world. 


Interested parties should contact: 
G. J. Watts or X P. Jones 
Touche Ross & Co . 

Tel: Leeds 444741 


CHANNEL ISLES 
UNFETTERED JERSEY COMPANY AVAILABLE 


Operating two Retail Businesses 
Prime Trading Locations 
with advantageous leases. 

Reply Box G6638. Financial Times, 10 Cannon Street, EC4P 4BY. 


FOR SALE 

Weil established business in the 
field of installation and maintenance 
of central heating systems in the 
Home Counties. Last audited 
accounts indicate t/o of £340,000+. 
Business and goodwill to pass w/in 
benefit of valuable continuing main- 
tenance contracts. Replies to: 

Box G6666. Financial Times 
10 Cannon Street, EC4P 4BY 


RENAULT 

DEALERSHIP 

FOR SALE 
IN YORKSHIRE 
FREEHOLD SITE 
WELL ESTABLISHED 
BUSINESS 


Write Box 6663 9, Financial Times 
TO Cannon Street. EC4P 4BY 


FOR SALE 


Well established 
TRADE AND TECHNICAL 
MONTHLY JOURNAL 
With £150,000 annual turnover. 
Write Box G6643, Financial 
Times, 10 Cannon Street. 
6C4P 4BY. 


CHEMICAL 

COMPANIES 


Two UK Chemical Companies geo- 
graphically sited to service Textile 
and Allied industries for sale. Some 
manufacturing capability and good 
distribution . unit dealing in Dye- 
stuffs, Auxiliary Products and 
Chemicals. Good profit record and 
turnover approximately £ 2 ’« million. 

Principals only 

Write Box G6BS3. Financlel Timet 
10 Cannon Street. EC4P 4BY 


iT=rrT£i 


0*30.000 T/O - 87 BEOROOMED 
FULLY LICENSED HOTEL 


(3 star) South Coast, swimming 
pool with own bar. Same owners 
1946. Project £700.000 1381. Offers 
In excess of £850.000 Freehold. 

Sofa Agents: 

Sussex Office 024361 2708/6224 


FOR SALE 


due to Company Rationalisation 
GREY IRON FOUNDRY 


Situated in Wen Yorkshire having 
easy access to motorway network, 
Favourable lease (or possibly free- 
holds available on premises. 

Please write to: 

RONALD TEEW1AN & CO. 
Solicitors. Aire House. 12 Swinegate 
Leeds LSI 4AJ 


By Order of the Receiver end Manager 17. *£. Adkins Esq. FCA. of 
Messrs Thornton Baker re: 


G.M. PLASTICS LTD., AND UNIFORM PLASTICS LTD., 
FOR SALE AS A GOING CONCERN 


(on assets basis) 

PLASTIC INJECTION MOULDERS* BUSINESS 
Trading at Reddrtdi, Worcestershire. 

POTENTIAL TURNOVER £3,000.000 at full production 
PLANT INCLUDES: S Injection Moulders — 800 ton/80 ox. 550 ton/90 oz. 
500 ton, 400 ton. 320 ton. 270 ton, 200 and 100 ton by Sandetto, Bipel. 
Toshiba & Windsor. Blow Moulders. Shrink Wrap, Mixers, Granulators, etc. 


PREMISES: 28,000 sq ft modem ground floor at £28,000 par annum for 5 
year (subject to Landlorda consent). 


year (subject to Landlorda consent). 

PRODUCTS: Domestic Hardware, Garden Section and Sledges to about 
250 customers. 


Further particulars on application to: 
STEVENS. CHAMPION SLATER 
48 Temple Street. Birmingham B&5NN - 021-643 1342 


FOR SALE — HOME COUNTIES 
SUCCESSFUL 10-COURT SQUASH CLUB 


A rare opportunity to acquire one of England's premier squash clubs 
showing substantial audited profits. Convenient to London with high 
playing standard and exceptional social scene. Inflation-proof .concern 
in growth sector for corporate investor, a substantial prestige business 
providing a unique life style. for businessman/squash enthusiast. 


Principals only please write to 
Box G664B, Financial Times. 10 Cannon Street. EC4P 4BY. 


COMPANY FOR SALE ^ 
COMPANY WANTED L 


Whatever type of business you want io buy or sell, when 
you present a sound proposition, you can depend on a 
good response from our readers. Just one warning Businesses 
For Sale/Wanted are advertised every FRIDAY in the 

Fin nnrinl Ti m ru- hiif nnf fnr Innrr iTia mfnnnevac than 


For Sale/Wanted are advertised every FRIDAY in the 
Financial Times, but not for Ions, the responses they receive 
see to that. 

INTERESTED ? 


For further information regarding space availability, advertising 
rates and conditions or acceptance contact DIANE STEWARD 
01-248 5284 


CHEMICAL COMPANY 


Chemical and Paint 
Manufacturing Company 

FOR SALE 


T/O £3 million per annum. 
Serious enquiries only to 
Box G6B52. Financial Times 
10 Cannon Street, EC4P 4BY 


FOR SALE 

ENGINEERING DISTRIBUTION 
COMPANY— West Country 

Long established wholasala/rauH 
distributor of industrial rubber 
products with small sarvice work- 
shop. Turnover approx.. £300.000 par 
annum with net assets ol £70,000. 
Principals only 

Writs Box G6BS1, Financial Times 
10 Cannon Street. EC4P 4 BY 


FOR SALE 

Business with sole concession for 
the UK & Ireland tor tlw sale of 
JAPANESE SPORTS 
PRODUCTS. 

Stock, debtors and goodwill con- 
sidered to be worth in the region 
of £120.000. For further information 
please writs to: 

K. G. White. Thornton Baker 
Kennedy Tower, St Chads 
Queensway. Birmingham B4 6EL 



OXFORD 

WORD PROCSS1NG 
PHOTOCOPYING BUREAU 

With terrific potential and space 
for expansion of services. 
Goodwill and assets, including 
lease. 


Principals only 
x G66 41. Flnand 


Write Box GB641. Financial Times 
10 Cannon Street, EC4P 4BY • 


LEISURE COMPLEX — Kent 


SMALL ESTABLISHED retail Jewe l l e ry 
Bourtene in lasreonablp London, wi area 
for sale. Aoprextmarelr £50.000 includ- 


ing approgrimxtely £ 20,000 at cost of 
stock. Principal! only please should 
contact, m confidence. Bov G.5619, 
Financial Times, to. Cannon Son t, 

EC4P 443 Y, 


BUSINESSES WANTED 


COMPANY ACQUISITIONS 


A HNANCIALTIMES SURVEY 

Midlands Property 

December 5 1980 
The Financial Times proposes to publish a Survey 
on Midlands Property in its edition of December 
5th. The provisional editorial synopsis is set out 
below: 

INTRODUCTION What impact will the current 
recession have on the Property Market 7 Some 
areas, particularly in the industrial West Midlands, 
have been hit hard — but there is an underlying 
resilience. 

OFFICES Increased demand over the last 18 
months has taken-up much of the excess space. 
Which areas will benefit, as demand becomes 
more selective? 

INDUSTRY New development is inevitably 
slowing as investment activity turns down. How- 
ever, the demand for small units and price 
distribution sites remains good. 

Editorial coverage wall also indude: 

RETAILING 

INVESTMENT 

INCENTIVES & REGIONAL POLICY 
Copy date for advertisements is November 25th. 
For further information and advertising 
rates please contact: 

Andrew Wood, 

Financial Times. Bracken House, 

10 Cannon Street London EC4P 4BY 
Telephone: 01-248 8000 Ext 7196 
Telex: 885033 F3NTIM G 


FINANOALTTMES 

EUROPE'S BUSINESS NEWSPAPER 


Ths contents, size and publication dales of Survsys in iha Financial 
nmsa are subject to chinos at tbs discretion si ihs Editor. 


OFFSHORE INVESTMENT COMPANY SEEKS ACQUISITION 
OF COMPANIES WITH SUBSTANTIAL 
PROPERTY OR FIXED OR LIQUID ASSETS 
Straight cash deals preferred with no retained minority holding, no share 
for share exchange and no continuing directorships. 

Replies in strictest confidence to The Chairmen. Box CS401 
Financial Times. 10 Cannon Street. EC4P 4BY 


SOUTH AFRICA 

Up to £25 million 

Substantial South African quoted group is interested in pur- 
chasing South African subsidiaries of UK companies, par- 
ticularly if in the transport, quarrying, electronics or other 
growing sector. 

Preliminara enquiries, in CLOSE BROTHERS LTD., 
strictest confidence, to 36 Great SL Helen's, 

financial advisers : — London EC3A 6AP. 


BUILDING . 
COMPANIES 


PROFITABLE COMPANIES 
REQUIRED 


Funds available to purchase 
for cash between £250,000 and 
£2.500.000. 


Write in confidence Box CB627 
Financial Times 
10 Cannon Street. EC4P 4BY 


TECHNICAL PRODUCTS 
£730,000 CASH 


Available to acquire manufacturing 
company selling to indiretrial 


company selling to industrial 
"““S 8 / 5 - „ PN-tax profits of 
C50.0M + . Within 100 milea of Lon- 
don. Management ta be retained. 


W rite in confidence to 
Box GG649. Financial Times 
10 Cannon Street, EC4P 4BY 


HUVATI INVESTOR ihU mstOJ-Ky 

"ola in preforablv cegios«rt«B eo. 
Him product. Uo up to ilffl. AM 
ooportunttiM will b« coMMered 

Jcrtourtr. _ wladpaS only. Wrlre Oox- 
G.6644. Nfttnclol Times. 10 -Cano on 

street. -EG4P ear. _ 1 ■ 

COMPANIES IN ANY READ — Casfc or 


OPENCAST 

, , COAL MINING 

Wo are Interested in purchasing a 
company actively involved In open- 
cast mining In the UK or alterna- 
tively we would consider purchasing 
■_ny current or potential opencast 

51105. _ _ 

Apply ip the first instance 


giving brief details to: 
dx G6623. Financial Times 


Box G6623. Financial Times 
10 Cannon Street. EC4P 4 BY 


WANTED 

PUBLIC PROPERTY 
COMPANY 


Property owner with Existing large 
ass its seeks suirabfa company to 
merge scaurs. 

Write Jo confidence ft*: • . 
■Box (36833, Financial Times 
■ 10 Cannon Street. EC4P 4BY 


SUBSTANTIAL FUNDS 

AVAILABLE TO ACQUIRE 
SMALL LIFE ASSURANCE 
COMPANY 


All replies in strictest 
confidence 


abased sorefuse. Msiugeinenr retained. 
Write Bn C.65S3. Fhtpnc W TsiW, 
IO Cannon Street. ECAP #BY. 


Write Box G6B45. Financial Times 
10 Cannon Street. EC4P 48Y 


Companies 
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MINING NEWS . 


Anglo’s gold mines give ^ 
a good performance V 


BY KENNETH MAKSTON, MINING EDITOR 


THE South African gold mines’ 
September quarterly reporting 
season is brought to a close by 
the gold producers in the Anglo 
American Corporation group 
with a -flourish of higher profits 
and some good final dividends 
from the Orange Free State 
mines for the year to Septem- 
ber 30. . . 

Outstanding among the divi- 
dends is Western Holdings’ final 
of 825 cents (452p) which 
brings the past year's total to 
1,500 cents against only 645 cents 
for 1978-79. WelXom’s payment 
of 150 cents to make 280 cents 
against 110 cents .meets the best 

expectations. 

There will be- some disappoint- 
ment, however, with the final of 
475 cents declared by Free 
State Gednld, although this 
brings the past year’s total to 
950 cents against only 420 cents 
for the previous 12 months. The 
latest payments are compared 
in the following table. 


the gold price which averaged 
about 5650 per troy ounce In the 
September quarter compared' 
with 5545 in the previous three 
months. 

Prices received by individual 
mines vary in line with the 
timing of sales and the average 
quarterly prices received are 
compared below. 

GOLD PRICE RECEIVED (R per* kilo- 
gramme— S p*r o uncra) — 


QWW 

ended 

Sept. 30 June 30 


in earnings af President Braet 
Free State Gednld produced In 
gold Us a. result of a sbiopi gji 
in grade coupled with lessee 
milled and working profits, wet? 
lower than in the previous lte* 
months. But, here again, tax.fiaj 
'fallen and this has left the'coej. 
pany with a higher profit 
net level .. : ... . 

-The latest net profits df%e 
mines arc shown in the following 
table. 



IS 80 

18SO 

1979 

1979 


final 

int. 

final 

bit. 


cents 

cant* centa 

cent* 

F.S. Goduld . 

475 

475 

235 

185 

Pres. Brand . 

375 

320 

180 

115 

Pres. Sieyn . 

3 85 

280 

117.5 

65 

w. Holdings 

625 

675 

375 

270 

Welkom 

ISO 

130 

B7.5 

42.5 


Elan da rand 

F.S. Geduld 

F.S. Saaiplaas... 
President Brand 
President Srayn 

S.A. Land 

VbbI Reefs ...... 

Welkom 

Western Deep .. 
Western Kldgs. . 


RIB. 808 

CSffiQ) 

R15J24 
(S850) 
R15.793 
(S547). 
R15.73I 
f»4») 
HI 5.741 

(SB47) 

R15.916 
(S854 
R 15,815 
(5650) 
R15.856 


fQ 3,672 
(5540) 
913.828 
(5552) 
R13.685 
(5541) 
R13.653 
(SS40) 
R1 3.838 

(SW7) 
R13.822 
(5547) 
R13.677 
(5641) 
R13.820 
(5548) 
R13.768 
(SS44) 
813,705 
(SS38) 
R1 3.687 
(5641) 


. - . Sept. 

qu 1 - 

RQ0Q 

East Dagga. ... 48 

ER<St) 27,188 


-ri^ ; ‘ 

June Maiob 


file. ... 

lj y 


Bandsrand ... 11.172 
■ F.S. Geduld — - 57.923 
F.S. Saaipiaaa- 8,403 
Pres. Brand ... • 80.280 
Prca. Sreyn ... 42.971 

S.A. land ... 902 

Veal Reefs ... 90.089 

Welkom — ... 14,215 

W. Deep 85,685 

W. Holdings.'.. - 38J71 


22,960 2Brf7i 
10.631 lifijo 


00,280 43.002 
42.971 34.142 


47.258 48jj24 
5.737 .*7^0- 


Good 


An interim dividend of 100 
cents for the year to next March 
is declared by East Rand Gold 
and Uranium (ERGO). For the 
previous year the mine damps 
retreatment operation declared 
an interim of 2S Cents followed 
by a final of 85 cents. 

As with the other gold mines, 
the main factor in the higher 
profits reported by the Anglo 
group producers is tile rise in 


Against the general trend, 
several of the Anglo mines, have 
.increased their gold ore mill 
grades in the post quarter and 
the resultant higher gold produc- 
tion baa given a further boost to 
profits. 

- These mines include Welkom, 
Free State Saalplaas, Western 
Deep and Vaal Reefs; in the Case 
of the last-named this has offset 
a fall in uranium revenue. 

A lower tax charge in the 
latest quarter is an extra factor 


S.A. land ... 902 1.288 1,33) 

Vaal flea ft ... 90.089 82.868 ,51,023 

Welkom 14.215 10.688 -12.10 

W. Deep 85,685 61,519' ,70.784 

W. Holdings'.'.. - 38.271 ' 31.483 $§£09 1 

The young Elandsrand :&j s , 
that because of the worsening 
trend in development vaiu^ ; (jie 
consequent slow build-up oipgjr- 
able stopeface ore bas reduced 
the rate of production expansion. 
The mine has thus red ucedr jta 
planned production for iSSft to 
1.05m tonnes at a grade' (d5.4 ■ 
grammes gold from 1.2m hwpes 
grading 5.77 grammes. • • ?->' 

The OFS mines give revised 
ore reserve estimates based .pa 1 
varying gold prices. Thus^-fte ‘ 
higher, the price, the lower- the j 
payable gold grade and the] 
bigger the payable ore tonnage. 
The various figures axe detailed | 
in the mines' advertised 
quarterly statements. . . 


Jr It- 1 - 


Forth 


Problems mount for Inco 


l ■ r > * ■ 


HEAVY stocks of unsold nickel, 
falling sales, rising costs, the 
threat of punitive taxation at its 
loss-making Guatemalan opera- 
tions and losses at the battery- 
making subsidiary all go to 
make up an unhappy third 
quarter report from Canada’s 
Inco, the woiid's leading nickel 
producer. 

The regular quarterly divi- 
dend of 18 cents (U.S.) is de- 
clared but in view of - the 
current 'uncertainties and the 
need to conserve funds Inco is 
not declaring its usual year-end 
extra dividend. 

Even, so, a first quarterly divi- 
dend for the year of 15 emits 
has been followed by the 
declaration of 18 cents for each 
of the following three quarters 
so that the year’s total of 69 
cents (28p) comfortably exceeds 
the 1979 total of 50 emits. 

Third quarter net earnings 
have fallen to U.S.$3S.9m, or 42 
cents per share, and this in- 
cludes a $24m. tax credit relat- 
ing to prior years — from $48.1m 
in the second quarter and the 
record S97.5m earned -in the 
first quarter. 

The resultant total of $182 5m 
for the first nine months, equal 
to $2.16 per share, compares 
with only $7 2.5m in the same 
period of 1979 which covered 
the long strike at the important 
copper and nickel operations at 
Sudbury, Ontario. 

During die first nine months 


of this year, Inco has enjoyed 
better prices for its nickel, 
formed metal products and 
precious metals together with 
sales of copper that was unavail- 
able during the 1979 strike. In 
the past quarter, however, nickel 
sales fell and costs rose. 

The ElectroEnergy subsidiary 
bas suffered an operating loss 
of $6m for the first tune months 
of tfae year, reflecting weakness 
in the North American auto- 
motive battery market and pro- 
tracted labour troubles, although 
the latter have now been 
resolved. • • 

The reduction in loco earn- 
ings for the nine months 
attributable to the Indonesian 
and Guatemalan nickel opera- 
tions amounted to $44m com- 
puared with $66m in the same 
period -of last year. 

It is stated, however, that 
Guatemala is considering tax 
changes, including a! tax on 
nickel exports and the elimina- 
tion of the right to carry for-' 
ward losses against taxable 
income, “which, if enacted 
would have a significant adverse 
effect” Inco has begun talks 
with the Guatemalan Govern- 
ment In an effort to resolve the 
problem. 

Inco’s total nickel sales for 
the nine months have fallen to 
265m lbs compared with 303m 
lbs in toe same period of la^t 
year. Stock of finished nickel 
at September 30 had risen .'to 


131m lbs compared with ' 87m 
lbs a year previously taut -'as 
already reported prod action'- is 
being cut bade. - 

This will mean second-half 
1980 nickel output falling to 
about 180m lbs, or some ig^per 
cent less' than that af tb£,;grst 


s«w ' ; 
«: ! 

jStIK '»« k ‘" ( 
■ful >' ‘ 


TGL boosts v 
its final 


FT IN 


SOUTH AFRICA’S Transvaal 
Consolidated Land and ESffidra- 
tioa mining and' investment com- 
pany in the Barlow Rani soup 
has fully borne, out the' botpds 
confidence expressed earlier this 
year. -r.Jv ' 

At the .half-way stage tatqtim- 
pany anticipated paying^fipal 
dividend of at least 12^-«mts 
(68.6p), In- the evenly -it-, is 
declaring 150 cents to ii££fi a 
total for the -year to September 


lr ll>! • - 
£ f.C : 
•feicnini M 


30. of 215 cents against l3SisnU 
for 1978-79. S ^ , 


Net profits for the JatesjCJear 
come . out . at' R54-3m (gg^n), 
equal to 743 cents per &are, 
compared with R34.3m las^.tSme. 
Helping earnings have bMithe 
inclusion of revenue uopm 
asbestos and fluorspar 'to- 

gether with improved coakwes 
revenue. tofn-: ■ 

The shares were 5 Op at 

£25 yesterday; they wenj^QB 
when the half-year results aiere 
announced in May. 


Denison profit 
keeping ahead 


xlwodog net preft t ol about tiso.ooo 
— also Disco. Kent — £150,000 net profit 


— iho Discs. Kent — £150.000 net proAr 
£50.000— «lso Essex Dtsco — £150/XK> 


net profit In execs* of £40.000. All 
have excellent cash flow* and good loans 


have excellent cash flow* and good loans 
possible. BUSINESS SALES UMITEO. 
105 Commercial Rood. BOURNEMOUTH 
'<0202) 243053. 


IMPROVE YOUR corporate image. For 


ale Ex ceptional company name Redal- 
erown Ltd. No oreotoas trading. Offers 
In excess of £4,000. Tel; 01-864 .3401. 


CANADA’S uranium-producing 
Denison Mines has raised its 
ninemonfhs' earnings to C$43.1m 
(£15-2mj from C$38 -9m in the 
same period of last year, the 
latest profits being equal to 
C$2.36 per share. 

Major factors in the improve- 
ment were higher oil end gas 
revenue and an increase in other 
income, mainly from investments 
and Bales of interests in resource 
properties. 

These factors were offset 
partially by higher production 
costs at the Elliot Lake uranium 
mines and increased spending on 
oil and gas exploration. 

The company is insured 
against the disruption caused by 
a fire on September 25 which- 
destroyed part of the nearly com- 
pleted extension to the raining 
facilities. These are designed to 
double ore milling capacity to 
15,000 tonnes a day and uranium 
deliveries from the new facilities 
are expected to be delayed for a 
few months. 

Denison also owns 48 per cent 
of Standard Trust, a financial 
institution that is enjoying a 
healthy growth. Net profits of 
the trust have increased in the 
first nine months of this year to 
C$1.4ra from C$0.9m In the aam<» 
period of 1979. 


ROUND-UP 


A 49 per cent stake In Black 
Rock Mineral Ventures of the 
UK has been acquired by 
Australia’s Vam. Black Rock 
operates a - small coal mine, 
Coalex, at Wrexham in North 
Wales and bas exploration leases 
over tin, lead. zinc, and silver 
deposits in Exeter and Cornwall, 
and the Exmouth dumps in the 
Teign Valley. Devon, comprising 
about. 400,000 tons of tailings 
with silver, lead and zinc, it is' 
stated. Vam adds that Its latest 
acquisition • extends the UK 
mining and exploration prospects 
to about 16 following the recent 
purchase of a 61 per cent stake 
in the U.S. annex: 

* * . 


SAGA HOLIDAYS LIMUED!) 


Preliminary Announcement-:] 

of the results for the year ended 30 June 1980 -—* 


The Directors of Saga Holidays linvW anmuMvctjuf l ^ ; 
toe xesulcs tor cbe year ended 30 June 1980 are as fbQowsr - 

Year ended Year ended 


30 June 1980 30 June 1979 
£QOO"s fooos. 


Turnover 


25,517 


fooos. ;■& 


Operating Profit 
Less: Exceptional Item 


Investment Income 


Taxation 


Profit after taxation. 
Dividends 


955 

1,20$% 

4l9h 

• 955 

■ -.irM 

•78^ 

JL,48S- 

1,254^/, 

2,440" 

2,035i- 

78 

i»04o;f 

2,362 

995 ","; 

540 



Retained profit for the year . 1,822 


5 9fci£ 


As I predicted in March , the' iast financial year has beaLv:'^- ! 
one of res tri cted growth. However, the absence! of the ’ ■ 
exceptional tosses incurred last year on the charter cfa cruis^'Jji: 
toip and stringent cookoI of costs has resulted in an increased ? 
profits before caxariqa'pf 20% tv £2 ,440,000, > 


Following toe Extraordinary General Meeting on 13 
19S0 approving ammencement of leasing of industrial ' 
equipment; leasing concraccs rocalitog £2,257,000 v.’ere : 
finalised shortly before 30 Juiie 1980. Although toeefeccotr^f!v 
this year's pte<ax profits was negligible it has resulted in a " V ‘- 
■ material reduction in this years taxation charge. - • . ££?- 

The Board consider it appromizze to increase toe oocJ 
dividend for the year by 20% and aocoidingjy are ' . 

recommending a final dividend of 6.25p per share (1979 jifeS. 
makiqga ratal of9p for toe year 097 9 7.5p). The dividend 
be pud*. 13 Denmlw 1980 rashaKhoIdmontheffoaS? 

at the dose ofbusmess on 10 November 1980. 


Curonrbixjitoigsfiaraiftaaaiinnpirogtainareartbni^^L 1 


A reuounceable rights of 
approximately 6.7m fully paid 
shares of 20 cents (9.7p) Is to 
be made by Australia’s Amber 
Gold. Holders registered on 
November 14 will be offered the 
shares on a one-for-cne basis at 
a price of 80 cents. The closing 
date is December 12. Amber 
says the new funds of A$5.4m 
will provide adequate working 
capital and will allow the 
company to explore for new 
mineral prospects. 


towards U.K. hoUd Nonetheless we 

.will once again, be able ro make iatisfoemry progress. .££*- 

, TbcC ompanyfas recently launched anewbngeofU^J 
and ovttscas hohdays for ftmiiics under toe name tIL V 


« Iut Americans uffl remn^ j^L 

SAGA HOLIDAYS IBOTED - . '-‘i&i 
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^ lv e Sales outpace rentals as 
Xerox increases income 


TRAVEL AND ENTERTAINMENT CARDS 


Citicorp poses threat to majors 


BY DAVID I ASCB1B IN NEW YORK 


BY PAUL IEYTS IN NEW YORK 


XEROX, THE major US. office 
equipment group has return®} a 
iO .per cent increase in ‘ net 
i&come foe' the- third quarter 
a 17 per cent rise in 
revenues over the same period 
:iasfc year. 

Despite what the company 
called ** record profits for any 
third quarter" of $155.7m, the 
10 per cent increase should be 
set against a U.S. inflation rate 
1 ol-10-12 per cent. Revenues In 
the third quarter totalled $2.1bn 
up. -from $l.Sbn in the third 
quarter last year. 


Although thir d quarter profits 
were virtually fiat in real terms, 
the company said it was 
“pleased with the company's 
performance considering ' the 
current economic environment,” 

Third quarter rental and ser- 
vice revenue was up 13 per cent 
over the same period last year, 
while revenues from the sale of 
copiers and duplicators, supplies 
and other Xerox products were 
up by 23 per cent, 

■ Bat Mr. Melyin Howard, 
senior vice president-finance. 


said that the company had set 
up a $9m reserve in the third 
quarter to cover reduced 
demand for its old Series 30 and 
model 44B disc drives. He also 
indicated the company had made 
an undisclosed write-off for its 
model 3300 introduced at the 
end of last year. 

Mr. Howard also suggested 
that Xerox’s fourth quarter this 
year would be pretty similar to 
the third quarter in terms of 
revenue,- earnings and profit 

•pq i rginK. 


* *■= 


Goodyear continues recovery 


*Y DAWD ‘TOMGE IN NEW YORK 


t'GQIODYEAR, THE leading 
leading rubber manufacturer. 
Bis coped with the problems 
- teoihg the UJ5. tyre industry to 
'report third quarter profits of 
$SSin. A year earlier it had a 
;$£%zh loss but unlike its largest 
‘competitors has since been 
.pnifltable- 

; Third quarter sales rose 
5.5 'per cent to $2.lbn, with an 
I8L6 per cent increase in foreign 
sales to 5979m offsetting a 3 per 
• <fe6t . drop in domestic sales to 
-iltLBbn. 

; ; . For the nine months profits 


rose 47 per cent to 9151.8m on 
sales up 1.6 per cent to $&2bn. 

While some other U.S. pro- 
ducers have been cutting bad: 
abroad, the company has begun 
to see returns from this spring's 
European launch of its “all- 
season” radial tyre. Foreign 
operations accounted for $44. 5m 
of the third quarter's profits. 

At home operating profits 
were sharply down. Mr. Charles 
Milled, chairman, said that sales 
and profits from tyres, other 
automotive and chemical pro- 
ducts In the U.S. had been dis- 


Inc 


Further loss for Inland Steel 


i bffosis 

iin.il 


BY OUR NEW YORK STAFF 

DfLi&fD _ STEEL, the sixth 
largest UjS. producer, followed 
the industry trend when it re- 
- ported a $6m loss in the third 
quarter but sees a return to 
profit 'in the last quarter. 

1 _ 

““'The major mid-West com- 
pany,! stung by a downturn in 

S motive and construction 
>s and by soaring raw 
costs, had been one of 


the two U.S. companies te 
report a loss in the second 
quarter. Its nine-month losses 
were $1.8m compared with 
profits of $108m last year. 

In the third quarter revenue 
was down 24 per cent to $709.4m 
but the company said that steel 
orders from jnid-West'customers 
most severely affected earlier 
this year by the recession have 


' improved sharply in recent 
weeks* 

Inland said that it is now 
operating at about 80 per cent 
of capacity and expects to 
“ maintain or improve that level 
during the balance of the year." 
Mr. Frederick Jaidcs, chairman, 
said: “ We expect to return to 
profitable operations for the 
fourth quarter and the cale nd a r 
year." 


•• Tr „ 
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fT INTERNATIONAL BOND SERVICE 

I • ■ » — — — 

■flhe list shows the 200 latest international bond issues for which an adequate secondary maritrt 
4- For farther ri*t»ik of these -or other bonds see the complete list of Eurobond prices published 
fe second Monday pf each month. Closing prices on October 23 
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Bril. < xvgan F. lift SO SO 

OtCA 111, 88 10S 

CWcoi > O/S Fin. TO 86 900 
Cop. Iinoia O/S Sft 86 ISO 

Danmirk lift 90 ; 100 

Delta Petroleum 13ft 92 SO 

Sfr*1 95 (May) 7S 

.’■EEC ' 1 95 (Any.) ...... TO 

BB 1ft SO , WO 

Eksp- Tfinans 8ft 87 ... 75 

Ei*t- la Franc* 10 88... T2S 
’Stjfci Dv. Cpn. 12ft 87 100 
Dv. Cpn. 9ft 88 160 
:.F«M i| Dav. Bk. 12ft 85 75 

Crtdlt 10ft« 50 
Ratal d Rap. of 9ft 88 WO 
O/S Fin. 12ft 83 250 
- Gear b Was ton 13ft 87 30 

SMA^O/S Fin. 13ft 85 WO 
CWA I O/S Fin. 12 87 WO 
•'Good air O/S 12ft 87 75 

; Hiia n*a Bar lift 75 

I W* Canada 10ft 85 ... SO 
10 in. Nod. 11 83 ... 100 
Int. Urvestsr 12ft 85... 115 

MeG aw 13ft 85 - 75 

Norifeat Ind. 13ft 87... 50 

M cod* 10ft SO ... 50 

l 85 50 

lift a .... iflo 

Hydro lift 92... 100 
I O/S lift 88... MO 

a lift 85 50 

* 5NCT - 12ft 85 50 

7 Sweien 12ft 89 160 

1 Swt$. Be. Crod. 12ft 85 40 

{ Swapl Be. C rod. 12 83 SO 
? Tranemwic* 12ft 83 ... 50 

i UB Wnane* BV 11 90... SO 

• Unlfcver NV 9ft 90 100 

Wood Bank Bft 85 ...... 200 


Chang* on 

lasuad Bhf Offer day week Yield 


85ft 85ft —Oft -f-lftlSJl 
Mft 94ft -Oft -1ft X2M 
88ft 89 -Oft -1ft 1248 
87ft 87ft -Oft —1ft 12JO 
92ft 93ft -Oft -1ft 13.04 
99ft 100ft -Oft -V* 13.48 
8*ft 88ft -g, -Oft 12JS 
88 88ft -MJft +Oft 12.79 
IQZft 102ft —Oft. -I 13.22 
8Sft 88ft —Oft —1ft U58 
B8ft 88ft —Oft —Oft U3& 
99ft WOft -Oft -1ft 12.71 
88ft 88ft -Oft -1 U6* 
98ft 99ft -Oft -Oft 12-50 
91ft 91ft 0 HAH* 
88ft 86ft +Oft -Oft U« 
88ft 98ft -Oft -Oft JH5 
99ft 99ft -Oft -Oft 13.64 
101ft 101ft -Oft “1 1W 
84ft 8Sft -Oft -1ft 
97ft *ft-0ft-1ftlZ* 
92 SZft -Oft -1ft 12J2 
94ft 96 -Oft -1ft 11 JO 
Mft 98ft -Oft -Oft U58 
97ft 98ft -Oft -1ft U34 
89ft 100ft -Oft -]Ja13^ 
98ft 99ft -Oft -1ft 13X1 
87ft 88ft 0 -Oft 1194 
»1ft 31ft -Oft “1ft 12^ 
91 91ft 0 —1ft 13-36 
89ft 89ft -Oft -1 13J» 
87ft 87ft -1 -1ft 
85ft 9Sft -Oft -1ft 12J58 
89ft WOft -Oft -IV 12X2 
98ft 96ft -Oft -Oft 12-75 
96ft 99ft +Oft +0ft1»l 
97ft 98ft -Oft +0ftH-2 
87 97ft -Oft -Oft 13 M 
87ft 97ft +Oft +1ft 1W7 
84ft 84ft -Oft -1ft 12.90 
90ft 31ft -Oft -Tft 12J7 
89ft 90ft -Oft -1ft 1249 


M. Bk. Dnmk. 9 91 EUA 25 

SOFTE 8ft 89 EUA 40 

U. Bk. Nrwy SftflOEUA 18 
Algeman* Bk. 10ft 87 FI 400 
Bk. Mmi * H. 10 85 FI 75 
P. G. Hypo 9ft 87 FI... 40 

Halnekan NV 10 -87 R 75 
Nat. Inv. Bk. 10 87 FI .75 
Hit. Neder 9ft 87 a... 80 

ItadWMdn Bk 10 85 FI 75 


33ft 95 0 0 9.86 

89 80ft +0ft +Oft 10.11 
89ft 100ft 0 -Oft 9JSS 

100 100ft 0 -Oft 10.18 
100ft 100ft -Oft -1 *31 

86ft 96ft -Oft -Oft 1045 
97ft 98ft -Oft -1ft MJ8 
B3ft 99 -Oft -Oft 10.25 
96ft 97ft +0ft -Oft 10.14 
iaZftW2ft -Oft -Oft 8JH 
87ft 98ft +0ft -Oft US* 


Ariro Paris 13ft 87 FFr 150 97ft 98ft +0ft -Oft US* 
CECA Mft 86 FFr ...... 150 1101ft “Jft 

Finland 11 84 FFr •' W * ~0ft -Oft OB 

Finland lift 89 FFr ... TO 186ft S7ft -1ft -2ft 1438 


Finland lift 89 FFx ... TO 
Gaz da France 11 8* FFr ISO 
IBM Franca lift 84 FFr 129 

Ranault 8ft 85 FFr TOO 

Soivay at Cia Sft 87 FFr 125 
Utd. Max Sts 14 88 FFr 150 
Beneficial Fin. 14ft 90 £ 20 

BNP 13ft 91 £ IS 

CECA 13ft 88 £ ; 20 

Citicorp O/S 13ft 90 £ 50 

Rn. for Ind. Mft 88 £ 20 
Fin. for Ind. 13ft 87 £ 20 
Gan. Else. Co. 12ft 89 £ 50 

Peugeot SA 14 90 £ ... 23 

Rothschild 14ft » £ ... 12 

Sriwd. Ex. Cr. 15ft 85 £ 20 

Banabras Bft 90 KD ... 7 

CCCE 8\ 31 KD » 

Gonatrooh 8ft 90 KD ... 12 

Aka Sft 87 LuxFr 500 

Euratom Sft 88 LuxFr ... GOO 
Eurofima 10ft 87 LuxFr GOO 

EI8 Sft 88 LuxFr 600 

VriTVo Sft 87 LuxFr ... 500 


ISSft 87ft -1ft -2ft 1438 
32ft 93ft' 0 +0ft 1322 
193ft 94ft 0 -OftWR 

85ft 88ft -F Oft 0 14.08 
81ft 82ft -Oft -Oft 1439 
9Bft 99*[ —Oft —Oft 1428 
99ft 100ft +0ft +0ft 1433 
96 98ft O -Oft 1330 
86ft 98ft +0*. O 1335 
98ft 98ft +0ft -Oft 13.76 
100ft 101ft -Oft -Oft 14;19 
99 99ft -Oft 0 134P 
95ft 96ft 0 -Oft 1331 
98ft 99ft +0ft —Oft 14.16 
9»ft 99ft +8ft-OftMJO 
104ft 104», 0 -Oft 13.72 
190ft 91ft 0 0 8.75 

186ft 87ft +Dft O 1122 
191ft 91ft 0 0 939 

1 92ft 93ft 0 -HJft 10.75 
96ft 97ft 0 -Oft 1034 
S7ft 98ft -Oft -Oft WJ90 
97ft 98ft +0ft —Oft 10.19 
94ft 96ft +0ft 0 1037 


FU7AT1NG RATE g# oftorC.de* C3pn C.yh) 

Allied Irish Bk. 5ft -87 Oft 97ft Mft 2/1 W34 W.B 


• "Mi 2-&ZZ2 -1 

r « «£- ■ « 

iSfcfttSsraS 

/ BME 7ft » TOO 94ft 96ft +«, -Oft 834 

t BFdl £ 95 ..... WO 95ft 96ft +0ft -9, 6^ 

' CRA 7ft 92 ISO 9« Mft +0ft -1ft 8.W 

; ClMfensyweli Sft » ... 1» Jg* Zl |2 

■. Dot mirk 7ft 86 100 1*ft M -Oft “* 

L D«a mark Sft 92 .... — TOO 1*7ft 98£ 0 -1ft 831 

i EEC 7ft 94 335 9Sft 98ft -Oft — 

i ^nd Rep. of 8 86 ... 150 ® g 

* UtofrJuera SA 9 90 WO WJft Jp | 

; Ow. Bk. 7ft 87 wo *• 15^ “Jj IS 


< WWiV te s 5ft ^=S=iftiS 

; i BWiKV. « i ^ 

..-.?skW-r= S ^ giSisi-P 

| g |f Es « 
> i as as a® = s » 

'■■iassa ss=s JS5 Asm?* 

* .. Avenoe prte* dhenOM... On day -Oft on 


Bank of Ireland 5ft 89 Wft 
Bank o* Tokyo 5ft 89... Wft 
Barclays O/S Inv. 5 90 Oft 
Bergen Bk. A/S 6 89... Wft 
Bilbao Int. N/V 5ft SO... Oft 
Citioorp O/S F. 83 -.5*0 
Citicorp O/S F. 84 ... W 

C. Itoh 5ft 87 Oft 

Co^ipirativa Bk. 6 88... Oft 
Creditanstalt 5ft 91 ...WOft 

CNT Sft 88 SOft 

GZB 5ft 89 Wft 

Jupobenka 8 89 ^ vi 

Ind- Bank Japan 5ft 87 Oft 

Ind. Bank Japan Sft 88 Oft 

Lloyds Eurofin 8 90 ... Wft 
LTCB Japan 5ft 88 ...... Oft 

Mfro. Han. O/S 5ft 94 Wft 
Midland Inti. Rn. 5 89 Oft 
Midland Ind. Rn. 5ft 8? Oft 
Nacionat Rn. 8ft 86 ... Oft 
Nat West 5ft 94 Wft 

Nippon Credit Sft 86... Oft 


98ft 98ft 21/11 lift 11-56 
97ft 98ft 25/10 Sft 945 
97ft 96 13/12 9ft 935 
97ft 98ft 29/11 12ft 1230 
97ft 96ft 29/11 10.06 1038 
90ft 100 23/11 1144 1147 
99ft 99ft 30/10 13ft 13.19 
96ft 99ft 18/3 13ft 13-61 
96 98ft 15/11 1144 1134 
97ft B6ft M/12 12-06 1229 
99ft 69ft 16/4 13ft 1330 
96 98ft 1/11 931 939 
91ft «ft 23/11 lift 1230 
98ft 99ft 15/4 1331 1345 
98ft 98ft 9/4 13ft 1332 
96ft 86ft 3/1 15ft 1630 
90ft 99 13/12 9ft 9.75 
97ft 90ft 30/11 12ft 1237 
9T. 96ft 20/12 9ft 9.66 
97ft 96 5/12 10ft 11.13 


. 

Oft 

97ft 

98 2S /1 

9.89 

931 


50ft 

97ft 

9Bft 11/4 

13ft 

13-30 


^Oft 

97ft 

97ft 12/1 

9.66 

9X2 

. 

40ft 

SSft 

98ft 6/11 10ft 

11.04 

JTOft 

98ft 

99ft 11/1 

13ft 

13.40 


Oft 

98ft 

SSft 3/4 

M 

14J3 

1 

Oft 

98ft 

SSft 8/3 

12.06 

12J5 

7 

Oft 

97ft 

98ft 15/1 

10 

■KL20 

1 

Oft 

98ft 

98ft 14/3 

12.44 12*3 

F 

Oft 

189 

90 18/12 

6ft 

6.84 


! SWI8S FRANC _ 

• ■ STRAjQHTS law* 

r.A^a Rep. Of 5ft 90 TOO 
■i Bayer "ilnt. Rn. Sft 82... W 
'■ ' Barges. Oty of 5 90 » 

• BMW 'Oversees «ft 91 100 
i Buhrrrfrv-Teiwode 7 90 « 

, Coe#nh Boon Tela. 5ft 90 60 

i Danmark 5ft 90 .60 

■ * Elat, da Franca Bft 80 100 

. EeroGfla Bft 82 ........ W 

" : F. G. H. Hypo Bk. 6 90 SO 
> Finland Ran. of Bft 90 W 
i 89 TO 

. ■ Int.-Anar. Dav. 7 90 W 
, Japan JJev. Bk. 5ft 90 100 
{ Jutland Tala. 5ft 90 » 


Cbengacn 

issued BW Offer d«y 


i Mi. Blanc Tunnel 5ft 90 ® 

* NawagiSft 90 — » 

* NIppwiTal. *T. 4ft 89 100 

J NcmeaiKemro. <ft 81. ... 100 
. 0KB 4k 81 

- OKB 6190 TOO 

« Oslo, (ity of 4ft 91 ... WO 
Oslo, Chy of 5ft » ... » 

Philips ."Lamp* 5ft ... .W 
i 86k1|Utij Pro. Hma. 6 8g ®n 
r ShikOka El. » 10® 

* Trade W Rn. ^ » g 

s - ,5 


So * w +®ft is £5 

so ioz waft —oft -oft 5.70 

inn |M1, 90 +Oft —Oft 6.6Z 

So iSlOt o +Oft 6.16 

_» QfiL QtL +0*1 0 

SS & £ + + £+ift S 

BO 102ft 102ft +°ft + 1ft S*2f 

g ^SS’KtSft-S IS 

% a 

S 9Bft 99ft +0ft +0ft 5.K 

S 100ft WOft -Oft 

100 Sllft 94 +0ft ® W 

m XX 88ft -5ft +®ft 5 57 

100 rL S?? +5. o 6JJ5 

100 88ft 85ft +Oft " rzz 

s S-Sjlis s 

BO TOO WOft + s* IS See 

no 96ft 98ft +0ft +£z 5^ 
»- 102ft 534 

5 ta SiS+a 

So waft +®> +2> 


. i VoeaWUpIrie K » ... » ^ «ft +0ft +0ft JM 

’■ . Change on 

» TEN STOAIGKTB l6*»6 •■***. ^ ’+£ V BjW 

• 4uW.Ha 5.6 83 » S' S 0 -Oft 8.78 

' Atuiran. 6ft 88 » S ST +Sft +Oft 838 

a EJB 7ft 89 « S 5ft D -Wft ®-E 

* PhtaSeA S 1® ^ SS 0 -S B.16 

'* Ch,n ® , '57vi-M 

OTHtt BTRAIGHTS ?£f Sp.’+Sl 12.12 

* \ Ml Canada 10ft 85 CS M » 

jfSttKt'SBa s 

R. Bk. Canada 10 86 Ct 40 92 92ft -Wk -Oft 

' Jf Toirion cSn. 13ft 66 C* 30 t»ft WW. -Oft -Oft W37 


Willlqms & Glyn 5ft 81 w. 88ft 

Bq. Bn. ifAIg; 4ft 89 SF Oft IBS 90 18/12 6ft 634 
Avenge price oh*fig*a_. On day 0 on week 0 

CONVERTIBLE ftw. Qw. „ , 

BONDS date price Bid Offer day Prom 

Ajinomoto 7ft 95 2/806153 121ft 122ft -2 -4.11 

Apacbo I. Rn. 8ft S5...12/80 21.12 fl69 140 +3 -4.« 
Bncker Energy Bft 95... 1/8121.87 H6ft tib +i r » — 
Credit Suissa 4ft 93 ...10/79 1278 118ft WOft -1ft -336 

DDKK 11 90 4/90 324 W6 107 —Oft 17.07 

Dig Icon Rn. 8ft 95 ...W/81 293 IfSft 1Q4ft -t-Oft 0^ 
Dynolactron 9ft 95 — u 8/801232 122ft 124 +6ft 235 
En search Fin. 9ft 94 ... 7/9030.25 164ft 155ft +Zft -330 
Hanson O/S Fin. 9ft 95J/81 132 96 98ft +V, X.T9 

Huffy Int Fin. 8ft 95... 12/90 2335 W 97 +0ft 453* 
INA Overseas 8ft ZDW 4/81 42 ^ ^ 5 « 

In cheap* Lid. 8 95 ...... 2/81 A66 106ft 107ft +0ft 23G 

JAOCS 7ft 11/80 565 103ft »6ft -Oft S.0S 

Marion int. Fin. 9 95...XV»23^ W. i«ft +% 1.11 

MEPC 8ft 98 2/81 247 1D4ft WSft -Oft 6.00 

Nlxsho IwaF CO- 8 96.. .WW MB W. 10W. “Oft -136 

Ricoh Sft 95 8/80 604 lOgiWft -1ft-1M1 

SBC Sft 90 8/BO 200 99ft WOft —Oft 5.44 

Taylor Woodrow 8ft 90 1/81 4.94 97ft 96ft 0 5.02 

Tricarp *!® 12/903135 103ft W«ft+Oft 1732 

union Bk. swta. 5 89 2£012T* 97 Wft -Oft -2^ 
Fujitsu 5 84 DM T/79 475 124 125 —1 63Z 

Sharp Corp. Oft 86 DM 9/60 » 1OT. Wft -1.U 
Upy Co. Sft BS DM .11/?? W71 96ft Wft +6ft 1331 

• No information available— previous day'a price, 
f o n iy one market maker nappTiwt a jtrkx. 

Svafaht Bond*: The yield Is the yield to redemption of tbs 
pfN-price: the amount issued is in mlinona of currency 
units axcapt for Yen bond* where It is In' billions. 
Change on vreek-Changa over price * week earlier. 
Floating Rato Notes; Denominated In dollars unless otftar- 
. wise Indicated. Coupon shown 1* minimum. C dte»DsB 
next coupon becomes affective. S prow w Malgin ebove 
six-month offered rats {4 throa-mondi: § above maan 
rata] for U.S. dollars. Cicpn-Tha Current coupon- 
C.yld-Ths currant yield. 

Convertible Btmds: Denominated In dotlara unless other- 
wise indicated. Cbg. day- Chang* On day. Cnv. data- 
Rnrt date for converalon Into share*. Cnv. price M 
Nominal amount ol bond per share sxprsssad in 
Currency of share at comrarslon rate fixed at issue. 
Pram^Parcentsgs premium of the currant effective price 
of acquiring shares via the bond over the most resent 
price of the share*. 

O The financial Tima Ltd.; 1980. Reproduction te whole 
or in part In any term not permitted without written 
consent. Date supplied by Inter-Bond sendees (s sub- 
sidiary of detaSTREAM International). 


THE PLASTIC world of the 
travel end entertainment card 
could be in for a shaken if 
Citicorp’s negotiations to hup 
the Diners Chib cad go 
through- News of the posable 
i deal leaked out earlier this 
week, buz neither Cittooip nor 
Continental Corporation, the 
large New York insurance com- 
pany -which owns Diners C4ub, 
would comment except to con- 
firm that they were taMring. 

' Alt the moment there are only 
four major contenders in the 
travel and enfertaimnezit card 
business — which is distinct from 
the bank credit card business of 
Visa and Mastercard. The un- 
questioned leader is American 
Express (Ames) with about 
lOJkn cardholders worldwide at 
tee cad of last year. 

Diners CM) comes second 
with a claimed membership of 
over 4m, though teds figure has 


been disputed. And third is 
Carte Blanche trite about 1.5m 
members. In Europe, however, 
tee picture is different. Ames 
is again tiie market leader but 
. facing increasing competition 
from Burocazd. 

Citicorp already own s. Carte 
Blanche: So Ate quest to buy 
Diners CUb would effectively 
reduce the market to three 
major contenders, and provide 
both Eurocard and American 
Express with a formidable new 
competitor. 

Although Citicorp is not pre- 
pared to discuss its plans for 
Diners Club, it has evidently 
decided that the travel card 
represents a major business 
opportunity for which it is 
prepared to make a sizeable 
financial outlay. The acquisition 
would also fit into its broader 
strategy to expand its inter- 
national consumer business. 


appointing. He noted an 
improvement in the market tor 
replacement tyres, which bad 
slowed down as the longer-life 
radial tyres increased their i 
market share. 

Mr. Pilliod said that there had 
also been an improvement in ' 
deliveries to vehicle manufac- 
turers, but with raw material 
costs up and Detroit paring i 
prices, margins have been | 
under attack. He expected-, 
deliveries of tyres to continue 
to Improve as Detroit increases 
output of smaller cars. 


Pan Am pushing forward 
in spite of soaring costs 


BY IAN HARGREAVES IN NEW YORK 


PAN AMERICAN World Air- 
ways reported net profits of 
$?4-5m in tee third quarter, but 
continued to see the growth in 
costs outstrip tee growth in 


Operating revenues for the 
quarter. In which Pan Am's own 
results are combined with 
those of the recently acquired 
National Airlines operation, 
were 12.4 per cent higher at 
gl.OZbn. Operating expenses 
were 142 per cent higher at 
$9822m. The combined air- 
lines' fuel costs were 35 per 
cent higher than in tee year 
ago quarter. 

Pan Am's net of $24J>m com- 
pared with combined net of 
$35.7m for Pan Azn-National in 
the third quarter of 1970. 

Pan Am blamed the poor level 
of revenues upon continued 
effects of the recession white 
caused a 5.5 per cent drop in 
the airline's scheduled pas- 
senger traffic. 

The airline also suffered from 
continued administrative delays 
by various aviation authorities 


in authorising the pass-through 
of a higher fuel costs on Inter- 
national routes, winch account 
tor three-quarters oft the com- 
bined airlines' traffic. 

Pah Am said its yield — 
revenue per passenger miles 
flown — on international busi- 
ness in the quarter had been 
17 per cent, compared with 38 
per cent on domestic business. 

Meanwhile Delta Airlines, tee 
sixth largest U.S. carrier, con- 
tinued its steady expansion in 
tee third, quarter of this year. 
While results of other major 
airlines have shown a mixed 
pattern, Delta, increased revenue 
by 25 per cent to 3838m and saw 
profits rise from $ 12.6m to 
328.3m. 

The company is continuing to 
expand its network while other 
airlines are cutting their routes. 

Over the first nine months of 
the year revenue of the Atlanta- 
based company, rose from 
3L95bn to $2.42bn and and earn- 
ings per share from $4J.5 to 
$4.31 — above recent market 
expectations. 


De Limur quits Crocker 


BY OUR RNANCtAL STAFF 

Mr. Charles Crocker de limur, 
who has resigned as a director 
of the Crocker National Bank, 
founded by his great grand- 
father, said he does not plan to 
oppose tee sale of the control- 
ling interest in Crocker to Mid- 
land Bank of tee UK. 

De Lunar, who also resigned 
as a director of tee bank’s 
parent holding company, 
Crocker National Corporation, 


said he resigned because he 
thinks that tee Crocker manage- 
ment did not drive a hard 
enough bargain with Midland. 

Specifically, he objected to a 
provision in tee tentative sales 
agreement calling for a tender 
offer for 6Jhn shares at about 
350 each, and subsequent pay- 
ment of 39ti a' share to Crocker 
for 5.5m shares of newly issued 
stock over four years. 


AMERICAN QUARTERLIES 


ALBANY INTERNATIONAL 

I960 

Third quarter S 

Revenue 85.1m 

Net profile 538m 

Net per share 030 

Nina month* 

Revenue - 271.7m 

Nat profit* 18.48!n 

Nat per share 2.78 

AMSTAff 

1980 

Rrat quarter S 

Revenue ...... — 5173m 

Net profit* 1836m 

Net per share 238 

AMERICAN EXPRESS 

- I860 

Third quarter S 

Revenue — 1.4bn 

Nit profits Ififi-Om 

Net per share 131 

Mn* month* 

Raven db - 4£5bn 

Net profits 294.0m 

Net per share 337 

BELL CANADA 

1990 1979 

Third quarter 3 3 

Ravenna 138ton 1-27bn 

Net profits 112.6m 1063m 

Nat par share 0.62 0.64 

Nine months 

Heyanue 4.37b n 336bn 

Net profits 27f3m 3293m 

Net per ahare 131 232 

CITY INVESTING 
“ 198Q 

Third quarter 3 

Revenue 1-34bn 

Net profits .... 32.2m 

Net per there 1.02 

Nine m on ths 

Revenue 3.99bn 

Net profits 88.6m 

Net per ahare — 3.04 

CLUB? PEABODY 

1990 

Third quarter 3 

'Reumue 211.0m 

Net profit* 6.02m 

Net per share 0.64 

Nina months 

Ravenna 544.0m 

Net profits ... n.75tn 

Not par ahum 131 

COMBUSTION B4GINKRING 
I960 

Third quarter S 

Revenue 727.1m 

Net profits — 25.65m 

Net per sham 138 

tftrw months 

Revenue — ? 2hn 

Net profits .. . - 7434m 

Nat per there 432 

DILLINGHAM ~ r ~ 

1860 

Third quarter S 

Revenue 3313m 

Nat profits 739m 

Net per shire 034 

Nine months 

Revenue ....... S6S.7m 

Net profits 28.07m 

Net par share 132 


JOHNSON A JOHNSON 

1960 1879 

Third quarter S S 

Revenue 1-2bn l.lbn 

Net profit* 11039m 100.77m 

Net per ahare 1.78 1.66 

Nina months 

R avenue 3.6bn 3.2bn 

Net profit* 32132m 284.17m 

Net per sham 531 4.85 

MARATHON OIL 

1980 1979 

Third quarter S S 

Revenue 2.03bn 1.91 bn 

Net profits 78.35m 79.66m. 

Net per shore 137 1.31 

Mne months 

Revenue B.33bn 4.98bn 

Net profits 323.74m 258.9&U 

Net per share 535 4.44 


However, tee price that Citi- 
corp actually pays for Diners 
Club— and there is only specula- 
tion as to what it might be— will 
probably be small compared to 
the likely debts it will assume, 
and the money needed to get 
Diners Club firmly back on its 
feet 

Ever since Continental 
acquired tee card company in. 
1870 for 3118m, it has been a 
rocky operation, having lost 
money in every year but one, 
and a number of previous 
attempts to sell it fell through. 

In 1979, the last period for 
which figures are available, tee 
card produced revenues of 
389.5m but incurred expenses of 
394m, leaving the parent to pick 
up a tab of 6ome 34.5m. This 
was more than twice the deficit 
of tee previous year, despite a 
vigorous attempt to promote 

Mixed results 
from leading 
food groups 

By Our New York Staff 
DART AND KRAFT, announc- 
ing its first results as a newly- 
merged company, reported 
profits down a quarter to $84J2m 
from last year’s combined 
figures of Dart Industries and 
Kraft, but said that at tee 
operating level profits had risen 
3.5 per cent to 385.1m. 

However, two other groups 
with food interests, Standard 
Brands end Norton Simon, 
posted mixed figures respec- 
tively a 22 per cent increase in 
net profits and a 15 per cent 
faH. 

Mr. John Rfchman, chairman 
of Dark and Kraft, said that 
most of the group’s major pro- 
ducts were weathering the 
recession quite weM, though 
houseware products, plastics and 
cheunioals, and glam, containers 
had turned In lower figures. 

Net sales for third quarter 
were 5.9 per cent up at $2Abn 
and up 6.1 per cent for nine 
months though the companies 
together recorded a slight slip 
in combined profits, from 3293m 
to 3286m. 

Standard Brands 1 third 
quarter profits were up from 
$25.2m to $30.7m on sales up 
15 per cent to $759m 

But Norton Simon found a 
slip in earning s by tee Avis car 
rental firm dragging down 
results despite improved profits 
by Canada Dry and, in parti- 
cular, tee recently troubled Max 
Factor. 

Revenue rose 8 per cent to 
$79 lm between tee third 
quarter last year and the same 
period this year, but net profits 
fell from 332.6m or 64 cents a 
share, on a fully diluted basis, 
to $27Bm or 56 cents a share. 


mohasco 

1980 1979 

TWid quarter S S 

Revenue - 171.7m 1823m 

Net profits 597.000 1.48m 

Net per share 0.09 032 

Nine month* 

Revenue 5345m 540.9m 

Net profits ■•••'■■■•-■••■a 922, OOOt 3.43m 

Nst per share — (LIGt 0.51 

t Loss. 

NL MXJSTBIBS 

1980 1979 

ThhtJ quarter S S 

Revenue 517.88m 45437m 

Net profits 42.36m 32-BSm 

Net per share — 135 036 


3M 


I960 

1979 

Third quarter 

3 

$ 


1.56bn 

1.42bn 


179. Dm 

174.3m 

Net per ahare 

1.52 

1.48 

Nine months 



Revenue - 

4.57bn 

4.07b n 

Net profits 

508.7m 

488.0m 

Net per ehare 

4.29 

4.16 

MILTON BRADLEY 




1980 

1979__ 

Third quarter 

S 

6 

RavanuB 

128.9m 

102.8m 

Net profits 

14.0m 

10.0m 

Net per share ...... 

1.91 

1.54 

Nine months 



Revenue 

292.7m 

234.1m 

Net profits — 

22JJ7m 

18.36m 

Net per ahers 

3.10 

2.82 


Thhd quarter 

Revenue — — ... •. 

Net profits 

Net per share — 

Nine monifae 

Rhsnitt 

Net profits 

Net par share - 

MOORE MCCORMACK 

Third quarter 
Revenue ........... ....... 

Net profit* 

Net per share 

Nine months 

Revenue ■ 

Net profits 

Net par share 

PANHANDLE EASTERN ‘ 

Third quarter 

Revenue — .-... 

Net profits ... 

Net per share 

Nine m onth * 

Revenue ..... — ......... 

Net profits 

Net per share 


IJBbn 133 bn 
118.65m 108.06m 
3.49 333 


1980 1979 

S S 
. 18333m MS 35m 
. 12.13m 1539m 
2.13 2.79 

. 479.48m 313.02m 
, 3534m 28.98m 
6.18 54)8 


1980 1979 

$ S 
546.6m 468.6m 
44.0m 383m 

1.16 1.06 

1.75bn 1.41 bn 
142.7m 1243m 
3.79 338 


the card and increase member- 
ship. 

Unlike American Express, 
Diners (Hub is a franchise 
which is held by different 
institutions around the world. 
The British holder Iff National 
Westminster Bank. 

Citicorp has committed itself 
deeply to tee consumer business 
and probably has more retail 
outlets worldwide than any 
other bank through Citibank, its 
TnBin franking subsidiary, and a 
host of other finance, travel and 
credit-related activities. It is 
already one of tee major issue/s 
of travellers cheques, an area 
where it is hounding American 
Express on another flank. 

The question inevitably arises 
whether Q to corp will try to 
merge Diners and Carte Blanche 
into one. But even if it does 
not, it will be able to achieve 
considerable economies of scale 


by merging backroom opera- 
tions, which are a large part of 
the cost of running a credit 
card. At tbe moment, Diners is 
based in New York, and Carte 
Blanche could hardly be farther 
away- — In Los Angeles. 

The deal, however, will have 
to confront a possible anti-trust 
hurdle. Ironically, Citicorp was 
forced to divest itself of Carte 
Blanche in the mid-1970s as a 
result of an anti-trust action. 
But this order was reversed in 
1978 when a review found that 
American Express was so domi- 
nant In the market that the 
anti-competitive effects of Citi- 
corp’s owning tbe credit card 
were negligible. 

Citicorp then bought Carte 
Blanche back from Avco, the 
Connecticut * financial services 
company to which it had sold it, 
for a purchase price that was 
not disclosed. 


INTERNATIONAL CAPITAL MARKETS 

$500m Petrobras credit 


BY PETER MONTAGNON 
BRAZIL’S STATE oil concern 
Petrobras, has raised a 3500m 
credit from French banks, said 
Sr. Antonio DeH m Netto the 
country’s planning Minister in 
London yesterday. One $250m 
portion of the credit bears a 
margin over Libor of 1} per 
cent marking an new increase 
in rates for Brazilian public 
sector borrowers. 

Tbe other $25 Om is a French 
export credit over 17 years with 
a grace period of 10 years at a 
fixed interest rate of 7} per cent. 

French export credits are par- 
ticularly lucrative for the banks 
which provide them and this 
helped Brazil to obtain the new 
finan cial credit which is 
included In tee package on 
terms that might not have been 
easy to obtain from other banks. 

Besides the 1| per cent 
marg in this tranche has a 
maturity of eight years with 
three grace. Previously, public 
«ector borrowers were paying a 
margin of only 1$ per cent. 

The latest Petrobras borrow- 
ing will bring the total external 
financing raised by Brazil this 


year to some $10bn Sr. Delflm 
said. Brazil stUl needs to raise 
another $2bn before the end of 
tee year, he added. 

Already it is negotiating a 
$200m credit for the Itaipu 
hydroelectric project with Citi- 
bank on which it also hopes to 
obtain a 1} per cent margin. 
The development bank BNDE, 
which has been testing tee 
market for some weeks without 
success, still hopes to borrow in 
the near future. 

Sr. Delfira, in London for new 
talks with the banking com- 
munity, still exudes, albeit 
rather muted, confidence teat 
Brazil can meet its borrowing 
target for this year as well as 
raise another $13bn on inters 
national markets in 19SL 

But many bankers feel that 
this confidence is misplaced. 
They point out teat with only 
two months of the year left to 
run it will be difficult for Brazil 
to raise another $2bn in 1980 
and say the country’s reserves 
may have to be run down still 
further from their current level 
of about $6.7bn. 


Eurodollar bonds weaker 


EURODOLLAR bonds closed 
at around l point down yester- 
day despite mitial losses of $ 
point in reaction to tbe weaker 
UB. market overnight, our Euro- 
markets Staff writes. 

One hew issue was announced 
by Nomura (Europe) for the 
Japanese property and railway 
concern, Tokyo Corporation. 

This $70an, 15-year convertible 
issue will carry a coupon of 
around 7} per cent and a con- 
version premium of about 5 per 
cent Interest will he paid semi- 


annually. 

The recent issue tor Comision 
Federal de Electricidad, which 
has a coupon of 13 per cent and 
matures in 1987, was priced at 
981 fay lead manager Credit 
Suisse Fleet Boston to give an 
offered yield of 13.29 per cent 

Trailer Train’s $40m issue led 
by Manufacturers Hanover, 
which was priced at 99 per cent 
on- Wednesday, was quoted at 
952-6} on its first day of trading 
yesterday, at which price the 
bonds yield 33.91 per cent 


PITNEY BOWES . 

Third quarter 

Revenue ....... 

Net profits 

Net per share 

•En* months 

Revenue 

Net profits 

Net par share 

POLAROID . 

TMnf quarter 

Revenue 

Nst profits 

Net par ahare ... 

Nine months 

Revenue 

Net profits 

Net per share — 

t Lobs. 

STANDARD BRANDS 

Thhd quarter 

Revenue 

Net profits 

Net per there 

Mne months 

Revenue 

Net profits 

Net per share 

SUN COMPANY 

Third quarter 

Revenue 

Nat profits 

Net per ahers ..... 

Nine month* 

Revenue 

Nat profits 

Net per shBre 


1980 1979 

* S 
311.3m Z72J>m 
1738m 16.0m 
038 0.96 

895.8m 712.4m 
48.7m 40.07m 
2.81 2.59 


1980 1979 

S S 
364.7m 348.2m 
20.6m t23.1m 
0.63 10-70 

8903m 834.8m 
53.1m 7.3 m 

1.62 0.22 


1980 1879 

$ S 
758.8m 657.8m 
30.7m 253m 

f.07 0.89 

2-15bn 7.85bn 
71 .8m 60.3m 
2.51 2.12 


1980 1979 

S S 
3.0bn 2.7bn 

194.9m 181.9m 
1.53 1.52 

9.1 bn 7.6b n 

693.2m 477.0m 
5.7 4.02 


1 Third quarter S 

| Revenue 3333m 

! Net profits 80.7m 

Net per share 1.S3 

Nine month* 

I Revenue 9503m 

Net prelita 255:4m 

1 Net par share 4.86 

TIGER INTERNATIONAL 

1980 

Third quarter S 

Revenue 378.3m 

Net profits 113m 

Net per share 0.72 

Nine months 

[ Revenue l.lbn 

Net profits 24.9m 

Net per share 1.61 

UMC 


Third quarter 

Revenue ...... 

Net profits 

Iter per ikwi 

Nine months 

Revenue 

Net profits 

Net per share 


. 268.5m 274.1m 


WHEELlNG-PITTSBURG 

Third quarter 

Revenue 

Net profits 

Net per share 

Nina months 

Revenue 

Net profits 

Net per ahgre 


1980 1979 

S S 

221.5m 338.5m 
4.72m 13.57m 
0.98 3.33 

782.7m 955.9m 
12.55m 41.74m 
2.54 10.33 


._ 3.98bn 

88.8m 

3.04 


1880 1979 

S $ 
3313m 2933m 
739m 843m 

0.54 0.62 

B6S.7a 815,4m 
28.07m 2496m 
132 132 


Third quitter 

Revenue 

Net prana 

Net par share 
Tine mooth* 
Revenue 

Net profit* 

Net per share 

ENSERCH 

Thhd quarter 

Revenue — 

Nat profits 
Net per share *... 

Mne l ufin tha 
Revenue — . — 

Net pr o fits 

Net per share ... 


1980 157B 

S S 
732- Om 793.0m 
1B£m 34,0m 
0.58 1-30 

2.4bn 2_5brt 
933m 125.0m 
3J54 4.79 


1980 1979 

S 6 
BS7&n ' 572.4m 
33.81 la 19.68m 
033 0.59 

2JKht I.Mbn 
112.7m 693m 

3.19 2.14 


These securities hope &tat sMcatslde rte United States of America mdJapan.Tkisanmimcemerit 

appears as a matter qf record onfy. 
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Murata Manufacturing Company, Ltd. 

(Kt^nt^dJdKadutMurata Setoafatsho) 

5,250,000 Shares of Common Stock 

(parraktB*£50 per share) 

eridcncedby European Depositary Receipts 
ISSUE PRICE U.S. $4634 m SHAKE 
(eqniTHlenf, at tbe rate of exchange adopted fat flie purpose, to ¥956 per dare) 


Nomura Europe N.V. 
Robert Fleming & Co. limited 


Socfcte G&ierale 
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Gonpaoies and Markets 


INTERNATIONAL COMPANIES and FINANCE 



“IT’S NOT La Centrale you 
should look at, but Generali, up 
3,000 today." This was not a 
stockbroker advising a client 
but a news vendor overheard in 
Milan’s Pi azza del Duomo dis- 
cussing the latest events on the 
local bourse. “Everyone’s 
watching the market now," said 
a real stockbroker later, “we 
haven't seen anything like this 
for 20 years.” 

One glance at the Milan stock 
exchange explains why. Tradi- 
tionally, the bourse here has 
had an unsavoury reputation as 
a paradise for insider trade's 
and occult manipulators, to be 
avoided by anyone with any 
sense. 

Today it is enjoying an un- 
precedented boom and some of 
the basic assumptions about 
Italian investment patterns may 
have to be revised. Since the 


Milan’s bourse is enjoying an unparalleled boom doubling in value this year, reports Rupert Cornwell , 

A stock market renaissance for Italian investors 

vnn haoinnino nf .Taminnr nrinoe an t i _ . » u.j i nnntaj rhawc ati mn rapine the market un- the British insurance brokers. 19G( 


beginning of January, prices as 
measured by the bourse’s own 
index have just about doubled. 

In the last two months, the 
advances have been even more 
rapid. Volume, too, has by 
Italian standards gone through 
the rooL In the market trough 
of 1977. daily turnover averaged 
a derisory L4bn ($L5m) a day; 
in 1979 this figure was up to 
L15bn ($17m). Recently it has 
been running at between L40bn 
and L50bn, and this Monday hit 
L76bn ($84m>. 

Milan has suddenly become a 
European equivalent of the 
'volatile Hong Kong or Sidney 
markets but with a trading 
volume which now rivals Paris. 

It is enough to make strong 
men nervous, and the people 
who run the Milan exchange 
are worried. “I would advise 
the greatest caution," says Sig. 


Leonid a Gaudenzi, vice-presi- 
dent of the Milan Bourse, and 
by any standards a shake-cut is 
overdue. Significantly, though, 
very few analysts believe that 
the market will decline as fast 
as it has risen. 


As Sig. Gaudenzi points out, 
the pyrotechnics of 1980 follow 
advances by the overall index 
of 26 per cent in 1978 and 19 
per cent last year. In part, 
Milan is experiencing a Jong- 
overdue correction of the 
absurdly low levels to which its 
share-prices had sunk three 
years ago. But there is more 
than mere chartists’ logic be- 
hind the almost vertical rise of 
the last few months. 


Everything is in the bourse’s 
favour. Inflation of over 20 per 
cent and the spectre of a lira 
devaluation have led to a stam- 


pede into assets of any kind but 
money in Italy — especially since 
exchange controls prevent (in 
theory) capital simply being 
exported abroad. 

Interest rates on bank de- 
posits, meanwhile, have re- 
mained where they were, de- 
spite September’s jump in the 
discount rate to 16.5 per cent, 
and an increase in the prime 
lending rate to 22 per cent or 
more. 

Equally important, a severe 
shortage of stock exists. :Only 
162 quoted shares are traded 
in Milan, of which only 50 per 
cent are in any real sense *trir- 
culating,” and not held by con- 
trol! irig interests in the com- 
panies. 

Too much money Is chasing 
too few, and too long under- 
valued, goods. The total market 


capitalisation of quoted shares 
is still only L20.000bn 
($22.7bn), compared with 
LSO.OOOtm to L9G,QOObn 
($102bn) in Treasury bonds and 
L200,000bn ($227bn) in bank 
deposits. 

True, the market is increas- 
ingly fulfilling its basic function 
of raising new capital: last year 
L604bn f 3686m) was raised. In 
1980 the final figure may top 
Li.OOObn ($1.13bn), while next 
year ’ (with the L250bn Fiat 
capital increase for starters) 
could generate still more. 
Indeed, this week has seen the 
launch of nine separate capital- 
raising operations. Including 
one by the stxU fragile Snia 
Viscosa fibres concern. 

The suspicion is widespread 
that various banks and Italian 
financial institutions were 


encouraging the market up- 
swing earlier on, as a means of 
pushing through more easily a 
string of financial recovery 
packages for certain troubled 
concerns, of which Snia is but 
the first 

But there is, according to Sig. 
Gaudenzi, still scant sign of The 
■email and medium-sized com* 
p anies which are the backbone 
of Italy’s prosperity, taking the 
plunge and seeking a bourse 
quotation. Foreign companies, 
too, are effectively barred from 
Milan by a regulation which 
obliges any would-be Italian 
investor to deposit 50 per cent 
of his outlay on foreign shares, 
with a non-interest bearing 

account at the central bank. 

It was ironic that, as the cur- 
rent boom gathered pace, 
the quotation of C. T. Bowring, 


tiie British insurance brokers, 
the one foreign company listed 
in Milan since Fascist times, had 
been finally withdrawn, follow- 
ing completion of' a take-over- 
Milan is still cut off from ' the 
mainstream of European stock 
markets. The bourse authority 
here is trying to have the 50 
per cent deposit rule rescinded, 
but with uncertain prospects of 
success. 

Nonetheless, there are many 
sig ns that .this upward move- 
ment,- whatever the short-term 
gjgMg w, is different from others 
in the past, which always ended 
with the gullible small investor 
getting -his fingers badly burned. 

In tbe first place, there is no 
evidence of a single dominant 
figure like Sig Michele Sindona, 
the jailed financier, who ruled 
the Milan market. in the late- 


1960s and early-197Qs, manipj. 
lating events. Secondly, Italy*, 
industrial landscape looks much 
less scarred than a few yfey 
ago. Laboriously, the chamfer 
industry shambles is bek 
sorted out Olivetti is flouri$, 
ing, Pirelli is recovering: ajgg- 
the outcome of the month-tosa 
Fiat dispute has beengenerafij 
interpreted as a victory for nt’ 
vate enterprise. .. 

Indeed, the lesson is how 
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being painfully absorbed % 
Italy's conditions. - ; 


Meantime, the hrokers-Sin 
Milas an getting richer, wl&: 
everyone is waiting for life 
bubble to . burst As 4Bg. 
Gaudenzi put It “I am lost 
afraid that people will tiaft 
it’s too easy to make mouty 
here.” The trouble is thatag 
this year it has been. 
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As from October 1980 our new 


United States will open at 


9 West 57 th Street New. York NY 10019 
Telephone (212) 758 3131 Telex 649 377 . 
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U.S. deals 
planned by 
Sanofi 






By Our Framrial Staff 

S0C3ETE SANOFI. the 
pharmaceutical and cosmetics 
subsidiary of the French 
State-owned EK-Aqnitaiue on 
group. Is planning a U.S. 
acquisition. “Henceforth, our 
priority objective Is to enter 
the ILS. market in a signifi- 
cant way,” said ML Rene 
Sautier, president 

Talking to journalists, M. 
Sautier said “several opera- 
tions ” were under study 
involving either outright 
acquisition or joint ventures 
with established U.S. com- 
panies. However, be added 
that it was not easy to find 
American takeover targets 
because they were either “too 
expensive or in deep financial 
difficulties.” 

The “Ideal” for Sanofi would 
he a H.S. pharmaceutical com- 
pany that is not In financial 
trouble and struggling because 
of a lack of products. Sanofi 
has become a leading French 
drugs group through a series 
of acquisitions in France, the 
most recent being Institut 
Pasteur Production, Clin-Midy 
and CM-Indostries. 


Improved French operations help 
Saint-Gobain lift interim income 


f. 






BY TERRY DODSWORTH 4N PARIS 




THE IMPROVEMENT of profit 
margins in French industry, 
noted widely in manufacturing 
companies This year, helped 
Samt-GobainrPont-a-Mousson, the 
diversified glass and pipe m aking 
group, to increase its consoli- 
dated net profits by 69 per cent 
to FFr 506m (8121m) during the 
first six months. 


This result was achieved on a 
17 per cent increase in sales to 
FFr 2-Ofibn, but included 
FFr 86m profit from the sale of 
assets against FFr 26m a year 
earlier. 


Group cash flow rose by 13 per 
cent from FFr 127bn to 
FFr L44bn, while investments 
reached FFr 1.6bn against 
FFr 1.07bn in the first half of 
last year. Included in this year’s 
figure is The FFr 581m spent on 
SaintrGobain’s diversification 
into the information processing 
and office automation industries 
with acquisitions of stakes in 
the Cii Honeywell Bull com- 
puter company, and the Olivetti 
office equipment group in Italy. 


While the French interests of 
the group are still not as profit- 
able as some of its overseas 
operations, the figures show a 
substantial improvement com- 
pared with - the low point in 
1978 when the. domestic activi- 
ties made an overall loss. At 
that time Saint-Gobain was con- 
stantly complaining about the 
depressing effect that Govern- 
ment price control measures, 
sinc e re laxed, were having on 
industry. 

According to the half-year 
results, French operations 
generated 52 per cent of the 
organisation's sales, but only 31 
per cent of cash flow and 42 per 
cent of net profits. 

The German subsidiaries of 
the group improved their per- 
formance, accounting for 18 per 
cent of total sales during the six 
months period, 23 per cent of 
cash flow and 29 per cent of 
net profits. However, the Ameri- 
can operation. Certain Teed, 
with which Saint-Gobain has a 
long history of difficulty, ran up 
a net loss of FFr 31m. Certain 
Teed generated 9 per cent of 


‘ consolidated sales but only S pfcr 
cent of cash flow. ' - ■ 

In other countries, 
varied according • to 
economic conditions, with Bene- 
lux producing a loss, xaid ifiarfm. 
Gobain- ' ; * 


'r 1, ' 


Certain sectors of the group’s 
wide ranging businesses shoved 
a healthy increase in activity in 
tiie first half year, including «the 
insulation, fiat glass, type hud 
container divisions in Europe. 
Other divisions which are -sail 
going through a reconstruction 
phase were either in lossei.ior 
produced “ insufficient -profit?. 1 ’ 
These include fibre reinforce- 
ments. machinery and pape£ ; ; la 
Saint-Gobain estimates tint ' 
profits in the second half of this 
year will: show an improvement, 
while . activity will decline 
slightly compared with hst 
year. The .group stresses- that 
results from its recent acqrSti- 
tions in the information . aad 
office equipment fields wilL«dy: 
be included in the consolidated 
accounts for the full year to.tfie 
end of December. . 
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Skanska Cement raises profits; 
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BY WESTERLY CHR1STNER IN STOCKHOLM 


y -.-’l: V 


SHARPLY higher profits for the 
first eight months of this year 
were unveiled yesterday by 
Skanska Cement, Sweden's 
largest construction group. 

At the pre-tax level, profits 
were SKr 394m (593.4m), an In- 
crease of 63 per cent over the 
SKr 242m achieved over the 
opening eight months of 1979. 
For the year as a whole Skanska 
expects to be comfortably ahead 
at SKr 536m, against SKr 436m. 

However, the prediction 
implies considerable pressure on 
trading during the final four 
months of the year. Over tins 
period the forecast suggests a 
decline of 27 per cent. 

Sales daring the eight months 
rose to SKr 5B5hn (?L4bn) 


from SKr4.62bn. Orders from 
abroad fell to 29 per cent from 
42 per cent of total orders: For 
1980 as a whole, turnover will 
rise to SKr 9.8bn from SKr 8.6bn. 

Eight-month order intake rose 
to SKr 8.4bn from SKr 7.71m. 
“The order backlog from the 
Swedish market showed -ii con- 
tinued sharp increase.” But the 
company also notes that “the 
ongoing conflict in the Middle 
East” has affected a Skanska 
hotel , - construction project 
Demand was also affected by this 
Spring’s domestic labour dis- 
ruptions. 

Order inflow for Skanska’ s. 
industrial subsidiaries rose to 
SKr 300m from SKr 260m. 

Earlier this year Skanska’s 
annual report for 1979 sug- 


gested that the group woaJd 
continue to grow in 1980t^ It 


credited, higher operating ( earn- 


ings, a growing surplus dram 
financial .'items and impHft€d 
profits from properly. cT*;- 

. Skanska is one of the biggpst 
private property owners, 
Sweden. Last year rental 
revenues rose to SKr 24m from 
SKr 21m. -.j-e 

The company has recently 
-made a concerted .effort to ex- 
pand in North -America. Having 
taken a 48 per cent sharehold- 
ing in the Cana dian Foundation ' 
building group, Skanska earlier 
this year made a $25m bid for 
a stake .in Slatterys, a contract- 
ing unit of Alpha Port&id 
Industries of the UB. ' — - 
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Barlow Rand 
to buy stake 
in Reunert 

By Jim Jones in Jofamnesburg 


Austrian banks in London: 


How to find out who’s in. 


Of course, we are not the only Austrian bank to be 
involved in international business. And we are also no 
longer the only Austrian bankto run its own office*) 

in London. 

But: 

- In Austria, our clients are medium to large 
companies, institutional investors, public and 
governmental institutions, banks - but not retail 
customers. So, unlike our competitors, we concentrate 

on big business. 
- On the other hand Girozentrale is the head 
institution and clearing agent of the Austrian savings 
banks -in many respects Austria’s leading banking- 
group. Thus, unlike our competitors, we are backed up 
by more than a thousand outlets throughout the entire 

Austrian market. 


- Yet more than 25 percent of our business 
is international, including considerable activities in 
Eastern Europe for which we can provide an intimate 
knowledge of local markets and procedures due to our 
experience accumulated in many years of cooperation 
with Eastern banks and official institutions. 

- In order to make our facilities fully available 
in London we decided not only to establish our own 
office here a year ago, but also to delegate one of our top 
experts as a resident representative with all the 
necessa ry authority: Dr. Fritz Anton. 

So: 

If you want to make use of the opportunities 
the Austrian market offers, call us at 1 Angel Court, 
phone 01 -726 4456. 

And you’ll find out who's in. 




Girozentrale Vienna 


Austria’s most advanced bank 


i 


Girozentrale Vienne - London Branch 

Manager bans: Mr H krikawa f . General manager Mr - F - ANTON, telex 881 1 989 gzvia. 

‘i. n. rvnitsAVA, Manager foreign exchange: Mr. M. PFEIFFER, lefex 8955468 gzvtfx, Manager bonds: Mr. R. SOLONAR. telex 8811980 gzvib 
Morgan house, 1 0th floor. 1 Angel Court. London EC2B 7AL, phone 01 -726 4456 


BARLOW RAND is to acquire a 
51 per cent interest in Reunert 
and Lenz, a South African 
engineering equipment supplier. 
Under the deal, worth about 
R40m ($S0m), Reunert, with 
annual sales of RllOm will issue 
3.75m new shares to Barlow 
Rand in exchange for Barlow’s 
motor vehicle trading interests 
and mechanical handling 
equipment subsidiary Barlows 
Engineering Supply Company 
(Besco). 

Mr. Mike Reunert, Reunetfs 
chairman, said the rationale for 
the deal, which takes the com- 
pany into new business fields 
was that the company fcgd 
excess liquidity and had reached 
the peak of market penetration 
in its own operations. The 
interests to be acquired from 
Barlow Rand are comple- 
mentary to Reunerfs operations. 
Besco is South. Africa's largest 
forklift truck distributor and 
holds the Hyster, Crown, Ten- 
nant and Hobart franchises. 

The companies have not re- 
veiled the full effects of the 
deal on Reunerfs profits. How- 
ever, it is estimated' that 
following the merger earnings 
per share for the 15 months 
to September 30, 1981 will be 
158 cents with a dividend fore- 
cast of 60 cents. 

In a completely separate 
arrangement, existing Reunert 
shareholders (excluding Barlow 
Rand') are to receive a 187 edits 
per share repayment of capital. 

Funds for this derive from 
Rennert’s K4.7m sale of 930,000 
A SEA South Africa shares to 
Anglo American Industrial 
Corporation in September. 


Downturn expected by 
Oce-van der Grinten 
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BY CHARLES BATCHELOR IN AMSTERDAM 
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Swiss fund 
moves ahead 


By John Wicks in Zurich 

USSEC, the Swiss-managed 
investment fond for U.S. 
securities, reports a “gratifying 
development” for the business 
year ended August 3L Issue 
price per certificate rose by 14.1 
per cent over the year to 
SwFr533. Overall assets went 
up slightly to SwFr37J2m 
($22. 4m). 


DUTCH COPER group Oce-van 
der Grinten is to pay -an un- 
changed interim dividend of 
•FI 4 per share despite a down- 
turn in net profits in the first 
nine months of 1980 and the 
forecast of a 10 per cent decline 
for the year as a hole. 

Operating profit improved 
modestly to FI 27.3ui t$13.5m> 
in the third quarter, on sales 
which were 10 per cent higher 
at FI 341.5. But after a. 55- 
j>er cent higher net interest 
charge profit at the net level 
fell 8 per cent to FI 9.1m. . 

Net profit per share fell to 
5.02 from 5.33. - ' 

In the nine months operating 
profit rose 11 per eeni to 
Fi 79.5m on sales which were 
also 11 .per cent higher at 
FI l>04bn, a development' .which 
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New products -for the 
engineering and. conupei 
office markets have been 
received ”. and will provide^; 
growing contribution to botit * 
sales and operating. profits, tie/-, l >,. r 

company said. OCE has decided/' gSB-i:;,,,.' 
to exx>' ,_ d production of copjf- 
ing mat • ? • ->t jtc beadquartem: 
at Venlo.- . ..n-. 

- OCE paid a dividend of F18in - 
1979 after a 3.3 per cent risetfit. . 
net profits -to F142.7m. - 

. . ■ Operating profit rose 9 J. -rv l 
cent to F£LQ3m last year on sags • 
which were 4J per cent up-at- 
F1 L3hn. •• -I'll'- 
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• Wessanen, the Dutch fodfr 
stuff£ group, is continuing 
expansion in the UJ3. with'._ 
take-over of a dairy predicts 
^oup serving northern WIscco- 
.. sin. Marigold Foods, acqufivd 

described as .by Wessanen in 1978, M 
satisfactory." But net earn- . the Great Lakes division of ^ 

mont Foods of Houston, Tteias. 
: for $4m. ’ ' “ 
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U^. 525,000,000 Guaranteed Floating Rate 
Certificates of Deposits Due April 26, 1983 

Banco Internacional de Colombia; 
(Nassau) Ltd. 

(Incorporated In tbe Commonwealth of the Bahamas) 
Unconditionally Guaranteed by 

BANCO INTERNACIONAL OE COLOMBIA 

(Incorporated la the Republic of Co/omWc) . 

In accordance with -the- terms and 
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among^ Banco International, de' Colo tn ft* 
certain FinaeoBk^ 

notice Is hera^e^* 

October 24, 1980 S aSb 24 isSf Period fw#? 

an Interest Rate of “"ner an ‘, t ^’ e Certificates wilj.aftyd 

Payment D'ate will be A^l 24^98?^™^ ^ rt,evaT1 * ■ ]v & r g§‘ ± 

By: Citibank. NA, Fiscal Agent 
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Exports boost Hitachi in first half 
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TitlS leading 

■Japanese Integrated electrical 
. equipment maker, has reported 
■Cgatii med steady growth in 
parent company sales and eam- 
- jags for the half-year ended 
September 30* helped hy brisk 
sales of semiconductors and 
..video tape recorders (VTRs), 
.-and a 46 per cent upsurge in 
exports. . 

^Operating profits advanced 
■ to rS record Y57.84b a ($276m), 
up 12 per cent over the first 
half of 1979-80. Interim net 
..profits also -reached an all time 
-high, of Y20.8Sbn, up 17 per 
v cent, - On record turnover of 
-J3)77.65bn. dp 17 per cent. 
.{Profits per share improved . to 
. £U;28 from Y9.73 a year 
nattier.: 

The company has announced 
a ^commemorative dividend of 
Y1 for the 70th anniversary of 
i&ifounding to make a total 
^ftfirba payment of Y 4. '.. 

: sales* -heavy electrical 
apparatus showed the largest 
jjrowth .of ST per cent over a 
yeiur ago.to account for 24.9 
per cent of the total turnover, 
as a result of order backlogs of 
nuclear power plants and 
thermal power plants. - The 
largest contribution to turnover 
made by* the electronics 
providing 26.5 per 


cent of the total, an Increase 
of 22 per cent over the previous 
year. With 2 marked increase 
in sales of semiconductors and 
computers. - Semiconductors 
accounted lor 30 per cent of 
electronics sales. 

Sales: by -the industrial 
machinery sector rose 21 per 
cent, as a result of a boost in 
demand from the private sector 
for the modernisation of- plant, 
and for ■ energy, and labour 
saving projects. Setbacks in 
sales were experienced in 
summer-oriented consumer 
items;. such as . air-conditioners, 
under the impact of the 
unusually cool summer. This, 
however, was offset by brisk 
exports of VTRs and total sales 
of consumer items were up by 
4 per cent over the previous 
year. 

Japan’s production of VTRs 
accounted for 90 per cent of the 
world total last year and pro- 
duction this year Is planned to 
reach 3.8m nnita l -up a further 
72 per cent. Hitachi’s exports 
of VTR’s in the . first-half 
reflected those of the industry 
as a whole. . 

-Brisk demand for cars helped 
Hitachi's car part sales to push 
up the transport machinery 
division contribution by 16 per . 


cent to account for 1Z9 per cent 
of the total. 

. in earnings; sales of semi- 
conductoEs, VTRs and computers 
with a high, added value made 
major contributions, but . file 
ratio of the cost of sales to total 
sales was pushed up to 77.3 per 
cent from 75.9 per cent a year 
earlier. This reflected weakened 
sales of summer consumer pro- 
ducts and lower export profit- 
ability as a result of the yen’s 
appreciation. 

The company’s backlog of 
orders declined by 2 per cent 
In the period. A setback 'in 
orders received was attributed 
to a reaction to 1979’s heavy 
demand for electric power 
plants. In the heavy electric 
apparatus sector, orders were 
down 2g per cent over the pre- 
vious year. Ordes received in 
the electronics sector, however, 
gained by 24 per cent with brisk 
demand for semiconductors. 
Hitachi also resumed exports of 
large computers to overseas 
customers Including National 
Semiconductor, in the U3. and 
(Olivetti in Europe. 

He company expects sales of 
semiconductors in 'the current 
half to grow by 12 per emit to 
Y87bn bringing annual sales 
to Y17.1bn, which is some 
Y600m over the initial target. 
The proportion of export in 


total orders received in the first 
half jumped to 27.6 per cent 
from 19.8 per cent a year before. 
- For the full year to March, 
1981, Hitachi’s sales are 
expected to increase by 10 per. 
cent, to.Yl^BTbn. The company 
makes no forecast for earnings 
due to uncertainties in the 
exchange rate and winter 
weather. -Hitachi’s capital 
investments this year will total 
Y72bn including Y30bn for the 
electronics division of which 
Y20bn will be used for the 
expansion, of capacity for semi- 
conductors. Hitachi's research 
and development expenditure is 
to be raised to Y58im, to 
account for 6 per cent of total 
turnover, compared with 
Y5G-3bn in the first half which- 
accounted for 5.8 per cent ofitbe 
total. 

• Victor Company of. Japan, 
part of the Matsushita group 
and the leading Japanese manu- 
facturer of phonograph records 
and audio comp onen ts, and the 
developer of tbe.UHS system of 
video cassette recorders, lifted 
first half after-tax profits from 
Y291bn to Y6.19bn ($29. 6m) 
for the half year to September 
20 on sales tip from YU2.07hn 
to Y366.09bn ($79Sm). The 
interim dividend is raised .from 
Y4.5 to Y5. 


Monier sees 
.^downturn 
-in earnings 

’"SYDNEY—Mr: Stanley Owens, 
-the chairman of Monier told the 
T AGlff that the effects of the D.S. 
recession may Result in first half 
"1880-81 earnings below those of 
-fhh previous strong first half 
despite a good start to the com- 
pany’s Australian operations. 

Monier, an international build- 
ing products group with' inereas- 
.*ing U.S. interests, made first- 
■hSlf net profits of A$7.01m 
against full year 
-■197980 profits of A$13.77ra. 

The -Australian Government 
& as approved a proposal by 
YS erling-Konzera Globale Hack- 
-vtersicberungs of West Germany 
to establish a reinsurance under- 
writinrbranch- in Australia, Mr. 
John Howard, the Treasurer, 
announced yesterday. Approval 
was subject f 6- the company 
introducing a minimum of 
48 per cent Australian equity 
■ Into . the branch within five 


;f Mr; Howard said the entry of 
of the world’s largest re- 
insurance companies into 
Australia would increase .the 
capacity of the locally-based 
reinsurance market and would 
benefit Australian policy holders 
’Agentefes . ; . . 


Green Palm raises HK$750m 


HONG KONG— Tokyo Finance 
(Asia) the Bank of Tokyo- sub- 
sidiary has announced that it is 
acting as lead manager and 
agent for a HK|750m 
(US$150m) guaranteed credit 
facility for Green 'Palm. Estates, 
the property consortium. 

The facility lasts until March 
1984, and has three tranches. 
It will be used to finance the 
purchase of a central Hong Kong 
site and the construction there 
of a commercial building, the 
hank said at the signing yester- 
day. ' 

The first tranche, for con- 
struction costs, is for HK|200m, 
carrying interest of li per cent 
over the three month. Hong Kong 
interbank offered. rate (Hibor). 
The second and third tranches 
will assist paym ent for the site, 
which cost HK$908m .in July. 

One part is HK$275m, again 
with interest of li per cent 
over Hibor, while file . final 
tranche is fixed at T7.S.$55.5m 
(equivalent to KK$275m), carry- 
ing interest at li per cent over 
three month Singapore inter- 
bank offered rate. 

A total of 16 banks from 
Australasia. Europe, Asia, and 
the UJ3- will provide loans for 
the facility, which can- be pre- 


pared or cancelled with penal- 
ties, Bank of Tokyo said. 

* * * 

The Hong Kong Stock 
Exchange (HKSE) is to allow 
overseas members full status. 
The decision will allow foreign 
brokers to trade shares' directly 
on the exchange. At present 
they have to place orders 
through full local members. 

Mok Ying Kfe, the exchange 
chairman, said the decision 
stemmed from the Securities 
Commission saying it eould not 
prevent The Far East Stock 
Exchange, another of the 
colony’s four markets, -from 
effectively granting full 
membership to an overseas 
firm. 

.Last year fee Council of the 
Hong. Kong Federation of Stock 
Exchanges resolved that Over- 
seas members be denied full 
membership of any exchange in 
Hong Kong: 

The Securities Commission 
has ruled that members of over- 
seas. exchanges should not be 
allowed fuH membership of 
Hong Kong’s ' Unified Stock 
Exchange,' .which is the process 
of being established. 

I legislation has already been 
enacted to allow for tile Unified 
Exchange, Which will group the 
HKSE. The Tor East Exchange. 


FLETCHER CHALLENGE 
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Merger plan attacked 


BY QAI HAYWARD IN WELLINGTON 


: THE. MERGER of three off New 
IWftlanri’s top .five industrial 
compaoies-^Chatienge Corpora- 
tion, Fletcher Holdings and 
Tasman Fwjp -and Paper has 
been widely attacked, within 
hours of its announcement, 
Such diverse organisations as 
Federated Farmers, and the 
Labour Party— which seldom 
find common ground on any 
topic— have condemned the 
move. 

A merger on this scale with- 
in the New Zealand economy 
would give private enterprise a 
fafl name and- makes nonsense 
lOfl* the- philosophy of ebaapeti- 
tton inherent hr the. private 
enterprise ' system, claims 
FSderatod Faxmecs. The fann- 
T#ft organisations have objected 
•swragiy nn . the grounds that 
development ' plans of the 
vent' group would divert re- 
sources from, agriculture and 
-take', fa rm i ng land for. other 
.use.. .- • 

The leader of the Labour 
ftwy opposition, Mr. Wallace 
Rowling, condemned themerger 
as^frightening ” in Its .lnspb- 
■ cations for - the New Zealand 
eqenomy. 


_ i reaction 

"’Mr. Brace Bealham, leader of 
Hfe Social Credit Party, which 
at present is enjoying a dramatic 
htetrrge in. popularity, clairw 
mat the merger will le ad to 
iftd ustri al chaos and destroy 
competitive private enterprise 
In New Zealand. 

— All were concerned that the 
grouping win spark off a defen- 
sive reaction from other indus- 
trial companies, feeling them- 
selves forced to join together 
to protect their own future 
from take-overs. _ , 

The planned Fletcher Chal- 
lenge Company, still has a num- 
■berdf hurdles to overcome, and 
has to receive the approval of 
the Supreme Court and of the 
40,000 shareholders of all three 
companies. It has, however, 
already overcome some of the 
initial obstacles and has 
received approval from the 
Examiner of Trade Practices to 
bo ahead without public 
examination by the Commerce 
Commission. 

The new company has also 
been .accepted by the Prime 
Minister, Mr. Robert Muldoon, 
Who was - Informed in advance 
of -the negotiations. The Prime 
Minister' said that the merger 
■wonld.glve New Zealand “more 
muscle” in certain areas to 
match. Australian enterprise, 
and that this would be impor- 
tant in any proposed New 
Zealand:.- Australian economic 
union. . " " • ‘ 

The new company would also 
be able to mobilise . New 


Zealand capital more efficiently, 
to develop some of the major 
energy and other projects now 
open for development. 

The hew group would touch 
practically every aspect of New 
Zealand's commercial, financial, 
and agricultural life. Through 
Challenge, it will control the 
Broadland Dominion finance 
house, with assets of NZS 200m 
(US$ 1 95m). Already there are 
suggestions that the new group 
may get permission to establish 
a merchant bank. 

All the existing operations 
within the three organisations 
will be grouped into a federa- 
tion of six companies. These, 
says Mr. Ron Trotter, the 
chairman and proposed chief 
executive of the new group, 
will - retain - a considerable 
amount of independence while 
operating under a common 
parent The parent company 
would devote much of its efforts 
to developing ‘ New Zealand 
resources apd establishing new 
energy-orientated enterprises. 

New Zealand has two- impor- 
tant natural resources cap able 
of major , exploitation— forestry 
and electricity. Fletcher Chal- 
lenge plans to be In the fore- 
front in developing both of 
these. - 

Anticipating public criticism, 
and Showing that Its very sire 
would cause alarm in .a New 
Zealand traditionally suspicious 
of big conglomerates, Fletcher 
Challenge has bees at pains to 
stress that the group would not 
be largo by international stan- 
dards. • 

• Mr. Trotter made great play 
when announcing the merger to 
staff and union representatives 
that there are 30 Australian 
companies larger than the new 
group. Despite this modest 
approach, there can be no deny- 
ing the sire, strength, and capa- 
bility of the new company — 
which would be 15 per cent 
larger than New. Zealand’s pre- 
vious biggest company, NZ 
Forest Products. 

It would have a sales turn- 
over of NZ$2bn a year. Exports 
alone will be worth NZ$400m a 
year. It will employ 20,000 
workers, and will be the major 
exporter, principally through 
Tasman, of New Zealand’s 
paper and pulp production. 

A declared policy of the 
grouping is to expand exports 
rapidly, particularly -in the 
forestry area. Within 30 years. 
New Zealand’s forestry exports 
are seen as expanding seven- 
fold, and the Fletcher Challenge 
plan Is for a major expansion 
of their operations to match 
this. “ This sevenfold expansion 
Is certain — the trees are already 
growing," says Mr. Trotter. 

Although Tasman will lose a 
large share of its existing ex- 


port market for newsprint in 
Australia when the new Austra- 
lian paper mills plant comes 
into operation, the new com- 
pany sees no reason for gloom 
at this cutback. It hopes to 
continue a reasonable level of 
newsprint sales to Australia 
and will look to Asia for growth 
markets in newsprint, paper 
and forest products. 

Fletcher and Challenge 
between them already owned 
85 iper cent of Tasman. Fletcher 
had other newsprint and 
forestry interests, and both 
groups are anxious to expand 
in forestry operations., both 
were also contemplating the 
purchase of a new newsprint 
machine. This joint interest 
was one of the factors Initiating 
discussions and the proposals 
to merge. 

Project finance 

The executives of the -pro- 
posed new company believe it 
will have a -much greater ability 
to finance the new. projects, 
-which, .will require massive 
cash outlays, than the consti- 
tuents separately.- An example 
of the new' company's detenu- 
nation to- press ahead rapidly 
with - plans to expand exports 
and export earnings ' is the 
immediate announcement of 
the purchase of a new- news- 
print-malting machine costing 
NZ$200m. This la the biggest 
single purchase by any New 
Zealand - company without 
Government participation. 

Fletcher is also committed, to 
the construction of a new 
aluminium plant in partnership 
with the . Swiss company, 
Alundnium-Swiss. This will 
cost at least NZ$&00m. 

Mr. Trotter, who is 51, has a 
background, as head of Wright 
Stevenson before It became the 
nudeus of the Challenge Cor- 
poration, in rural and agricul- 
tural projects. He has been at 
pains to stress that the new 
group will not desert or scale 
down its agricultural interests, 
and that it wfll not divert in- 
vestment away from agriculture 
to other projects. 

News of the merger of the 
tbree companies brought a 
share boom on the New Zealand 
stock exchange yesterday. Hectic 
trading sent the share price, 
index sharply upwards to break 
through records set several 
years ago. 

- Other, shares, apart from the 
companies directly involved, and 
including- forest products, also 
gained in the general: reaction 
to what some people In New 
Zealand regard as one of the 
most exciting commercial deve- 
lopments for some years, but 
which others see as a frightening 
monopolistic ogre. 


The Kam -Ngan Stock Exchange, 
and . The Kowloon Stock 
Exchange, though no date has 
been ret for the start of trading 
on the new exchange. 

+ * * 

Regal Hotels (Ho hMng g') pub- 
lic offer of 160m HK?1 shares 
at HK91.90 each was 9.54 times 
oversubscribed, the company an- 
nounced. Regal, at present a 
wholly-owned subsidiary off 
Great Eagle Company, said it 
received offers totalling 

HK$2.9bn for the -offer. 

Wantiey Limited, under- 
writers off the offer, said alloca- 
tion. details for tee dssue wxH 
be available today. 

Renter 



TTiis advertisement compiles with the requirements of the Council qflhe Stod^xdumge. 

U.S. $75,000,000 

Conusidn Federal de Electriridad 

(CFE) 

(A decentralised public agency of the United Mexican Stales) 



13% Bonds Due 1987 

The fallowing have agreed ta subscribe or procure subscribers for the Sands: 

Credit Suisse First Boston Limited 

Algemeiie Bank Nededarat N.V. Banqoe de Paris et des Pays-Bas 

Girozentrale tmd Batik der Osterrei chischen Sparkassen Kredietbank N.V. 

AktiengeseHschaft 

Kuwait Investment Company (S.AJK.) 

Nomura Europe N.V. 

Swiss Bank Corporation International Limited 


LXCBInternational Lnnited 
Salomon Brothers International 
Westdeofscbe Landesbank GSrozentrale 


International Mexi can Bank limited 

— INTERMEX — 

The Issue price of the Bonds is 9 8$ percent. The Bonds have been admitted to the Official-List by the Council of The 
Stock Exchange, subject only to the issue of the Bonds. 

Interest is payable annually Ib arrears on 1st November in each year, the first payment being made on 1 st November, 

I9SL- • 

-Full particulars -of Comision Federal de Electricidad and the Bonds are available in the Exlei Statistical Service and 
maybe-obtained during usual business hours up to and including 7th November, 1980 from the brokers to the issue:- 

■ ■' • Cazenove & Co^ 

12 Tokenhoose Yard, 

London EC2JR7AN 


24th October, 1980 
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CONFIDENCE 

from working withthe leading 

Dutch bank 


As the leading commercial and Investment bank 
in The Netherlands we handle business for many of the 1 
world's major companies.Thafs why we're confidentwe 
can handle yours. 

Contact our head offices at 595 Herengracht, . 
Amsterdam;TeJex 15070 or at 1T9 Coolsingel, 
Rotterdam;Telex 22211; or our London branch, 29/30 
King Street, London EC2V 8EQ;Telex 887139. Branches; 
subsidiaries or affiliates in every major world 
financial centre. 

amrobank 

amsterdam-rotterdam bank nv 

Dutch, dependable and developing worldwide. - ' ' 


When Unilever acquired the National Starch and 
Chemical Corporation in the USA, they were showing 
their faith in the future. 

When they asked Amro to arrange a syndicated 
bridging loan of US$ 340 million to help finance the 
purchase, they were 1 showing their confidence in us. 

Amro has continued to justify that confidence 
by lead managing two US$ 100 million 
Eurobond issues for Unilever as consolidation 
of the original loan. 
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China drawing back from 20 years of colonial rule 


Grindlays Bank 
group changes 


Peking’s turn round on Tibet 


a" 


BY PHILIP BOWRING 


Mr. §, j, Benson has joined 
GRINDLAY BRANDTS INSUR- 
ANCE BROKERS as a director 
of tile newly-established financial 
institutions division which 
specialises in the insurance 
needs of banks and financial 
institutions. 

GRINDLAYS BANK has also 
announced the regrouping of the 
bank's marketing units for the 
UK, with the following senior 
appointments in London. Hr. 
F. H. Brittain, director, financial 
institutions, responsible for die 
business of the group with finan- 
cial institutions and corres- 
pondent banks. Mr. C- D. Batt, 
director, specialised financial 
services, in charge of leasing, 
hire purchase, insurance broking 

and timber agency. 

* 

Mr. B. XL P. Tbompson- 
MeCausland, who is now non- 
executive vice-president, will 
become in addition chief execu- 
tive of the LONDON LIFE 
ASSOCIATION in April. 19S1, 
when Mr. A. K. Tod or retires on 
reaching the normal age limit. 
Mr. Thompson-McCausland will 
continue as a director of Arbulb- 
not Latham Holdings. 

* 


Lord Remnant will not seek 
re-election as a director of ANZ 
BANKING GROUP at its annual 
meeting on January 19, 1981. 
Lord Remnant lives in the UK. 
He has been a director of the 
bank since 1969 and was deputy 
chairman from June, 1975. until 
the transfer of domicile to 

Australia in September. 1976. 

* 


The director-general of the 
National Economic Development 
Office has reappointed Mr. Basil 
Feldman to serve a second term 
as chairman of the EC ONOMI C 
DEVELOPMENT COMMITTEE 
FOR THE CLOTHING 
INDUSTRY. 


Mr. Daiid Bern man, a director 
□r Guinness Mahon and Co., has 
been appointed deputy chairman 
of BUNZL TEXTILE HOLD, 
1NGS. 


Mr. B. H. Lewis has joined 
the board of PERCY LANE 
GROUP. He is a director OF 
Robert Fleming and Co., the 
group's financial advisers. 

* 


Mr. Robert Cowell has been 
appointed head of investment 
research at HOARE G OVETT, 
stockbrokers, from December 1. 


Mr. Martin Marcus has been 
appointed joint managing 
director of QUEENS MOAT 
HOUSES, an office he will hold 
jointly with Mr. John Bairs tow, 
the chairman. Mr. David BL 


Hereey has joined the Board and 
continues as company secretary. 
★ 

Kir. P. W. J. van Kensburg, an 
executive director of GOLD 
FIELDS OF SOUTH AFRICA, 
has been appointed deputy chair- 
man from December 1. Mr. C. T. 
Fenton and Mr. B. R. van Boo yen, 
general managers of the com- 
pany, have been appointed 
executive directors from the 
beginning of next month. 

* 

Mr. Sydney A. Jones has been 
appointed a non-executive 
director of MOORGATE MER- 
CANTILE HOLDINGS. Until his 
retirement last December, Mr. 
Jones was managing director of 
North West Securities, the instal- 
ment* credit subsidiary of the 

Bank of Scotland. 

k 

Mr. A. R. Jackson has been 
appointed managing director of 
CREST ENGINEERING (UK) 
Inc., London. 

* 

Mr. P. H_ Martin is to resign 
as financial director of the 
SOLICITORS' LAW STATION- 
ERY SOCIETY from the end of 
this month, for personal reasons. 
■* 

Mr. Ercole Mori no has been 
appointed to the Board of DHJ 
INDUSTRIES EUROPE SjA Mr. 
Morino is the managing director 
of the group’s Italian operations 
and has been with DHJ since its 
inception. 

* 

Mr. Stephen F. Gotbman has 
been appointed managing 
director of the LINGUAPHONE 
INSTITUTE. London, a sub- 
sidiary of Wcstinghouse Electric 
Corporation. 

★ 

Six industrialists have been 
appointed vice-presidents of the 
INSTITUTE OF MARKETING 
to sit on its newly-established 
president's advisory committee. 
They £re Sir Kenneth Coifleld. 
Sir Montague Flnniston, Sir John 
Green bo rough. Hr. Ronald 
Halstead, Mr. Patrick Neary, and 
Mr. Edward Nixon. 

Mr. Trevor Hopkins has been 
appointed managing, director of 
SL5TEX SUPPLIES, a member 
of Ellerman Commercial Hold- 
ings. Mr. Hopkins was previously 
managing director of Abrafact 
* 

Mr. J. E. Everitt has been 
appointed managing director of 
MATBURN (HOLDINGS) and 
its principal subsidiary, Esch- 
mann Bros, and Walsh in place 
of Hr. R. E. B. Rotlo. wDo is 
retiring from the 'Boards of both 
companies which are members 
of the Glaxo group. Mr. Everitt 
was formerly director of market- 
ing with BOC Medishield 
Corporation. 


THERE COULD soon be as 
many Russians in the “Inde- 
pendent” State of Afghanistan 
as there are (ethnic) Chinese 
in China’s Tibetan Autonomous 
Region. 

Early reduction in. the 
□umbers of Soviet personnel in 
Afghanistan from its current 
estimated 150.000 is unlikely. 
But Peking recently committed 
itself to a drastic reduction in 
the number of Han (ethnic 
Chinese) civilians in Tibet from 
the current 120.000. China also 
has army units in Tibet, perhaps 
totalling 100,000.) 

Just at the moment when the 
Russians are pursuin g a 
“firward” policy towards 
Central Asia, China may be 
drawing back' from 20 years of 
its own “forward” policy by 
making significant concessions 
to Tibetan nationalism. 

It is trying to show itself as a 
moderate, tolerant friend to the 
non-Han, non-Russian peoples of 
the area, the kindly father and 
protector in contrast to Mos- 
cow’s blood and iron rule and 
European racism. 

It is too early to judge to what 
extent China's about-face on 
Tibet is simply part of the re- 
action against all the policies of 
Mao and the “ Gang of Four 
or to wbat extent it is a well- 
considered strategy to 
strengthen its defence of the 
vast thinly populated central 
Asian regions and also to 
dampen Asian suspicions of 
China’s own chauvinist and 
hegemonic tendencies. 

Tibet, at 1.2m square kilo- 
metres, is rather larger than 
Afg hani sta n , hut it has never 
had the same strategic import- 
ance. Afghanistan is not just a 
mountain barrier, it is the 
historical gateway between 
West and South Asia on the one 
hand and East and Central Asia 
on the other. Tibet is simply 
a massive mountain barrier 
between North and South, East 
and West However though it 
has no border with the USSR, 
the Russians are close enough 
In Kirghiz and Tadhzikistan, 
and now Afghanistan, to be 
taken seriously. And Tibet, the 
only part of China where Hans 
are an insignificant minority, 
has a long border with India. 

Direct threats to China come 
from the Russians not India. 
But India may provide a clue to 
Chinese thinking on Tibet. 
Historically Tibet has mostly 
been in the Chinese political 
orbit But culturally there has 
always been closer affiliation to 
India. Tibetan scrip derives 
from Sanskrit and the mystic- 
ism, the local mix of Buddhism 
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Monks drinking butter-tea (made of salted tea and whipped 
yak-butter) at the Potala Palace in Lh a s a. 


and pantheism, the affection for 
colourful and complex religious 
rituals seem natural enough to 
visitors from the subcontinent 
but leave Han Chinese aghast. 

Twenty years of Han cultural 
chauvinism, 20 years of colonial- 
style rule. 20 years of Maoist 
fundamentalism and 20 years of 
vitriolic propaganda against the 
former “ theocratic slave 
society ” have failed to wipe out 
the culture which is at the core 
of Tibet. 


Han cadres 


China has now recognised at 
least some of its failings. 
Following a high level .visit 
from Peking earlier this year it 
announced a plan to replace 
thousands of Han cadres and 
workers with Tibetans in the 
next three years, encourage 
Tibetan language and culture, 
and permit freedom of worship. 

In an effort to show off its 
recognition of past errors and 
new reform programme the 
Government -in the past few 
months invited two groups of 
foreign correspondents, one 
from Peking the other from 
Hong Kong, to take a look. Also 
representatives of the exiled 
Dalai Lama have been making 
extensive visits. 

The local Chinese authorities 
have clearly been upset by the 
vehemence of the criticism that 
the foreign Press has heaped 
upon them. The poverty of the 
place is so obvious .and over- 
whelming that it has to be 
admitted. Lobs an Cixen, vice 
chairman of the Autonomous 
Government, went so far as to 


confess that 30 per cent of the 
people were now worse off than 
they were in 1965. 

The depredations of the Red 
Guards in the mid-1960s who 
destroyed or damaged many of 
Tibet's cultural treasures, such 
as the Gaden monastery near 
Lhasa, are admitted, albeit 
grudgingly. 

But high level* realisation of 
mistakes have only begun to 
seep down to the cadres in 
Lhasa. Most are baffled and 
angry that foreigners do not 
take for granted Han attitudes 
of superiority. They fail to see 
the colonial manifestations 
which surround them: 

• The cooks and waitresses at 
the Government guesthouse are 
Hans from East China. 

• Few Han cadres speak even 
a smattering of Tibetan. In 
schools there are separate 
classes for the two nationalities 
and Hans are not expected to 
learn Tibetan. 

• Hans are paid a bonus for 
the “ hardship " of living in this 
part of tiie “motherland,” 

• The chief guide to the 
Norhelinka, the summer resi- 
dence of Dalai Lamas is the 
young daughter of an army 
officers from AnwheL She 
knows no Tibetan. However, 
that may not be much of a 
drawback as few Tibetans are 
permitted to visit this import- 
ant manifestation of Tibetan 
art. 

Tbe crude approach of local 
cadres is further illustrated by 
the museum which has been 
installed at the foot of the 
Potala, the great palace which 
is the symbol of Tibetan cul- 
ture. The museum boasts 
highly exaggerated achieve- 


ments of tbe post-1959 regime. 
Worse, it contains fabricated 
exhibits including photos pur- 
porting to show that under the 
old society sacrifice of orphaned 
children was carried out. The 
old society was medieval and 
in many ways oppressive. But 
Chinese resort to such crude 
fabrications only increases the 
contempt with which they are 
held by many Tibetans. 

In contrast to local Han 
cadres, recent high -ranking 
visitors from Peking have been 
perceptive and come away very 
concerned. They have realised 
the extent of discontent against 
the Government, and in particu- 
lar the depth of Tibetan 
suspicion of Hans. Hence the 
order for a rapid Han exodus 
over the next three years and 
their replacement by Tibetan 
cadres. However loyal the 
chosen Tibetans may be to the 
party and Peking, they will 
inevitably be more susceptible 
to local national feelings than 
Hans who have had little social 
contact with the people they 
have been ruling. 

Tibet is . only just at the 
beginning of a transition. It is 
uncertain how far Peking will 
allow regional, . genuinely 
Tibetan, autonomy to develop. 
Religion is perhaps the most 
critical issue because it is so 
central to Tibetan culture, 
so much the core of the (fid 
society. 

Some monasteries, including 
the Drepung Monastery, once 
the world's largest, have been 
partially restored, but as 
“ cultural relics ” not living 
places of religion. Some shrines, 
notably the Jokha Kan temple 
in the middle of Lhasa, have 


been reopened. Daily it attracts 
thousands. But young men are 
still not being permitted to 
become monks. The few monks 
who have been allowed to stay 
at the few places of worship 
which were not destroyed or 
totally shut down are getting on 
in years. 

The Chinese may, perhaps, 
never aHow tbe revival of a 
religion which is the antithesis 
of their culture, let alooe.their 
Marxist ideology. 

However, it may be hard to 
retreat now. Specific, reforms 
have been very poftfiiely pro- 
claimed. Repeated overtures 
have been made to the Dalai 
Lama to return from exile in 
tbe knowledge that he is un- 
itikely to go back until at least 
some of tbe reform promises 
bad been translated into action. 
By allowing Dalai Lama repre- 
sentatives and foreign jerarna- ' 
lists and tourists to . visit the 
country — albeit on a restricted 
basis— China has raised tbe 
morale and expectations of 
Tibetan nationalism. 


Mischief making 


It may sound strange, but the 
leaders in Peking may be be- 
ginning to see Tibetan 
nationalism as an aHy not an 
enemy. There is a strong argu- 
ment that giving Tibetan society 
considerable leeway to go its 
own pecaliar ways would be an 
antidote to Soviet and Indian 
misdhietf making. It could also 
have a favourable impact on 
other Central Asian peoples, 
particularly tbe Mongols who 
have dose historic ties with 
Tibetan Lamaist Buddhism. 


(Mongols are currently mainly 
divided between tbe Chin&s 
Mongolian Autonomous Regijn 
and the Soviet satellite, A 
Mongolian People Republic.)- 
A hands-off policy towaitfs 
Lhasa .would not be. new -~i$r 
Communist China, The Peoples 
Liberation Army (PLA) jfcat 
inarched into Tibet in 1950. 
that was to- assert Chinese 
sovereignty rather than institute 
direct rule. For nearly 10 yam 
the old . Tibetan social systga 
was allowed to remain largely 
intact until accommodation was 
destroyed by the rise vef' 
radicalism in China, by -%t* 
ditch obstructionism, by stbfie 
Tibetan nobles and clergy and' 
by U.S. and Indian anconr ffife . 
znent of separatist movement 
All that led to the 1959 rebjfl. 
lion, the -flight of the Dqbii 
Lama, and the subsequent 

supression of the xnonasrtxles. 

' None other than China’s cur- 
rent kingmaker, Deng Xiaoping, 
was associated with those 
gradualist years before Maoist 
radicalism triumphed and 'in 
Tibet Han chauvinist, 
wrapped in the garments “gf 
world revolution, became 
the order. Now it’s back to He 
pragmatism of earlier years." 

* China may also have decided 
that Tibet cannot be colonial 
by Hans, who at present con- 
stitute only 5 per cent of "fob 
population because of tbe alti- 
tude, the dimate and the lack 
of cultivable land. It may prefer 
to draw back from direct rule 
to older, imperial concepts 
summed up by the tribute 
system. Under this, Pekiia 
expected . tributary states ~ip 
acknowledge the overiordshifUif 
the Emperor and to sepfi 
tribute to Peking. But the 
Chinese do not dirty their hands 
trying to rule " barbarian ” ngn- 
Han peoples. So long as they, 
acknowledged- overlordship and 
did not undertake policies con- 
trary to Peking’s interests they 
were left alone. 

China’s leading national 
interests in Tibet are a secut£, 
popular government immune 
from subversion fay nationalism, 
a location for missile bases atfd - 
a place to garrison PLA units?— 
units which will be welcomed 
as defenders rather than seen 
as an occupational force. 

If Peking can compromise 
with capitalism, the U.S. and 
Pol Pot to defend its natioflB 
interests it should be able to 
compromise with a nation which 
has always wanted to be left 
the way it is, cut off and alqnp 
on the roof of the world. 
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Welcome to a brand 
new 6-cylinder 2-5 litre. 

The Commodore. 
Rom Opel. Rom 
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Avery welcome 
arrival it is too. 

Powerful, certainly 
Reliable, definitely 
Stylish, indisputably 
And with a standard 
of comfort to relax any 
executive before a hard 

day's work. And after. _____ 

All in all,the Commodore offers German engineering at its affordable bestTake a test drive 
now Wll be a better person for it. For the name and address of your nearest dealer; 
ringTeledata on 01-200 0200.The new Commodore. Rom Opel. From Germany 


New Opel Commodore. Pleasure before, business. And after. 



The 2-5 litre 6 cylinder Conunodore fBcri»V (Blusuaiftll £7.714. Standard equipment includes power assisted steering, bronze tinted glass all round, full instnimeniat^Ti .halo gen h eadlam ps with waih/wipeairi l u L . * . , 

Also available Commodore Bcriina CD ±SjO- »uh slecuuallv operated uindows and steel sunroof. Please contact your Opel dealer for more information. Prices correct ailime of going topresa, include sc&tiadts, ear taxes and VAT. Delivery 
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53®. CURRENCIES, MONEY and GOLD 


=• Sterling strong 


THE POUND SPOT AND FORWARD 


% TV«« 
p.s. AHMitht 


Sterling remained very firm 

1?LHlL forel8n exchange market 
.JjtWtarday, touching a seven-year 
-peak of $2. 4520-2.4530 against 
Jfe ooUar around lunch time. 

, afternoon it fell back, 
i.out still gamed 75 points on the 
.day, to finish at S2.4420-2.4430, 
; which was also the highest 
erasing level for seven years. 
T|te pound’s trade-weighted 
• “ calculated by the Bank 
^of England, rose to a 5 J-year 
, of 78.6, from 78.3, after 
opemns? at 78.1 and rising to 
.78.4 at noon. 

"‘■Trading was cautious In the 
-.morning, although sterling was 
1 already firmer before the 
.announcement of no change in 
Bank of England Minimum 
-Lending Rate, touching 32.4430, 
before easing to $2.4380 at noon. 
The pound rose to DM 45475 
from DM 4.5375 against the 
D-mark and to SwFr 4.0575 from 
SwFr 4.0475 against the Swiss 
'franc. 

.. The dollar’s index, on Banic 
erf England figures, rose to S4.5 
Trom 84.4. The U.S. currency 
'Cased to DM LS610 from 
•DM L8625 against the D-mark, 
.and to SwFr 1.6610 from 
SwFr 1.6620 in terms of the 
.Swiss franc. It was slightly 
firmer against the yen. however, 
-improving to Y210.25 from 
Y209.40. 

D-MARK — Second weakest 
member of the European 
Monetary System, and lower 
.against the dollar on Interest 
-rate differentials. The German 
currency is around a six-month 
lew against the dollar and a 
four-year low In terms of 
sterling — The D-mark showed 
mixed changes at the Frankfurt 
-fixing, gaining ground against 
the dollar and Swiss franc, but 
^declining against sterling and 
the French franc. The Bundes- 
bank did nor interne when 
the dollar was fixed at DM 1.8627 


compared with DM 1.8691, and 
the U.S. currency continued to 
decline In quiet trading oq the 
lack of any political or economic 
news. Sterling rose to DM45540. 
from DM 4.5530, but eased 
slightly to around DM 4.55 by 
mid-afternoon. Among EMS 
members the Dutch guilder and 
French franc rose against the 
D-mark, while the Danish krone 
was fixed unchanged, and the 
Irish punt, Belgian franc and 
Italian lira eased. 

BELGIAN FRANC — One of 
the weaker members of the 
EMS, bat under no heavy pres- 
sure despite recent political 
problems, thanks to the low 
level of the D-mark — The Belgian 
franc weakened against most 
other members of the EMS, but 
improved slightly against the 
Irish pant at the Brussels fixing. 
The dollar fell to BFr 29.S35 
from BFr 29.915, but sterling 
rose to BFr 72.9525 from 
BFr 72.80. 

DUTCH GUILDER — Remain- 
ing firm near the top of EMS, 
helped by high Interest rates 
and energy supplies In the farm 
of North Sea gas — The guilder 
improved against the dollar at 
the Amsterdam fixing, with 
the U.S. currency easing to 
DF1 2.0175 from DF1 2.0240, and 
declining to DF1 2.0145 by late 
afternoon. 

JAPANESE YEN— Remaining 
firm especially against the 
dollar, reflecting the marked 
Improvement in Japan’s 
economic performance— The yen 
lost ground in moderate Tokyo 
trading, with the dollar closing 
at Y209.25, compared with 
Y206.35 on Wednesday. The 
U.S. currency opened at Y209.10 
and touched a peak of Y209.35, 
remaining firm on rumours that 
the Bank of Japan may be con- 
sidering a cut in the discount 
rate from Si per cent. 


EMS EUROPEAN CURRENCY UNIT RATES 


r« 

ECU 

central 

rates 

Currency 
amounts 
■gainst ECU 
October 23 

% change 
from 
centre! 
rate 

% change 
adjusted for 
divergence 

Divergence 
limit % 

.Belgian Franc ... 

39.7897 

41.0038 

4-3.05 

+0.87 

-t-1.63 

Danish Krona ... 

7.72336 

7.87349 

+1.94 

-0-ZA 

-*-1.64 

Gorman D-Mark 

2.48208 

2.56170 

+3-21 

+1.03 

±1.125 

‘French Franc ... 

5.84700 

5.90237 

+0.85 

-1.23 

±1.3557 

Dutch Guilder ... 

2.74362 

2.77277 

+1.06 

-1.12 

±1.512 

■Irish Punt 

0.868201 

0.681727 

+2.02 

-0.16 

±i.e^c 

Italian Lira 

1157.79 

1212.44 

+4.72 

+2.69 

+4.08 


Changaa are (or ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Timas. 


EXCHANGE CROSS RATES 


U.S. ZA2S0-2.4S30 2.4420-2.4430 O.CS-O.SSc pm 2.95 1 .50-1 .40 pm 

Canada 2.8MS-2.S700 2.8666-2.8566 1.80- 1.40c pm 6.08 3.15-3.0S pm 

Nathlnd. 4.BS-4J6 4JB-4J8 3V2^C pm 7.61 8V74 pm 

Belgium 72-2O-TL30 7Z.3D-7280 40-30c pm 5.77 83-73 pm 

Denmark 1X80-14216 13.36-13.57 4V-2*are pm 3.00 y r l', pm 

.Ireland .1J03 a-um 1J130.M140 0.2WJ-20p pm 2.4 2 ft 67-0.58 pm 

W. Ger. 4A1-4A8 4.S4V4.5P, 3V-2\pl pm 8.25 8V7\ pm 

Portugal 123J0-124.70 124.00-1ZS.20 10c pm-3S dis —1.21 15-106 die 

Spain 181 .35-183.80 . 182. 60-182. BO 13S-19Sc dim -10.86 370-460 dim 

Italy 2135-2164 2163-2154 7VBVor»i pm 6^9 Z9>>-32>> dim 

Norway 11.SU2.0S 1X01-124)2 SVTVira (Ha -3.62 144-124 pm 

Franca 10.39-10.5S 10.474-10.464 5’.-4 3 ,c pm 6.01 11V1D* pm 

Sweden 10.22-10 J5 10.Z7V10-28 1 , IVVo" pm 1.09 5 pm-par 

Japan 605-620 513VS144 16-13gro pm 5.41 8.15-7.76 pm 

Austria 31.80-32.40 32.15-32J0 3.06-XSOy pm 6.84 33-27 pm 

S write. 4.02-4:10 4.05V4.084 5-4c pm 13X1 11 VI O’, pm 

Belgian reta la tor convertible franca. Financial franc 72.80-73.00. 

Six-month forward dollar 1.90-1. 80c pm. 12-month 2.3O-2.20C pm. 

THE DOLLAR SPOT AND FORWARD 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swite. 


2135-2164 

11.33-22.08 

10.38-10-65 

10.22-10X6 

605-620 

31.80-32.40 

4.02-4:10 


3V-2*»e pm 
40-aoc pm 
4V-2^ora pm 


2.85 1.50-1.40 pm 

6.08 3-15-3.05 pm 
7.61 8V74 pm 
5.77 83-73 pm 

3.00 3V1 7 , pm 
2.42 Q.S7-0.59 pm 
8JS 0V7', pm 

—1X1 15-105 die - 
-10X5 370-460 die - 
X4S 29>r32>> die - 
—3.62 14V-l2*i pm 

6.01 11V1D* pm 

1.09 5 pm-par 
5.41 8.15-7.76 pm 
6X4 33-27 pm 

13X1 IIVIO 1 . pm 


UKt 2.4280-2.4530 2.4420-2.4430 0.66-0. 55c pm 
Irelandt 2.0145-2.0220 2.0140-2.0160 0.10c pm-par 
Canada 1.1883-1.1681 1.1683-1.1686 0.Z2-0.17C pm 

NaMilnd. 2.0120*2-0180 2.0140-2.0150 0.90-0 JUc pm 
Belgium 29.74-29.80 29.77-28.79 '9-6‘ac pm 

Danmark 5.7142-5.7240 5.7195-5.7200 0.50ora pm-par 


W. Gar. 1.8565-1.861 
Portugal 60.72-60.85 
Spain 74.80-74.88 


1.8806-1.8816 0.S0-O.86pf pm 


Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swite. 


60.72-60.85 60.76-50.86 10-2Sc die 

74.80-74.88 74.83-74.88 75- 90c dls 

881.20-882.10 881.60-881.90 1.86- 1.1 Bore pm 
4^116-4.8210 4.9170-4.9186 4-5 1 ire dls 

4.2840-4 J296E 4.2846-4.29 65 1.10-1. 00c pm 


2.8S 130-1.40 pm 237 
0.30 0.20-0.10 pm 030 
2.00 0.63-038 pm 2.07 
5.07 230-2.10 pm 4.27 
2.92 15-124 pm 135 
032 1 JO-2. Midis -130 
5.67 Z 32 -2. 27 pm 436 
-4.13 35-70 dls -4.13 
-13.22 190-220dia -10.85 
3.42 17-19 dls -8.17 
-6.12 2.90-2.40 pm 2.16 
234 2.10-2.00 pm 131 


4.2110-43140 43130-4.2140 0.00-0.76are dis -1.82 Z36-2.80dls -230 


206.50310.60 210.20-210.30 0.75-0 .80y pm 
13.14t-13.18 13.17-13.18 3.20-2.B0gro pm 

1.8870-1.6650 1.6605-1.6815 1.62-1 ,52c pm 


335 2.10-1 35 pm 335 
2-64 6.7B-4.00 pm 138 
1134 230-2.60 pm 630 


t UK and Ireland are quoad in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


Bank of Morgan 
Oct. 83 England Guaranty 

Index Ofiangesg 

Starling 78.6 —37.1 

U.S. dollar _. 84.5 —9.3 

Canadian dollar. ... 80.fi —17.5 

Austrian schilling. J 151.6 +83.0 

Balg Ian franc J 113.7 +12.1 

Danish kroner J 104.4 — 83 

Dautsoha mark.....; 150.1 +41.2 

Swiss franc. 187.8 +81.8 

Guilder 124.8 +19.0 

Franoh frane 99.5 —8.6 

Ur* * - 51.7 -52.1 

Yan 136.6 + 34.2_ 

Basad on tredo weighted changes from 
Washington agraennant December, 1971 
(Bank of England Index-100). 

OTHER CURRENCIES 


Bank 

Special 

European 

rate 

Drawing 

Currency 

X 

Rights 

Unit 

16 

0.534591 

0.662422 

11 

1.30205 

1.36922 

.11.60 

1.53040 

1.59746 

61* 

17J1170 

18.1216 

18 

38.SS08 

40.6704 

12 

7.48283 

7.86820 

7l S 

2.43366 

2.56071 

a 

2.63635 

2.77335 

9ia | 5.61509 

5.90680 

161] 

1 161.34 

121 1.07 

8.29 

271.477 

286.098 

9 

8.43994 

8.76708 

8 

67.3933 

102.564 

10 

5.49660 

5.77946 

3 

2.16336 

2.27933 


Argentina Peso 4762-4772 
Australia Dollar. .2.0800-2.0840 
Brazil Cruzeiro. 1145.60-146. 80 
Finland Markka... 9.0414-9.05 
Greek Drachma Jl043M- 107.1 
Hong Kong Dollar L2.31K- 12.33051 

Iran Riel- 

Kuwait Dinar! KD) 

Luxembourg Frc. 72.70 72.00 
Malaysia Dollar... 6,2050 5.2160 
Now Zealand Dir. 2.4865-2.4935 
Saudi Arab. RlyaU 8.04-8.10 
Singapore DollarJ6.0796-S.0868 
Sth. African PtendU.8280-l.82B5 
U.A.E. Dirham ...J 8.933.99 




£ 

Nets Rates 


32.00- 32.35 
72.80-75.35 
13.96-14.il 
10.45-10.55 

4.53-4.58 

2145-2246 

513-520 

4.90-4.95 

12 . 00 - 12.12 
117 13-1324 
17712-187 
10.28-10.40 

4.04-4.08 .. 
2.43 ii-2.45ig 
75-76 


Rata given for Argentina Is free reta. 


| Pound Starting} UaS * D oU* r Deutsche m'ld Japan'seYenj FrenohPranc 4 wise Franc : DutohCtHKf I Italian Lira 


Pound Starting 
M3. Dollar 

bevtaehamark 
Japan asa ran 1,000 

French Frano 10 
Swiss Frano 

Dutch Guilder 
Italian Ura, 1,000 

Canadian Dollar 
Belgian Franc 100 


1 

3.864 | 
0.246 I 



Italian Lira 

Canada Dollar 

Belgian Franc 

2154. 

2.856 

72.75 

881.7 

1.169 

28.79 

473.6 

0.628 

16.00 

4190. 

6.556 

141,5 

2055. 

2.726 

69.43 

530.7 

0.704 

17.93 

437.3 

0.580 

14.77 

1000. 

1.326 

33.78 

764.0 

1. 

25.47 

2960. 

3.926 

100. 
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WORLD VALUE OF THE DOLLAR 

Bank of America NT & SA, Economics Department London 


fba table below givaa the rates of exchange far the U.S. dollar against varioua quoted are indicative. They are not fa aa a ri on. and am not latuuted » bf , 

currencies as oi Wadnoeday. October 22. 1980. The exchange rates lilted used as a basis for, particular tnuuartJcn*. ■ - „ 11-Mg 

m middle rates between buying and telling rates ee quoted between Bank of America NT and. SA doea not reidertake W trede m an iwwg ( 
banks, unless otherwise Indicated. All currencies are quoted bi foreign foreign cu r renc i es , and neither Bank of America ru and sa nor ™ " 

currency units per one U.S. dollar except in oai-tain epecined areas. All rates Times assumes r es ponsibility for errors. 


Afghanistan.... 

Albania. 

Algeria 

Andorra* 

Angola. 

Antigua 

Argentina. 

Australia 

Austria 

Azores. 

Bahamas 

Bahrain * 

Balearic Isles.. 

Bangladesh 

Barbados * 

Belgium. 

Belize 

Banin 

Bermuda 

Bhutan 

Bolivia... 

Botswana* 

Brazil 

Brit. Virgin Isle 

Brunei 

Bulgaria. .... 

Burma..* 

Burundi* 


CURRENCY 

Afghani (0> 

Lek 

Dinar 

» French Franc 

1 Spanish Peseta 

Kwanza 

E. Caribbean 8 

Argentine Peso 

Australian 5 

..... Schilling 
Portug. Escudo 

Bahamian S 

Dinar 

.... Spanish Peseta 

Taka 

Barbados * 

1 B. Frano iC» 

- 1 B. Franc (F) 

..... Belize B 
.. .. O.FJL Franc 

BdaS 

..... Indian Rupee 

Bolivian Peso 

.... Pula 
.... Cruzeiro 
l*. U3. 6 
.... Brunei 3 
.... Lev 
Kyat 

.... Burundi Franc 


CemereunRepub’c C.F.A. Franc 

Canada * Canadian 8 

Canary Islands. Spanish Peseta 

Capa Verde Isle.... Cape V. Escudo 
Cayman Wands — Cay. Is. 8 

Cent. Af. Rep* OJF JL Frano 

Chad C.F.A. Franc 

Chile Chilean Peso fO) 

China * Renminbi Yuan 

Colombia- Col. Poo lOl 

Comoros Islands... C.F.A. Franc 
Congo (Brazavlllc). C.F.A. Frano 

Costa Rios Colon 

Cuba Cuban Peso 

Cyprus Cyprus Pound 

Czechoslovakia..... Koruna (O) 

D am Re p3aoTo me 

& Principe * S. Tome Dobra 

Denmark. Danish Krone 

Djibouti Rp. of Djibouti Franc 

Dominica E. Caribbean 9 

Dominican Repub. Domin'on Peso 

Ecuador- Sucre 

Egypt- Pound (3) 

El Salvador Colon 

Equatorial Guinea Ekuele 
Ethiopia.......... — . Birr (Q) 

Faroe Islands. Danish Krone 

Falkland Islands... Falkland is. £• 

FIJI Islands Fiji 3 

Finland Markka 

France French Frano 

French Cty In Af... C.FJL Frame 

French Guiana Local Franc 

French Pacific is- C.F.P. Franc 

Gabon ; C.F.A. Franc 

Gambia*- Dalasi 

Germany (East)*... Ostmark (01 
Germany (West).-.. Deutsohemark 

Ghana Cedi 

Gibraltar ... Pound* 

Gilbert Is Kiribati 

Greece Drachma 


VALUE OF 
DOLLAR 

44.00 
4.1435 
3.8325 
4.3103 
74.945 

27.627 

2.7025 

1040.60 

0.B511 

13.2125 

50.70 

1.00 

0,3778 

74.948 

14.9624 

2.01 

89.897 

29.975 

2.00 

215.615 

1.00 

7.72 

26.00 
0.7661 

58.38 

1.00 

2.089 

0.879 

6.7271 

90.00 

816.515 
1.1671 

74.945 

36.51 

0.835 

815.515 

216.516 

39.00 
1.475 

4937 

215.515 

815.510 

B.67 

0.70 

0.3515 

6.50 

34.7233 

6.747 

170342 

2.7025 

130 


Greenland 

Grenada- 

Guadeloupe 

Guam. ... 

Guatemala 

Guinea Bissau 

Guinea Republic... 
Guyana. — 


Haiti t. 

Honduras Repub... 
Hong Kong 

Hungary- 


Iceland 

India 

Indonesia— 

Iran. 

Irish Republic. 

Israel - 

Italy- 

Ivory Coast...... 

Jamaica 

Japan 

Jordan. 

Kampuchea. 

Kenya. 

Korea (Nth) 

Korea I Sth) - 

Kuwait - 


CURRENCY 

. Danish Krona 
. E. Caribbean f 
. Local Frano 
. U-S. 5 
.Quetzal 
. Peso 
. Syli 

. Guyanese M 

. Gourde 
. Lempira 
. H.K. 5 
. Forint <Of 

. I. Krona 
: Ind. Rupee 
. Rupiah 
. Rial 

. Iraq Dinar 
. Irish Punt* 
.Shekel 
. Lira 

. C.FJL Frane 

. Jamaican Dollar 
.Yan 

. Jordan Dinar 
. reel 

. Kenya ShllHng 
Won 
. Won 

. Kuwait Dinar - 


Lao P'pls D. Rep... Kip of Lib. 

Lebanon....* Lebanese Pound 

Lesotho* Loti 

Liberia - Liberian 8 

Libya Libyan Dinar 

Uechtanstein Swiss Franc 

Luxembourg Lux Frano 



Macao 

Madagascar D. R,. 

Madeira .... 

Malawi 

Malaysia. 

Maldives islands..... 

Mali Republic 

Malta. 

Martinique.- 

Mauritania 

Mauritius-. 

Mexico - 

Miquelon 

Monaco 

Mongolia..- 

Montserrat * 

Morocco. 

Mozambique...— 

Namibia. 

Nauru Is. - 

Nepal 

Motherlands 

Netherl and Antilles 

New Zealand 

Nicaragua. 

Niger Republic.— . 

Nigeria.— 

Norway 


Pataca 
MG Frano 
Portuguese Escudo 
Kwacha 
Ringgit 
Mai Rupee 
Mall Frano 
Maltese Pound 
Local Franc 
Ouguiya 
M. Rupee 
Mexican Peso 
French Franc 
French Frano 
Tugrik (O) 

E. Caribbean V 
Dirham 
Moz. Escudo 
Rand 
Aust. S 

Nepalese Rupee 
Dutch Guilder 
Antillian Guild 
NZS 
Cordoba 
C.FJL Frano . 
Naira IO) 

NorWg Krone 


VALUE OF 
DOLLAR 

5.747 

8.7025 

4.3103 

1.00 

1.00 

33.7541 

18.7486 

8.5461 


586.10 

7.78 

635.00 
70.00 

03953 

2.0168 

6.08 

885.00 
816.515 

1.7835 

308.97 

0395 


7.4188 
0 94 
638.10 
03679 

16.00 

3.4987 

0.7488 

130 

03061 

1.652 

89.897 

6.306 

215.515 

50.75 

0.8016 

2.133 

333 

431.08 

03397 

43103 

43.103 

7.8737 

2333 

4.3103 

4.3103 
3.3655 
8.7025 
5361 

893284 

0.7498 

03511 

12.00 

23262 

1.80 

1.0178 

10.00 

215.515 

0.5443 

4.9375 


COUN TRY | CURRENCY 

Papua M.G. Kina 

Paraguay. Guarani 

People* D. Repub. 

of Yemen* s. Yemen Dinar 

Peru.- Sol 

Philippines Pb. Peso 

Pitcairn Islands. ... KZ 8 

Poland -..* Zloty (O) • 

Portugal Port. Escudo 

Port Timor Timor Escudo 

Puerto Rico* UA t 


Qatar.—— 

Reunion lie de la._ 

Romanla 

Rwanda. 

St Christopher — 

St- Helena. 

SL Lucia 

8L Pierre.* 

St. Vincent 

Samoa American.- 
San Marino* — — 
Saudi Arabia 


Seychelles.—* 

Sierra Leona— 
Singapore. .**....*. 
Solomon Islands 
Somali Republic ... 

South Afriaa 

Spain — 

Spanish Porta In 

North Africa. 

Sri tanka..* 

Sudan Republic*— 

Sudan Republic 

Surinam 

Swaziland 

Sweden 

Switzerland — 

Syria 

Taiwan * 

Tanzania* 

Thailand. — 

Togo Republic*—* 
Tonga Islands — 

Trinidad *7ob 

Tunisia 

Turkey*. 

Turks & Cal 00s 
Tuvalu 


.. Qatar Ryal 
_ French Franc 

* Leu 

.. Rwanda Frano 

.. E. Caribbean 3 
.. Pound* 

.. E. Caribbean f 
„ Fr Franc 
.. E. Caribbean f 
_U3. 8 
-Italian Lira 

* Saudi Riyal 
.. CLFJL Frane 
.. S_ Rupee 

* Leone 
..Singapore $ 

.. SJ. 9 

.. Som. Shilling 
.. Rand 
-Peseta. 

.. Sp. Peseta 
.. S. I* Rupee 
_ Pound (2) 

,. Pound (1) 

- S. Guilder 

* Lilangeni 
.. s. Krona 

.. Swiss Frano 
.. Syria Pound 

. New Taiwan (03 
. Dsn Shilling 
.Baht 

. C.FJL Franc 
. Pa'anga 
. Trln.ATob. * 
.Tunisian Dinar 
.Lira 
. U3.S 
. Australian 8 


Oman, Sultanate of Rial Omani 

Pakistan Pkst. Rupee 

Panama* Balboa 


Uganda* .... Ug. Shilling 

United Arab Enrir* UAE Dirham 
United Kingdom — £ Sterling* 

Upper Volta — - ClFJL Frano 

Uruguay Urug. Peso 

U 83. R,— Rouble 

Vanuatu AusL S 

Vanuatu* FNH (41 

Vadoan — Italian Ura 

Venezuela Bolivar 

Vietnam N. — Dong (O) 

Virgin- Islands U3. U-S. 3 

Western .Samoa*.* Samoan Tala 

Yemen - Rial 

Yugoslavia- New Y. Dinar 

Zaire Republic Zaira Zaira 

Zambia Kwacha 

Zimbabwe*.... Z3m $ 


VALUE OF ; 
DOLLAR i 

0.6479 
187.30 ; 

0 . 5416 ! 
312.60 
7.563 . 
1 . 0173 ; 

31.00 T 
50.76 
HA . 

1.00 

3.678 j 
4.5103 
4.47 
9234 

2.7025 ’ 
2.4377 
2.7025 
43103 . 
2.7035 
1.00 

886.00 _ 

5 . 322 S 

216.615 
5.4683 
1.1705 
2.089 
O.SB 11 

6.0841 
0.7498 I 
74.945 . J 

74.948 
1625 / 

0.50 
0.80 
1.80 

0.7498 1 

4.231 - 
1.662 . 
3.9262 

36.00 
8.1898 

20,60 

215.615 . | 

0.8511 
2.4063 
0*5985 ; 

80.00 

1.00 

0.8511 . 

7.4128 
3.6899 . 
2.4377 ' 

215.515 
9.56 : 

0.644 i 



n.a. Not available. * U.S. dollar* par National Currency unit. (O) Official rate. . <C) Commercial rats. (F) Financial rale. 

(1) Sudan— Official rate for epecHlsd exports and Imports. (2) Sudan —Official rata far ell-trensectlona except specified exports and Imports, 
(3) Egypt— A different rate apprise to certain transactions with non-IMF countries. 

(4) Now Hebrides Independence 30/7/80 now named Vanuatu. 
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FT LONDON INTERBANK FIXING (11.00 a.m. OCTOBER 23) 


BA Chesus Cttpondkn 
A BankAseuca Conrere 


3 months U.S. dollars 


6 months U.S. dollars 


bid 131H1B offer 13 lirlB bid 13 9/)B offer 1511/18 


The fixing rates are the arithmetic means, rounded to the nearest one-slxteenth. 
of the bid and altered rates lor SI Ora quoted by the market to five reference banks 
at 11 am each working day. The banks are National Westminster Bank, Bank of 
Tokyo, Deutsche Bank, Banqus Nationals da Paris and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Oct. 23 

Sterling 

U .5. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swlaa Frane 

West German 
Mark 

French Fra 

nc 

Kalian Urn 

Asian S 

tShort term 

lSU-lBS; 

13-134 

71i-81b 

9-Bi a 

fe-50 

86,^4 

11-114 


14-17 

38-38 4 

7 days’ notice. 

18-184 

13-134 

954-104 

9 4-9 A 

64-54 


llio-llso 


1921 

144-15 

Month 

17ig-174 

13^-14^ 

lOfe-ioaa 

94-94 

44-44 

854-870 

Urt-llte 


204-214 

14^-14* 

Three months.... 


13,1 -13^ 

lHa-Use 

9 4-9 A 

54-BJe 

84-«Tg 

iirt-iiffe 


2H2-221I 

1350-134 

Six months - 

15afl.l8ls 

I3ft-13j* 

12-124 

9A-94 

57 # -5ft 

86a ^4 

124-12l| 


22-23 

13)'-13rr 

On# Year. 

14A-144 

laA-iaA 

12i B -l2i8 

9fe-9A 

350-54 

84 851 

I2fe-127 B 


214-2254 

13rt-134 


Japanese Yan 


9afl-97 S 
101*- 10 ‘a 
10- 10t a 

9i0-97 fl 

gis-93* 

9i»-9S t 


Lang-rami Eurodollar two yaire 12V13 per cent: three years 12V-13 per cent: lour years 12V13 per canh five years 12V13 pBr cant nominal closing rates. 
Short-term rates *™ call lor sterling, U.S. dollars. Canadian dollars and Japanese yen; others two-days' notice. Asian rates an closing rates in Singapore. 

The following nominal rates were quoted lor London dollar certificatei of deposit: one-month 13.30-13.40 per cent: three months 13.55-13 65 per cent; bix 
months 13.50-13.60 par cent: one year 13.10-13.20 per cent. 


INTERNATIONAL MONEY MARKETS 


GOLD 


European rates mixed Sharp 

f |i 

Interest rates in Europe liquidity ratios by 1 per cent, T dj 1 1 


Interest rates in Europe 
sbowed no clear overall trend 
yesterday in rather featureless 
trading. In Frankfurt call 
money was quoted at 9.10-8.15 
per cent compared' with 9.00-9.10 
per cent on Wednesday, while 
the one-month rate was un- 
changed at 910-8.20 per cent In 
Paris call money eased to 11 per 
cent from 11 A per cent to equal 
its lowest level for two months. 
l>utch rates were mostly steady, 
although three-month money 
eased slightly to 94-83 per cent 
from per cent 

In Zurich the three major 
Swiss banks. Union Bank of 
Switzerland, Swiss Bank Cor- 
poration, and Credit Suisse as 
well as Swiss Vo Iks bank, 
lowered their interest rates on 
deposits- This was seen as a 
reflection of the slightly easier 
trend in Euromarket rates, and 
the move was generally ex- 
pected, even though it is the first 
downward movement for 
several montbs- 
Deposits for between 3 and 11 
months for amounts between 
SwFr 100,000 and SwFr 250,000 
now carry a 4 per cent rate as 
against 44 per cent previously, 
with amounts up to SwFr 5m 
attracting 4| per cent compared 
with 5 per cent On 12-month 
deposits, the rates are 4 per cent 
for the smaller range and 4} 
per cent for the larger. 

In Stockholm the central bank 
increased commercial banks 

MONEY RATES 

NEW YORK 

Prims Rais 1* 

Fed. Fund 13-13L 

Treasury Bills 13-weok) ... 11-82 
Treasury Bills (26-waok) ... 11.76 
GERMANY „ _ 

Discount Rato 7-SV 

OvsmlQM Rato 9.ia 

Ono month 9-1| 

Throe months “-1» 

Six month* 8JH) 

FRANCE 

Discount Raw °-S 

Overnight Rats 11-0 

Ono month 11J1Z5 

ThfOO months 11-5625 

Six months 1i-H75 

JAPAN „ ^ 

Discount Rat* 8 - a 

Call (Unconditional) 10.837S 

Bills Discount (thraa-tmmtii) 10.78125 


liquidity ratios by 1 per cent, 
with effect from November 1. 
This is seen as an attempt by 
the autboritiea to restrict bank 
lending. 

UK MONEY MARKET 


Gold fell $23 to close at S635- 
S638 In the London bullion 
market yesterday. It opened 
sharply weaker at S648-651, 
following the earlier trend in 


shortly before the afternoon 
fixing. The selling pressure 
built up during the day as 
speculative positions were 
liquidated on fears of a sustained 
downward trend. 

Gold trading was cancelled in 
Paris for the second consecutive 
day because of a bomb tbreat 

In Frankfort the 121-kilo bar 
was fixed at DM 38.600 per kilo 
(S845 per ounce), compared with 
DM 39,665 ( 5659 83) previously, 
and finished at S63&63S, against 


Further 

shortage 


the U.S. on hopes of the release S659-661 on Wednesday, 
of the hostages in Iran, and In Zurich gold dosed at $634- 
touebed a low point of S633-635 S637, compared with S658-661. 


Bank of England Minimum 
Lending Bate 16 per cent 
(from July 3, 1980) 

Day-to-day credit was in short 
supply in the London money 
market yesterday, and the 
authorities gave assistance on a 
moderate scale. This comprised 
small purchases of Treasury 
bills and local authority bills, 
direct from discount houses, and 
a small cumber of eligible 
bills, for resale at fixed future 
dates. The help was made up 
with small loans to six or seven 
houses at MLR, for repayment 
today. The market was faced 
with the repayment of Wednes- 
day's moderate official advances, 
while on the other band, 

LONDON MONEY RATES 


GlOM ||6B5438 

Opening....- -1648-651 

Morning fixing ._|S649 JZS 
Afternoon fixing J534.S0 


Gold Bullion Iflno ouncoi 

i£2 5934-261 i ;B6&8-661 


■£26614 -2671a) 

(£866.4461 

(£259.2441 


■£268-269 1? i 
i£ 136-140 1 
i £6 8-72 1 
(£28-30 1 
i£265i*-268ln 
US66U-67U. 
(£75-77i 
(£75-77) 


Knigarrand. 1*656-638 

1/2 KruHorrand...!9336-340 
1/4 Krugerrand... 8170-174 
1/10 KrUBOrrand.!569-72 

Moplsloxf...- (8650-664 

Now Sovereigns 8162-163 

King Seva lliB4-ia6 

Victoria Son 8184-186 

French 20s 1*169-172 

60 poses Mexico! *794-798 
100 Cor. Austria. »&2 1-625 
8 X0 Cagtoa 18766-760 


Government disbursements ex- 
ceeded revenue transfers to the 
Exchequer by a small amount 
In the interbank market over- 
night money opened at 18-18$ 
per cent and eased to 17 per 


11656-661 

(J659.50 


’8679-681 
8345-350 
£175-179 
■S71-74 
,8672 676 
15167-168 
8187-189 
8187-189 
(8168 >2-1 TO 1 ! 
8820-825 
8642-646 
;«767 771 


■£270 1) -271 is) 
(£270-271141 
■£270.066l 
(£270.936/ 


l£27Bi ; -280; 

■C141-145) 

(£71 74. 

■£29-31) 

(£274is-Z77ial 

(£6Blg-£9t 

«£76lz.78lj> 

(£76lj7Hfei 


cent before coming back to 17}- 
175 per cent During the after- 
noon it fluctuated between 18 
per cent and 16 per cent with 
closing balances taken at IS per 
cent. 


Oct. 23 
1980 

Overnight 

2 days notice,. | 

7 days or. 

7 days notice.. 
One month.--.] 
Two mootha—i 


Storting 
Certificate 
of dopoCK 


Local jLooal Auth. Finance 
Interbank : Authority Inogotiable House 


17.16|£ 

lBBa-16* 


I 6 -I 8 L 4 17 V 17 fe 

— I 17V17t b 

173 , 1 8 ! 17 feTl?fe 

17 *. 17 A, 16 i* 16 L 
16 fe- 163 , ■ - 


18*4-17 

Two months-.] ibbs- 16* | lefe-ie*, ; - ■ 1634-17 

Thro* months. I if 1 ? JS* 1 

Six monthi—. 1 15ifc-l47 B I 16^ 15* i 14i< 15-16«s 

Nino months... | 14«a-144s [ 14i*.14S* | — 146g-15 

On« Year ! 14-13» 14 »b- 14M , 13H-13T, 14l*-14l* 

Two years. • — I — larir-lSfe ! — 


Finance I Discount 

House .Comcxcy market Treasury 
Deposits {Deposits deposits, Bills * 

— [l6i 8 -163» 1 Si 2 -16 : H 


i - - i55» i6 ; _ i _ I 

171? 15li ; 14y il6 rw-161* 

i171|-17S2 14Tj 14+f '15^16 * 

14l =14s a 14i-14»i 153iis r i 


I 1 


Local auriiority and finance houaaa savan days’ notice, others seven days B«ed. Lcng-iarm local auihcntv mortaaaa 
rates nominally three yeara 13 f n-13% per cant: four yaars 13 J i»-l3H par cant: five yean I3 T U -13S per com 'j>Bank bill 
ram in table are buying rates lor prims paper. Buying rates for lour-month bank bills 15 per cant; lour-momhe trade 
bill* llPa par cant. 

Approximate sailing rats for ana-month Treasury bills 14* u -14Us par cent: two-months M* u -i4U u Ber Qn|> th 
months 14V14V par cent ApproKrfnata sailing rates lor ona-month bank bills I6»u-^ per cent; two-m-jnihs igu* Da r 
cent; three-months 1SV15*» per cent: one-month trade bills IBS par cant: twe-montns 16>. par com and three-months 
15% per cant. 

Finance Houses Base Rktee (published by the Finance Houses Association) 16% per cent from October 1 icwj 
Clearing Bank Deposit Rstw for aum* at a8v*n day* notice 14 p«r cant. Clearing Bank Ratos lor lending 16 per cent. 
Treasury BUI*: Average under rates of discount 14.2720 per cent. 


You need 

personal financial 

planning 

We all do. Which is why today's Investors Ghroniele carries 
a special 44 page supplement on Personal Financial Planning. 

In the introductory article a leading stockbroker calls on savers to 
defend themselves against the roguery being practised on them. 

Also in this supplement : 


, - . , , 



lnV6Stlll6llt dlKi « 

savings 

Better deals from the banks 

More choices in natural resources shares 

Unquoted shares — the tax position 

Financial Plannir 

19 

The mortgage market widens , 

Insuring the house and its contents 

Endowment v Repayment mortgages— the .final rounds 

Saleroom Notebi 

DOk 

Investment opportunities in the new season 

Chess sets — time to make a move • 

PFP Notebook 

Unit trust round up; home income plans; unit linked and traditional life 
insurance; commission quarrels; a giving church? did you know 

Statistics 

Unit trust performance • 

National savings investment 

Building society share rates 


Eligible 

Fine 

Bank 

Trade 

Bills * 

Bills 4 


All in today's Investors Chronicle. 
Available at leading newsagents. 

Everything you ought 
to know about 
business, finance 
and investment. 

Published by The Financial Times Business Publishing limited* ‘ 

Greystoke Place, Fetter Lane, London EC4A .1 ND 
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Companies and Markets 


NEW YORK 


ACF liMuvtriM... «8M 

AMF- 80 >a 

AM Inti 15 

AHA. _ 221s 

ASA. S3 5, 

AVXCorp. _ 30 m 

Abbott* Laba._... 81 

Aein«Ctavc_ I6U 

Adobe Oil* fix*. 611 b 
A etna Ufa ft Gas 365g 
Atitnanson (RFJ* 20ig 
AlrPirxJftCtiem 61 »# 

Akaeita 106e 

Albany IIS'! 55 

Alberto-CV* 14J* 

Albertson's, OOM 

Alcan Aluminium 36Sj 
Also standard.. - Wig 
Alaghany Ladrrt. S8% 
AHad Chemical... 67M 
AKiad Store*.— ... *1*3 
Allta-Ghalmara.... 30U 
Alpha Porto- 165s 


Columbia 6 *s «... 41 
Columbia Plot,— 35 U 
Combfood Int ... 19*t 
Combuatn. Eng_ 1034 
Ccmbuitn. Equip 64 
Cm with Edison.. 19 
Comm. Satellite^ 4168 


C1C , 

Comp. SaianfloJ 

Con* Mills 

Conn Con Ins..— 

Conoco 

Conrac 

.Cons Edison. 

Cons Foods. 

Cons Freight.. 

Cons NatGaa^.. 
ConeamorPower 
Conti Air Une*„, 

Conti Corp .... 

Conti Group 

Cent* IIHroTb. 

Conti Telep.. 

Control Data 


AmaJ. Sugar 

Amxx 

Amerada Hess ... 

Am. Alrflnoo 

Am. Brands 

Am. Braadcaoto. 

Am. Can. 

Am. CyanamM 
Am. Elect. Pwr— 

Abu Exprasa 

Am. Con. Insnee. 
Am. Holst ft Dk... 
Am. Heme Prod- 
Am.Hosp.Sappiy. 
Am. Madlaal Int. 

Am. Motors ... 

Am. Nat Roscaa..; 

Am. Petrim- , 

Am. Chcasar Pet. 


Am. Standard.^.. 


Cooper Inda. — 

Coer* Adolph 

Copeland 

Copporwold- — 
Coming Glass...,. 
Corroon Black-.. 
Cox Broadoacrg 

Crane- 

Croekor Nat. 

Crown Cork.. 

Crown Zell.. 

Cummins Cng 

Curtiss-Wrigtit 

Damon 

Dana 

Dart ft Kraft. 

Data Son 

Daytoft-Hudson 

Deere 

Delta Air 

Den'nye^...„ 


Am. Tel. ft Tel — I 

Amfao 

AMP I 

Am pox 1 

Ametar 

Amstoad Inds — , 
Annhor Hooka — 

Anhouoor-M 1 

Ansti..... 

Archer Daniels...! 
Armoa -.-.I 


Dentapiy lntl...,,. 1 i 176< 
Detroit *di*on....i lisa 

Diamond lntl......i 13 4 

Diamond Ihamk IU 4 


Diamond Ihamk 51*4 

DlOlorglo _.[ 10T 8 

[Mattel Kaulo I BO 


Armstrong CK-. 

Asamora Oil 

Asaroo 

Ashland Oil 

AMD Goods- 
Atlantic Rich — 
Auto-Data Pro.. 

Avao 

Avery Inti 


.' 15 ! 15U 

.j £04 I 21*8 
47 U 484 
. 394 394 

' 24 2364 

■I 634 64Ss 
.1 49 49 

. 27*a *74 

. 83 226s 


Digital Equip—...! 90 
OtfAng ham ......... 19 

Dillon 144 

Disney! Walt) 434 

Dome Mines 1184 

Donnollay fRR).„. 35** 

Dover Corp 564 

Dow Chemical. 31 

Dow Jones. J 654 

Dresser 86*4 

Dr. Popper.- J 124 

Duke Pa war_...... ( 174 

Dun ft Brad — 654 

DuPont. *2 

E 0 ft 6 - 1 414 


Avnet. — .-.I 

Avan Prods. — ...I 

Baker Inti J 

Balt Cm* ft El....] 


BaneaJ Trlst J 

Bangor Punts. ..J 


Bangor Punta. ...I 
Bank Amerlos.. .J 

Bank or my .• 

■ankers Tat n.Y 
Barry Wright 

KiumIiII nmh I 


Bausehft LombJ 
Baxt Trav Lab-.. 
Beatrice Foods...! 
Bookman Instr...' 

Baker Inds. | 

Bell ft Howell-...! 
Boll Industries....! 

Bendix. j 

BanefleiaL. I 


434 43i« 

364 354 

4068 4034 
214 *168 
264 27.4 

874 266b 

243® 243a 

343 4 *6 

563a 56 3 b 

183« 19 

684 524 

484 493g 

204 804 
344 *44 
183e I 1838 
304 294 

163a 164 

54 63 Sb 

21 204 


Eastern Airlines... 
Eastern Cas ft f. 
Eastman Kodak-' 

Eaton— 

Ecltlln Mfg 1 

Eekerd Jack... — j 
Electronic Data-! 
Elaet Memoriae.) 

EJ Paso [ 

Emerson Elect... 
Emory Air Fgt-... 

Emhart 

Englehsrd MC..J 


Bath SteeL i 26*4 

Big Three Inds...; 674 
Mask ft Dockorj 19*8 

BOOK HR j 324 

Who Boll 1 294 

Booing j 353, 

Boise Cascade. ..I 34T a 
Borden .............I 264 

Borg-Warnor | 42 

Branlff inti ! 6 

•riggs Strata. | 264 
Bristol- Myers..- 47sa 

■F. 456s 

Breekway Class! 164 

Brown j 324 

Brown Forman Bl 684 

Brawn Grp ! 34 

Brown ft Sharp 384 
Browng-Forris...; 84 
Brunswktk. | 144 


Ensoreh-,...- 

Envlrotooh - 

Esmaric. 

Ethyl - 

Evans Prods 

Ex Call O 

Exxon ..... 

FMC- 

Faborgo 

F adders.. 

Fedora! Go — 

Federal-Mogul.... 
Fad. Nat. Moit_. 
Fod. Paper Brd - 
Fed. Resource*.. 
Fed. Dap. Stores. 
FloWorast Ml...- 

Rrsstone 

1st Bank System. 
1st Charter Fin-. 


1st Chloago I 

1st City BankTexI 
1 st I 



Clnelnruitl MiL-.. 

47ij 

49 

Citicorp- — 

10 U 

aos+ 

Cities Service .... 

WH 

47S, 

City Invests,,. 

85l B 

*51/1 

Clerk Equipment 

Mi, 

443a 

Clave Cliff* Iran. 

95 

133a 

Cterex 

lOJfl 

10 U 


0 i« 


COM Cola- 

41 

111 - 

Com Bti. NY .. .. 


bU 

Colgate Palm 

15 

15>b 

Cell ms Aik man - 

8 i : 

a la 

ColtlnUa 

49 

49 »+ 


NEW YORK 


Indices 


—DOW JONES 


WORLD STOCK MARKETS 


Oct Oct 
88 81 


Oct I Opt 
22 21 


Oct | Oct 

22 I 21 


Gt Ail. Pae. Too 54 6 

Gt Basins Pet— 14J* 143 b 

GtrithiuNokoosa 404 41 

Gt West Flnanci] 194 194 

Greyhound.-....— 144 146b 

Grumman- 864 874 

Gulf ft Western-. 184 18 


Gulf Oil 

HaJMFB). 

Halliburton - 1 

HammormiK Ppr. 
Hsndleman 
Hanna Mining— 
Hareoort Brace-: 
Hamkschfeger,-. 
Harris Ban op — 

Harris Corp 

Hareco 

Heola Mining—... 

Heinz (HJ) 

Holler lira 

Hercules 

Hers hay 

Haublaln...— 

Hewlett Pkd 1 

Hilton Hotolt j 

Hitachi 


Mas* Petroleum 654 

MGM 8 

Metromedia 1064 

Milton Bradley- 42 
Minnesota MM... 564 

Missouri Pac S54 

Mobil 88 

Modem Merchg- 114 
Mohasco ............ 94 

Monarch MIT.— 324 
Monsanto—.—— 664 
MooroMcCcirk— 474 

Morgan (JP). 454 

Motorola 71 

Munsingwaar..... 164 

Murphy (GO 15 

Murphy Oil 564 

Nabisco...- 25 

Naioo Cham — — 46*s 


Sehlltz Brew J.--. 
Schlumborgor.... 

GCM — — 

Scett-Paper 

Sounder Duo V-. 

Se* Centre 

$Mbrd Coast I — 

Seagram - 

Sealed Power. ... 

Saarie (C DJ- 

Bears Roebuck- 

S extra] n Ln* 

Security Pac—. 

Sod co— 

Shall Oil 

Shell Trans 

Eherwfn-Wms— .. 
Signal - 

Stgnoda 


Early Wall St. fall of 8.6 


Hobart Corp.- 
Holiday Inns.... 
Holly Sugar-... 

Homestaka 

Honeywell - 

Hoover 

Hoover Uiiivl ... 


Napco Industries] 194 

Nat. Can 334 

Nat Detroit 304 

Nat Diet Cham.- 304 

Nat Gypsum - 83 &b 

Nat Medical Entj 604 
Nat Semicductr. 48 
Nat Service Ind- 804 
Nat Standard—.. 144 

Nat Stool 88 S» 

Natcmam— 404 

NCNB,..— 127g 

NCR- -j 704 

Now England El-I 214 


Simplicity Patt._ 9 

singer- 114 

Skyline — 134 

Smith Inti- 58 

Smith Kline. — ... 68 

Sonestolntl 83 

Sony 144 

Southeast Bankg lBto 
Sth. Cal. Edision 237g 

Southern Co 1*4 

St tin Nat Res.... 604 


Sthn H. Ena. Tel- <34 
St hn Pacific. .) 44 



Now Eng -Tol j 364 

uv«M.rse I isu 


Humana- 

Hunt (Philip A).. 

Husky Oil...- 

Mutton (IF) 

Heyck 

IO Inds 

IN A Corp .... 

IU Ilf 

Ideal Basic Ind. 

Meal Toy 

ICI ADR. 

Imp. Corp- Amo 

iitca 

Ingereoll Rand ., 
Inland Steel — 

Intel 

Inter! eke 

Intel-North 

IBM 


...I 567a ’ 
._! 12 ! 
-.1 167, 

... 247b I 

... 207g | 
...! 304 b 

... 43, 

J 84 

•r 294 
... *24 
... 753b i 
... 294 > 
... 48 I 

J u" ! 

..! 674 I 


KY State C ft G..J 154 

NY Times : 293+ 

Newmont Mining 553s 
Niag. Mohawk.- 12 

NICORIne 393 b 

Nleieen (AO A.-... 374 
NL Industries—.. 644 
NLT - 227 8 

Norfolk ft Westdl 464 
Nth. Am. Coal— 384 
Nth. Am. /Phllps. 383+ 
Nth n- State Pwr. 234 
Horthgato Exp... ll*r 

Northrop — ... 471 * 

Nwost Airlines— 84s« 
N we st Banco rp._ 84ie 

■west Inds. 36Tg 

Nwostn Mntnl— 11 
Nwestd Steel W. S43 b 
N orton....— — 463+ 

Norton Simon 17 Ig 

Occidental Pot- 3*4 

Ogdon 45 

Ogltvy + Math.... 304 

Ohio Edison 187* 

Okla. Nat Gas-... 414 

0|ln_ 194 

Omark 496a 


Sth Railway 804 

Southland *0 
SW Banosharos.. 307, 

Sperry Corp 504 

Spring Mills. 164 

Square D ... 304 

Squibb .. — 874 

Ctd Brands — J 894 


St'd Bids Paint - 
St’d OilCTIfomla 
Std Oil Indiana— 

Std OH Ohio 

Stanley Wks 

Stauffer Cham- 
Sterling Drug — 
Stevens (JP) 
Stokely Van K.... 

Sun Co 

Sunbeam 

Sundctrand 

Superior Oil 

Super Val. 5 tra— 

Syntax 

TRW 

“aft 

Tampax. 


Int. Flavours. I 

Int Harvester..... 
Int. Income Prop 
Int. Multtfbeds .,.1 
Int. Paper-.....—.! 

Int- Rectifier 

Int Tel ft Tel I 

Iowa Beef—. I 

Irving Bank I 

James (FSI J 

Jeffn-Pllot 

Jewel Co* 

Jim Walter 

Johns Mamrflla— 
Johnson Centr....j 
Johnson ft Jns—.i 
Johnsthn Log an. [ 

Jostens —i 

Joy Mfg— J 

K Mart... 

Kaiser Alumin.... 


Outboard Marine 
Overseas Ship— ■ 
□wens- Corning- 

Owens Illinois 

PHH group 

PPG Inds 

Pabst Browing-. 
Pae. Gas A Elaet 
Pae. Lighting.— 
Pac. Lumber— 


Pae. Tol A Tol. ... 

Palm Boash 

Pan Am Air 

Pan Hand. Pipu.. 
Parker Drilling... 
Parker Hannlf n. 

Peabody (ntf 

Penney JC— 

Ponnwalt 

Pennzoi! 

Poo pie’s Gas 


Tandy BO'i 

Tolodyno 193», 

Tektronix- 687 , 

Tenneco. — 474 

Taeora Pot 24 «b 

Texaco . - 40 

Texas Comm. Bid 614 
Texas Eastern.... 773+ 
Texas Gas Trn.... 374 
Texas Instrmts... 1354 
Taxes Oil ft Gas.. 66 *e 
Texas Utilities... 165, 

Taxasgulf — 604 

Textron. *64 

Thermo Electro 364 
Thomas Betts—.. 684 

Tidewater 693 b 

Tiger Inti- 94 

Time Ine- - 55 

Times Mirror 44 

Timken. 65 


REFLECTING CONCERN over 
interest rates and inflation. Wall 
Street was sharply down at mid- 
session after a laige turnover. 

The Dow Jones Industrial 
Average retreated 8.62 to 946.50 
at 1 pm, while the NYSE AH 
Common Index fell 65 cents to 
875.41. and declines outpaced 
advances by a twexo-one margin. 
Trading volume amounted to 
34.48m shares compared with the 
previous day’s 1 pjn. figure of 
28J29m. 

Analysts noted that the Bond 
market has been .hard hit this 
week by worries about possible 
further credit tightening by the 
Federal reserve, although no 
action is expected before the 
election. 

They added' that the sharp rise 

in grain prices, announced 

Wednesday, on news of a poor 
Soviet crop and big sales to 
China, will further inflate 1981 
food costs, already expected to 
Jump 12 oer cent Consumer price 
figures for September are due 
today. - 

Recent polls showing President 
Carter drawing even with 
challenger Reagan in the presi- 
dential race, also prompted some 
selling. Wall Street has generally 
favoured Reagan's candidacy. 
There is also concern that if the 
hostages are released by Iran 
before the election, it might 
imorove Carter's standing. 

Transportation . issues, which 
jumped sharply on Wednesday, 
continued to firm initially yester- 
day but later turned abmotly 
lower. Norfolk and Western 
dipped i to 845}, Union Pacific 
\ to SB9| and American Airlines 

Sun lost If to 542- It reported 
a seven per cent rise in third- 
quarter net profits, but said 
fourth-quarter gains would trail 
the pace of the earlier quarters. 

Inc© reported lower third- 
quarter earnings and eased ? 
to S221, but Goodyear Tire 
gained J to $16J on a strong 
rebound in third-quarter profits. 


Xerox lost U to S63J. It forecast 
further erosion of profit margins 
in the fourth-quarter. 

THE AMERICAN S-E. Market 
Value Index Jbst 451' at' 358.82 
at 1 pm. Volume 4.63H shares 
(345m). 


Canada 

Markets remained in easier 
mood yesterday morning in an 
active business. The Toronto 
Composite Index had dipped 13.7 
to 2^3440 by midday, while the 
Gold shares index receded 136.6 
to 5,559£ and Oil and Gas 66.6 
to 4,989.7. 


Germany 

Bourse- prices were weaker 
across a broad front, under- 
mined by foreign selling, a fresh 
fall in the Domestic Bond 
market and further speculation 
that bank earnings might be 
down sharply, resulting in divi- 
dend cuts.- The Commerzbank 
index, after losing 4JJ on Wed. 
nesday, dipped 10.9 to 711.4. 

Commerzbank shed DM 3.50 
more, Deutsche Bank DM 1.90. 
Dresdner Bank DM 3.10 and 
Bayernhypo DM 6. BMW 
declined DM 4.50 in Motors and 
Karst adt DM 5 in Stores. 

Public Authority Bonds 
recorded further losses extend- 
ing to 90 pfennigs. Hie Bundes- 
bank bought DM 70.8m of stock 
after Wednesday’s . purchase of 
DM 85.3m. 

The latest Federal Loan has 
not been greeted with 
enthusiasm and . Is quoted 
around 1 point below tis 99 issue 
price. 

Most Foreign Loans were also 
weak. 


Steels, Shipbuilders, Motors, 
Electric Powers and some other 
Blue Chips were lower on fresh 
profit-taking. Nippon Steel lost 
Y2 to Y150. Toyota Motor Y14 
to Y855. Tokyo Electric Power 
Y16 to Y967, Honda Y9 to Y550, 
Heiwa Real Estate Y12 to Y579 
and Ricoh Y9 to Y591. 

However, high-priced Ligo* 
Electricals attracted buying from 
UiS. pension fund groups ana 
showed renewed strength. Sonv 
advanced Y3fl to Y3.1B0 and TDK 
Electronic Y130 to Y3.060, while 
rises of Y70 aoiece were regis- 
tered by Victor. Y2.iwn. and 
Pioneer Electronic, Y2.090. 


Kaiser Keel- [ 443+ 

Kaneb Services^' 314 
Kaufman Brd.—,' 12 

KeyCorp 27aa 

Kellogg 194 

Kanneoott Cpr... 304 

Kennamatal 334 

Kerr-MsGee 894 

Ndda 3934 

Klmbarlay-Olk— Slag 
King's DoptSt- 84 
Kqlght Rdr- Nwa.* 30 t 3 

Koehrlng I 37 

Koppers 314 

Kraahter. I 6 

Kroger. 1 82 

LTY | 144 

Laurier Baa. Prod.! 38 
Lear Siegler. J 304 


33 | 387, 

315b 1 31 

404 j 404 
3?Bg 


Pepsi 00 | 

PerMnJEimer 

Petrie Stores I 

Petrolane.....— — 

Pfizer.. — 

Phelps Dodge- — 

Phils. Elect- 

Philip Morris...— 

Phillips Pet— 

Pi Its bury- 

Pioneer Corp 

Pitney -Bowes 

Plttston 

Planning Rsch.— 

PI essay 

Polaroid 

Potlatch 

Prentice-Hail...— 
Procter Gamble . 
Pub. Serv. E ft G. 


Tipperary- - 

Tonka... - 

Total pot 

Trane 

Transameriea. _. 

Trans Union 

Transway. 

Trans World 

Travelers - 

Trl Continental— 


Closing prices for North 
America were not available 
for this edition. 


Tokyo 

With overseas support further 
waning, -the Tokyo market con- 
tinued to drift easier in another 
light business. 

The Nikkei-Dow Jones Average 
shed 12.97 more to 7.130,89 and 
the Tokyo SE index OBI to 
494.51. Declines outscored rises 
on the First Market section by 
350 to 240 after turnover of 220 in 
shares (230m). 


An -upturn in the London Gold 
price overnight and some con- 
fident dealine in Australian 
stocks bv British investors . set 
the stage for a eenerally bright 
start yesterday. However, buying 
interest later faded and snare 
twice rise* were trimmed. Toe 
Sdnev All Ordinaries index 
closed a tnortest 2.54 up on the 
da v at 1 . 011 . 06 . . 

Shale Oils were the centre of 
atenrion. with th*» shares marked 
no «hartilv at the ontret ahead 
of the dri» rroort. released at 
mlrt-dav. <se*n the Naenorin 
«haU nil project in Quensiand. 
Hrtwever. tb“ tvolect uartn**rs 
rp treated shandy after the 
reiep««e fi* what was genera'!-" 
considered an inconclusive 

Te MLajor project participant 
Green vale, after tradin'? as high 
as AS5-50. receded to AS460 for 
a fall of 34 cents on balance. 
Associate Espe ranee touched 
AS 6.20 before ending a net 10 
cents down at AS5.30. 

Elsewhere among the Oil 
Shales, Central Pacific managed 
a gain of 50 cents at AS8.70 and 
Southern Pacific a rise of 20 cents 
at A33.30. 

In the conventional Oil and 
Gas sector, Hartogen added 30 
cents to A $6 .50 and Bridge Oil 
20 cents at AS5.10. but Vamgas 
lost 30 cents at AS7.10. 

Coal issue Utah put on 12 cents 
to A$5.70, while among Gold and 


CANADA 


.BELGIUM (continued) 


AUSTRALIA 


Pr 

Fi 


oct. as 


Price I + or 
Auit.U — 


JAPAN (continued) 

Oct. 23 I Prlc 


Price J.^pr 
Yen v : •- 


Triton on Gas—.. 
80th Cant Fax- 

Tytar 

URL. 

UMC Inds. 

UNO Rase ureas- 

Unllqvar NV 

Union Camp.—... 
UnkiR Carbide..,. 
Union Commarea 


Abltibl 


Agnlco Eagla 

Alcan Alumin J 

Algoma Stool. 

Aabastoa. —I 

Bk Mantra aL j 

Bk Nova Scotia— 
Basic Resources. 


Pub. S. Indiana...’ 

Pullman 

Purax ; 

Purolator , 

Quaker Oats. 



Bell Canada. 

Bow Valley. 

BP Canada- 

B rescan A— 

Brinoa 

B. C. Forest. 

Cadillac Fairy. - 
Camflo Mines.— 

Can Cement 

Can NW Lands... 


Potroflrta— 

Royals Beige 

Soc Gon Bang 
Boo Gen Beige ..J 

Botina. | 

SoNay. : 

Traction Eleot — 

UCB - J 

Union Mlnlere ...j 
Vieille Mont L 


A HZ Group.—... 

Ac row Auet 

Allstate Expt 

AmpoiPet- 

Aaeoo.PulpPap. 

Audlmco 

Auat. Cons. Ind— 
Aust. Guarant.— 
Auet. Nat. Inda.. 

Auat. Pacer. 

Bank NSW. 

Blue Metal 

Bond Hldgs 

Bcnl 

BTville Copper.. 
Brambles Inda... 

Bridge Oil 

BHP-. 


Kubota - 

Kumagai 

Kyoto Co rami o... 

Llon— — 

Meada Cons 

Makita. 

Marubeni - — 

Marudai 

Marul - 

Matsushita 

M’ta Elec Works. 

M'blshl Bank. 

M'blahl Corp 

M'lbishl Elec 

M'blshl Rl East- 


569 , 

398 ^8 
1.400 iJ. , 
378 -3 

mo 'ar 

407 

606 ~4 
640. _*it 
871. i -8 

eia= ^.5 

418 

761 +3 
845 --i2 
418 1^8 

Jiff 


104 I 104 
47 
294 
304 
51 
18 
58 Tb 
30 
asag 
81 
274 
144 
44 Sb 
74 

284 


Y allow Frt tyi ...j 16S* 

Zapata ; 5B4 

Zenith Rad I lBTg 


OcL , OcL ! Oct. Oct. ! Oct Oct 
22 21 1 20 | 17 I 16 1 16 


'Since Cmpll't'n 


High Low ; High Low 


Olndusu'ls 9H.i: BS*.« 9«.a* 9H.14:9H.7S I 972.44 


H me B'ndi 58.M 67.2I 1 67.27] 67,57: 67.48] S7.4GI 
Transport .3BI.n 3U.4ll3B2.B9 ;3H.I2 I 36B.2I 3M.73 


874.B7 TBS. 15 
|22JS) (2 1 (4t 


78.61 84.17 

l2Sr5l 


1051.70 4I£3 

IIII7S) (2/7:12) 


Utilities ..... I IS.D7 1 12.84 112.74 ,II2.U. 112JB II3.M 


HIJt 23S.B9 
(22/101 (27/S) 


Trading Vd I I 1 

000‘s! 4S.ZM 5 1,500 41, 100 48,920 65.4H 48.2W 


1 15. M K.04 
(1/7) 127|J) 


Hl.n ISJi 

(22/ IDfOO (4/7/12) 

' 1SS.S2 n.H 
(20/4/89) (21/4/47) 


B7.42* B7.44, S7.47I B7.M. S9.40 (7/1) | SGA9 (IB/Bi 


BELGIUM I | 

Belgian SE (Sl/I2,4Sl ; 83.16; 87.741 83. 


•Ouyt high 961.77 tow 947.81 


DENMARK 

Copenhagen SE lt.'1/73) • 9B.S8 


ind. div. yield X 


Oct. 17 i Oct, 10 Oat, 3 Year ago [approx 


FRANCE « I 

CAC General (29:12-61) rut (cl I 7 15.4 , 115.3 j 1T7J ( 22 / 2 ) 

ind Tendance [38.12/78) , <u> (cl | 117.B ! 117,4 | 118.4 (18/8) 


STANDARD AND POORS 


Oct | Oct 

22 I 21 


I . 1980 -Sines Cmpil't' 

Oct Oct Oct Oct.: 

20 i 17 16 ! 15 High ; Low • High Low 


GERMANY : I i 

FAZ-AkUon (BI/17/Ui 2Z8.B9 242*6, 232.42' 232,59 24SA9 (79/2) 212.75 (28/4) 

CommarzhankiDec.1955 71L4 I 722.4 7S2.B i 723.6 i 748.2 fS/7) ■ GE7.0 (77/ii 


Sines Cmpil't'n | CemmarzbankiOsc.1953 71 L4 I 722.4 ! 76S.E i 726.8 i 749J2 (Bl 2) : EE7.0 (Z7/Zi 


tinduat'ts ... 150.80 -150.86 
ICemposIts 151J2j 18I.M 


161,88 lSOJIO: 150.84 152.841 152.64 I 111.89 , 162.64 3^2 

| I I IB/ 10) (27.-T) I(l5ll0.-BQ(».'«;S2 

153.5T 151.521 132.22 133.70; 153.70 . 98.22 I 133.70 4.40 

• I | ilG/IOi; (13 Ji J (15/10/80 (1/8/12 

‘ Oat 15 1 OcL B Oct 1 Year uo laporex 


| ANP-CBS General HSJfl) 

87.6 

87.3 

87.S 

87.0 ! 

88.3 

(2S/7) j 

74.0 

(27/J) 

| ANP-CBS IndusL (1979/ j 

85.0 1 

64.8 

65 J. j 

05.1 ; 

68J 

01/ U i 

Hi 

ito/S) 


Ind, div. yleM S 


Oct 1 Year ago (approx 


HONS KONG 1 I 

Hang Seng Bank (3 1/7/MV 1434 J2 1451 A2!l5S4.45'. 1438 M H6U2 (22/TDj ■ 758 J (19/3) 


Ind. P/E Ratio 


Long Gov. Bend Yield 


N.Y.B.E. ALL COMMON 


Rises and Falls 
Oct 22 Oct 21 Oct 20 


Oct 'Oct Oct ' Oct 
22 21 20 ' 17 1 


High Low 


Issues Traded- 1.906 1,925 1,930 


ITALY • ; . ‘ 

Banca Comm. tUI <1B7Z) IB3.B4 1 167.36- 163,91,163.97 

! 168.64 123/10) 

93.11 (271) 

JAPAN > 1 : 

Dow Average (16.-B.48j 7130J9 7M5J8 7186.36:7176.55 

Tokyo Now 8E (4/1/68/ i 494.61, 485.12, 437.12 07.96 

7176.55 (90/ ID) 

! 497.96 (20/10) , 

' 6476.05 (27/5) 

| 443.01 (10/3) 

NORWAY 1 i 

Oslo SE 0(1/72/ ! 128.32' 125.48; 12S.27 124 JI 

1 1 

i ' 144.70 (14/2) 

110.12 (28/3) 


SINGAPORE 
Straits Times ilMfi 


871.32' 07044 965.42 icl | 671.82 (23/10) ! 


SOUTH AFRICA 
Gold (1358) 
Industrial (issij 



(U) 923.0 

W 1 «2J 

326 1 
827.7 | 

950.8; 1026.1 (22/8) 

1 686.0) 832.2 (22/10) 




12U1 (27/3) 
178. B 6 (20/10) I 290.80 (27/4) 


SPAIN 

Madrid EE (28/12/78) 


118.15, IhUfr 110.7 


TORONTO Composite! SU7.7| *384.4] 2B89.5j2,352.2| 24BS.S (20/10) | 1702^ (27/1) 


Jacobsen ft P. 0/1/60} ■ 5B4.40| 567J2| 364.771 3S5.0B) 388.88 (8/2) I 534.72 (17/1) 


NEW YORK ACTIVE STOCKS 

Change 

Wednesday Stocks Closing on 
traded price day 

Norton Simon ... 929.700 17*1 — ^ Mobil - 


SWITZERLAND 
Swiss BankCpn.(F1/ 18/Sa) 1 


Wednesday 


l,n fl* Chango 

on Stacks Closing on 

traded price day 

- \ Mobil - 535.200 8Z»s + »+ 


WORLD 

Capital intL ( 1 / 1 /tbi 


484 ,s| 404.9 804.8 | 304.1 J 317.9 (11/2) 278 J ( 21 /a) 


Northwest Airlns. 658.900 24* + 'a Firestone Tire ... 627.200 9* + * 

General Foods . 643.200 28*« + S El Paso 476.200 25* +1=k 


Boeing B3S.4CO 35*. + 

Dow Chsmical .. 542.700 31** — 


438.900 67^ - i, I 
402.200 14*. + % I 


Capital IntL (1/1/TBI ! — I 180J j 199.9 [ 180^ ■ 16 U (15/10) I 120.5 (27/5) 

— ^*ste^saa*ira»ra*iaaBeiiiwpe— aMMMMWIMa G j 

Gl 

Base values of Ml Indices an 100 except NYSE All Ga m mon 60i Standard Hc 
end Poo re — 1 0; end Toronto— 1.000: the last named baaed cn 1678. t Excluding m 
bonds. 1 4QQ Industrials. § 400 Industrials phm 40 UblWaii. 40 RnsncWe end K: 
2D rransaartx- c Closed, u Unsvetlebla. 



other Minings, Consolidated Gold, 
fields gained 20 cents at Afegn 
and CRA 12 cento at AS7;0ft^ 
Industrial boards leader 
eased 5 cents to AS165r m 
reporting a nine per cent decQng 
in steel prodactibO " 
September. ' . - j* . 

Milan ; ; 

The market contirraed'^to 
active trading; taking they ffirn^ 
Commerriale Italians index- to 
Z29 more to a year's higfciftf 
169.64. . ti* 

Sentiment was forther boosted 
by the policy statement?^ 
incoming Prime Mmistei 

Amaldo Forlam on Wed&eg. 
day night, while news of a buger 
trade deficit in September- ^ad- 
no marked impact . - . . 


& 


Paris \ r 

Police again cleared the ^ 
Bourse yesterday due to another 
bomb scare, and consequently 
stock quotations and hfityteg 
remained unavailable. ■ J 


Hong Kong Lr 

Profit-taking througboot -the 
day caused most stocks to deefimt 
fotolwiog the fresh onrfau^t of 
buying v^nch took the miuket 
sharply higgler on Wednesday. 
The Hang Seng index, uji 57 
points the previous day at a new 
seven-year peak, receded 17fifrto 
1.434.52. Tomover was * heavy 
HKS 599. 8Sm. but bedow Wednes- 
day's HK$ KL8 Sdl . .j.,; 

Some late buaping left Aare 
prices generally above the day's 
worst, t»t among the leadtos, 
Jardine Matheson. very: strong 
of 4ate. were stiH down HK^l .00 
at HKS 30.50, whtie Hutchison 
Whampoa lost 30 cents' j' at 
HKS 14.70. 


Johannesburg r * 

A sharp foil hi the StUMon 
price left Gold shares generally 
only modestly easier after x'ftin 
turnover. 

Mi mug Financials were mO&y 
lower, but Transvaal ConsoH- 
dated Lands held steady^* at 
R65.00 following annual reshRs. 

: -! r. 
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Malaysian 

exchange 

launched 
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"5fijs KUALA LUMPUR com- 
"*i ; 'incBiti«s exchange, the first of 
'^s tdnd in -Southeast Asia, was 
officially launched yesterday by 
Datuk Hussein Onn ,the Malay* 
' ; '.h sian prime minister, who hit an 
•, . V , ancient Matey drum to ignal 
.'.th^’starl of trading. 

5: %e bundling of the KLCE is 

,, •■ithfc: culmination, of seven years 
-.*• > of preparations by the Malaysian 
•‘"■r r authorities, • who see the 
. exchange as a logical develop- 
-««at from Malaysia’s position 
'as^the world's leading exporter 
■ ■ ‘ 1 ' 1? 6?- <! rubber t tin, palm oil, pepper 
• •abd a growing producer of 
timber and cotoa. 

Palm oil is the first commodity 
■■ to be traded on the KLCE. 

: ‘13Fere is cureenfly a rubber 
ipwrket in Kuala Lumpur and a 
; physical tin market in Penang. 
■-OB • both’ of these would 
eventually be merged with the 
KLCE. 

Trading in palm oil is in lots 
*'d£ 25 tonnes, and carried out by 
:; ihe 24 floor members on an 
'*'oimn dy system. There ere 72 
- ; fjijl and six associate members. 

I Trading will be on Monday 
-to Friday from 11.80 to 12.30 
vtflftirs. and from 1500 to 1800 
.-hoars Malaysian time. The tim- 
ing is designed so that the later 
hours would coincide with early 
-"^trading in Rotterdam. 

: ~\5Contraets are for Malaysian 
-Wiide palm oU of good mer- 
:^<3fiantable quality, in bulk un- - 
^Tfieached, in port tank isstalla- 
^tions, located at the option of 
the seller to Penang, Butter- 
worth, Klang, Johore (Pasir 
Giriang) and Kum tan. 

_.. ( The free fatty add content of 
"j^n^oll delivered into port 
I’tiahk Installations shall not ex- 
■'reed 4 per cent and palm oil 
delivered from tank installations 
.should not exceed 5 per cent 
•and the moistures and impuri- 
f tigs content shall not exceed 
025 per cent 

Business done will be cleared 
by an independent clearing 
'jitfuse, which is 70 per cent 
--owned by banks and 30 per cent 
by the international commodity 
clearing house of Sydney. 
r The authorities have calcu- 
lated for the exchange to be 
viable., a daily transaction of 175 
fots is necessary. 

-Damk Hussein, in his speech, 
SSid the setting of the KLCE 
showed the Government’s deter- 
adnation to develop Kuala 
tnmpur into a major financial 
and commodity centre. 

.'.As a major commodity pro- 
ducer, Malaysia wanted to have 
^_say in the -determination of 
prices of its produce, he added. 


*‘ti (, 
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lie sales 
plan hits tin 

JOHN WARDS, COMMODITIES EDITOR. 


TIN PRICES fell to the lowest 
level for 13 months ’on the Lon- 
don Metal Exchange yesterday 
following news of a change in 
the system for seling- surplus 
U.S. stockpile tin. 

- Gash tin dosed £60 lower at 
£6,835 a tonne, after falling to 
£6,810 at one stage, a nd the 
three months quotation lost 
£92-5 to £6.857.5. Overnight the 
Straits tin price in Penang 
dropped by M$30 to M$2,085 a 
picul (133.3 lbs). 

The General Services Adminis- 
tration. which handles the buy- 
ing and selling of U£. stock- 
pile materials, announced that 
it id changing the method of 
selling stockpile tin in view of 
the poor response so far to its 
fortnightly competitive bid 
Offerings. 

Starting November 24, fol- 
lowing the last fortnightly offer- 
ing on November 18. it will 
revert to the old system of offer- 
ing stockpile tin on a daffy fixed 
price off-the-shelf basis. So far 
since’ the new programme of 
surplus stockpile tin sales was 
staffed on July 1 only five 
tonnes had been bought. This 
has undermined plans for the 
sale of 30,000 tons of stockpile 
tin over the next three years at 
the rate of 10,000 tons annually. 


It is hoped that the new 
method of selling will make 
stockpile tin offerings more com- 
petitive, since the price, fixed 
daily will be much do6er to 
current market levels. Effec- 
tively this should mean 
. increased sales of stockpile tin 
at a time when the’ market is 
already weak. 

Last week it was confirmed 
that the U.S. was contributing 
1.500 tonnes to the International 
Tin Council buffer stock, 
although no date has yet been 
set for the tin to become avail- 
able. Nevertheless the prospect 
of this tin being up for sale 
when demand is at a tow ebb 
encouraged tile downward trend 
in prices. 

The decline in gold and silver 
prices brought a generally easier 
trend in the base metal markets. 
Copper cash wirebars closed 
£1025 down at £841.5 a tonne; 
cash lead fell by £8 to £360; and 
aluminium by £17 to £667 a 
tonne. 

• Toronto Cominco said it 
raised its price for zinc metal, 
sold in the UJS. by two cents 
per pound. The new price for 
special high grade, prime 
Western grade and continuous 
galvanizing grade with con- 
trolled lead is U.S.S39.75 per 
pound. 


Record EEC grain 
harvest confirmed 


BY LARRY KLINGER 

CONFIRMATION that Western 
Europe can expect a record 
grain -harvest came yesterday 
with the publication of the 
EEC’s harvest estimates for 
1080. 

With reports from around the 
world that the major producing 
countries are experiencing only 
moderate or bad harvests — 
increasing fears that there may 
soon be acute pressure on global 
supplies — the news from 
Europe will be welcomed, not 
least in the EEC. 

There seems little prospect 
that European consumption will 
rise markedly but there is the 
likelihood that the EEC will 
have a wheat and barley sur- 
plus of more than 17.5m tonnes. 
Imports of wheat, barley and 
maize are expected to reach 


about 155m tonnes. 

The cost to the Community 
this year of export subsidies for 
cereals is 1.1 bn European units 
of account (£l92m). The cost 
of intervention support is 494m 
units of account (£8. 7m). 

EEC production of wheat is 
estimated at- 462m tonnes, about 
4m up on last year. The barley 
harvest is expected to total 
402m tonnes against last year’s 
39.1m in spite of a smaller area 
being cultivated. 

The maize crop is expected to 
yield about 16.5m tonnes, only 
about 800;000 down on last year 

Including durum wbeat (4m), 
oats (72m) and rye end 
sorghum (3.4m), the total 
cereals harvest in the EEC this 
year is. estimated at 117.6m 
tonnes. 


Lead and 
zinc surplus 
expected 

By Brij Khtndzrib m Geneva 

SUPPLIES OF both zinc and 
lead are expected to exceed 
demand in 1981, according to 
a review drafted here by the 
International Lead and Zinc 
Study Group. 

Supply and demand for both 
metals remained in “ fairly 
close balance ” between 1974 
and 1980, the review said; 

“Although there have been 
sharp short-term increases and 
decreases particularly in 1979, 
the total surpluses e&dt deficits 
shown up to 1980 for lead and 
ritic balance out very closely.” 

It .forecast that supply o£ 
zinc will exceed demand by 

38.000 tonnes in 1981. after 
allowing for exports to socialist 
countries! 

This contrasts with an esti- 
mated excess of demand over 
supply of 54,000 tonnes in 1980. 

Lead supplies are forecast to 
exceed demand by 199,000 
tonnes in 1981. The excess 
supply In 1980 is estimated at 

100.000 tonnes. 

Zinc mine production in 1981 
should rise by 329,000 tonnes or 
about 7 per cent to 4.94m 
tonnes. The largest forecast 
increases are 131,000 tonnes for 
Canada, 75.000 tonnes for 
Australia, where new . mines 
wlH come on stream, and 33,000 
tonnes for Spain. 

Zinc metal production in 1981 
should rise tQ 4.76m tonnes, 6 
per cent or 285,000 tonnes 
above the estimated level for 
1980. 

Lead metal production should 
rise by 250.000 tonnes or 6 per 
Cent to 4.43m tonnes in 1981. 
which would be 156,000 tonnes 
more than the record 1979 level, 
the review predicts. 

Scottish milk 
sales up 

fey Our CommodHsus Staff 
SCOTTISH FARMERS* sales of 
milk for liquid consumption 
rose above the year ago level 
last month for the first time 
since early summer 1979. 

The Scottish Milk Marketing 
Board reported it had sold 
4428m litres for liquid con- 
sumption in September, 1 per 
cent more than in September, 
1979. 

Total September milk pro- 
duction in the board’s area 
amounted to just over 76m litres, 
42 per cent down from the pre- 
vious year’s leveL The drop was 
believed to be due partly to poor 
quality late season grazing and 
fodder and partly to reduced 
herd numbers. 


SELLING FARM LAND 


The going is very 



BY JOHN CHBHUMGTON, AGRICULTURE CORRESPONDENT 


TRADITIONALLY spring and 
early summer is the ideal time 
for selling farms. Those avail- 
able begin to be advertised as 
the cuckoo arrives and inspec- 
tion and sales take place when 
the farms look at their best. 
Also a sale in mid-summer will 
allow for completion by the end 
of September, the start of the 
fanning year. The new owner 
does not have to take over half 
way through the growing 
season. 

Today the . scene is very 
different The ■ advertisement 
columns are as full as in a 
normal spring, and land agents, 
whil e putting a brave front on 
it, will admit privately that the 
going is very tough — that 
matchin g buyer and seller is 
harder than it has been for 
quite a long time. 

Fewer farms go to auction 
and an increasing number are 
being withdrawn from sale. It 
is sometimes announced that a 
sale has taken place afterwards 
and at the desired figure, hfft 
several grains of salt should be 
taken with that one. 

To try to squeeze the last 
ounce from the market many 
farms are split into lots small 
enough to attract neighbour’s 
purchases; there are still a few 
nest eggs in farming families. 
This ensures that the number of 
individual holdings is reduced, 
a matter of some concern to the 
younger farmers. 

It is true that the recently 
published results of sales from 
the Ministry and other sources 
show that prices are roughly the 
same as they were last year. 
But the acreage reported sold 
over the last few months has 


fallen by more than 60 per cent. 
The full figures for land prices 
are usually six to nine months 
out of date, and the true figures 
for this summer will not appear 
for some time yet. 

There has been an increase. 
I understand, in business for 
sale and leaseback, brought 
about by fanners* inability to 
face continuing high Interest 
rates. Many of these farmers 
decided to ignore the basic 
implication of bank borrowing; 
which is, that it is essentially 
short term and repayable on 
demand. They borrowed for all 
maimer of capital projects from 
land purchase to structural 
improvement which could not 
possibly be repaid out of animal 
profits and are reaping the -con- 
sequences; 

Prospects 

But buyers for sale and lease- 
baric are becoming choosy. Thgy 
can read the signs as well as 
anyone. They can see that the 
prospects for real price in- 
creases ■ through the EEC 

mechanism- are minimal and that 
even those agreed cord d be 
sabotaged by a co-responsibility 
levy, like the one already operat- 
ing for milk, which now appears 
to be favoured as the next CAP 
policy to contain expenditure. 

One agent told me he thought 
buyers for leaseback were now 
becoming disenchanted with the 
prospects for- Income growth 
from rents and also with those 
for long term capital apprecia- 
tion. 

One or two, he thought, were 
thinking of cashing in the 


profits made on earlier invest- 
ments of this sort. Foreigners, 
except for Arabs, seem to be 
frightened off by the strong 
pound. 

It is interesting to note that 
land prices In Holland, Den- 
mark and Ireland have been 
falling significantly and that 
even in France — where sales are 
to some ext Hit controlled by 
restricting the type of buyer — 
what market there is is falter- 
ing. The situation appears to 
be Community-wide as are farm 
price cycles to some extent. 

But while it is true that UK 
sale prices have remained static, 
their value in real terms has 
obviously fallen when inflation 
is taken into consideration, as 
have farmers’ incomes. 

The next step will be if values 
fall in actual money terms as 
welL That is if farms sell for 
less money than they did, say. 
last year or the year before. 
This has not happened yet. In 
fact land agents are now talk- 
ing of an upsurge in the spring, 
but I believe they do not take 
sufficiently into account the 
facts of the situation. 

The land boom was caused 
partly by the urge to .escape 
inflation by investing in some- 
thing solid irrespective of yield, 
rather like gold and silver. But 
should the Government succeed 
in its monetary endeavours and 
control inflation to some extent 
that very cogent argument for 
investment in land would dis- 
appear and other investment 
would' become more attractive. 

The ICI recorded firms 
results for 1979 illustrate that 
future prospects are most 


uncertain. According to them, 
management and investment 
income' fell by an average of 10 
per cent between 1978 and 1979. 
The only bright spots were on 
■ the arable cropping farms with 
a Mgb degree of intensification. 
It is probable that the 1980 
results will show a further 
marked decline as costs are 
believed to bave increased by 
20 per cent. 


Slump 


The present situation is in no 
way a slump in land prices. 
Even those farmers and land- 
owners in difficulties, believed 
to be between 5 and 10 per 
cent of the whole, are being 
supported by their creditors. 

The slump could come if 
sufficient landowners decided 
either to take their very con- 
siderable profits over historical 
costs or to switch to other and 
more profitable investments. 
This, of course, has happened 
before. 

Land in this part of Hamp- 
shire was selling for up to £60 
an acre in the 1960s and fell to 
about £25 in the interwar years 
and only reached the £60 level 
in the late 1950s. 

A member of a farming 
family well known to me pur- 
chased a farm in North Devon 
for £100 an acre in 1870 borrow- 
ing most of the money from 
relatives. He and his successors 
paid interest on the loan until 
about 1970 when they were able 
to get clear of debt by selling 
at just over £100 an acre. If 
they bad hung on a bit longer 
they would have made a profit 


Sharp fall in world sugar prices 


feY OUR COMMODITIES STAFF 

WORLD SUGAR prices fell 
sharply on the London market 
yesterday as traders began to 
have second thoughts about the 
.gravity of the Soviet beet crop 
situation. 

Reports indicating a major 
setback in thfe Soviet crop had 
been among the major factors 
boosting prices but there is now 
a growing suspicion- that these 
reports may have been some- 
what out of date. 

Pravda, the Russian com- 
munist party newspaper, said 
yesterday that farmers had 
harvested 75 per cent of the 
area planted to sugar beet by 
October 20. While this is well 


down on the normal perform- 
ance, it indicates that there has 
been little or no deterioration in 
the situation in recent weeks. 

Latest reports speak of mild, 
dry weather in the Soviet sugar 
-areas contradicting earlier talk 
of wet cold conditions. Dealers 
suggested the earlier reports 
may have referred .to conditions 
in the late summer/early 
autumn period. 

With traders feeling the 
market was in need of a period 
of consolidation following a sub- 
stantial rise, yesterday’s 
Pravda report was enough to 
prompt a significant sell-off 
which left nearby London 


futures positions up to £15 
lower. The March quotation 
slipped to £405.05 a tonne at one 
time before ending the day 
£14.475 down at £413.125 a 
tonne. 

Soviet sugar imports during 
the first five months of 1980 rose 
to 324m tonnes from 2.86m In 
the same 1979 period, statistics 
issued by tbe International 
Sugar Organisation yesterday 
show. 

Main sources of the Soviet 
imports were Cuba 2.07m tonnes 
(225m last year), the EEC 
445,000 (229,500). Philippines 
66,800 (nil), Thailand 68,500 
(nil). 


Soviet sunflower 
harvest delays 

THE SOVIET sunflower harvest 
is half over, the Communist 
Party newspaper Pravda 
reported yesterday, but there 
have been some delays along the 
Don River and in the Ukraine. 

The report said the cotton har- 
vest was making good progress 
with 8.6m tonnes gathered by 
October 20. . 

Maize crops were described 
as "not bad*' in parts of the 
Northern Caucasus experiment- 
ing with UJS. style industrial 
growing methods introduced 
from Hungary, and without 
.giving figures, Pravda said, the 
potato harvest was almost over. 
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BRITISH COMMODITY PRICES 

Chase metals 


VI'! 


COPPER— Declined in quiet trading 
on the London Metal. Exchange. After 
opening at £874, forward mesa I fell 
sharply to E86« in lino with bullion, 
- before rallyi ng toward! tha end of the 
day to £873. The price came beckon 
3he Kerb to e closing level of £870. 
turnover 21 .025 tonnea.. 


Kerb: Wlrobarq time months £872, 71. 
70. 00. 70. 

TIN— Lost ground to fairly active trad- 
ing. After opening at £6,900, in line 
With Penang, forward metal aank to a 
low for tiie day of £8.820. The price 
encountered reaisiance at this laval, 
and iome trade "buying in anticipation 
of U.5. demand bpoatad three months 
material TO a 'close on the late Kerb of 
£6.860. . Turnover 1070 tonnes. 


COPPER ! 

a.m. (+brf p.m. 
Official — [Unofficial 

+jr 

.Wlrabws 

£ | C ! £ 

a 


888.8-7 -6 1 84 1.8 

-18.2 

Stowrthe 

AfUemT 

~0kthodek. 

B67-.5 -8,26. 878^.0 
857 | ~ , 

-9.5 

CSSIU4-. .80S.S4A— 3J Blt^B ] 



5 months ( 637-6 

'taUeml; 806,5 


U A Prod! 


—5 

— 6.6 ' — 

"#3.5-101 


TIN 

a-nt. 

Official 

4-orf p«m. +or 
— Unofficial — 

High Grac 
Oaah. 

2 month* 

Batttem’t 
Standard 
Cash 

3 montha 
Sattiam't 
Straits. E. 
N aw York 

la £ 
6800-10 
6880-30 
6B10 

6910.10 

6820-30 

6810 

18065 

• £ i £ * 

—HU 8630J4O — M 
-127.’ 8966-60 -88.5 
-1« | - J 

-140 6850-40 —60 
-117. 88B64D -KLS 
-141 • - . 1 

R° r - I— 


' Amalgamated Metal Trading reported 
that In the morning cash wirebars 
jMed M 0343; . 35. 36.6. Three 
‘Ifconthi £897. 673. .68. 67.5. 68. 87.5. 
87. 68, 66,5. 87. 673, Cathodes: Cash 
1806. Kerb: Wire Mrs: three months 

S 5. 57. 673. Afternoon: Wirebars 
l months £870, 693. 72. 73. 74, 
,9* 73. Cathodes- three month* £W3. 




LG. Injtt Thrte Month Gold 6482-657.8 

Our. clients speculate, free of tax, in very small to very large 
amounts, on: 

1 . London Traded commodities. Including GOLD. 

2. The STERUNG/DOLLAR exchange rate. 


The outlook for 
copper 1980* 

■ A new study by Woodhouse, Drake 
&Carey (Metals) Limited. 

To obtain your copy and details of _ 
ourservices please contact: 
Andrew Malim bn 01-621 1384 

JfbodkouseDi rake& 

Three Quavs.Tower Hill. London EC3R 6EP 


MONEY MAKING 
MATTERS 

i New handbook of technical anilyah by Bli 
■4 Research,' Eurocharts Limited, research arm of Rudolf Wolff UmiMd. 
the' leading Metal Broking House, 200 pp appro*. Publishing 
November I960, prise £9.75. ^ 

r Money Making Matter* gives an introduction ® J* 
analyse— interpretation of the previous P*«J***; 
^rSommoditiw through the medium of chart* * 

thfaalystt.' to enable one to predict the future performance of a 
Stolen Investment with as much accuracy « l>«siW^ A w^th ( of 
IDuttraeive ehim. Includes sections on T^ng S^rasjethqloJ 
Indicators, Trends, Does News make MaiJojl Mwurnwnt 
. Principles, Chart Construction. ESSENTIAL READING FOR ALL 
^market investors. 

To: Exchange Buildings Commodity Syndicate Limited 
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traded be t we e n £372 and E378 through- 
out the day, and dosed just above the 
worst n £3733. Turnover 20275 tonnes. 


Lead 

rn.ro. 

OfThrisJ 

+ °P 

p-m. 

Unofficial 

+ «r 


.£ 

* 1 

£ 

£ 


561.8-8 


IB9.6-6U 

— 8 

t montha 

576-7 

-w6 I 

375-6 

-7.73 

rmant... 

588 

^..e-j 

. . — 

- 

L)^. Spot 

1 .. — 

1 

| *48-46 

— — 

Morning: Cash £3503 

. 81. 62. 

BCL5. 


Morning: Standard: Cash £8.780, 70, 
8.810. 6.800. Three months C&MO. 30. 
20, 30. 4a 30. Korb: Standard three 
months £6,820. 30. Afternoon: Standard: 
Cash £6.830. Three months £6.840, 50, 
GO, 5a 55. Kerb: Standard three 
months £6,680; 65. 

LEAD — Weaker In good two-way bu*l- 
neas. Forward matal opAnad at £377. 


ZINC- 

a.m. 

Official 

+ or 

pjn. 

UqoffloT 

^6r 


£ 

£ 

ft 

e 

cash.. 

350A-1 

+ 1 

35L-.B 

-.28 


542-.S 

+.75 

341.5-9 

-1A 


531 

+ 1 

— - 

UlHl 

Prlmwt* 


— 

hrrj- 57.75 
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Morning: Cash £3313. Thrto montha 
£341, 42. Karb: Thro e montha £9*2. 
Afternoon: Cash £337. Thrt* months 
£342. 41.5, 42. Kerb'. Three months 
£347, 40. 

ALUMINIUM— Slightly vmker In 
quint trading. Still unssttlso by fesrs 
of unrest at Alcan, forward msnl edged 
downwards from a high of £702 to 
£886. where It cldaed on the late Kerb. 
Tumovar 12,125 tonnes. 


AJumfn'm 

. a-m. ! 
Offlolal 1 

t 

fw 

p.m. 

UnofftalT 

t 

+ or 


ft 

ft 

ft 

ft 


668.70 

-ZJ5 

66ftG 

-17 

5 months 

698-7: 

-5.7B 

694.56 

-15* 


Morning 2 Three months £868. 98, 5, Bfl . 
873. 97. . Ksrb: -Three months OBI. 
Afternoon; three montha £866. 97. 98. 
963, 98, SB. 943. 98. KertK Three 
months £685, 953. 

NICKB. — Barety changed after e quiet 
day's trading. Aftar opening at last 
night’s laval of fOWIS. forward matal 
drlftad off to £2,797 bafora rallying 
towards the claia to £23023. Turn- 
over 408 tonnes. 


NICKEL 

sa. 

Official 

+or 

P-m. 

UnafflcTI 

■»*or 

Spot..,-- 
3 montha 

876060 

9795-800 

-“1 

8765-65 

8800-6 

-4 


Morning: three months £2306, 2,800, 
2.797. Afternoon: three months £2.800. 

• Cants per pound. iSM per pleuL 
t On- previous unofEdal olota. 


SILVER 


Silver was fixed 3736p an ounce 
lower for a par delivery In the London 
bullion market yesterday .at 778<40p. 
U.S. equivalents of. the fixing levels 
were: spot 819, down 90c; three-month 
919.632. down 91,8c; six-month S20367. 
down 89.1o; and 12-month $21.7. down 
79c. The mete] opened it 803p-S11p 
(419.55-19.75) end dosed at 767p-77Sp 
(41B.76-1B.85); 


csn. Middle 
growths. 


Eastern, and African 


SILVER 

tn?L. 


I f 

Sufllon -Mr) U*,E. - 

fixing j — p.m. 
prise I - .Unofrifll’i 


Spot ,.77a.40p -173 786.6p '~SS. 

rnMMttha.8D8.40p -48.8 797,0* -MJ 

B months. 8J0.40p ,-W . - . 

13 months 89 6.Wp -*.lj — 


LME— Turnover 241 (143) lota of 
10300 ou. Meraing: three month* 810, 
66, 5. 3. 4, 5, 10. OB. 6. 5. B. 12. 10, 
08. 6. 4. 5, 7, 6. 5. 43. E. Kerbs: three 
montha B05. 6. 7. Afternoon: Three 
months 800. ' 798. 87, 96.5. 96. Kerbs: 
three months 798. 97. 98. 82, hi. 


COTTON 


LIVERPOOL — Spot end shipment 
safes amounted to 73 tonnes, bringing 
the tout for the week- so lar to 1348 
tonnes. Buyers have showed some 
resistance to the high - price levels 
ruling .and . orders Came through 
sparingly* Interest ranged over 
numerous qualities ftem South Aioerl- 


COCOA 

Cocoa futures traded in a narrow Doe ....J 
£4 range. Physical business wa« Jan-Maij 
neglected both from origins : 
industry, reports Gill and Dtrffus: 


78, 723. 77. Karb: Three months £377. 
Afternoon: Cash £367.6. Three montha 
£377. 78, 75. 74. 73. 72. 73, 72.5. 73. 
733, 74, 75. Karb: Three months £375, 
74. 73; 

ZINC— Barely changed in quiet con- 
ditions. The day*a high waa £343. and 
forward metal ojosod at the low point 
of £3403. Tlimovar 7350 tonnes. 


COCOA 

/•^nrys] 
1 Cl 0*0 

+ or 1 Buslnaaa 
— l Dona 

Dac 

' 968-959 

—5.0 ! BS3-95B 


■ 997-999 

-2.5 1001-997 

■flay-- - 

10 16-17 

—2.0 1020-16 


' 103536 

— SUB 1039-35 

Bcpt 

Dae 

MardTlT—- 

- 1064-65 
1077-80 
1098-105 

-3.0 1058-55 
- 

—3.0 1103-00 


COFFEE 


Robuatas were again vary quiet with 
good switch trading tho only real 
feature during the morning saurian, 
reports D rex si Burnham Lambert. The 
afternoon followed a similar pattern, 
values holding in a Tight range, until 
the Close whan heavy trade participa- 
tion on both sides of the market saw 
the ranges stranded. Prices finally 
finished . almost unchanged from 
Wednesday's cfoes. . 


yesterday's' 

COFFEE Ctoee \+ or 


6 per tonn 




[Bus! rreee 
Done 


— Kov-. 



January 

March 

May 

July 

Sept—.. 

NOV. l 


Sails: 2.478 (2.3771 lot* of 5 tonnes. 
(CO Indicator prions for Oct. 22 
(U.S. cants par pound). Other Mild 
Arabicra 127X0 (128.00). Robustas 
ICA 1978 127.75 (125.75). ICA 1988 

125.00 (126.00). Unwashed Arabics* 

210.00 (same). Comp, daily ICA 1968 
15730 (15833). 

GRAINS 

LONDON GRAINS— Wheat: U.S. Dirk 
Northern Spring No. 2 14 par cent, Oct. 
19)301 Nov. 103, Doc. 107, trans-ship- 
ment East Coast. U.S. Hard Winter 
13*3 par cane. Nov. 10? JS. Dec. 1G2.75. 
trans-shipment East Coast. English Feed 
fob Nov. 10130, Jan ./March 10630 
sellers. Mafia: French 118.75, Dac. 
119.76k mna-ahlpmanx East Coiat. 
South African Yellow Nov./D oo. 8830. 
Barley: English Feed fob, Nov. 9730. 
Dec. 99, Jan. 10130. setters Esat Coast. 
Real unquoted. 


WHEAT 
hr nth 


r estarday|+ or |Yaaterd&y[+ or 
eloao i — 


Jen— .1 101.05 
Mar-j 10435 
May-J log.oo 
July— i 113.00 
sept.. 99.00 


BARLEY 

ky(+ oi 
doae — 


Nov-f 96.60 4Usj 9238. +036 

. M3Q +038 

!+m> 100.85 1+030 
;+l. IK 10438 +030 

1+uS - I - 

_ J_9433_J+0l15 

Business done— Whaac Nov. 9830- 
95.45, Jan. 10UJ5-T00-00, March 10435- 
103.90, May 10930-10830, July 11235- 
112.00, Sept. 3835-9835. Sales. 509 
lota of 100 lonhas. Bailey: Nov. S230- 
9135, Jen. 963D98JD, March 10035- 
100.10. May 10435-10333. July no 
trade. Sept. 3435-3430. Sales. 315 
lots of ICO tonnes. 

' HQ CA — Locational ax-fam spot 
prices. Feed barley: S. East 8830, 
S. West 90.10. W. Midlands 8830. 
N. West 89-40. other raffling wheat 
W. Midlands 97*40. N. Wan 100.00. 
The UK Monetary Coefficient lor dm 
week beginning Monday, October 27. is 
■» putted to change to 0319. 


RUBBER 

The London physical market opened 
about mrcbMgsd with lid* inasrest 
throughout the. day, dosing quiet. Lewis 
and Feat reported a lob November price 
for No. 1 RSS m Koala Lumpur of 
301 (300.5) cants a kilo and SMB 
at 24B.5 (2483). 


NO. 1 
R^S. 

Year day 
Ctoee 

Previous 

Close 

Buslnaaa 

Dona 

Nov 

Dac 

Jan-Mar 
Apr- Jne 
Jly-ftapt 
Oct-Dec 
Jan- Mar) 
Apl-Jne. 
JiJhSapti 

6BJ58MI 

B1.2562JI 

B4JB.64.4f 

6».15MJi 

71.n-7l.4< 

74JB-74.4I 

77.29-77.S 

B0.1Q-80.il 

82.flMff.0C 

njMiJG 

filJO-82.19 

64.10- S4.S9 

68.10- 88JU) 
71 J0-71.M 
74J2574.M 

77. 10- 77 J9 
M.004LB 
82.8585.IS 

B1.10-6BJD 

S2JM 

St.S4-8S.S0 
68.50-6730 
71,4D-7Ua 
7 4.54-74 JW 
77.1577.00 

Sales: 257 (253) at 15 tonnes. 25 (6) 


PRICE CHANGES 

In tonnea unless otherwise stated. 


Sales: 855 (1.262) lots of 10 tonnes. 
ICO Futures— Dally price lor Oct. 22: 
10632 (106.19): 10-day average 106.4S 
pl 05.32): 15-day average 1063b 

(10536). 


at 6 ion nee. 

Physical closing prices (buyer) ware: 
Spot 59.E0p (Same); Nov. 6130p 
(62.25p); Dac. 6335p (same). 

Sales: 8,632 (8.414) Iocs of 50 
tonnes. 


Metals 

Alurnintum 

Free Mkt 

Capper 

Cash w’bar.. 
S mths — ;... 
Cash Cathode, 
i mths.—..... 

Gold tray oz 

Lead Cash 

5 mnths—— < 

Nickel 

Preemkl— 


SOYABEAN MEAL "SL^oz^oa 


The London market opened with 
gains of £1 on trade buying, reports 
T, G. Roddick. Prices firmed to show 
gsins of up to □ but found good 
commlsison house selling and prices 
drifted to class In mi* ad trading with 
risks of E130-C2. 



rntidv 

Close 

To? 

Buslnaaa 

Done 

December. 

February 

April 

June— — 
August. 

October.. _ 
December. 

ft 

par tonne 
140.4540il 
147.10-47.2 
146.50-48 .& 
140.MUe.7j 
148.00-48.4 
15440.55.0, 
155J554i) 

+ 1.56 
+ 1.80 
+ 1.86 
+1.10 
+ 1.80 

*“l 

141.4IUU0 

148.2M6A9 

149.DIU7.80 

140,70 

148,00-46.00 

156.00 


■ Sales: 501 (548) lot* of 100 tonnea. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£378.00 (£390 J)0) a tonne cif for Oct,- 
Nov.-Dac. shipment*. Whits auger dally 
price waa £382.00 (£389.00). 

Reports that the USSR had harvested 
80-90 per cant of the beam in ths 
Ukraine caused the market to open £10 
below overnight levels. Prices recovered 
some £6 but when New York opened 
limit down commission house stop-loas 
liquidation was touched off and March 
declined to £405. However the lows 
were short-lived end finel quotation* 
ware soma £8 above tha worst levels, 
reports C. Czarhilcow. 


No. 4 YnYrdays 


Buelnnaa 

Con- l Oloaa 1 
tract 1 

Ctoae 

Dene 


Jan. i 


£ par tonne 
i4MJW-04JHMlBJP-3B.M|4lB.W-W83 


Mch— ..M1WN-15.S3K27.B0-27.ra 


May 

fflrz 

Jan 

March 


«S JM5.CS 


41B.M-1B.E0 48S.M48J5 426. 9044.60 
8M3B-MJB $9630-96.78 SB 1.0B-76, OB I 
&49.5M8JH] $ BE .50-68.75 562^0-46.00 
5T7JB-18JJO 527.BO-M.OO 527 JO- 11. 06 
505 JM6.461! 16.00-1 


NUMBER Z CONTRACT— Close (In 
order buyer, business, sales). Oct. 
370.00 buyar/sslisr unquoted 390.00- 
375.00. 15. 5aln 15 (0). 

Tate and Lyle ex-refinery price for 
granulated basis whits sugar wit 
£342.8 (asms) a tonne for home -trade 
and £47B.O (£4943) (or export. 

Irramstloaal Sugar Agreement (U.S. 
eents per pound) tab end stowed 
Caribbean port. Prices for Oct. 22: 
Daily price 41.25 (42.07); 16-day 

avaragO 4037 (40.75). 


POTATOES 


LOMTON POTATO FUTURES— Novem- 
ber found Iftde Interest, but values rose 
in line with Inerealea In February and 
April. General buyirva of April was 
met by commission house setting which 
held prices at tbe recant highs, reports 
Colay and Harper. Closing prices: Nov. 
43.80 +50 (high 44.00. low 4330): 
Feb. 55.20 +40 (high 55 JO. low 5480): 
April 8580 +90 (high 65.60, low 64.50). 
Turnover: SI (48) lots of 40 tonnaa. 

WOOL FUTURES 

BRADFORD WOOL— There wbb no 
revival fn buying Interest despite some 
firmness in Australian wool markets 
this weak. Any business dona wbb 
more in merinos than comb red* but 
still at a highly competitive price and 
Inadequate hi relation to capacity. 

LONDON NEW ZEALAND CROS3- 
RR EDS— Close (in 'order buyer, sailer.' 
business, sales). New Zealand cants 
per kilo. Oct. 355 boyar. nIL nil: Dec. 


Oct. 25 
1980 


98101819) | 

f1H6/1ES£ 


8841.5 

8873.25 

8811 

[8843 

8636 JS 

£360 

#57U 


Jfi269.40fe 

18400/410 

l77B.40p| 

aO8.40p 


Free mkt — 
QutekaHvart..~ 

Silver troy «... 

5 mths. ,—| 

Tin Css* 186,885 

S mths ,88,857.6 

rung*tdnttAt»Ill48£l 
Wolf rm 28.04 M8147/160 
Zina cash — .„M3ai > 2B 
* montha... 18341.75 
Producers.- .18883 
Oils I 

Cooonut {PtlllU IGSOyr 

Groundnut t 

Linseed CrudeJ 9594 

Palm Malayan^ f552.5 

Copra Phfilp.-,{ &370r 

Srafeu 
Barley Futures! £06.00 

Maize. 

French NoSAM 
Wheat 

ttoZfte£dT^^L02,25rj 

Eng. Mining! 

Other 

oom modified 
Oocoa shlp'0*l.oaa 
Future Mar.kWB 


-67.BBSl.30p 

{-40.55i985.5ap 


CofTeeF t* Jan. £1,083 
- “ - - 99.40c 

59.50p 
8578 


Cotton 
Rubber . . 

Sugar (Raw).... 1 
Wool? pa Me 


/Lindt 
r (idloUi 


kLlaSSp Mtol+1 


+or 


-10.2fi| 
1—9.5 
— 9 
L- 8.5 
— 95 
—8 
—7.; 


—7.6 


Month 

ago 


76k3l 


8208 

8295.90 


— 60 

-8M 


l£7JS20 
£7,300 
{8146.78 
18151/184 
L-0-26£3SB 


— 1-8 


+6 

+15 


J8547.75 

8780 

18555 

iios 


a* 

+0 691 


\-tz 


8390 
*343 

+OBO(£97J6 

t 

t 
t 
S 


81.085 

81,020.5 

£1.054.3 

99.50e 

85.60p 

8365 

taSpkllo 


t Unquoted. y Dec.-Jan. x Dac. 
t Nov. -Dec. v Nov. w, Oct. -Nov. 

z Indicator. S Buyer, t Per 78-lb flaek. 
* Nominal. 

347. 354. nil. nil; Jan. 380. 385. 366- 
363. 20: March 256, 382. 381-388, 21: 
May 351. 384, 362, 5: Aug. 308. 369. 
nil, nil; Oct. 370. 374, nil, nil: Doe. 
375, 376. 376. 4; Jen. 375, 378, nil. nil; 
March 375. 378. 377.- 5. Safas 55. 

SYDNEY GREASY WOOL— CJoie (in 
order buyar, sailer, business, sales). 
Australian cents per pound. Oct. 440.0. 
440.01 444.0-440.0. 19; Dec. 486.0. 

467.0, 468A585.a BS; March 48B.a 

4904). 491^-4884), 186: May 4S9.0, 

5004), 502.0-498.5. 140: July 509.0. 

8104), 512.0-607.0, OB( Oct. B08.Q. 512.0. 
5104M094), 9; Dot. 5124), B13.Q. 512.0- 

512.0, 12: March 51641, 517.0, 518.0- 

515.0, 13. Silas 510, 

MEAT/VEGETABLES 

SMITHRUD— Pence per pound. Beef: 
Scottish killed sides 59J to 64J: Bra 
hindquarters 68^ to 71.5. forequarters 
*3.8 to 45J. Veal: Dutch hinds end 
endi 98.0 to 102.0. Lamb: English 
smsH <7.5 to 54.8. mad jam 47.0 10 54.0. 
heavy 39.0 TO 48D; Scmtith medium 
444) to 48 £, heavy 39.0 TO 40.0; 
imported froan— NZ pl 544) to 55.2. 
pm 47.8 to 484). Pork: English, under 
100 Iba 42.0 to £0.0, 100-120 lbs 424) to 
48 JB. 120-180 lbs 40.0 to 46.0. 

MEAT COMMfSSfOM— Average far- 
stock prices at rapraaentaiiva markets 
on October 23. GD— Canto 69.18p per 
kg lw (—0.22). UK— Sheep 100.87p 
par kg eat dew (-17.30). GB— Pigs 
71 JOp par kglw (-1.06). 

COVH4T QAROBN— Prices in starting 
per package except where otherwise 
stated. 

English Product; Potatoes: per bag. 
new 1.30-1.90. Mushrooms: per pound 
0.60-0.70. Apples— par pound Brmm- 
Isya 0.05-0.10. Derby 0.05, Spanana 
0.1 0-0.14, Worcester Pearmain 0.08- 
0,12, Cox's Orange Pippins 0.10-0.18. 
Russets 0,10-0.15. Pear*— per pound 
Conference o;o9-0.1Z Cornice 0.13- 
0.1S. Plume— per 12 lb Wyediitg ijso. 
Cabbage*— par bag 1^40, White cab- 
bage* 2.40. CwMewm— per 12 3JD- 
4-20. Beetroots -per bag 1.00^120. 


AMERICAN MARKETS 


Iftaiorais 

61630(60 

Sl0J5 

18851 

Lcbso.s 

[8695,5 
[£368.5 
B5 
20S.B 
S 1518o 


NEW YORK. October 22. 
PRECIOUS METALS sold ofl late In tha 
day on a declaration from Iran that the 
hostages ’might be released shortly if 
the U.S. accepts conditions laid down 
by tha Parliament. Copper sold off In 
sympathy. Reports of even more 
serious Soviet crop failures milled the 
grains, soyabeans and soya products 
to new contract highs. Sugar sold off 
after a lack of follow-through to tho 
Soviet crop news. Caffe wbb fewer an 
dealer and producer aelllng. Cocoa 
was featureless. Cotton rallied on re- 
ports of quality problems with the 
Mississippi Delta crop. Ths livestock 
complex was higher, reported Heinold. 

Cocoa— Dec. 2169 (2175). March 
2240 (2249). May 2291. July 2330. Sept. 
2380, Dec. 2435. March — . Sales: 1.171. 

C o ffa a . • • C ” Contract Doc. 125.10- 
125.25 (12638), March 128.00 (128.51). 
May 128.80-129.20, July 130.10-130.45. 
Sept 130.70-131.25. Dec. 130.7Q-131.75. 
March 131.00-132.00. Seles: 1,476. 

Copper— Oct. 94.4S (94.60), Nov. 
84.70 (94.90). Dec. 95.45-95 JO, Jin. 
96.55, March ff7.90-S8.05, May 100.00. 
July 101.38, Sept. 103.00, Dec. 105.16. 
Jan. 105.95, March 107.55, May 109.15, 
July 1 1D.75. Sales: 6.800. 

Cotton — No. 2: Dec. 92.30-92.50 
(91.42), March 92.80-83.05 (32-BO). 
May 93.10. July 92.85, Oct. 86.704n.00. 
Dec. 8343, March 84.S-84.55, May — . 
Sales: 8,550. 

•Gold— Oct. 652.0 (658.0) . Nov. S4.0 
(662.0). Dac. GS9.D461.0, Peb. 674.0- 

677.0. April 690.0-691.0. June 709.0- 

709.5. August 728.9. OcL 744.5. Dec.. 

782.3, Feb. 780-2. April 788.2. June 

816.4. August 837.0. Sales: 45.000. 
Orange Juice — Nov. 90.60-80.80 

(90.06). Jen. 92.55 (92.05). March 
93.50-83.60. May 94.35-94.40. July 35.00, 
Sept. 95.75-96.00, Nov. 96-50-974)0. 
Jan. S7JSS7.70, March 97.85-99.50. 
Sales: 650. 

•Platinum— Oct. 663.0 (670.0). Nov. 
— (— ). Dec. — , Jan. 679.0-680.0, April 
702.9. May — , July 728.0-730.0, Oct. 
755-9. Seles: 1.744. 

Potatoes (round whites) — Nov. 97.0 
(99.9). March 1353 (135.0). April 
156.7-167.6. Seles: 2.831. 

tSIhrer— Oct. 1953.0-1 95B.O (1981.0V, 
Nov. 1966.0 (1984.0). Dec. 1975.0- 

1986.0. Jan. 2006.0. March 2050.0- 

2065.0. May 2107.0. July 2158-0. Sept. 

2208.0. Dec. 2285.0. Jen. 2310.5. March 

2361.5, May 2412.5, July 2483.5. Sales: 
4.500. Handy end Harman bullion spot 
2006.0 (1932.0). 

Tin— 779.0-783.0. (778.0.785.0). 


CHICAGO. October 22. 
Chicago 1mm Gold — Ocr. 848.0 
(656.0), Nov. — (— >. Dec. 860.0-658.0. 
Jan. 667.0, March 684.0-682.0. April 
691.3, June 707.5-710.0, July 717.0. 
Shpt. 735.2. 

Lard — Chicago loose 23.00 (23^0). 
New York prima steam unavailable. 

Live Cattle— Dac. 71.77-71.87 (71.07), 
Jan. 72.90 (72.55). Feb. 74.02-74.00. 
April 75.80-75.75, June 76.00-78.55. 
Aug. 75.70. Oct. 74.50, Dec. 75.50. 

live Hoga— Dec. 53.35-53.45 (52.25), 
Feb. 57.00-56.85 (55 412). April 56.10- 
55.95. June 58.80-58.90, July' 59.25- 
59.42. Aug. 58.45. Oct. 56-35. Dec. 
57.50. 

«Mal*»— Dec. 369V-3681. (3B1M. 

March 380*2-380 (373*a). May 385^-3854. 
July SSS-SBSH. Sept. 373. Dec. 359h. 

Pork Bellies — Feb. 73.32 (71.32). 
March 73.27 (7127), May 74.97, July 
79.15. Aug. 75.12-7a.00. 

Silver — Oct. 1343.0 (1985.0), Nov. 
1951.0 (1960.0). Dee. 1976,0. Feb. 

2027.0, April 2078.0. June 2129J). Aug. 

2180.0, Oct. — . Dec. 22B2.0. Feb. 

2333.0, April 2384.0, June 2435.0, Aug. 
2485 J), Oct. — . Nov. — , April — . 

t Soys beans— Nov. 898-896 (872). 
Jan. 924-321 (898), March 948-952, May 
977*968, July 978-977. Aug. 90CL98Z 
Soot. 886-884. Nov. 838-838^. 

U Soya bean Meal — Oct. 266.7 (258.4). 
Dec. 274.3-273.5 (265.0), Jen. 276.5- 

278.0, March 284.9-284.0, May 286.0- 

285 . 0 , July 288 . 5 - 288 . 0 . August 283 . 6 - 

282.0, Sept. 269.0. Oct, 250.5-251.0. 
Dec 249.0. 

Soyabean Oil— Oct. 28.60 (25.60). 
Dec. 28.90-26.95 (28.08), Jan. 27.30- 
27.20, March 27.85-28.05. May 28.50- 
28.45, July 29.00-28.95. August 28.65. 
Sept. 28.10. Oct Z7.20. Dec. 26-90- 
27.10. 

t Wheal — Doc. 541-540 (529*.), March 
561V562*> (550*,). May 565-568. July 
545-545** Sept. 553, Dec. 588. 

WINNIPEG. October 22: SBertay— 
Oct. 141.80 (139.30), Dee. 142.70 

(140.30). March 148.00, May 147.40, 
July 148.80. 

SWheet— SCRWS 13.5 per cent pro- 
tein content df St- Lawrence 286.36 
(281.86). 

An cents per pound ra-werahpuee 
unless otherwise stated. *S per troy 
ounce. 1 Cents per troy ounce. 
tt Cents per 58-lb bushel, t Cants 
per 60-lb bushel. J|S per short ton 
(2.000 lbs). SSCsn, per metric ton. 
51 S per 1.000 sq feet. * Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. October 23 
Wheat — U.S. No. Two Dark Hard 
Winter 13.5 per cant. Nov. SZ28. Dec. 
S23QS0. Jan. S239. -U.S. No. Two Rad 
Winter. Oct. S229. Nov. $229. Dec. xxxt 
U.S. No. Two Northern Spring 14 per 
cant. Oct. $221. Nov. $228. Dec. $231. 
Jan. S245. 

Mate*— U.S. No. Three Com Yellow, 
Apl. $162. Oct. $162. Nov. SI 66.50. Dbc. 
$171.60. Jan./Mereh SI 80. Ap1./June 
$184.50. Juiy/Sept.. $182, Oct. /Dec. 
$182. 

Soyabeans— U.S. Two Yellow Gulf- 
porta, Nov. $358.50, Dec. $364.75. Jen. 
$372, Feb. S390 l 50. March $393.75. April 
$390.75. Mey $391.60. June $392.75, 
July $394. Oct. $340, Nov. $339.25, Dac. 


S345 sailers, Nov. $354/S355.50. Dl 
$364. Jen. $380 traded. 

Soyameal— 44 bar cant protein, U. 
*fi- S317-50-S321. Oct. S318. Nov. $31 
9327. Dec. $3254329. Nov./March $3 
Traded. Brazil .Pellets Oct. S32&SX 
Nov. S330-S333 traded, Oct. $330, Nc 
$334. Nov ./March $345 sellera. 

PARIS. October 23 
Cocoa (FFr per 100 kilos)— De 
975-885. March 1010-1020, May 103 
1040. July 1040-1060, Sept. 1078-IOfl 
Dec. 1110-1122. Salat at call, nil. 

Sugar (FFr per 100 kilos)— Dec. 40E 
4070. March 4188-4190. May 4210-42 
July 4080-4150, August 4090-4150. Oi 
3790-3860. Nov. unquoted. Dac, 381 
Sales at call, nil. 


INDICES 

FINANCIAL. TIMES 


dOW JONES 


Oec. 


et. ai 




Year ago 


278.54j27B.70 1 879.80 | 294.87 


DOW 

Jones 

Oct. - 
22 

Oct 

21 

Month. 

ago 

Year' 

age 

Spot'. 

F*turs 

486.17 

503^4 

483.781 
502. ID 

462.01 

482.781 

399.35 

404.84 


(Bass: July 1. 1852-100). 

MOODY'S 

HljM'nth agojYaar ag o 


OcLzaOot. Zl^-nth ago jr 
1554^|l5Z5.4 XS26J f 


(Aveng e 1924-25-26-100) 

REUTERS 

OcL 33j-Oct- SSlM'nti) ngo|Yrar ago j 


1534^)1525,4 ) I526JI I 1145.5 
(December 31, 1831-1001 


1749 . 9 ) 1746 JB\' 1761,4 j 1651,7 
(Basa September 18, 1931—100) 


Cueombem — triya 10/20 1^0- 2^0. 

Tometoes—per 12 lb 1A0-1». Lettucn 
★ 

GRIMSBY FISH— Supply fair, demand 
B°°®- Price* at ahip'a aide (un- 
praceuad} par atone: Shelf cod £5.50- 
p.00. codlings £3A>-£4.80. Lerge 
haddock. £4^0- £5.40. medium £3.80- 
Se‘22’ BmB ^ ^2.®*E3-30. Large pleice 
£5.0o-£B.OO. Bast small plaice £3.00- 


£4.00. Skinned dogfiah (large) £9,00- 
£10.00. (medium) £8.00- £6 £0. Rockfiah 
£3.00. Rads £1.60- £2. 50. Sailha £2AC- 
£2-70. 

HIDES — Manchester: market un- 
changed. Second deers. Ox 31/36.6 
kilos. 33 Jp a kilo ,(33.&p a kilo); 26/ 
30^ kilos' 38.3p (same): 22/25.5 kilos 
47.7p (£7. Bp). Light cow 3 37p (same). 
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ICI’s third-quarter loss fails to daunt equities 
which close at day’s highest— Gilt edged subdued 


FINANCIAL TIMES STOCK INDICES. 


Oct 

Oct. 

ps?- ! 

22 

— 

21 



oct Ay«r 


Aeeonnt Dealing Dates 
Option 

“{St Declare- Last Account 
Dealings tions Dealings Day 
Oct. 13 Oct. 23 Oct. 24 Nov. 3 


Home Banks easier 

After the previous day’s jump 
oE 14. Sun Life hardened a penny 
further to Z43p, after 244p; 


than the market had feared another 16 to 74$p. Unitech for the year of lOlp, but William 
prompted increased support for were similarly dearer at 346p, Low remained at 143p despite the 


Stores. Boots, interim due 
November 13, rose 7 to 242p, 
while Mothercare continued to 


OeL 27 Nov. 6 Nov. 7 Nov. 17 ?***•. Assoc J^\ on benefit from Tuesday’s half- Among smaller-priced issues, on 3 to 17 Ip. 

Nov. 10 Nov. 20 Nov. 21 Dec. 1 South Africa has acquired a 10.2 tliner ant j dosed 8 to the good first Castle were outstanding Ladbroke rose 4 to a ,1980 peak 
•"New time" dealings may tales i^_ nt sla *. e 111 0,6 com P anjr at 25Gp. GUS ** A " were partial* with a rise of 6 to 67p. Comment of 238p helped by investment 
piaca from 9 am two husirmsa dav» for_£15m. A squeeze on bear . , firm, rising IB to 466o. on the half-yearly figures, how- comment 


while STC rose 11 to 468p. 
Webber gained 9 to 125p and 
Stairhead rallied 6 more to 11 Op. 


11 to 468p. increased preliminary 
to 125p and Elsewhere. Albert 


proflts- 

Fisher 


International Thomson con- 
tinued to respond to the 
company’s decision to -sell its 
newspaper titles and rose for a 


.•"Stow time" dealings may talu , P er **** ^ company 

piaca from 9 am two business days for £15m. A squeeze ou bear 

positions left Pearl 14 dearer at 
imperial Chemical Industries’ 464p. while Equity and Law Life 
slump into a third-quarter loss improved 4 to a high for the 


attracted fresh interest and pat two-day gain of 16 to 376p. 
on 3 to 17 4p. The unchanged Mnlamm Lend 


rar Xiom. A SUUteo; OU U eiU neinir 1ft tn SKRn 

iSTurf Se fcSbeSTSktal “wIS." 

464p. while Equity ana Law Life ^ . pnntrasf British 


yesterday that Loudon 


convictions y ea f 


Among 


at 250p. GUS ** A " were parti cu- with a rise of 6 to 67 p. Comment 
larly firm, rising 16 to 466p, on the half-yearly figures, how- 
while Baybeck added 3 to 70p. ever, prompted dullness in 
By way of contrast, British Telephone Rentals which lost 12 
Home, 161p, lost 3 of the pre- to 273p. 

— Z _ ilnir'ii mmmamwm rtf 11 AltlATIn the TT.rVCTI n « <T 


posites. Eagle Star firmed 5 to 


vious day's gain of 12 which 
followed the mid-term statement. 


Among the Engineering 
'leaders, comment on the half- 


ing Rate decision made little im- 
pression on properties which 
continued to trade quietly around 
KaIc un a train overnight levels. Among the 

up ag^in occasional firm spots. North 

The miscellaneous industrial Properties pat on 8 to 

leaders presented a mixed 15 ^, on new -time buying, while 
appearance. Bowater continued PeT ^ BUton added 6 to 216p. 
to edge higher at l83p, up 5, 

while Glaxo hardened 4 to 242p. Oils Improve further 
On the other hand. Turner and 

Newall eased 2 to 93p and Leading Oils maint a ine d th« 


Govommoftt Sees «... 7125 71.27 70, ft 

Fixed Interest. 72.40 79-34 723 

Industrial Ore L - 493.0 408.7 484. 

Cold Mine* — 47LE 404.3 472. 

Ord. Dlv. Yield 7.41 7.50 7.6 

Earnings, YM.g<fkil|) 16.75 16.941 17.1 

PIE Ratio tnet) O— 738 7.2Qi 7.1 

Total Bargains— 22,234 80,85 

Equity turnover firm. — ibb.ss! 136.7 

Equity bargains total — 17.009^17,61 

. 10 am ASOA. 11 am 431.0. Noo 


70.83! 70.58) 70.74j 70.79 
7234, 78.261 7230| 72.31 69?M 


404,5 j 472.0) 484.4^ CDO.S! &o0 - 3 ! aod - 7 
7.6o! 7.7lj 7.66| 7.67 7.42 

16.941 17.17) 17.43| 17.29“ 17.S3 18.06 

7.20i 7.10: 7J»j 7.06 7.04 632 

Xl,6isf 80,85a 1 20,729 20.051 80,311 
1B9.35I 136.71' aejBol 105.6& 12037 
17.8091 17,615. 16. 514) 13 .913] 16.1321^4.^5 


10 am 4S0.4. 11 am 431.0. Noon 4811. 1 pro 490.7. 

2 pm 490-6. 3 pm 491.5 . 

1 nrmwr (odax 01-243 8328. 

. •Nil— 6.78. 

- Satis 100 Govt. Sees. 15/10/2B. Fixed Int^ 1» Industrial 
1/7/35. Gold Minas 12/9/S5. SE Activity July-Dee. 1942. 

highs and lows S.E. ac tivity 


markets were poised to improve Z72p, £ ut Uo*“J“®rcial Union interest was noted for yearly 'results stimulated fresh 


further. ICI’s results were 
announced shortly after noon 
and some weeks in advance of 
expectations. A dismal outcome 
to the quarter's trading had 


closed 2 off at 183p. 

The major clearing banks 
turned dull. Midland giving up 
11 to 342p with Lloyds and 
NatWest shedding 5 apiece to 


been anticipated, but the group's 338p and 410p respectively. ELse- 


trouhled 


prospects, where. Wintrust firmed 3 to SSp 


Currys, 6 better at 239 p, and for 
Harris Queensway, 10 up at 
170p. MFL 68p, and Courts “ A,” 
73p, added 3 apiece, while 
soeculative attention lifted Polly 
Peck 5 to 135p and Fine Art 


Interest in Hawker which 
touched 243p before settling 
6 up on balance at 240p. Trading 
in GKN, down a penny at 174p, 
after 172p, was more lively than 
of late, but conditions elsewhere 


Oils improve further 

Leading Oils maintained their 


Industrial Ord. 


Unilever gave up 10 to 473p. firm trend, although the pace of 
Elsewhere. Kelsey Industries the advance slackened consider- 


on top oE the proposed redun- while, in Hire Purchases, Uoyds 
danci&s in Its fibre businesses, a . Q d Scottish added 4for a two- 
came as a nasty surprise. day gain of 7 to 178p despite 

Institutional enthusiasm for a S££ anged Leadi “ 8 

whole variety of industrial Movements of note in 


encountered further speculative 
demand and put on 23 to a year's 
high of 165p. Hunting Associated, 


industrial 


-1 , _ a iUUYCUIwUia U L uvic 

h0 „ We ^ Breweries were mainly confined 
Wlth often 40 regional counters. Buyers 

came in for Manchester-based 

°LTS,e ’gfe-gj 

mnounceipent but. aipportfd by Bettaven added a couple of 

™fT J “e Pt, " ra n aL h Sme^ I ™,ed ^ „ , . 

higher to close 8 up on balance Although the undertone in 
at 330p, after 318p, on genuine leading Build Logs was firm, gains 
investment interest rather than rarely exceeded a couple of 
bear closing. pence. Blue Circle, at 334p, 

Some investors took the view recovered half the previous 
that ICI's experience may day s faU of 4 which followed the 
strengthen Industry's case for planned closure of two cement 
lower interest and sterling works with the loss of 1,500 jobs, 
exchange rates, so the absence X*T“ ac a ls 9, rT £ los t d 2 dearer at 
of a cut vesterday in Minimum ^®P, after -72p. but BPB eased 
Lending Rate caused lrttle dis- J Jp 2 ^P- Elsewhere, F. J. C- 


liJll 

lin 

■in* 

Fill illlllUlllllllllllflllllliPll ’ kjilll 

Fjiiiii— ■■■— ■■■■ mill— ■■■■yiiii wml 

|]|iiiimiiuiuiiiiiui|iiiliiiinilillliu 
hi mu r t lunilCTDMI ■■■■■■■■■■■■■■■■■■■■I 
mini r. I. (riUUo I rllML ■■■■■■■■■■■■■■■■■—! 


IBB! ORDINARY 


■■■■■■■■■■■■■■■■■■■■I 

LiHibaHiiiaiiiiaaaal 


appointment Several other con- 
stituents of the FT 30«hare 


Lilley finned 3 to a 1980 peak 
of 92p on the increased interim 


index made useful sains, parti- profits, dividend and proposed 
cularly GEC and Plessey. the |3.26m rights issue, while Bryant 
latter responding to speculation Holdings, still responding to the 
of a larce overseas contract S0°d preliminary results and 
being in the offing. At the close, proposed 100 per cent serin issue. 
+he index was 3.8 up at the day’s ?<Med « more to 91p. Stanley 


iflaaiBiaflnfliifiiflBflaiBBafifliiaaaaaaiaBiflBiBiaBfli| 

IllIBBlBIB IB1 BBBBBBBBBBBB9BBBBBBBBBBBBBBB9BBBBI 


up 7 at 360p. reflected satisfac- while 


ably as trade became more two- 
way. British Petroleum finished 
4 to the good at 466p, after 468p. 


similarly 


tion with the interim results, but 
Wilkins and Mitchell eased 2 to 
24p on the passing of the interim 


better at 464p. Among the more 
speculative issues, Cambridge 
were outstanding with a rise of 


dividend and half-year loss. News 30 at 310p. Carless rose 7 to 200p 
of the offer from Transport and Clyde 20 to 80Sp. Aran, 
Development left GUtspur S however, came on offer and gave 
dearer at llOp. Fresh demand up 10 to 295p, while Premier 
lifted Ricardo 14 to 466p and were briskly traded but closed 
United Carriers 4 more to 244p, without alteration at llOp. 
while Christies International, Overseas Traders Gill and 
232p, and Sotheby’s, 525p, gained 
S apiece. Buyers continued to 


dOVt Sm. ' 72.54 

PUT) 

Ftxxd InL... 74.08 
{Mff) 

,nd -° rt — 
GoMMInW. 5583 

iaaua> 


BO jsino«Compi1«fn 
Low High' Low 

8335 137.4 49.18 

am (Bn«6) m 
64.70 150.4 60^B 

(»ro (28/11/47), (5/1(76) 

4063 658.6 I 49.4 

(5/1) (4/6/7*) kM/6 /«) 

265.5 558 | 43J 


—Dally 
Gilt Edged— 
industrials... 
Speculative. 
Totals 


S-day Avi-gc. 
Gilt-Edged— 
. Industrials^. 


eais/wn.ps/Hvn) speculative 
I Totals. 


127.5 100.2 

105.2 9J.1 

47.8j SL. 7 
80.3 75.1 


112.71 105.9 
94.2 9BJ£ 

63.1 53.1 

73.01 71.3 


Duffns, a rising market recently 
ahead of the announcement, fell 


London financials also lost 
ground, but dosed reasonably 
steady at the lower levels. Con- 
solidated Gold Fields ended at 


show Interest in Dalgety which 8 to dose at 188p in response to Q25p, down 10, after 612p r and 


improved 7 further to 294p. the 
Corel Leisure, dealings in which results, 
were briefly suspended at 82p Trust 
soon after the market opening, Northei 


disappointing 


Trusts trended firmer again. 
Northern Securities improving 6 


first-half UTZ dosed 7 cheaper at 468p 
after 465p. Charter Consolidated 
r again, eased 3 to 275p. 
roving B in a thin market in -Tins, 


soon after the market opening. Northern Securities improving B In a thin market in -Tins, 
dosed 9 up at 91p, after 96p, to 212p and Derby Trust Capital gnfa^ ill leapt 35 to a 1980 
following the 6-for-13 share ex- 4 to 294p. Among Hpandal^. peak of &65p. while Petaling, 25 
change offer from Bass, 7 off at Mercantile House encountered better at 410p, Pengjolen, up 5 
210p, after 2Q9p; Grand Metro- further scattered profit-taking j^Op and Kamnnting, 8 higher i5Tp E.t 
oolitan rose 4 to 160p on the and reacted 4 more to S80p. at usn. were all also at peaks . . 


HUWYUID SIOMS ( 4 ) 
KUXTHtCAtS t7i 
ZNaNORlNG U) 
FOODS cn 
HOTELS «> _ 
INDUSTRIALS ( 15 J 
|KSURAtKX(4> - 

xzsz™ 

SOUTH^RICA^ fl) 


NEW LOWS (16) 

CHEMICALS 0>, 

Lworts Iras. 


politan rose 4 to 160p on the 

decision not to pursue Its bid for r ft ]j c rafniat for the year, un me otner nano. 

Coral. Elsewhere In the Leisure ' , ° 1QS reueaL Tranoh, reacted 10 to 470pr after 

sector. Saga Holidays jumped 17 M i ning shares were generally recent gains. 
to 205p in a thin market in quiet yesterday, although Golds Australians: were again active, 
response to the good preliminary showed some heavy losses in the with most of the leaders closing 
results and the Board’s optimistic wake of the $23 fall in the bullion jo cheaper, as in CRA, 340p, pan- 
statement, while Management price to $63630. This left the c ontinental " Mintag e 405p, and 
Agency and Music put on 6 to a Gold Mines index 13.1 lower at hqm Holdings. 263p. Pefeo- 
1980 peak of 178p as bid hopes 471.2. Wallsend held up well to finish 

revived. South African Golds followed nnchanmd at 600o. In oil shares. 


at 118p, were all also at peaks 
for tbe year. On the other hand, 
Tronoh, reacted 10 to 470pr after 
recent gains. 

Australians: were again active. 


W of 492.5. while the FT- MiUer. however, shed If to lOip 
Aribtaries All-share index Gn the diarplv lower half-yearly 


attained yet 
of 304.53. 


another 


profits, while small selling 
clipped 2 from G. M. Callender. 


Developments 2 to 7?p. Among 
mail-orders. Empire added 6 
more to 136p, while Freemans 
closed 2 dearer at 116p. Ben 
Williams finned 3 to 29p in a 
narrow market. B. Paradise shed 
a couple of pence to 58p; both 


Government securities were a 25o, and 8 from Cakebreari ^he price and change mentioned 
. . < — . — — j j ni»ii» « 4 " iin Tunnel 1 n ►- ■ — — j — s- 


'■f'lative backwater and moved 


into an extremely quiet phase of became a volatile market and 
ronsnlidation. Overseas in- slipped to 240p before closing 
vp«tor>! showed no fresh desire to a couple of pence firmer on 
nommit ftinds and, with the balance at 246p. 
domestic institutions also ICI drooped to 3l8o on the 


domestic institutions also ICI dropped to 318o on the 
cautious, both short and longer- surprise announcement of the 
dated Gilts moved narrowly first-ever third-quarter loss, but 
either way. The partly-paid rallied well to close at 330p for 
medium, tap stock. Exchequer a net gain of 8 an recovery hopes 
111 per cent 1986. activated by and the Board's present inten- 
the authorities on Wednesday at tion to maintain tbe annual 


30iV. was unchanged. 

Traded options quietened 
after the previous day’s in- 
creased activity due to the 
expiry of the October series. 
The number of deals completed 
amounted to 1,681. BP and 
Marks and Spencer attracted 361 
and 306 trades respectively. 


tion to maintain tbe annual 
dividend Fisons improved 5 to 


in this report yesterday were in 
error. 

Bid hopes continued to buoy 
K Shoes. 2 better at 65p, after 
68p, but Strong and Fisher, still 
unsettled by the annual loss, 
shed 4 to 52p. 

Trending easier Initially, lead- 
ing Electricals revived and 
finished the day on an extremely 
firm note. GEC were particularly 
good again and closed 12 higher 


in the sector were fairly quiet statement while Management 
McKechnle responded to the pre- Agency and Music put on 6 to a 
iiminary figures with a rise of 3 1980 peak of 178p as bid hopes 
to llOp, while satisfactory revived. 

annual results and the encourag- The interim loss and passed 
ing statement on the outlook left dividend from BSG International 
Spencer Gears 2 firmer at 16p. proved to be no worse than 
Chemring found support at 185p, expected, and helped by tbe 
up 7, while sporadic demand chairman's cautiously optimistic 
prompted a gain of 4 to 160p in comments, the. shares closed li 
Haden Carrier. By way of con- better at 14|p. after 15|p. Other 
trast, the sharp fall iu interim Motor Distributors remained 
profits left Greenback If down subdued, although British Car 
at 15}p. ’ Auction added a couple of pence 

Foods were featured by J. to 75p ahead of next Tuesday’s 
Salnsbnry which rose 20 to 545p annual figures. Components were 
on buying in a market nnne-too- quietly firm; Dowty rose 3 more 
well supplied with stock; the to 246p, while Lneas, dull 
interim results are expected early recently in front of next month's 


uncmcAu m 
PMUbs' Lamps 


Edbr» 

GeeMmok 


■NGINEBUNG - 4» , 

Ndll (Junes) 


revived. South African Golds followed 

The interim loss and passed the bullion price downwards 
dividend from BSG International during tbe day, but there was no 
proved to be no worse than great' pressure and most shares 


HUM Holdings* 263p. Peko- 
Wallsend held up well to finish 
unchanged at 600p. In oil shares. 


the bullion price downwards central Pacific gained 25 to a 
during the day, but there was no high f 0r the year of 430p, while 


great pressure and most shares the other Rundle twin. Southern 
closed above the worst Harte- pacific, rose 9 to 164p, also a 


chairman’s cautiously optimistic beestfonteln were particularly new high 
comments, the. shares closed li badly affected, losing 1{ tn £40 j, 


while losses of over £1 were 
common to Bandfontein Estates, 


subdued, although British Car £40i. Buffets, £35|, West Driefon- 


quietened 200p and Brent Chemical 2 to at 587p. while talk of a large 


next month. Bejam came iu for 
s import and added 3 to a high 


preliminary results, rallied a few 
pence to 178p. 


teln, f41|, and Western Holdings, 
£44&. 

South African Financials were 
weaker in. sympathy, with Angio- 
vaal £1 cheaper at £19, 
44 Johnnies ” down 4 to £36, and 
Anglo American dipping 20 to 
830p. 


NEW HIGHS AND 
LOWS FOR 1980 

H»»to 1 tewlDO rtwes mttd Hi the Star* 
IntarmaikM Servtc* yesterday 1 turned boh 
Hieta era Leva tor 1980. 

NEW HIGHS (121) 

BRITISH FUNDS 14 ) 

. LOANS fll 
AMERICANS 03 
BANKS ( 7 > 

BUILDINGS tt> 

CHEMICALS II) 


Tesco 

INDUSTRIALS C». . 
Eestenv Produce . WadePoOerfes 
SUflc. Potter lex 

LEISURE n> 

Bair A W. A. T. “A". : 

MOTORS II) 

Dorads ' 

Black (A. & C? WSPA l^p^ ttaHr Post 
TEXTILES Cl) 

Mop g ort 


RISES AND FALES 
YESTERDAY ? 



Up 

Dbwn*9a^e 

British Funds 

14 

8 

,.;t3 

Corpus.. Dorn, end 




Foreign Bonds ... 

12 

1 

.•51 

Industrials 

268 

109 

‘956 

Financial and Prop. 

95 

90 

*303 

ana 

2 S 

10 

*•91 

Plantations .......... 

3 

1 

*20 

Mnu 

33 

68 

59 

Others . 

36 

63 

L* 79 

Totals 

484 

416 



in- 153o. but Allied Colloids lost 3 overseas 
the to 104p and International Paint further 
ies. shed 2 to a 1980 low of 61p. which at 

ted P Thorn E 

md bUo nrm Further 

361 Consideration of recent com- evident 


overseas contract prompted 
further demand for Plessey 
which advanced 9 more to 274p. 
Thorn EMI edged up 4 to 356p. 
Further selective support was 


ACTIVE STOCKS 

No. 


pany trading statements better where Electrocomponents gained 


*V dent r J* Jggas. JSS3 Premier Cons. ... 


FT-ACTUARIES SHARE INDICES 

These lmfices ate the joint compfction of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show nunber of 
stocks per section 


CAPITAL GOODS (171) 293-59 +0B 

Building Materials 128) 252J24 -03 

Contracting, ConstriJClifln(27) 42724 +0A 

Electricals U7) 945.18 +18 

Engineering Contractors (II) 35729 +03 

Mechanical Engineering (72) 180.93 +0-6 

Metals and Metal Forming (16) 153.75 —02 

CONSUMER GOODS I 

(DURABLE) {48} 24723 +02 

LL Electronics, Radio, TV(14) 387.06 +0.9 

Household Goods (13) 8835 -0.7 

Motors and Distr ibutor s (21)-. 95.81 +0.7 

CONSUMER GOODS 

(NON DURABLES) (171) 243.47 +0.8 

Breweries (14) 277.79 -L0 

Wines and Spirits (5) 296.40 +0.4 

Enter tain ment, Catering (17)- 353.43 +22 

| Food Manufactu ring (22) ■ — —■■ ■-— 21724 -0.7 

Food Retailing 03) 40032 +15 

Newspapers, Plabffstn ng 02) 44253 -0.4 

Packaging and Paper (15) — 12323 +L0 

Stores (44) 25038 +22 

Textiles (21) 128.94 — 

Tobaccos (3) 22L80 — 

Toys and Games (5) — 2520 -23 

OTNER StOUPS(9B) — 2Z153 +02 

Choiicais (16) 30043 +3-4 

PTarnaceutical Products (7) 22 8 . 1 5 +05 

Office Equipment (6) — 10747 +1.9 

Shipping (10) 575.96 +12 

Miscellaneous (59)— ■ ■ - 28250 +02 

INDUSTRIAL CROUP (488jZZZT 258.71 +0.8 

Oils ^ 1 -m-9 


Thurs., Oct 23, 1980 


EsL Gras 
Earrings Dlv. 
Yield % Yield % 
(MnJ (ACT 
at 30%) 


24743 +03 12.96 
„ 387.06 +0.9 922 

- 8835 -0.7 2550 

„ 95.81 +0.7 2254 

_ 243.47 +0.8 1652 

- 277.79 -L0 1631 

- 296.40 +0.4 2055 

- 353.43 +24 16.46 

- 21734 -0.7 1826 

_ 40032 +15 1158 

_ 44263 -0.4 ZL5S 
„ 12353 +10 2824 

- 25048 +22 1240 

_ 328.94 — 2430 

_ 2ZL80 — 2558 

_ 25.00 -24 8.99 

- ZZL53 +05 15.76 

_ 30043 +1.4 1755 
_ 228.15 +05 HOC 
_ 10747 +1.9 1948 

_ 575.96 +12 12.76 

_ 28250 +02 16.42 


LASMO 25p 

Clyde Petroleum £1 

GEC 25p 

BP 25p 
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Coal Board offer will be less than 10% 

Miners subdued on wages 


BY NICK GARNETT, LABOUR STAFF 


LEADERS OF Britain’s 232,000 
miners gave a subdued response 
yesterday to a gloomy pay 
presentation from the National 
Coal Board which indicated that 
It will be unable to afford an 
offer above single figures. 

The hoard told executive 
members of the National Union 
of Minoworkers -that because of 
the constraints of "a. severe 
economic crisis" and the' need 
to maintain the industry’s 
financial, production and re- 
investment objectives, a sum of 
£S6m only excluding wage 
charges such as pensions could 
be funded for this year’s wage 
increase. 

It put no (percentage figures 
to the proposals. The union, 
which submitted a claim worth 
about 35 per cent overall to run 
from January 1 .to October 31, 
was attempting last night to 
calculate what the global figure 
would mean on wages. 

Initial union calculations sug- 
gested it might be just short of 
10 -per cent, but it was not clear 
if it would be as high as this 


on a straight comparison with 
the existing wages bill. 

Mr. Joe Gormley, union presi- 
dent, said when the claim was 
submitted that he could not 
envisage putting an offer to his* 
members which would not pro- 
tect their living standards. He 
said yesterday. however 
“Whether I would say the same 
today having heard the state- 
ment from the board is another 
matter." 

The board's statement had 
been “depressing news.” The 
industry was not isolated from 
the recession and the bottom 
had fallen out of the energy 
market The statement and the 
figures it contained would be 
carefully studied before the 
union met the board again on 
November 6. 

“You have to be realistic,” 
Mr. Gormley said. The amount 
of money available for wage in- 
creases came nowhere near the 
Size of the claim. It would be 
hard “to sell to the lads” the 
board’s financial statement in its 
present form. 


The board's presentation, by 
Mr. James Cowan, its member 
for industrial relations, said 
that for the January to October 
period the total sum available 
for all pay settlements was 
£145m. 

The board had considered 
ways in which more money 
might be found — such as by 
increasing prices beyond that 
already planned and by cutting 
costs and investment — but these 
would give rise to serious prob- 
lems. 

The global sums presented in 
the statement for wage settle- 
ments were “as far as we can 
go." 

In the miners' last settlement, 
the board bad lifted Its offer 
costing £2 40m — the limit of 
what it said.it could afford — to 
one of £315m. This bad helped 
to cause some of the board’s 
existing difficulties, it said yes- 
terday. 

The statement stressed the 
severe impact of the recess on. 
the expected sale of about 6m 
tonnes of coal less than last 


year and £50m revenue loss as 
the most likely financial out- 
come for 1980^1 'before taking 
account" of the effect '-of afly 
pay and coal price increases in 
January next year. In lie year 
1979-80 the board broke even 
after taking into account 
government subsidies. 

Yesterday’s statement empha- 
sised the strong posstoility of a 
further decline in energy use 
next year, although -Mr. Cowan 
repeated that maintaining coal- 
mining at the head of tbe earn- 
ings league was stiil a first 
objective. 

Mr. Mick McGahey, Scottish 
area president and vice-presi- 
dent of the union, said there 
was a long way to go in nego- 
tiations and they were nowhere 
near “the stage where we are 
firing the starter’s gun.” 

Average weekly earnings for 
coal face workers in April this 
year came to £147, for all under- 
ground workers £135 .and for 
aB surface workers £121. 

Water workers press for 30 per 
cent. Page 10 



Government freezes cash 
for council housing 


BY MICHAEL CASSELL AND ANDREW TAYLOR 


Coral 


BY JOHN MOORE 

BASS, the brewing and hotel 
group, ba$ made an £81.7m 
bid for Coral Leisure Grotqi. 
The offer, which was last 
night approved by the Coral 
Board, followed a decision 
earlier yesterday by Grand 
Metropolitan to drop its own 
bid for Coral fallowing the 
proposed deal bring referred 
to the Monopolies Commis- 
sion. 

On the London stock 
market, Bass shares fell 7p to 
21 Op. Coral's shares rose 9p 
to 91p- Shares of Grand 
Metropolitan rose 4p to 160p. 

Bass is offering six of its 
own shares to Coral share- 
holders in exchange for 13 
Coral shares. Grand Metro- 
politan offered Coral share- 
holders 13 of its shares for 
every 20 Coral shares. On the 
basis of yesterday's share 
price movements Grand Net’s 
bid was worth £87.7m. 

The Molopolies Commission 
said nothing yesterday about 
suspending Its investigation. 
The Department of Trade said 
the announcement by Grand 
Met was being studied. 

The controversial £300,000 
golden handshake" for Mr. 
Nicholas Coral, chairman of 
Coral, which was conditional 
on Grand Metropolitan's offer 
going through has lapsed. - 

Mr. Coral said yesterday 
that he expected to have dis- 
cussions next week with the 
Bass board. “ I shall want to 
sec how they sec the Coral 
activities fitting in wth Bass. 
I may be one of tbe directors 
who is relevant in the new 
operations, or I might not he." 

The Bass bid came after 
Grand Mel made Its 
announcement In the morn- 
ing. 

Bass said last night that 
the European market experi- 
ence of Crest Hotels (owned 
by Bass) will give the provin- 
cial Interests or Centre Hotels 
(owned by Coral) a wider 
base." 

Bass' experience of 
licensed house management 
and other leisure related 
businesses would be comple- 
mentary to that of Pontins 
and other .subsidiaries of 
Coral, it added. Bass hopes 
to sen its beer in Coral hotels 
and Pontins holiday camps. 
Bass secs chance to diversify, 
Page 24 


AN IMMEDIATE temporary 
freeze on all local authority 
bousing expenditure in Eng- 
land was imposed yesterday, by 
toe Government 

The move >is in response to 
evidence presented to Mr. 
Michael Heseltine, Dhe Environ- 
ment Secretary, ■that council’s 
overspending on bousing invest- 
ment programmes in the cur- 
rent financial year could reach 
£180m. 

Mr. Heseltine has given the 
365 local authorities in England 
till next Friday to supply him 
with an up-to-date assessment of 
final spending totals. 

The extent of any further 
action after next Friday will 
depend on tbe severity of 
overspending which has been 
taking place. 

Building industry and 
housing authority leaders ex- 
pressed fears last night that 
yesterday’s announcement of an 
initial week-long standstill 
could lead to a much longer 
freeze on expenditure. 

Ministers mode it clear that 
adherence to cash limits was 
essential and that they would 
take any action necessary to 
contain spending within the 
£2.2bn allocated for local 
authority housing expenditure 
in 19SQ-81. 

The block on spending will 
prohibit local authorities from 
entering into new contracts in- 


volving housing work, including 
purchase of land. 

The decision prevents coun- 
cils making new commitments 
on house improvement grants, 
or mortgages not involving sale 
of council bouses. 

The unexpected move drew 
immediate criticism from the 
Opposition, the construction in- 
dustry and local authorities. 

It was pointed out that only 
a month ago Mr. Heseltine 
categorically ruled out any sug- 
gestion that a moratorium on 
local authority capital pro- 
grammes was pending, though 
the Environment Department 
stressed last night that at this 
stage it did not regard thf 
announcement as constituting 
a spending moratorium. 

The Government has already 
clamped down on housing asso- 
ciation spending, and as part 
of a squeeze on defence expen- 
diture introduced a moratorium 
on new contracts now likely to 
be extended. 

Mr. Roy Hattersley, Shadow 
Environment Secretary, des- 
cribed tbe decision as “ a 
declaration of war " by the 
Government on every council 
tenant 

“With one million families 
presently on council waiting 
lists, this Government's disas- 
trous pursuit of monetarist 
economic policies has at a 
stroke further destroyed the 


prospect of decent homes for 
millions of people," he said. 

Mr. Hattersiey’s accusations 
were denied by Mr. John 
Stanley, the Housing Minister, 
who said that the Labour 
Government ■ had chosen to 
impose a moratorium on bous- 
ing expenditure in an attempt 
to curtail public spending. 

The move prompted fierce 
response from local authority 
leaders. Mr. Jack Smart, chair- 
man of the Association of 
Metropolitan Authorities, 
described' the freeze as “ a panic 
reaction that is totally 
unjustified." 

Ivor Owen, Parliamentary 
staff, writes: In the Lords last 
night Lord Bellwin, Under 
Secretary for tbe Environment, 
denied that the move was a 
“ panic measure" 

. He stressed the Government’s 
determination -to adhere to the 
£ 2 - 2 bn cash limit for housing. 

The Government believed it 
would be wrong to .allow 
spending to continue in the 
normal way while local authori- 
ties were providing new figures. 

Earlier, Opposition peers 
attacked the Government for 
announcing the moratorium 
without first informing Parlia- 
ment 

Editorial comment Page 20 
Defence spending may need cat. 
Page 8 


Thomson Organisation rebuffs 
approach by print unions 


BY CHRISTIAN TYLER, LABOUR EDITOR 


A LAST-DITCH attempt to 
reverse the Thomson Organisa- 
tion's decision to sell Times 
Newspapers was mounted by 
print unions yesterday with pro- 
mises of speedy agreement to 
allow computerised typesetting 
to start at New Printing House 
Square. 

But the unions were told 
again yesterday that the deci- 
sion to sell — or dose the 
papers if they are not sold by 
March next year — was 
irrevocable. 

Last night the Times board 
made plain that it would not 
go ahead with the new techno- 
logy deal involving an initial 
pa men t of £1.5m to compositors, 
even though they may be en- 
couraged to settle the issue to 
make the paper more attractive 
to a purchaser. 


Suspicion that buyers will be 
hard to find for the titles in 
their present state is Increasing. 
Yesterday. Mr. Joe Wade, 
general secretary of the com-, 
positors’ union, the National 
Graphical Association, said that 
was why the unions poped still 
to persuade Lord Thomson to 
change the decision. 

The same doubts are being 
voiced by the limited liability 
company formed last year by 
journalists on The Times and its 
three supplements who yester- 
day published a statement of 
their aims. 

The £4 shareholders of the 
company. JOTT. who now 
number 260 of the 300 editorial 
staff, yesterday met to welcome 
the support for a consortium 
expressed by Mr. William Rees- 
Mogg. editor of The Times. 


The print unions’ attempt to 
change Lord Thomson's min d 
begins this morning with a 
meeting with British Thomson 
Holdings. Mr. Wade said: “lam 
quite convinced we can carry tbe 
whole of our membership with 
us on the new technology. We 
believe that that should be 
sufficient reason for Thomsons 
to change tbeir minds. We are 
certainly prepared to make 
compromises.” 

Meanwhile, Times News- 
papers has assured the 
Guardian that it will continue 
the contract to lease its presses 
to print tbe Guardum until 
Thomson ownership ends in 
March. The Guardian seemed 
confident last night of finding 
another contractor if necessary 
after that 

Machinery is the millstone. 
Page 8 


£1.4bn of 
overseas 
securities 
bought 

By Peter Riddell, Economics 
Correspondent - 


BRITISH FINANCIAL institu- 
tions bought more than £L4bn 
of overseas company securities 
in the 12 months after .outward 
exchange -controls began to be 
lifted. This is more than their 
purchases of UK company 
securities in the same period. 

Central Statistical Office 
figures published yesterday, on 
the anniversary of the complete 
abolition of exchange controls. 


Institutional Investment 
(£m.) 


THE LEX COLUMN 


show how the large Inflow of 
capital into sterling in tbe last 
year has been partly offset by 
switching of money abroad by 
British investors. 

Since the end of controls the 
pound lias risen 15$ per cent on 
average against other curren- 
cies. The implication is that the 
rise might have been even 
greater but for the removal of 
outward controls. 

British institutions, mainly 
insurance companies and pen- 
sion funds, invested £1.43bn in 
overseas company securities 
between the end of June 1979 
and the same month this year, 
compared with purchases of UK 
company securities of £lJ37bn. 
This buying continued, how- 
ever, to be dwarfed by pur- 
chases of gilt-edged stocks, 

; which amounted to £5.1Am in 
the same period. 

The recent money snpply 
figures suggest that British 
institutions may have been buy- 
ing overseas securities on a 
large scale since the end of 
June, to take advantage of the 
rise .in share prices on Wall 
Street 

There are no overall compar- 
able figures for purchases of 
overseas company securities 
before 1979. But statistics for 
pensions funds show quarterly 
average purchases of £190m in 
the past year, compared with 
£90m in 1978. 

The latest figures for institu - 1 
tional investment indicate that 
the net inflow into life assur- 
ance companies and pension i 
funds rose slightly to £2.47bn 
betwen April and June. 

• Minimum Lending Rate was, ' 
as expected, left unchanged at 
16 per cent yesterday. Prices 
of gilt-edged stocks were steady 
after their recent gains but 
sterling made further ground, 
rising } of a cent to $2.4425, 
while the trade-weighted index, 
measuring its average value 
against a basket of other cur- 
rencies, rose 0.3 points to 78.6. 



UK TODAY 

RAIN, heaviest in the north. 

S-, E., W. and N.W. England. 
Wales. S-W. Scotland, Ulster 
Cloudy with scattered 

showers; bright intervals later. 
Max. 12C (54F). 

NJS. England, rest or Scotland 
Rain at times. Strong winds. 
Max. 11C (52F). 

Outlook: Showers but some 
sunshine; windy. Temps, 
normal. 


WORLDWIDE 


Continued from Page 1 

Kosygin resigns 


Continued from Page 1 

Treasury forecast 


Mr. Brezhnev slowly began to 
take the credit for all major 
Soriet policy decisions, even 
those in the economic sphere. 
His domination of foreign policy 
in the 1970s was symbolised by 
his signing of the Helsinki 
agreements in 1975 on behalf of 
the Soviet Union, while Mr. 
Kosygin, the head of Govern* 
meat, and Mr. Nikolai Podgorny, 
then President, remained behind 
in Moscow. 

Mr. Kosygin was horn in SL 
Petersburg, now Leningrad, and 
joined the Communist Party in 
1927. Like many other Soviet 
leaders his career progress w« 
facilitated by the purges which 
removed many of the old 
Soviet leadership. 

He became Mayor of Lenin- 
grad in 1938. Minister for the 
Textile Industry in 1939, and a 
Deputy Prime Minister in 1940, 
•playing an important role in 
the war in evacuation, of indus- 
try to the East 

He became a member of the 


Politburo in 1960. When Mr. 
Khrushchev was ousted in 1964 
toe Soviet leaders decided the 
Government and Party leader- 
ship should be separated. 

Mr. Kosygin, who had gained 
a reputation for remarkable 
organisational ability, became 
Head of Government while Mr. 
Brezhnev became head of the 
Communist Party. 

Paul Betts writes from New 
Yorks The resignation of Mr. 
Koskgin sent stock prices slid- 
ing in early trading on the New 
York Stock Exchange. At noon 
the Dow Jones indsutrial aver- 
age index dropped eight poitns 
as dealers claimed that the 
appointment of Mr. Tikhonov 
causing concern in the market. 

However, some dealers also 
suggested that while the news 
of the Soviet Premier's resigna- 
tion helped the decline in stock 
prices, the market was also due 
for a correction after its latest 
five months rally. 


The underlying rate is currently 
reckoned to be around 10 per 
cent. 

After taking account of the 
annual bunching of some price 
rises and local authority rate 
increases in the first few months 
of the year, there is general 
agreement that the 12-month 
rate of increase should be down 
to between 11 and 12 per cent 
by next summer. It is currently 
15.9 per cent. 

Some official economists 
believe there is limited scope 
for a further fall to single 
figures since profit margins are 
unlikely to be squeezed any 
farther. But others in the 
Treasury believe more opti- 
mistically that the strong pound 
and a cut in the mortgage rate 
early next year could result in 
a single figure inflation rate by 
mid-1981. 

No decision has yet been 
reached on what figure will 
appear in the published fore- 


casts. It Is also not clear how 
much will he disclosed about 
the unemployment projections, 
apart from the working assump- 
tions -which have to be revealed 
to the Government Actuary so 
that future unemployment 
benefits can he estimated. 


Queen to open 
third synod 

THE QUEEN will receive one of 
the first copies of the Church 
of England's alternative ser- 
vices book when she in- 
augurates the Church’s third 
general synod next month. 

She will attend a Westminster 
Abbey communion service con- 
ducted according to .the Book's 
"rite A,” a radically modified 
version of the "series three" 
modern language liturgy. 


Ajaccio C 
Algiers S 
Amsdm. S 

Athens F 
Barclne. F 
Beirut F 
Belfast C 
Belgrd. S 
Berlin R 
Blarruz F 
Bmghm. F 
Blackpf, R 
Bordx. S 
Bauign. C 
Bristol F 
BrilE98l9 F 
Budpst C 
Cairo S 
Cardiff C 
Cae'b'ca F 
Cape T. s 
Cologne R 
Cpnhgn. C. 
Corfu S 

Dublin C 
DbrVnk. S 
Ednbgh. C 
Fere C 

Florence S 
Fran kit. c 
Funchel S 
Geneva F 
Gibrftr. F 
Glasgow R 
G'rneejr C 
Helsinki S 
H. Kong R 
Innsbrk. C 
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Istanbul C 
Jersey C 
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1979 

64264 ■ 

L618 

658 

1st 

1,447 

455 

' 95 

2nd 

1,914 ‘ 

533 

75 

3rd 

1,450 

302 

166 

4th 

1,453 

328 

322 

1980 1st 1,254 

273 

536 

2nd 

956 

364 

406 

-Sovrca: Central 

Statistical Office. 


They may not 'be- working 
much overtime in ICTs .factories- 
round the country, bat the 
accounting department baa 
been putting In Stakhanovite 
hours to bring out the group's 
third quarter figures five weeks 
early. Its endeavours gave IC1 
the chance yesterday to. put ix> 
a few timely words about the 
damage being done to British 
industry by strong sterling and 
high interest rates before the 
CBI conference. 

The most eye-catching feature 
of the third quarter results is 
that the sum of ICTs divisional 
earnings — including £30m from 
Ni Ilian — turns out the wrong 
side of zero. After exchange 
adjustment of net current assets 
there is a £ 10 m loss, compared 
with £72m pre-tax profit in the 
second quarter and £155m in 
the third quarter of last year. 
Almost as an afterthought the 
group announced a £150m 
extraordinary debit, two-thirds 
of which relates to the closures 
in tbe fibre division, including 
its anticipated terminal losses. 

But ICTs claim that these 
figures had to be published 
early because City estimates 
were so wide of the mark needs- 
to be put into context The 
group was generally expected 
to come out with profits in the 
region of £20m: considering how : 
highly geared to volume ICTs 
operations are, the difference 
between this figure and a £10m 
loss at a time of steeply falling 
demand is not very great. 

For the first nine months of 
1980 ICTs volume sales were 
6 per cent below last year’s, 
and there was a drop of 10 per 
cent between the second and 
third quarters, an awesomely 
high average figure. Important 
though the effect of sterling has 
been, and the effect of ■ high 
interest rates— largely through 
their impact on Id’s customers 
—the fall in volume and, conse- 
quently. in selling prices is the 
real key to ICTs £2 00m profits 
collapse during the nine months. 

I Cl maintained yesterday that 
the fourth quarter showed no 
sign of an upturn, and it is cer- 
tainly true that in many areas 
of the business conditions must 
still be extremely bleak. But 
elsewhere — in petrochemicals 
and plastics, particularly — 
European volume has begun to 
pick up and prices are harden- 
ing. ICTs fourth quarter earn- 
ings are likely to be negligible, 
but it is highly likely that the 
third quarter marks toe cyclical 
low point 

Although ICI has run through 
its net short-term liquidity of 
£140m this year, its long-term 


Index rose 3.8 to 492.5 



iMWi „i, 
nim 


gearing is roughly .u n c h a n ged 
and it seems to have kept its 
working capital under pretty 
tight control. And the group 
is signalling hard that things 
will have to get worse still 
before it will consider a divi- 
dend cut 

So tbe City is not mad to 
push toe shares up Sp to 330p, 
on toe hunch that volumes and 
prices will look altogether 
different by toe end of next 
year. Investors may also have 
a pretty shrewd idea that ICTs 
periodic forays into politics — 
such as its bluster about total 
shutdown during the transport 
strike In early 1979 — can be a 
good time to buy the shares. 
The yield is 10 per cent, and 
the net cost of toe dividend is 
£136m_ 

Bass Coral 

The Bass all-share agreed bid 
for Coral Leisure was worth 
£81.7m at yesterday's dose, so 
toe group has stepped into 
Grand Metropolitan’s suitor’s 
shoes at effectively an un- 
changed price. While Coral's 
share price jumped 9p yester- 
day to 91p, this still represents 
a 6 per cent discount on the 
Bass offer, so it looks as if once 
bitten by the Office of Fair 
Trading, shareholders are 
fighting shy hi case it happens 
again. However, the chances of 
a reference to the Monopolies 
Commission are much less 
strong in this case. Apart from 
the all-embracing size of. assets 
criterion, the only sensitive spot 
is the benefit the brewer will 
derive from gaining control of 
the giant free house of Pontins. 

Bass is picking up about 
£90m of net tangible assets in 
Coral — after revaluation— along 
with net debt of £55m or so. Tbe 




initial plan seems to be to hdd '-W 
.: on to all the businesses, so debt , 
may rise from about 23 pe* «at \. rt ~ 

of shareholders’ funds ttvaav,' \a f|j%' ' ' 

27 per cent This modest, leys J ^ 
of capital gearing comes doini ■ r 
to below 20 per cent after the 
substantial assets revaluation ' 
which Bass is about to mivdL iff 5* '* L~ 
Meanwhile, if Coral’s casino 
appeal is successful under Ba«, r 
earnings per share may suffer ’• 
only tbe most marginal dilution. . ... 

But that would be cream irir- V ' T .-- " 

. the cake and Bass must he . 
making the bid on the conger- |V --* 1 
vative assumption that it may . 
lose the casinos. One .question i ' <ig - 
for the market now is whether '* - 
Bass’ high rating— owing much • 
to its status as a pure brewer " 

— might suffer. Tbe share/priefc 
fell 7p yesterday to 210p. /■;_ 

Gorman banks - 

The share price of ConrineEfc. ' 
bank, third largest of theGtir- j ' 
man “big three’-’ universal / 
banks, dropped another - : 

yesterday to "DM 147.5, bringing 
its total fall this week Jb - 
DM 14.3. Indirectly, the weak- 
ness of the Deutsche Mark on. 
the foreign exchange markers 9 
Is hurting all the German banks, 
and Commerzbank has been . 
singled out as the one V3si&y 
to suffer most. . - 

The weakness of toe currency *■-- 
forces the Bundesbank tp.kefep ' 
money tight, and interest rates * nf .^ • . ■ 
high- They remain dose to tog 
9. per cent level to wbWfcthfy 
climbed during 1979. There Ju* 
thus been no recouping Pf \t& ; ■ - 
bond losses .which toe banks ?| - 
recorded last year. And medium , 
term fixed rate loans, extended w- po ; 
. in 1975-78 when interest rates ’ 
hovered between 3.5 and:-5 per 
cent, are now proving very ' 
expensive assets. •• •. .—.■ 

Competition has become more 
severe ' for the big banks .. 
becanse conditions of; /tight 
money, and high non-interest : Sj. 
bearing reserve requirements, vi l * • - 
give particular advantage to toe e. -a > • 
savings and co-operative banks, .y 
which have stepped up their 
challenge from a base of. retail 
deposits. Commerzbank is vul- 
nerable because its balance - 
sheet grew substantially last - ■; 
year, and becanse this growth > 
was funded overwhelmingly : . 
with interbank money.- -z ' 

Both Commerzbank ' asd - y. 

Dresdner have dropped fcfeis 
that an almost unprecedented gconcKip* - 
dividend cut might be unayfgd- 1 
able this year. Brokers^ '' 

Frankfurt are- now speculating '-' 
that Commerzbank could cufjts 7 ' 
payment quite sharplyrfp&to 
last year’s DM 8.50 to perhSjSs •< ' ; 

DM 5.00. rv ■ 


' Private health insurance, us, 
whatever for?’ 


^ claim 


to oil cv.* 


Suppose for amomentthatone of 
staJTis suddenly faced with amedit 


vourstaJus suddenly faced with a medical 
problem. Notan emergency —which • ' 
would receive imm ediate NHS action —but 
a distressing condition with along ^ wai ting- 
listfor treatment 

What effectwould this have 
on yourcompany? 

There trill b’etimeatworfc, 
unable to perform effectively 
and time off work when others 
will have to share the burden. 

There will be time outfor 
treatment, convalescence and 
therapy - probably at the most 
inconvenient times. And an 
awkward period of readjustment as 
normal working life is resum ed. 


AllinaH.thepatientwon’tbetheohly 
one who suffers. .. ■ , i^ 1 . 

With a WPA medical insurance - 


IT WPA- 
^^Drobabfy tbe best 
^ value-for-money 


scheme the storywould be a llftle different ij Co , 
We can't prevent the symptoms arising but r 

we can make diagnosis, treatment - 
and after-care as quick andas 
comfortable as possible.: r • 


■ We’re one of the ‘big 
three’ health insurance • 


company medical ^ 
insurance in Britain 
today. 




associationsandhavemany ; ^ig r 
years experience of company 1 ’ rr - 

group insurance— including' 
schemes for some oLBritaims 
bes tkno wn" big name* 
companies. *• L. ff| 

All our schemes offer acomplete . •«. *«y 

and comprebensiveiange ofbenefite and.; 
we believe that simple comparison will ’ 

show that we offerthebest’valu&-for- ~- 

money’ companymedical insurance 
available today. 

Whynot find outmore aboutWPA? . ‘ * 

Ask your secretary to clipthe coupon or % 

ling Bristol (0272J 2324L • 





Big enough toUbe dependable, 
smaB enough focare. 


Please send me infonoation on a 
WPA Company Group Scheme to.'... 
cover approxirnately_employees. 

tAgc limit for entry 65J • c j 


yi cTr 


Name_ 

Position_ 

Compan y. 

Address , 
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